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BRUSSELS
Struggle to remove
takeover barriers
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World News

Congress set

to lose seats

in Indian

assembly
Prime Minister Rajiv Gandhi’s
Congress Party appeared to -

be heading for defeat last night
in a general election likely to

,

herald a period of political
~

instability in India. Early
trends In the counting
suggested that the Congress
party would win about 200 of

the 525 contested seats, com-
pared with the 416 it won in
1964- Page 20; Bitternessand
mistrust; Rise of VP Singh,
Page 2

Hrawfl challenge
Ellas Hrawl, Lebanon’s new
president, said he will use
force if necessary to break
General Michel Aotm’s hold
on the Christian enclave. Gen
Aoun vowed not to submit
without a fight

Salvador breaks ties
El Salvador suspended diplo-

matic and onnrnnorr'ial rpla-

tions with Nicaragua following
the discovery of an arms ship-
ment of 24 surface-to-air mis-
siles on a' light aircraft which
allegedly came from Nicara-
gua. Pages

W Bank arrests
Israeli troops lifted curfews
on more than 14,000 Arabs in
the occupied West Bank after
making scores of arrests, resi-

dents and the army said.

Uruguayans vote
Uruguayans voted in their first

free elections for 18 years, with
some casting their ballots for
one-time guerrillas. political

prisoners and others who suf-

fered under more thaw a
decade of repression by the
armed forces.

Poles bum cards
Some aoo young Poles protest-

ing against conscription
marcfted across Warsaw
towards the presidential palace
and some publicly burnt their
army identity cards. Soviet
visit. Pag* 4

Yemen unity ‘closer*
North and South Yemen have
narrowed differences on unifi-

cation and are pressing ahead
to reach agreement soon.
South Yemen's Minister for
Unity Affairs Rashid
Mohammed Thahit said.

Cambodia fighting
Cambodian guerrillas of the
Khmer People’s National Liber-

ation Front breached govern-
ment positions on the outskirts

of a strategic north-western
town near the Thai border and
claimed to hold 70 per cent
of the town of Svay Chek.

Rob visits UK
President Rah Tae Woo of
South Korea arrives in Britain

today for an official visit which
will concentrate on trade and
business issues, with Korean
barriers to British whisky
imports certain to be raised.
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Yes for Swiss army
Swiss voters rejected by a
majority of less than 2-1 a draft

law to abolish the oountry’s
militia army by the year 2000,

in a referendum without prece-

dent worldwide. Page 8

Ukrainians march
More than 150,000 people carry-

ing portraits of Pope John Paul
marched through the west
Ukrainian city of Lvov
demanding tKp legalisation

of the Ukrainian Catholic
Church. Page 4

ANC raffy

Two people were killed and
several injured in the black
homeland of Transkei when
tear gas and gunshots were
fired at a church rally welcom-
ing four African National Con-
gress leaders.

Kvant-2 problems
A Soviet module heading for

the orbiting space station Mir
developed difficulties with one
of its solar batteries, Tass news
agency said. Tim Kvant-2 mod*
ale developed a problem after

separating from the Proton
rocket which launched it yes-

terday.

US sumo victory
Hawaiian-bom sumo wrestler

Konishiki became the second
foreign wrestler to win a mayor
Japanese tournament when
he forced his Japanese oppo-

nent out of the ring. Page 3
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The chart shows the two con-
straints on European Monetary
System rates. The upper grid,
based on the weakest currency
in the system, defines the cross-

ratesfirm which no currency
.

(except the tint) may move more
than 2\ per cent The lower
chartgives each currency’s

divergencefrom the “central

ratew against the European Cur-
rency Unit (BCUX a basket of
European currencies. Calcula-

tions based an Monday-Thurs-
day data. Friday data not
available.

GENERAL Motors has begun
supplying engines from South
Korea to its operations in West
Europe for the first time, in
order to alleviate production
bottlenecks and lack of capac-
ity at its European engine
plants. Page 5

THE OECD has called an the
US to carry out radical
changes in its tax system to
remove impediments to saving.
Page3

DEFENCE: The British Govern-
ment is making argent efforts

to arrange a bank loan of
around £2bn ($3.15bn) to
finance continued Saudi Ara-
bian purchases of military
equipment under the UK’s
huge Al-Yamamah defence
contract Page 20

ENEHONT, Italian public-pri-

vate chAmiRflla joint venture,
looks set-for a starring role

on the wn«n stock exchange
because of serious doubts
about whether Mr Raul Gar-
dini’s Montedison ultimately
intends to hang on to its 40
per cent stake. Page 25

OIL: Pressure is building in
Norway, Western Europe's sec-

ond largest oil producer after

Britain, to abandon a 7-5 per
cent curb on crude oil produc-
tion. Page 20

CAMFIL, a privately owned
Swedish filtration company,
is to buy Sofiltra-Poelman,
industrial filters subsidiary
of the leading French glass
and pipes group Saint Gobairu
Page25

IBCA. London-based rating
agency specialising in bank
credit analysis, promoted five

Japanese banks to its top-rated

AAA category bringing to 13
the number of international
banks given its highest rating:

Japanese banks were previ-

ously absent Page 25

AUSTRALIA: The Government
unveiled details of its first

reverse bond tender to retire

federal government domestic
debt confirming its continuing
withdrawal as a borrower and
forcing a significant adjust-

ment on the country’s capital

markets. Page 25

JAPAN1SE banks’ profits have
been squeezed by rising inter-

est rates, forcing some of them
to announce their first reduc-

tions in interim net profits

since 1981, the year they
started reporting Interim fig-

ures. Page 25
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Grenfell tries

to fend off

takeover with

bank deal
MORGAN Grenfell, London
merchant haiHring group, la

expected to announce today
that it has struck a deal with
Deutsche Bank, after a week-
end of last-di^h negotiations
to fend off a likely takeover
bid from Banque Indosuez,
French bank. Page 6

EUROPEAN Monetary System:
Demand for the D-Mark - the
dollar fall below DM1.80 for
the first time since January,
at one stage on Friday -re-

newed speculation about an
early EMS realignment. The
lira was the weakest EMS
member, but is allowed a wider
cross rate limit than most
other currencies and was not
under any Immediate pressure.
The French franc was weak,
but did not appear to suffer

from suggestions that remain-
ing French currency controls
will be scrapped next month.
Currencies, Page 38
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A million protesters march as Czech premier meets Civic Forum opposition group Britain

Adamec opens direct talks
“

By John Lloyd in Prague

MR LADISLAV ADAMEC,
Czechoslovakia’s Prime Minis-

ter, yesterday threw aside the

grudging response of the coun-
try’s Communist Party to tbe
demand for political reform
and entered into direct negotia-

tions with the .opposition

movement. Civic Forum.
As the historic talks got

under way up to one million
people marched in cities across
the country railing for democ-
racy.
The dispirited Communist

party’s decision-making central
committee later began an even-
ing crisis session, its second in

three days.
Mr Adamec, along with two

senior party officials, held
talks with a nine-member dele-

gation from Civic Forum,
headed by Mr Vaclav Havel,
the dissident playwright
Yesterday's talks, which

lasted an hour, marked the
first occasion on which the
country’s opposition movement
has forced the government into
negotiations. Both sides agreed
to meet again tomorrow.
The nine opposition dele-

gates presented the Prime Min-
ister with demands which they
say should be met by then.
These Include the release of all

political prisoners - about 30 on
the opposition's count- an end
to censorship and an indepen-
dent inquiry into security force
violence against peaceful dem-
onstrators on November 17.

The dialogue with the oppo-
sition followed the decision of
Mr Karel Urbanek, the new
Party leader, to break with the

agree cash

deal over
refusal of his predecessor, Mr
Milos Jakes, to talk with crit-

ics. “We have become isolated

from tee people and the truth,"

Mr Urbanek said on Saturday,

one day after replacing Mr
Jakes, who resigned along with
the entire Party secretariate,

or top leadership, on Friday
evening.
Later yesterday, Mr Adamec,

who quit his Politburo and
government posts last Friday
but is staying on as a caretaker
head of government, told a
flag-waving crowd of 400,000
demonstrators on Prague’s
snow-6wept Letna parade
ground that the Forum’s
demands would be relayed to
the party central committee,
which met in afreeond crisis

session last night

He called for national unity
and the participation of all peo-

ples of good will -but was
booed and whistled when he
called for cahn and suggested
teat the two hour strike called
for today might be cut to two
minutes. Mr Adamec said: :

“There is no time for disagree-

ment and fights for pres-
tige....people will judge us by
our ability to overcome the
past"
His appearance on the ros-

trum was followed by one from
Mr Alexander Dubcek, the for-

mer Communist Party leader
deposed by the Warsaw Pact
invasion in 1968, who gave his
most powerful speech yet He
demanded that the Czechoslo-
vak party -and with it the
Soviets, East Germans and
Bulgarian party leadership -a-

Czech opposition leader Vaclav Havel (left) shakes haitda with Prime Minister Ladislav Adamec at
the start of their talks in Prague yesterday

pologise for the invasion.
Mr Dubcek, who is now
regarded by many as a serious
candidate for the Presidency,
directly contradicted Mr Ada-
mec’s call for calm. Addressing
the largely youthful crowd, he
said: “Twenty one years ago
your fathers and mothers were
fighting, and now you are
fighting. Thank you for your
initiative and your fathers and
mothers are with you.”
Mr Vaclav Havel the Chdc

Forum leader, said that the

opposition had called for popu-
lar support for Mr Adamec, on
thA grounds that he was wag-
ing a battle with party hardli-
ners. Nevertheless the Prime
Minister was met with cries of
“resign'’ by many in tee crowd.

Over 700 factories and enter-

prises have voted to support an
opposition call for the strike.

Mr Havel has described the
action as a referendum on the
party’s power monopoly.

Mr Karel Urbanek the new

48 year old party General Sec-
retary, appeared on TV late on
Saturday night to apologise for

party corruption and arrogance
and promised deep and radical
reform. It was clear however
that a growing movement
within the party now demands
a complete sweeping away of
the leadership: the Prague
activists’ conference demanded
a party congress with freely
elected delegates and the
power to re-elect a new Central
Committee.

Czech spirit blooms in the Prague winter
!

By Judy Dempsey in Prague

THEY CAME from south
Moravia and north Bohemia,
from Kosice and Bratislava to
join in this ihiishIvm reawaken-
ing of tee Czech spirit which,
after 21 years of silence, burst
out in fan Wnmw on Letenske
Plain, a vast space not for
from Hradeany Castle.
- While tee Communist Party
eUte moved oat of the Castle,
once tee home of the Mwp of
Bohemia, to hold an emer-
gency central ^hihiIUiw ses-

sion in tee Party school, the
crowds began to take power
Into their own hands.
In bitterly cold tempera-

tares of minus 5 centigrade,
they heard people, who were
once mated by the repressive
regime, now speak tee lan-

guage of freedom and truth.
On Saturday afternoon, Mr

Vaclav Havel, the once shy
and modest playwright.

received a tumultuous wel-
come which resounded
throughout Prague.
“Na Hrade,” - to the Castle,

they roared.
Mr AtomiiW Dubcek, who

spearheaded the Prague
Spring of 1968, who Joined the
podium on Saturday, received
Hip anma mmptimwitiL For the
people, both men are deemed
fit citizens to teke over the
nwntte of the Presidency.
Many of the a wifln«n

people, coloured by a sea of
Czechoslovak red, white and
hlne flags, wound their way
down from Letenske Plain to
the old city and again con-
verged on Wenceslas Square.
By the early hours of yester-

day, the square was a verita-

ble information centre. Young
students, armed with indepen-
dent newspapers hot off the
printing presses, gave them
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away freely to taxi drivers and
anyone walking up this majes-
tic boulevard. Even at 2am.
the younger generation of
Czechoslovaks were eager for

sure action.

Shops are now plastered
with posters, slogans, dates of
meetings, demonstrations,
some calling for a general
strike, others calling for free

elections. But most of them
proudly display one name:
Obcanske Forum - the Civic

Forum, which, with remark-
able speed and organisation,
has brought together all the
disparate elements of the
opposition.

Its headquarters are located
in the basement of tee Magic
Lantern Theatre, Just off Weu-
eesias Square. There, while the
cohorts of the Civic Forum
spend hours locked away in
consultations over their next
move and how they should
talk to Mr Ladislav Adamec,
the Prime Minister, Mr Jan
Urban, head of Obruda, a ban-
ned organisation for those
party members who have been
expelled by the country’s for-

mer party chief, Mr Milos
Jakes, remained on tee ground
floor of the theatre.

It Is he who picked the time-
table of press conferences ,

briefings, circulars and infer?

mation flowing freely as if he

was trained in public rela-
tions.

Crowds gather outside to
catch the latest news about
what the Civic Forum is doing.
A television, perched on a win-
dow sill, broadcasts regular
bulletins throughout the day.
The people are excited. Stu-
dents flock in to help type
statements or distribute them.
Everyone has become a politi-

cian or a campaigner.
Just like the staff in many of

the hotels along Wenceslas
Square who have tee radio and
television on all day and who
are now taking politics into
their own homes.
The local party branch in

tee Jolta Hotel has a trite
notice displayed on its front
door, disowning tee party’s
brutal attack on the young
student demonstrators on the

Continued on Page 20

By Roger Matthews in

Hanoi and John Elliot

in Hong Kong

BRITAIN is to pay Vietnam
S620 for each refugee forcibly
repatriated from Hong Kong
under a confidential agreement
signed last Wednesday, accord-

ing to Vietnamese officials.

The agreement covers only
the first planned flight, which
will carry some of the 40,000
Vietnamese currently held in

camps in Hong Kong who may
not qualify as refugees. The
first Qight is expected to arrive

in Vietnam in mid-December
and certainly before Christ-
mas.
The sum paid for refugees on

further flights would have to

be negotiated separately, offi-

cials in Hanoi said.

Under the deal Britain has to

pay the full amount five days
before each flight, officials

said. The final payment would
be adjusted according to the
number of people who actually

arrived.

Officials added that their

experience of earlier flights

carrying refugees who were
voluntarily repatriated was
that far fewer arrived than had
been originally indicated by
Britain.

The first group will probably
travel on a 120 seater Boeing
737 chartered by the Hong
Kong Government. It would be
the start of a mass removal of

all but 16.000 of the boat people
held in Hong Kong.

The Hong Kong Government
is also gTamining the possibili-

ties of chartering larger air-

craft, or even ships such as
troop carriers and passenger
liners with capacities of up to
1,000.

Refugees returning to Viet-

.
nam face a difficult future.
Although the Government has
this year brought the runaway
mfiatimi of 1988 under control
and stabilised the exchange
rate, it has been at substantial
cost. The removal of subsidies
from many state enterprises
has thrown hundreds of thou-
sands out of work and pushed
the unemployment rate up to
well over 20 per cent Many
more are underemployed.

Vietnamese officials added
that'among tee people due to
be returned were criminals
“who would now be forced to
suffer the penalty" and single
women with children, whose
prospects in Vietnam would be
very limited. They questioned
Whether the act of returning

Continued on Page 20

Airbus finance chief set to quit
By Paul Betts, Aerospace Correspondent, In London

AIRBUS INDUSTRIE’S top
management seems set to be
thrown into turmoil with the
imminent resignation of Mr
Robert Smith, who was
recently appointed the group’s
finance director as part of an
overhaul of its management
The likely resignation coin-

cides with the launch yester-

day of the $480m research and
development programme for
Airbus' new A-321 aircraft
The four nation European

aircraft manufacturer will flind

the programme by raising
money (m the financial mar-
kets for the first time, rather
than relying on traditional gov-
ernment support
Airbus is close to finalising

dfttafia of the package with a
group of banks. The move
highlights the consortium’s
efforts to adopt a more com-
mercial approach.
Airbus officials confirmed

yesterday the formal launch of
the new A-321 short to medium
range 186 seat aircraft, a
stretched derivative of its best
selling 150 seat A-320, but
declined to comment on the
expected resignation of the
British finance director.

Mr Smith was seconded from

CONTENTS

British Aerospace’s Royal Ord-
nance defence subsidiary seven
months ago to take over the
post of Airbus finance director

which was specially created as
part of a broad overhaul of the
consortium’s management
structure earlier this year.

The financial post, coupled
with the streamlining of the
consortium’s top management,
was designed to help cut costs

and give Airbus a more busi-

ness-like and market-orien-
tated management structure.
However. Mr Smith appears

to have grown increasingly dis-

enchanted over the difficulties

of improving the efficiency of
the consortium's financial
structures and he is under-
stood to have decided to resign.

He is not expected to return to
BAe.
He would become the second

BAe executive to leave Airbus
in recent weeks. Mr Adam
Brown, the former vice-presi-

dent in charge of strategy at
Airbus, left the consortium last

month after criticising BAe’s
attitude towards the four
natinn aircraft manufacturing
group.

The four partners in the Air-

bus consortium include Aeros-

patiale of France (37.9 per
cent), Messerschmltt-BOlkow-
Blohm of West Germany (37.9

per cent). BAe (20 per cent) and
Casa of Spain (42 per cent).

Hie top management strains'

at Airbus come at a tune when
the European consortium is

enjoying record orders and is

seeking to convert its commer-
cial breakthrough in the world
civil aircraft tntn finan-
cial success.
But the consortium has con-

tinued to be shaken by a series

of disputes between its part-

ners and the nationalistic rival-

ries of (bear respective govern-
ments.
This has included a major

row over West German
demands, fiercely opposed by
France, for the transfer of the
final assembly of the A-320
from Toulouse in south-west
France to Germany.
Further clouding the horizon

for Airbus Is continuing uncer-
tainty over the intentions of
Mr Jean Pierson, the consor-
tium’s chief executive and (me
of the principal architects of
the recent commercial suc-
cesses of the group, to seek a
Continued on Page 20
Details, Page 8

THE MONDAY INTERVIEW
Mr Li Ka-shing, who
runs a Hong Kong
business empire worth
over $3bn, faces the
dilemma of whether to
move his group’s
domicile out of the
colony, thus keeping
International investors
but damaging local
business confidence
Page 42
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£1 BILLION
PROPERTY
OPPORTUNIST
In seventeen prime locations across England one
organisation has over £1 billion worth of property-

opportunities for industrial and commercial
businesses, investors and developers.

The prime locations are the English New Towns
of Basildon, Bracknell, Central Lancashire, Corby,

Crawley, Harlow, Hatfield, Hemel Hempstead,
Northampton, Peterborough, Redditch, Runcorn,

Skelmersdale, Stevenage, Warrington,

Washington, Welwyn Garden City.

The one organisation is the Commission for the

New Towns. For further information dial 100 and
ask for Freephone CNT Property Centre.
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INDIAN ELECTIONS

By K-K Sharma in New Delhi

THE Indian Presidency has

rarely been in a position where

it has been forced to play a

political role. Like the British

monarchy on which it is based,

the office has mostly ceremo-

nial functions.

This week, however, 7&-year-

oJd Mr Ramaswami Venkatara-

raan, the present incumbent,
will be called on to make deci-

sions that will not only deter-

mine which party or combina-

tion of parties will form the

ext Government, but will also

set constitutional precedents.

Mild-mannered, soft-spoken

and retiring, Mr Veniatara-
man has had a distinguished

and non-controversial political

career. He is widely expected

to act Independently this week
when he performs his constitu-

tional duties.

Mr Venkataraman inter-

vened firmly last week when
he asked the Election Commis-
sion to inquire into complaints

about unfair election practices

at Amethi. where Prime Minis-

ter Rajiv Gandhi contested the

election. Opposition members
who met the President with
their complaints quoted him as
saying that democracy and vio-

lence cannot go together.

Mr Venkataraman has been
bombarded with advice on how
to exercise the Presidential dis-

cretion from constitutional
experts, politicians and news-
paper commentators. India's

constitution is unclear about

the powers of the President
and says merely that he should
invite the leader of a party who
commands majority support in

the Lok Sabha (lower house of

parliament) to form the Gov-

ernment
Mr Venkataraman faces cru-

cial decisions over three issues.

The first is, who should be
called to form the new Govern-
ment. Second, whether he
should dissolve the previous
Lok Sabha whose term lasts

till January 14, 1989. Third,
what should be done about
checking “defections", or mem-
bers switching parties after
being elected.

Mr Venkataraman has been
urged not to act on the advice
of Mr Gandhi, whose ruling
Congress Party still has a
majority in the existing Lok
Sabha. Constitutional experts
have reacted with horror to the
possibility of Mr Gandhi con-

tinuing in power when he has
clearly lost his mandate. In
deciding on who should form
the next Government, the Pres-

ident can call on Mr Gandhi as
leader of the largest single
party. This is in line with the
constitutional practice of let-

ting the largest party have first

try.

Alternatively, he can decide
to call on the leader of the Jan-
ata Dal as the largest group
opposing Congress. This would
be in keeping with the practice
of allowing the Opposition to

Vote coonting in New Delhi is disrupted by disputes over the validity of ballot papas
form the Government when
the ruling party has no chance
of doing so.

Taking the realities of the
situation into account, the
President seems most likely to
call the leader of the National
Front, Mr VP. Singh, as the
leader best placed to form an
administration with a majority
in the Lok Sabha. Mr Venka-
tagaman really has no Tnrilan

precedent to guide him except
for the events that followed the
resignation of Mr Moraxji Desai
as Prime Minister in 1979 when
the Janata combine cracked
up.
The then President, Mr N.

Sanjiva Reddy, first called Mr
Y.B. Chavan, leader of the
(Congress) Opposition to try to
form the Government. When
Mr Chavan failed, Mr Reddy

asked Mr Gharan Singh, leader
erf a Janata breakaway group
supported by the Congress, to

be Prime Minister. Mr Charan
Singh resigned a few nwntha
later when Congress withdrew
its support
The only authoritative

advice available to the Presi-

dent is that given by Mr Jus-
tice Sarkaria in a report on
centre/state relations. Mr Sak-
aria says, in speaking about
selecting a chief minister in a
state where there is no clear

majority, that the governor
should invite a leader of an
alliance of parties formed
before an election, if the alli-

ance is the largest party.
Mr Venkataraman is

believed to have been studying
all such authorities as well as
past precedents In Britain and

India in preparation for his
task this week.

Mr Nani Falkhivala, the
noted constitutional lawyer,
says whatever the President
does will “become an estab-
lished precedent, for good or
evil, which would probably be
followed when a «mflar situa-

tion arises hereafter”.

Mr Palkhivala says: “The
President has to ensure that a
“hung” Parliament does not
result in public morality being
hanged. Few people realise
fhflt. a Mgh moral is of the
essence in the Indian constitu-

tion. The President has to
make such a value-based deci-

sion that democracy may sur-
vive in India beyond our own
times”.

Leaders must overcome

bitterness and mistrust
By David Housego in Now Delhi

AS India's opposition leaders

last night began to face up to

the prospect of forming an
administration, it was clear

that the difficulties will be as

great as any they had Imag-
ined.

After the violence that
marked the polling and the
allegations of rigging in Prime
Minister Rajiv Gandhi’s own
constituency of Amethi, It was
wiw clear that cabinet malting

would take place in an atmo-
sphere of bitterness and mis-
trust
Opposition supporters are

likely to take to the streets if

they feel that Mr Gandhi’s
Congress party - or the Presi-

dent - are attempting to
deprive them of the right they
feel they have woo at the bal-

lot box.
Congress, on the basis of

early returns, win have about
200 of the 525 seats contested
in the new Assembly and wifi

therefore remain the single
largest party- But against the
combined Opposition of the
National Front, the radical
Hindu BJP and the Marxists, it

is unlikely to be in a position
to form a government
With the balance of power

shifting in the party from the
north (where Congress suffered
its major reverses) to the south
(where it gained more seats
than expected), and with
uncertainty now over Mr
Gandhi’s future, the party is in
for a traumatic period. But it is

still in a more buoyant mood
to resist splits that if had
dropped to below 150 seats, as

some had expected.
The National Front, the

coalition of Opposition parties

led by Mr V.P. Singh and now
the second largest group in the
Assembly, did less well than It

had expected. Its major reverse
was that its regional partners
- the Telugu Desam in
Andhra Pradesh and the DME
in Tamil Nadu - were humili-

ated by Congress. Uns robs the
Front of much of its claim to

be a national party with strong
roots in the regions.

Instead, the Front, as it

emerges in the Assembly, wifi,

largely be composed of the
northern-based Janata Dal -
mainly formers' interests and
formes* Congressmen. The one
advantage of this narrower
base for Mr V.P. Singh will be
that it Bhoold be more cohesive
and easier to oontroL
But the other setback for the

Front is that, while it has
emerged weaker than expected,

its two partners in the cam-
paign to defeat Mr Gandhi
have both emerged stronger.

The militant Hindu BJP
party, which has grown in
strength on the hack of Hindu
revivalism, will increase its

presence in the Parliament
from two to around 60. At the
samp tinu», the Mandats could
obtain over 50 seats with Mr
Jyotu Basu’s CPM party in
West Bengal exceeding most
forecasts.

A National Front spokesman
last night, putting the best face

on the party's disappointment,
called the result a “verdict for

coalition government". Party

leaders will meet in the next

few days to see how this can be

achieved. . .

But to achieve a majority in

the new Assembly, the

National Front seems Utely to

need the support of both the

BJP and the Marxists. Mr
L.E.Advani, the BJP leader,

said last night that his party

would not join a government

which had Communists in it

The Marxists have taken the

same view about the BJP

which they regard as playing a

major role in increasing Hin-

du-Modern tensions in north-

ern India. . . .

The prospect is therefore

that the National Front will

have to form a minority admin-

istration, looking for outside

support from the BJP to the

right and the Marxists to the

left. This has always been
regarded as the worst recipe

for stability.

It will none the less be a
situation that will encourage

the National Front to seek
deflections from Congress in an
effort to build a stronger cen-

trist administration. This is

what Mr Singh has had in

mind when he has talked about

a “realignment of Ind ian poli-

tics".

The prospects of a National

Front government holding
together for long in such cir-

cumstances are not good. A
similar Janata coalition that

came to power in 1977 held
together for two years. The
unhappy memory of that expe-

rience may be a factor for da-

Popular crusader convinced of emerging the victor
David Housego reports on the rise to prominence of Opposition leader V.P. Singh
WHATEVER doubts others
may have had about his leader-

ship qualities, Mr Vlshwanath
Pratap Singh, the Opposition
leader, has long been con-
vinced that he would emerge
as Prime Minister.

Ten months ago, travelling

to Delhi on the same plane as
some Congress leaders who
began to taunt him about the
divisions within the Opposi-
tion, Mr Singh suddenly pro-
voked a pin-drop silence by
proclaiming in a loud voice:

“You wait and see. I will be the
next Prime Minister of India.”
This election campaign has

enhanced his claims to the job.
Among the senior Opposition
leaders: he is now the only one
with credibility as a national
leader. Almost everywhere he
has travelled in the northern
Hindi speaking belt, be has
been acclaimed by large
crowds — in sharp contrast to
Primp Minister Rajiv Gandhi
— seemingly anxious through
their acclaim to annaint him as

their leader.

Mr Singh’s conviction that
he will become Prime Minister
stems in part from the sense of
certainty that goes with his
crusading zeaL He sees his mis-
sion as restoring the dignity of
India's democratic institutions,

bringing back honesty and
moral values into public life

and, more recently, removing
some of the bitterness that has
Increasingly marked Hlndu-
Moslem relations.

The simplicity of his own

life-style - travelling by train

and car though the campaign,
often on his own and carrying
a small suitcase - has under-
lined his attacks on Mr
Gandhi's Government over cor-

ruption and the Bofors scandal
He has plunged into the
crowds and seemed to make
himself familiar with their
problems, again in contrast to
Mr Gandhi who has had to
work with the handicap of
massive security protection.

As an Opposition leader, Mr

Singh’s weakness has been
that he has let party quarrels
get out of hand and at times
seemed unable to exert his own
authority. His strength has
been to work out what
emerged as a successful long
term strategy and then to
ensure that his partners stuck
with it
As Prime Minister, the risk

is that he will continue to be
irresolute and indecisive. He
will suffer from the weakness
that he will have few men that

he can call his own in the new
Parliament. He believes
strongly in advancing by con-
sensus and is therefore likely
to replace Mr Gandhi's highly
personal Government with a
more cabinet system of deci-

sion making.
Mr Singh would bring to the

job considerable experience of
government. He was finance
Minister under Mr Gandhi
where he was responsible for

the faftfaii measures of liberal-

isation and for much greater

transparency in preparing the
Budget.

In terms of economic man-
agement, he seems likely to
give priority to curbing budget
and balance of payments defi-

cits that he sees as the cause of
inflation and India’s worsening
domestic and International
debt. He will need to take hard
decisions rapidly because
India's diminishing foreign
exchange reserves are increas-
ingly forcing It to look to a
further loan from the IMF.
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Some Diamonds the competition can’t steal.

British Midland offer business travellers something other airlines

continually try to copy. Diamond Service.

The service that yet again has won British Midland the Best

Domestic Airline Award.

Obviously, there are some diamonds the competition can’t steal.

Unlike other airlines, we have always understood the importance

the business traveller places on time.

Unlike other airlines, we continue to offer a ten minute check-in

to all our passengers, not simply those payingfullfare.

Unlike other airlines, we have a reputation for punctuality. And
since our Boeing 757 aircraft from Heathrow to Belfast, Edinburgh

and Glasgow have full CAT III all-weather landing capabilities, British

Midland are even better equipped to getyou toyour appointment on time.

Unlike other airlines, our Timesaver Plus scheme lets travellers

write their own tickets, but still makes available afull range ofcompetitive

fares and offers a corporate discount.

And most important ofall, British Midland staffalways make time

for you; the business traveller, with a personal service our competitors

only pretend to match .

No wonder businessmen who fly constantly, constantlyfly British

Midland.
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OVERSEAS NEWS

Cheney set to brief Nato on
proposed US defence cuts
By David While, Defence Correspondent

MR DICE CHENEY, the JfS
Defence Secretary, fr expected
this week to give Nato allies

further indications of the
extent and nature of -the cuts

'

being contemplated In the Pen-
tagon's next' annual" bttdj&t,

and their impficationa for’Nato
operations in Europe. - >

Nato defence ministers' will
at the same time seek to pre-

pare the ground far the hard
task of allocating the arms
reductions being negotiated at
the Conventional Fortes ip
Europe (CFE) talks in Vienna!
Ministers -from European

allies wOl hold separate discos*
sioos in Brussels today ahead-
of tomorrow's meeting of the
alliance's Defence Planning
Committee, iocludizig the US
and Canada. The meeting has
to undertake an annnaFibrce
review, examining perfor-"

mances over the last year and
committing each country to set
force levels for 1990.
The problem it now h«« to

address is how to square this

with the cuts in equipment and

'

in' US stationed manpower for-

seen in the CFE proposals.
British officials said they

expected a CFE agreement to
be signed next autumn. But
there was still too much uncer-
tainty on the size of alliance-
wide cuts to be able to foresee
the Ttnphraflpns for individual
members.
The officials made dear that

the tJK would resist discussion
of British force levels in West
Germany, which are not
affected by Nato's current CFE
proposals.
At the same time, Mr Tom

King, UK Defence Secretary,
will urge European allies not

to anticipate arms control by
cutting their commitments.
. Britain believes the US can
be seen as an exceptional case
Tyburn of tiie extent to which
it bum op its military in the

early 1980s.

The ministers will discuss a
new Nato report on the vexed
Issue of how Nato burdens are

shared between the US and its

partners. -They are expected to

seek clarification from Mr Che-
ney on how the US contribu-

tion will be affected fay the pro-

gressive spending cuts
foreshadowed by him a week
ago.
They are also due to receive

an interim report from Gen
John Galvin, Nato’s supreme
commander in Europe, on
ways of lessening the nuisance
caused by military training,

especially in West Germany.

Norway may lift oil output curb
By Karen Fbsetl in. Oslo

THE Norwegian Government is

coming under growing pres-
sure .to abandon its 7.5 per cent
curb oh crude off -production'
which was imposed in Febru-
ary 1087 in an effort to help the
Organisation for ’Petroleum
Exporting Countries stabilise
world 6Q prices at $18 a barrel.
Norway is Western Europe’s

second largest oil producer
after Britain.
The 7.5 per emit production

restraint removes about 120j000
barrels a day from world crude
oil markets. Norway currently
produces about L55m b/d. This
could rise to L7m b/d next year
if the curb were removed. .

The former minority Labour
Government, led by Mrs Gro
Harlem

1

Brimdtland, imple-
mented the oil production cut
after a steep fen in worid crude,
oil prices-to below $10 a barrel

in 1986. The production
restraint policy is reviewed
biannually and officals main-
tain that their policy on the
issue is “flexible.”

In ' 1986 the Government
believed that by supporting the
cartel o£t prices would improve
and help Norway’s oil-depen-

dent economy,' which suffered
heavily from the fall in price of
crude oiL

Oil prices have recovered to

above $18 a barrel but Nor-
way's economy is still strug-
gling.

Unemployment is running at
its highest level since the Sec-
ond World War and state cof-

fers could use the additional
revenue arising from highw cfl

production.
In addition, Staton, the Nor-

wegian state oil company, has
experienced ffoanriai difficul-

ties for the last three years.

Now that oil prices have
Improved, it is planning to step
up investment. Improvements
in the oil price have also con-
tributed to Statoil’s earnings
this year.

Analysts believe that the
world crude on market is

strong enough to withstand
continued production over
Opec’s self-imposed quotas.
Prices have remained stable
and above $18 b/d far most of
this year.

Norway is expected to decide
ffs an jstidactkm restraint pol-

icy before Christmas and offi-

cials believe ha*- the environ-
ment thin year has changed
significantly enough for new
Ehiwirhig about the cut to pre-
vail.

OECD REVIEW CALLS FOR TAX OVERHAUL

US urged to remove obstacles to savings
By Peter Norman, Economics Correspondent

THE Organisation for
Economic Co-operation and
Development has called on the

US to carry out radical
changes in its tax system to

remove impediments to saving.

In its first review of the US
economy since May 1988, the

OECD said the US should
mount a “two-pronged attack”

in the fiscal policy area.

ft the US needed to cut

its budget deficit by tightening
expenditure control proce-

dures. The US should also con-

sider structural tax measures
to improve the allocation of

resources and raise private
saving.
The Paris-based think tank,

which is owned by the world’s
24 leading industrial nations,
said it foresaw growth In the
US continuing at about 2J> per
cent in the second half ctf this

year and in 1990. with inflation

stabilising at around 5 per cent
and only a rise in unem-
ployment tram its current rate
of around 5A per cent.

But it warned that there
were risks “on both sides of
such a prospect”. The OECD
said that Investor confidence
could dtyijpA as the economy
slowed in which case the tight

monetary policy needed to
combat Inflation, could induce
a recession.

On the other hand, there
could be a spontaneous recov-
ery in consumer spending that
would exacerbate inflationary
pressures.The OECD said US
monetary policy must remain
tight to contain inflation and
reduce further the US current
account deficit. It projects a
decline in the deficit to S109bn
to 1990 from $U6bn in 1989 and
$126.6bn last year.

However, it said exclusive
reliance on monetary policy
could create stresses in the US
financial system because of the
presence of highly leveraged
companies. It also expressed
concern that high levels of cor-
porate debt might deepen any
slowdown in the economy
resulting from tight monetary
policy. In the medium term,
the sole use of monetary policy
to contain inflation remW deter
capital spending and impede
exports, the OEGD believes.
The OECD also fears that in

the absence of fiscal action the
US could remain over-depen-
dent on foreign saving with
possible negative consequences
on interest rates and interest-

sensitive spending.
Although the report said the

accumulation of foreign debt

may be sustainable because of

rtffmwTwi for dollar assets in for-

eign-held investment portfo-

lios, financing the current
account and budget deficits

may at times be difficult and
so constitute a potential source

of exchange rate and interest

rate volatility.

The OECD criticised the
present Gramm-Radman-Holl-
ings budget deficit reduction
law. R said it makes it too easy

to produce budget estimates

that meet the law’s targets.

However, there is do means to
ensure that actual deficits stay

near the target during the fis-

cal year.
The report said opportunities

to improve the structure of tax-

ation in the US remain unex-
plaited, singling oat tax relief

on owner-occupied housing, ft

called for a better balance
between direct and indirect
taxation; the integration of the
personal and corporate income
tax systems and an increase in
gasoline taxes, which would
also benefit the environment.

In an obliaue manner, the
OECD criticised the US for

OECD FORECAST FOR THE US ECONOMY
(% changes, seasonaly adjusted at annual rates)

1888 1988 1990

GNP 4.4 3.0 2.5

Private consumption 3.4 2.4 2.0

Government consumption 0.4 2.6 1.3

Private fixed investment 5.6 3.6 5.1

residential •0A -1.2 1.0
non residential 8.4 5.5 B.7

Exports:gaods & services 17.6 11.4 8.0

importsigoods & services 6.8 6-0 6A
Current account ($bn) -12&6 -mo -109.0
Consumer prices 3.9 4.6 4.7

industrial production 5.7 3.4 22
Unemployment rate 5.5 5J2 5.3

SouroB-US Doom (mean at Camnura: OECD Pralacllom.

resorting earlier this year to
unilateral action against
Japan, India and Brazil when it

specified that they had acted
as unfair traders under the
“Super 301” provisions of the
1988 omnibus trade act. The
report said the US should
adhere to the dispute proce-
dures of the General Agree-
ment on Tariffs and Trade
when it objected to the trade
and industrial practices of for-

eign countries.

In a review of US industrial
performance, the OECD said a
number of structural impedi-
ments stood in the way of bet-

ter productivity. These
included low savings and the
associated high cost of capital
and insufficient investment in
general education, skill devel-
opment and commercial
research and development
The OECD noted the current

debate in the US over whether
America should emulate Japa-
nese methods to improve its

industrial performance. Bat it

warned the US against any
idea of targeting individual
industries for special develop-
ment as a "risky selective
approach to industrial adjust-

ment”.

El Salvador suspends relations with Nicaragua
By Tim Coone in El Salvador

EL SALVADOR yesterday
suspended diplomatic and com-
mercial relations with Nicara-
gua following the discovery of
an arms shipment of 24
surface-to-air missiles on a
light aircraft which allegedly
came from Ificaragua.

President Alfredo Cristioni,

the Salvadorean president,
said: "This is a dangerous esca-

lation of the conflict,” and he
has called for the next meeting
of the Central American presi-

dents to be moved from Nicara-

gua. “El Salvador will not go at
the invitation of Nicaragua,”
he said.

El Salvador is also calling for
emergency meetings of the UN
General Assembly and the
Organisation of American
states.

The crash of the tight air-
craft has provided the first
firm evidence that SAMs may
now be in the hands of the
guerrillas and according to a
senior El Salvadorian army
offirar "this could change the

course of the war.”
The missiles use infrared

tracking devices to lock an to

the exhaust emissions of air-

craft of helicopters. The El Sal-
vadorian air force is not
thought to have effective
counter-measures equipment
fitted to its aircraft.

The first phase of a nation-
wide guerrilla offensive
launched 15 days ago, was
eventually beaten back with
the extensive use by the armed
forces aS aircraft and. helicopter

gunships. They are widely
thought to be regrouping and
preparing for another, possibly
even heavier, offensive.

The arrival on the scene of
SAM missiles for the first tima
in the 10-year-old civil war,
would confirm the view that
the guerrillas are aiming to
seize and hold an important
piece of territory in El Salva-
dor.
The eastern part of the coun-

try, focusing on the city of San
Miguel, is considered a highly

probable target
The aircraft carrying the 24

missiles was a twin-engined
Cessna with its registration
painted out Twenty three of
the missiles were Soviet-made
SAM-7s, of which Nicaragua is

thought to have several hun-
dred, while the other was a
US-made "Red-Eye.” The US
Government has supplied such
missiles to the Nicaraguan
Contras, a number of which
have been captured by the Nic-
araguan army,

Opec ministers fail to

reach production accord
By Steven Butler in Vienna

OIL MINISTERS from the
Organisation of Petroleum
Exporting Countries meeting
in Vienna yesterday foiled to
make apparent progress
toward reaching a production
agreement for the coming year.
Delegates said there was

resolve to reach a new agree-
ment, that would stop "ram-
pant cheating” on quotas. But
there had yetto BmBrggaTgmis— theUA&and3SnwaiLwould:be
for serious negotiations. Fears
exist that oil prices could
slump in tike new year unless
Opec output is reduced signifi-

cantly from its present 23J5m
barrels a day.
Foremost among obstacles to

agreement was a demand by
the United Arab Emirates to be

allocated a production quota of
L9m b/d. against its current
quota of just over lm b/d. This
was considered out of the ques-
tion; given the expected size of
the oil market in the new year
and demands by other Opec
members for increased quotas.
According to one proposal

which appears to have broad
hacking from Gulf producers.

.
quotas of L5m each, and

)pec’s production ceiling
would rise 2m b/d to 22£m b/d.

Some Opec members are hav-
ing difficulty accepting Saudi
Arabia's insistence that its

24.46 per cent share of Opec's
production ceiling should not
foil in any quota reallocation.

Swiss vote to keep army
By William DuUCorce in Geneva

SWITZERLAND decided
yesterday to keep its army,
even though more than lm ctf

its population voted for its abo-
lition in a referendum that
attracted an unusually high
turnout of more than two-
thirds of the electorate.

The score, 35.6 per cent in
favour of dismantling the mili-

tia army, is a remarkable tri-

umph for Young Socialists,

who raised the call for a refer-

endum three years ago.
Their initiative was dis-

missed as crazy to a country
where armed neutrality has
been the cornerstone of foreign

policy for 170 years and where
almost all adult males op to 55
keep a uniform and a weapon.
The proposal that the sen-

tence "Switzerland has no

army” be written into the fed-

eral constitution was duly
rejected by 64 per cent of those
voting. But Mr Kaspar Villiger,

the Defence Minister, had-
warned that a vote of one-third

in favour of the proposal would
weaken Switzerland's interna-

tional standing.

Greatest support for the pro-

posal appears to have come
from young voters -a factor

which indicates growing objec-

tions among those who have
just started their military ser-

vice.. Some older Swiss voted
for the proposal, not becaure
they want to do away with the
army but -to protest against
heavy spending on sophisti-
cated new weapons.

Japanese construction firms

settle ‘bid rigging’ cases
By Ian Rodger in Tokyo

TWO highly publicised cases of
unfair trading practices by Jap-

anese companies, which have
caused considerable embar-
rassment to the Japanese
authorities, have been settled

with unusual speed.

Last week, a group of Japa-

nese construction companies
agreed to pay the US Govern-
ment Y4.7bn ($4.1m) following

accusations that the group had
rigged bids for carrying out
Y2Qbn worth of work on vari-

ous projects at a US naval sta-

tion south of Tokyo between
1983 and 1888.

In May, Japan’s fair trade

commission, following an
investigation, imposed penal-

ties on 70 companies for agree-

ing in advance cm how to bid

for the contracts. The US then

claimed Y5bn from 140 compa-
nies allegedly involved is the

bid rigging and threatened to

tehe them to court
Bid rigging to the Japanese

construction industry is one of

the main Issues raised fay the

US in the Structural Impedi-
ments Initiative (SH> talks

aimed at removing structural

barriers to balanced trade in

both the US and Japan.
Under a memorandum

y 99 Japanese con-
struction firms ana the US gov-
ernment, , companies doing
business or having assets in
the US will pay the Y4.7bn by
Dec 20. The remaining 41 firms
did not join the agreement
Meanwhile, the Fair Trade

Commission has reprimanded
Fujitsu and NEC, two leading
computer manufacturers, for
making absurdly low bids for

computer system contracts.

The reprimand follows the rev-

elation last -month that Fujitsu
had won a tender for a com-
puter system to control Hirosh-
ima’s municipal waterworks
with a Y1 hid.

Subsequent investigations
revealed that NEC had won a
contract in another public sec-

tor competition recently with a
Yl bid, and five other similar

cases in the past two years
were discovered.

The cases had aroused inter
national interest because they
showed that huge Japanese
electronic companies were pre-

pared to. suffer very large
losses in the short term to
build market share. The Com-
mission said the practice was
prejudicial to small competi-
tors in the industry

.

Japan takes
Hawaiian
to its heart
By Ian Rodger in Tokyo

IN comparison with Mitsubishi
Estate’s purchase of New
York’s Rockefeller Center last

month, the victory yesterday
by an American in Japan’s
HimI fcJimn teMnwwwrt of the
year probably does not rank as
a momentous event.
- But ut~a'Hmtt^wtaen~Ain«t=~}
«ai«c and Japanese seem to be
«hl* to find more reasons far
distrusting and iHaHhfag each
other, it provided an opportu-
nity for both sides to show a
little symbolic warmth for
each other. And both rose to
the occasion.
The victor, a 222kg (35

stone) Hawaiian by the name
of Satevaa Atisanoe, burst Into
tears within seconds after he
had thrust Ids final opponent
out of the ring yesterday to

become only the second for-

eigner in history, and the first

in 17 years, to win a top sumo
tVfr ifliit-

Mr Atisanoe, who is 25, tried

desperately to conceal his emo-
tions by wiping his face
repeatedly with a doth, but it

took ham several minutes to
compose himself. “This has
been my dream. I*m really
stunned,” he whispered later

in fluent Japanese.
Japanese sumo fans, who in

the past have not exactly wel-

comed foreign athletes Into
their national game, were
touched. They were profuse in
their applause when Mr Atis-

anoe won, when he rose to col-

lect the endless collection of
cups, trophies and scrolls
which goes to the winner and
when he led the traditional
tournament closing parade
through Fukuoka.
The victory was especially

sweet for Mr Atisanoe, known
as VwikWiri in the ring. He
arrived in Japan seven years
ago and rose very quickly
through the ranks of profes-
sional sumo to become the
first foreigner to reach the sec-

ond highest level, called onki,
two years ago.
Then, he faltered - suffer-

ing a succession at injuries
and aDments and performing
listlessly in the ring. Cynics
wondered if; as on a couple of
occasions in the post, the Japa-
nese sumo establishment had
found a way to prevent a for-

eigner from getting too far.

Others said he had simply
become bored.

If he had not won a majority
of boots in the current tourna-
ment be would have lost hte

ozeki status, hot from the
opening day two weeks ago it

was dear that he had recov-

ered his old form, often jump-
ing up god down like a man
with a third of his weight
wfafle going through the ritual

preparations for fata bouts.

Now he flues the prospect; if

he wins another tournament,

of being the first foreigner to

become a yokoznna (grand
champion).
How the Japanese would

react to that remains to be
seen. But the warm reception

given Konlshfki’s victory yes-

terday Is not the only sign that

they are shedding their feel-

ings about foreign athletes.
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The party of the working class runs out of excuses inSSs
Czechoslovakia’s Communist Party is falling apart fast as the world of pre-post-communism arrives, reports John Lloyd Call for

legalisation

of churchT HE television shows a
man standing on a
balcony above a fac-

tory yard in which a

few hundred workers await his

words. The camera is in close

showing his eyes flickering, his

head nervously Jerking to and
fro.

Finally, he lunges towards
the microphone, and begins an
nHdrpss- he calls on the work-
ers to be with the Communist
Party as it is with them; he
promises changes in its leader-

ship (to ironic applause); and
he berates the students who
are leading the strikes and the
tumultuous demonstrations.
Then he says: “I don't care

what kind of country it is.

Third World, capitalist or
socialist - it doesn’t allow 15-

year-old children to tell it what
to do".

The camera swings down
into the well of the yard. There
is scattered clapping. Then one
man begins to chant "We’re
not children!" In seconds it

seems the whole yard has got

it - "We're not children, we’re

not children!”
The camera swings up again

to the speaker. It seems the

lens is almost touching his

sweaty face. He makes another
stab at the microphone. “Of
coarse 1 didn't mean you were
15-year-olds.” Too late: the
chanting has switched to
"Resign! Resign! Resign!" He
backs off the microphone: the
camera shutter closes.

This three-minute scene has
become the best-known piece
of television in Prague. It is a
piece of symbolism which in
H»»if unites awl egrtPiniB the
opposition. The Humiliation of
Miroslav Stepan, Communist
Party First Secretary of Pra-
gue, by the workers of the CKD
engineering plant is the TV
equivalent of the medieval reli-

gious painting which portrays
a transcendence. . . or a martyr,
and which teaches a lesson.

The Humiliation carried a
clutch of lessons. The most
basic and shocking of them
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was that the party of the work-

ing class no longer has an
alibi

For the past week, its leader-

ship has grasped at the hope
that the daily manifestations

really were confined, to the
intelligentsia, young and old,

and that the introverted torpor

which had settled on Czech
society for the past two
decades would reassert itself

on the firm rods of proletarian

indifference.

No such lock. All over the
weekend came news that enter-

prise after enterprise had
pledged to join the two-hour
strike planned for mid-day
today. Workers, footballers and
pop stars stand beside the
Intellectuals on the freezing

podia at demonstrations. Ten
thousand workers from CKD
alone were in Wenceslas
Square on Friday and more in

Letenske Field on Saturday
and yesterday. Bohemian min-
ers, chemical workers from
Bratislava, Skoda engineers,
Prague students, the jealousies

and contempts among them
are dissolving, it seems, for as
long as it takes to slough off

their ruling class.

The party is falling apart
very fast The Prague Commu-
nists held a conference yester-

day and Saturday and they,
too, gave Mr Stepan a hard
time, demanding his resigna-

tion (it came later yesterday)

and in some cases, that of the
entire new party praesidlum,
only a day old: demanding, too,

a special party congress whose
delegates would be freely cho-
sen from the base so that a
new central committee could
be ushered in.

Mr Ladislav Urbanek, the
new party boss who follows
Poland’s Mieczyslaw Rakowsid,
Hungary’s Reszfi Nyers and
East Germany’s Egon Krenz
into the nightmare world of
pre-post-communism, appeared
on TV late last night to put the
now familiar ashes On hla

"We were far from the
people. . . we made many mis-

takes. .. we allowed corrup-

tion, lack of ability and idle-

ness in our ranks.” This act,

"Doing The Gorbachev”, has
never found an imitator capa-
ble of the style of the original

Presented everywhere as a
strategy for renewal, it is actu-

ally the death rattle of the
one-party state.

T he communists are,
like the East Ger-
mans, moving swiftly.

Friday night and
early Saturday morning saw
the replacement of Mr Miras
Jakes, who replaced Mr Gustav
Husak (now state president) as
party leader 23 months ago,
with Mr Karel Urbanek, a 48-

year-old party functionary who
has been on the Federal Cen-
tral Committee for only three
years. Other hard hnera like
Mr Jan Fojetk, the ideology
chief, also left: but this was no
praesidlum of reformers, not
with Mr Stepan or Mr Miroslav
Zabadio, the trade union boss,
solidly inside it

Already, the Communist
Party has - ambiguously -
talked of free elections, a new
constitution and new laws on
assembly and the press. Article

4 of the present constitution,

which enshrines the party
leadership role, is now “likely"

to go.

The party has grabbed at the
chance of round-table talks: Mr
Urbanek has promised govern-
ment posts for non-party amj
other-party people; and an
investigation has been
mounted into the beatings
which the special internal min-
istry forces meted out to the
demonstrators on November
19. Half a dozen political pris-

oners - including Mr Rudolf
Tymary

. Mr Jfrl Rttml, Mr Peter
Uhl. and Mr Jan Cemogursky
- were released at the week-
end; some 20 more remain
inside and their release is on
the top of tiie Civic Forum’s

But the fossilised Central
Committee, inheritor of 21
years of acting as Soviet place-

men, 21 years of screening out
all reform and reformers.- 21
years of fining every official

post from village school head-
master to prime minister with
communists only, can barely
respond.
Only the gathering rebellion

jmiwng over lm members , and
the continuing occupation of
the streets (at six degrees
below) forces them to lurch
from concession to re-arrange-

ment Last night both the Slo-
vak and the Federal Central
Committees were again in ses-

sion, cutting throats, and hop-
ing that the bodies they will
throw out to the public will get
tfc«>Tp indoors
The opposition remains mare

or less united, still on the high
curve at the popular wave. Mr
Vaclav Havel led the talks with
the. government yesterday; his
hoarse but increasingly self-

confident voice evokes the war-
mest response at the demon-
strations. "After 40 years of
totalitarianism, the people
have started to think and act

for th^nsdves," be cried year

today,
.

'

He. has '.reacted all talk of
future personal power. But.
even if he does nonreturn to a
writer’s solitude* he will

tymtrn of the
drive to dfhnddtacy. - .

Mr Alexander Dubcek, who
has thrown hte lot in with the

Inltiad - Civic Forum, would
want power:be is being spoken
of among the widening circles

of bis- supporters as a future
president and itmay be in his
grasp; His speech yesterday,
fallowing Prime- Minister Lad-
islav Adamec’s, was the stron-
gest since he first appeared on
Friday: iiwnamHng analogies
for the- 1968 invaston from the
Soviet,- East German and Bul-
garian leaderships - as well as
from tiie Czech party - and
scorning the -changes in the
leadership. ,

Gi

Czech Premier Ladislav Adamec at a meetingof opponents of the government in Prague yesterday
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Iradi
.are tire beams of the
society and the econ-
omy which this vast

people’s movement may be
responsible for ushering In. It

wHL be pluralistic; and it may
well have a market economy.
Dr Valtr Komarek, director

of the Prognostics Institute, is

only.one of a number, of econo-
mists now working on plana
which the Civic Forum will

make its own and which Mr
Adamec fe likely to welcome.
Another group, under the lead-

ership of Professor Vladimir
Kariec of the Czech Academy
of Sciences, is about to issue a
document for the Civic Forum
setting outa plan for the trans-
formation of the rigid economy
to a market system, opening
out to both domestic entrepre-
neurs and foreign investment.

Absent - and significantly
absent - has been any discus-
sion of the Soviet Union. It is

simply accepted, now, that
there will be no Interference.
Poland and Hungary had to
worry about how far to go. The
Czech movement sees the
Czech party as its only oppo-

nent its enemy is within.

What a coming of age! Pra-

gue has woken, after 21 years,

to roaring festivals of improvi-

sation, free speech and mass
rejoicing, it la no cllcbd to say
that the people are both
pngagwi in the political events
and polite, even affectionate

toward each other.
-

The wit is like

when a Hi
dent trade . _

to the demonstration
his poor Czech, an instant

chant came bade “Not as bad
as Jakes’”. More than any-
where else in Eastern Europe,
tills movement has been fed by
men and women, mainly
young; whose youthful ideal-

ism »wii flffargy are omnipres-
ent pnd so for mnni[w fteot .

Jaroslav Hutka. an exiled
singer who crossed back from
West Germany at the weekend,
sang to the Letenske Field
rally yesterday: "Peace and
truth are the highest thing in
life”. A big, hairy man, he
looted himself like a homage
to 1968, right down to the gen-
tle beam on hfa hairy fay

Opposite Mr Adamec at the
first round of the talks yester-

day were a priest, a play- :

wrighL a pop singer, an actor
fliMl a miner. All Of mnfcoft

sane of the powers-that-atiUhe
apoplectics General Vladimir
Tlbor, an army commander in
eastern Slovakia, exploited, an
TV yesterday that *St is an
affront to the dignity of
Czechoslovakia that it should
be represented by a longhaired
man with a gutter”.

Yet soon after, a lieutenant
Fine stormed un to the same,
microphone before the half
million-or-more people and
confessed be was a member of
the very internal ministry spe-
cial group which- had clubbed
demonstrators nine days ago -

and begged fargrvene8&. “The
Civic Forum has held out its

hand to me, and we want to
accept it We are-deeply sorry
that our leaders put us ag*>inat
tim people.”

Papers give subdued Adamec finds a cautious home among reformers
reports of events By Judy Dempsey and John Lloyd in Prague

By Quentin Peel in Moscow

THE speed of events in Eastern
Europe, above all in the con-
servative Communist states of
Czechoslovakia and East Ger-
many, has for once left Soviet
commentators almost speech-
less.

The only consistent line
from the Soviet authorities has
been to stress that their Social-
ist allies in Eastern Europe
must sort out their own domes-
tic solutions, without any guid-
ance from Moscow.
Apart from that, Soviet offi-

cials continue to bade reform
against stagnation and dia-
logue against confrontation.
Given Mr Mikhail Gorbachev’s
own problems in sorting out
the Soviet economy and con-
trolling an increasingly anar-
chic democratisation, he
dearly has no clearer prescrip-
tions to offer.

However, the most signifi-

cant change for the Soviet pub-
lic has been that the absence of
a clear party line has resulted,
not in a news blackout, but
rather in relatively straight. If

subdued, reporting of the
tumultuous events in Prague
and East Berlin.

Television, above all, has
given a dear glimpse of the
huge demonstrations in both
countries, although the printed
press bas continued to give the
changes only modest promi-
nence.
On Saturday, only one

national newspaper - the
trade union publication, Trud
- actually published the
events in Prague on the front
page, alongside another story
from East Berlin.
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The resignation of Milos
Jakes, the Czechoslovak Com-
munist Party leader, was dis-

posed of in just che'pajRijgraph
with the attention focused mi
the new party feadera&jfc
However, the television cov-

erage, and the Soviet corre-
spondents’ reports from Pra-
gue, have recorded the huge
demonstrations and wide-
spread workers' support for
today’s planned strike.

Soviet film of the demonstra-
tions appears to have been
bought almost entirely from
Western television stations, in
contrast to its own footage
which was broadcast from East
Berlin the week before. One
suspicion of Moscow observers
Is that Soviet TV crews have
been too nervous to confront
the Czech demonstrators, given
the memories of the Soviet
invasion in 1968.

The apparent sympathy for
the demonstrators has been
shown in such establishment
organs as Pravda - in a des-

patch from its own correspon-
dent - Izvestia, the Govern-
ment newspaper, and even the
relatively conservative Soviet-1

skaya Rossiya.
The official Soviet news

r, Tass, reported that last
'

.

M
s mass rally in Wen-

ceslas Square numbered
500,000 - well in excess of
Western estimates. Soviet-
skaya Rossiya admitted that
the Czech Government’s previ-
ous attempts at reform
been "discredited”, and
referred to “historic events”
taking place in Wenceslas
Square.

MR LADISLAV ADAMEC* the Prime
Minister of Czechoslovakia who refused
to join the new politburo on Friday
night, saying that he could not support
soldi a team, has been practically dis-

owned by the party leadership. But he
is now slowly finding a new born*? -

among the Civic Forum. -

'

They make strange bedfellows. Whfle
'

the leadership of the Civic Forum is'
composed o£ intellectuals and writers

such as Mr Vaclav Havel, Mr Adamec*s
background is very much anchored in
the party and government
Bom in 1928 in south Moravia, race

the heart of Czech industry, Mr Adamec
made his way slowly up through the
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party ranks. He seems to have kept his
head fairly low during tiie Prague
Spring movement, fra which he was
rewarded in 1970 by bring appointed
deputy prime minister of the Czech
.Lands region, a post he held for 18
f

years. In 1987, he was elected prime
minister of the region and the following
year he was made prime mMister of
Czechoslovakia. His critics at the time
said he neither had the competence nor
the power base to push through any of
the much-needed economic reforms
which his predecessor, Mr Lubomir
Strougal, bas unsuccessfully tried to do.
However, over the past year Mr Ada-

mec had made it known at several

party meetings that no economic
reform could drag the country out ofits
appalling state unless political reforms
were introduced.
He Is on a knife edge: when be called,

in the speech he was unexpectedly
invited to make by Civic Forum at yes-
today's demonstration, for a period of
calm, and suggested that today's strike
might be two minutes rather than two
hours, he lost bis audience and support
turned to cries of "Resign”. He is on
tight probation. "He is the best they
have,” says Father Vaclav Maly, the
young priest who has emerged as the
Civic Forum’s front man and an admir-
ing associate of Vaclav Havel.

MOKE - than . 150,000 _ _

carrying portrait* of Pope
Joint Pan) marched through

the west Ukrainian city of

Lvov yestexdaydemanding't&e

legalisation at the Ukrainian

Catholic Church, Renter
reports from Moscow.

The protest took

days before President
Gorbachev goes to Borne,

where he will meet , the Pope.

Ukrainian Catholics hope
the meeting will result in rec-

ognition of thrir church, ban-

ned by Josef Stalin in IM6.
"It was just a sea of people,”

Lvov human rights activist

Bogdan Gorin said.

-The march followed a two-
ap^^uhyiif-honr outdoor Prayer

service organised by_ the
underground church, some of

whose members spent years to.

prison for their beliefs.

Dassault deal

with Estonia
Estonia-based Sberbank* the

Soviet Union’s largest savings
and credit . bank, is to bus
FFribn (El03m) of computers,
hawking software and training

from Electrcraique Serge Das-
sault (BSD), the electronics

arm of the French aircraft

maker, William Dawkins
writes in Paris.

. The contract is to computo-
fee Sberbank’s head office in
Tartu, Estonia’s second cltar,

and right regional offices la
Ihfaria, flthnnnla and Latvia.

BSD will also instel electronic

payment? terminals in 'the

largest businesses in Tartu.
This fa the latest Soviet step

towards acquiring Western
banking expertise after, tiie

signature last May of a Joint
venture- in Moscow, among
three Soviet and five European
tola ’* > •

They include France's Crfdtt
. Lyonnais, which is also hud
of a French consortium, Set np
in July* of which KSSr fe a
member, to encourage Joint
ventures in tiie Soviet

.

Union.
While tire Soviet partnerswere
keen at Jhe time to set up a
joint venture in simple whole-
sale banking, observers said
they were also . eager ~ to
acquire Weston banking tech-

nriagy..-

**He can play a role in the transition-”
His supporters say that he tried to

resign as early as Jane, an. offer which
whs repeated late last month.
But even then. Mr Adamec watrreluc-

• '

taut even politely to refer to the oppoei- Tjiinwo siaAm .

tion in -interviews. •
-

.
-i’ “* v •

.
11 "

But Mr Adamec, agapultad infertile - - - -
:

HmeHgbt,’ cheered^by .the-crowds--and fj'i

“Iticfan

it.*

now the only Czechoslovak
who is willing to talk to the Civic
Forum, will probably be

,
one of the few

survivors of the- present.party and gov-
ernment leadership-
As one of the Ctric Forum spokesmen

has said, Mr Adamec “is the ohly politi-

cian who has lost his arrogance”.

Gorbachev backs continuing monopoly for party
By Quentin Peel In Moscow

PRESIDENT Mikhail Gorbachev
_ call for
nfaifn Jfo

yesterday issued a
the Communist Party to

monopoly rule in a pluralistic Soviet
society, as part of an attempt to present
a new vision of a fixture democratic
socialism.

Yet he did not rule out an eventual
move away from a one-party state,
promising that the party Itself would
work to promote a pluralism of opin-
ions, and still greater gtesnost - open-
ness - “in the interests of democracy".
His refusal to countenance any early

move to a multi-party system of democ-
racy came as the Leaders of the most
important opposition group within the
country’s new parliament voted to
demand a debate on Article Six of the
Soviet constitution - which enshrines
the "leading rote” of the Communist
party - next month.
- The Inter-regional group, headed by
prominent radicate such as Mr Boris
Yeltsin, Dr Andrei Sakharov, Professor

Yuri Afanasyev and Dr Gavriil Popov,
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and supported by 400 to 500 of the 2^50
members of the Congress of People's
Deputies, is reflecting a spreading
demand for the role of the Communist
Party to be questioned. It bas been one
Of the nf fh» atrUring mat wihv
era of Vorkuta, in the Arctic Circle, as
writ aa of radical demonstrators march-
ing through Moscow in an alternative
Revolution Day demonstration on
November 7.

Mr Gorbachev’s alternative view,
published as a vision of the future of
socialism over the first 2% pages of
Pravda, the feeding Communist Party
newspaper, yesterday, coincides with
growing signs Of panic within the ranks
of the ruling party.
The Soviet leader's statement of frith

can therefore be seen not just as an
attempt to rebut the party's external
critics, but also as an urgent effort to
reassure the party faithful that its

tlon is not threatened by the
and increasingly anarchic democratic
debate in the country.

Yet Mr Gorbachev still refused to
commit himseif to any rigid prescrip-

tion of the future face of socialism.
He denounced "populist demagogu-

ery” and "nationalist or chauvinist
trends”, sayiroc "At the urefient com-
plex stage, the interests of the consoli-

dation of society, and the concentration
of all its sound forces on the accom-
plishment of the difficult tasks of peres-
troika, prompt the advisability ctf keep-
ing the one-party system.”
Sudden publication of Mr Gorba-

chev's vision of the future of socialism,
in the newspaper now edited by his

dose political adviser, Mr Ivan Frolov,
follows closely on a televised party rally

in Leningrad last week where a string
of conservative speakers demanded that
their feeders be more accountable to
the rank «nd fn«.

"Some people reproach us that we
have no cleanout detailed plan to real-

ise the concept of perestroika,” Mr Gor-
bachev said.

“I believe that we would have made a

seriate 'theoretical error if we; tried to
impose ready-made schemes upra soci-

ety, or to force contemporary realities

into a Procrustean bed.
"This was the characteristic feature

of Stalinism, with which we have
parted ways.”
"Democracy and freedom are the

great values of htunan civilisation
which we follow, and which we are fill-

ing with socialist content," he said. “We
are for real democracy. A law-based
state needs to have principles." It

required a “sharp division” between tim
executive and the legislature, and an
independent court system.

In this the role of the party should no
longer be executive or administrative,
but the "ideological, moral and political
vanguard of the people”.
He admitted that the party had felted

to restructure itself enough. “Unfortu-
nately, so far perestroika in the party is

slower than in society as a whole,
which creates certain difficulties in sec-
uring its vanguard role.”

Weizsacker proposed to Poll of no confidence in Krenz
lead unified Germany
By David Marsh in Bonn

THE CHAIRMAN of one of
East Germany's new opposi-
tion parties has suggested
making Mr Richard von Weiz-
sacker. the West German presi-

dent, head of state of a united
Germany.

In a sign ofhow the question
of Germany unity is coming to
the fore in both East and West
Germany, Mr Wolfgang
Schnur, head of the East Ger-
man Democratic Awakening
Party, said a combined head of
state would be a “helpful" step-

ping stone towards "unity of
the Fatherland”.

Mr Schnur, who has been
visiting the Federal Republic
for talks with top politicians

here, said Mr von Weizsacker
would be acceptable to East
Germans because of the way
he had carried out his five
years as West German presi-

dent. "I have absolutely no
doubt that Richard von Weiz-
sdeker would also be accept
able for us as head of state,” he
told the Sunday newspaper
Bild am Sonntag.
The Socialist Unity Party

(SED), the East German com-
munist party, says German

unity is not on the »gwni« at
the moment, as it would dam-
age stability in Europe. How-
ever. Mr Egon Krenz, the East
German leader, told the Finan-
cial Times on Friday that a
confederation would be an
eventual possibility as part of a
future “Common European
House”.
The East German Christian

Democratic Union has already
come out in favour of a future
confederation between the two
states. The fledgling East Ger-
man Social Democratic Party,
one of the previously banned
opposition groupings which
will be contesting free elec-
tions in East Germany, has
also given support to the idea.
Meanwhile, in the Federal

Republic, bickering between
the main parties over reunifi-
cation continued at the week-
end. Mr Oskar Lafontaine, the
maverick vice-chairman of the
West German Social Demo-
crats, has attracted the wrath
of the right by declaring that
West Germany could notonger
stick to the concept of a
single citizenship for all Ger-
mans.

By Leslie CoUtt in Berlin

THE East German Socialist

Unity (Communist) Party has
suffered a stunning setback In
an official poll showing that

only 19 per cent of adults
would vote for the party If

elections were held now.
An overwhelming 67 per

cent majority of the East Ger-

mans polled said they
approved of the new opposi-

tion groups fielding candidates

in forthcoming elections. Mr
Egon Krenz, the new party

was backed by a mere
er cent of citizens polled

ie Central Committee of

the Socialist Unity Party
(SED). Rut his chief rival, Mr
Hans Modrow, the reform-
minded Prime Minister, got

41.9 per cent
The opinion poll, published

in the party newspaper News
Deutschland, was bound to
influence delegates now being
elected to the emergency party

congress In mid-December.
The congress will elect a new
central committee and could

oust Mr Krenz If he Is seen to

a liability for the badly-weak-

ened party.

The poll revealed that 4L9
per cent of adults supported
neither the site nor the non-

Communist parties allied with
it. Of the 844 adults ques-
tioned, 31JS per cent said they
would be in fovonr of a
“renewed” SED. The largest
opposition group, New Forum,
was said to have won 9 per
cent* and the Liberal Demo-
cratic Party, which has dis-

tanced itself the furthest from
the SED, 7J9 per cent. The Lib-
eral leader, Mr Manfred Ger-
lacfa, polled 4.7 pear cent, only
four points behind Mr Krenz.
In an interview with the

Financial Times last Friday,
Hr Krenz admitted that he
would not win any popularity
polls but would survive the
party congress. Elections
would not take place Until the
end of next year at the earli-

est, he noted. It was apparent
that the East German leader
hoped in the wmbHuw to shed
his hard-line Image.
Only 30 per cent of East Ger-

mans in the poll were hopeful
about developments In the
past four weeks - since Mr
Krenz succeeded Mr Erich
Honecker - compared with 47
per cent 10 days before.

More than two-thirds (previ-

ously 47 per cent) had fears as
well as hopes in connection

with the opening of the bor-
ders to the West.
East Germany Introduced

strict customs measures last
Friday to curb the smuggling
of subsidised consumer goods
to the West and to Poland.
Such goods could only be pur-
chased by East Germans show-
ing their identity papers in'
shops.

Another blow to the hard-
pressed party came in a Neues
Deutschland report that
200,000 members had resigned
since the end of September, 70
per cent of them workers. Mr
Krenz said only on Friday that
between 50,000 and 60,000
members had left the party,
which had 2.3m members.
The small Christian Demo-

cratic Party in East Germany
surprised many East Germans
by noting that it was in fovonr
of a confederation between the
two German states % which'
the unity of the German
nation is realised".

The confederation shonld
take place within a Common
European House, the East Ger-
man CDU noted. Mr Krenz
a confederation could take
place only after Nato and the
Warsaw Pact were dissolved.
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Polish Premier’s visit

recalls Katyn massacre
By Christopher BobfnsJd In Katyn

MR Tadeusz Mazowiecki,
Poland’s premier, yesterday
attended a church service at
Katyn, the site of a wartime
massacre of more than 4,000
Prifeh officers interned in 1939,
as pert of his four-day visit to
the Soviet Union.
The service was taken by

Father Komri Hauke LigowsM,
a priest from Cracow and a
member of the official Polish
pwBnntumt delegation, in the
wood where the men died.

They were killed in the
spring of 1940, each by a single

shot in the back of the head.
Their mass grave was found by
the Germans in 1943, and ever
since the Soviets have refused

to accept responsibility for the
crime, even though it is raw
no longer a taboo subject in

either the Polish or the.SovM

Ito with Mr Mikhail Gorba-
chev, Mr Mazowiecki insisted
that normal relations could riot

be established between Poles
and the Soviet Union until the
historical record was set
straight
He received no more than an

assurance from the Soviet
leader that the question would
race again be considered.
The economic talks held dur-

ing 'the visit brought little
progress, apart from promises
to consider a Polish suggestion
that gas deliveries be increased
by 25 per cent over the 40bn
cubic metres figures

Bast Germany ,aa acctf at
tim weekend a Dttmm <£79m)
order for two West German
companies to build a steam
generation plant for moderni-
sing the Buna chemical works
near Leipzig, David Marsh
reports from Bonn.
The order, for the plant con-

struction company’s Langes
and Lnxgl - a subsidiary of
metal concern MetaDgeseU-
schaft — fe the centrepiece of a
new power station -being buffi
to Improve production, and
environmental motection at
tbe Buna-works. r?
The plant will involve mod-

ern coal-firing technology to
dampen pollution through sul-
phur dioxide, nitrogen oxides
and dust. The contract fe a
landmark In East-West Ger-
man co-operation to Improve
ecology in the southern part of
East Germany, suffering under
toe heavy use of polluting fig’
nite.

Optimism on
co-operation
Mr Helmut Haniwww^ the
West German Economics Min-
feter, said yesterday, toat tbe
chances for economic co-opera-
tum between the two Ger-
manics were much better than
generally assumed, even with-
out big changes in the East
German political

. .eco-
manic system. Andrew Fisher
reports from Frankfort.

tendngwtth West Go-
man industrialists, he srid'lnBonn that changes in East
Germany’s Investment laws
would release potential eco-
nomic benefits of a size so for
nnterestimated In EastBerHn.
; west- German Industrialists
and bankers wanted, above all,an agreement under which
Investments would be safe-
guarded. This would allow
Jtew ventures, not at present

Bulgarian secret

:

police unit to go
tew Communist

er* show they
*ay. they will

wsband- a. feared secret nonce

.SSSilfSLSlW °a dissIdSSMasj--
yesi ontherfr$lJ5bn

Yesterday’s ceremony under-

lines the huge importance to

Poland of finally clarifying
responsibility fra tim massacre,
and belated recognition by the

Soviet authorities of its import,
even If an admission of guilt

has yet to be made.
On Friday, during his meet

Soviet Union, enabling them to
lower deliveries bythe requi-
site amount in 1990.

'

Discussion on 'what to do
about the RblsSbn <£8bn) soft-
currency debt Poland owes
Moscow, which the Bales want
to repay after 1995, has been
postponed until decisions are
made on how to pay for trade
in the next five-year period.- -

used to
had been

lead the struggle
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jwwatent aaljtiie
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Even if it brings

L ast week .the uk
published a: formidable
nst of obstacles to take-

faces uphill struggle to remove takeover barriers
out its heaviest rollers, the Commission is not going to be able to level the field, Lucy Kellaway reports

L ast week .the us
published a: formidable
nst of obstacles to take-

overs in Europe, and the Euro-
pean Commission, resitted with
an equally persuasive account
of what it proposes to do about
them. It should all have been
satisfactory. But on closer
reading of the British report,

prepared for the Government
by Coopers and lybtand, the
Commission would seem to
face an impossible task. Even
if it brings outits heaviest roll-

ers, it is not going to be able to

level the takeover playing
Add.

In 1888, threequarters ofall
companies taken over in
Europe were British. In half
the member states there were
virtually no takeovers at alL
Out of 26 hostile takeovers, 23
were in the UK. The three oth-
ers — In France, Italy- and the
Netherlands - were all special
cases. The reason for this
imhalnniv. Jg l£8S +-hp* other
countries allow widespread use
of poison pins, have inequita-
ble share voting structures and
boards of directors near-impos-
sible to fire, or indulge m other
practices the EC could legislate
away.

Instead, it seems many coun-
tries have not heard of - all
these clever devices to protect
their companies. The main rea-
son for the absence of take-
overs lies in the lack of devel-
opment of their markets, in

corporate attitudes.
apd

. above
all, in the close control families
or groups connected with the
management gramim over the
companies, making a hostile
takeover impossible. In Italy,
only seven of the 200 listed
companies have over half their
shares in public hands; of
these, only two are free of tight
family control. The position is
similar jn most other coun-
tries, except West Germany
and the Netherlands, and per-
haps not surprisingly, in these
two countries the type of tech-

nical barriers the Commission
is out to topple, are most
numerous.
The report makes dear that

were the market culture on the
Continent to become more
open, such barriers would
almost «artnfriiy start to multi-
ply - making it important for
the Commission to start set-

ting the rules clearly now.
Underlying the difference
between the Anglo-Saxon and
the other market is a funda-
mental one of business ethics,

likely to outlive any change in
legislation. Only in the UK is

management ftilly accountable
to its shareholders: more or
less everywhere else, other
things - such as employees'
interests and longer-term busi-

ness targets - are more impor-
tant. In the UK, the principle of
THaTiraiaing shanehoM**** value
Is paramount: anything that
protects a management against

GM begins supplying
Korean engines to

W Europe operations
By Kevin Done, Motor Industry Correspondent

GENERAL Motors has begun
supplying M»gin« from South
Korea to its operations in West
Europe for the first time, in
order to alleviate production
bottlenecks and laric of capac-
ity at its European angina
plants.

The company is expected to
ship around 3,000 L6 litre pet-
rol engines from South Korea
to its Bochum angina plant in
West Germany in the last two
months of this year, with deliv-

eries rising to 25,00030,000
units in 1990.

GM te also expected to decide
in the next few weeks on the
location of a new £14Dtn engine
plant, which it is proposing to
build either in tha UK or In
West Germany. A fired .deci-
sion could be made before the
end'of the year:.*. JT
The Korean engines are

being supplied by Daewoo
Motor, a 50/50 joint venture
between GM and Daewoo, a
leading Korean heavy industry
group. The engines will be fit-

ted in Europe in some versions
of the Opel Kadett/Vauxhall
Astra small family car.

The Daewoo engines pro-
duced under licence were
designed and engineered by
Opel. GMs West German sub-
sidiary. They are currently fit-

ted to the Pontiac LeMans, a
version of the Opel- Kadett/
Vauxhall Astra assembled in
Sooth Korea far sale in the US,
and in the Daewoo LeMans for
hp domestic Korean market.
OK's move to supply engines

from South Korea to Europe
follows earlier steps to deliver
mghiflB from both Japan nwi
Australia to its West European
operations.

It currently ships around
115,000 1-8 and 2D fore petrol

engines from General Motors-
Holden’s, its Australian subsid-

iary and some 48g000 ID and 1.7

litre diesel and turbo diesel
engines from Isnxu, its 4L6per
cenl-owned Japanese associate

currently seeking to raise pro-
duction levels at several of its

car assembly plants in the face
of record sales.

GM (Opel and Vauxhall) is

the fastest growing of the “big
six” volume car makers in
Europe this year - and many
of its European assembly and
components plants are running
at fall capacity.

The two candidates for the
group’s new European engine
plant are EQesmere Port, Mer-
seyside, in the UK. where Of
currently assembles the Vaux-
hall AStia, and Kaiserslautern

in West Germany, where Of
builds engines, gearboxes and
other components.
GM refused to confirm

detofls of the project,- but it is

'Understood that'the- company -

'It'ptaHninglA hagte tiwviwrtinn

of a new range of 2D and 3D
litre V6 gngrnaa in late 2992,

with production rising to
3540040,000 unite a year. The
project will create around 400
jobs.

The V6 engine range is

aimed at strengthening OTs
presence in the top end of the
European executive car mar-
ket.

Vauxhall. GM*s UK subsid-
iary is still seeking final agree-
ment from its Merseyside
workforce, on far-reaching
labour reforms at the Elles-
mere Port plant, as a pre-condi-
tion far attracting the engine
plant investment to the UK.
GM, which currently builds

engines at four locations in
West Europe - Bochum, Kais-
erslautern and Rnsselaheim in
West Germany and Vienna -
abandoned its last car engine
assembly operation in the UK
at EDesmere Port in 1984 as
part of the retrenchment of its

vauxhall and Bedford

The US group will produce
1D-L6m cars ana light commer-
cial vehicles in Europe *hte

year at Its assembly plants in
West Germany, Spain, the UK,
Belgium and Portugal. It is

With the recovery of the UK
mofor industry in the last cou-
ple of years, GM Europe has
begun to source an increasing
volume of components from
the UK, however. It lias reallo-
cated more than £450m erf com-
ponents purchases to British
suppUera during the past three
years.

President Roh in UK today
PRESIDENT Roh Tae Woo of

Smith Korea arrives in Britain

today for an official visit which
will concentrate on trade and
business issues, with Korean
barriers to British whisky
imports certain to be raised,

Robin Pauley, Asia Editor,
writes. Seventeen leading
South Korean businessmen
have come to London to meet
British businessmen when the
President addresses the Con-
federation of British industry
on Wednesday.
South Korea wants to

increase its investment in
Europe before 1992, and is

chasing more European invest-
ment in South Korean high-
technology industries. Presi-
dent Boh will attend a GEC-
Marconl display at Imperial
College in London on Thursday
showing the state of develop-
ment in joint research projects
with South Korea on an
advanced robot and a telecom-
munications satellite But it is

in his meetings with Mrs Mar-
garet Thatcher, the Prime Min-
ister, and Mr Nfchnlas Ridley,
Trade and Industry Minister,

that thornier trade matters,
including the whisky issue,
win arise.

WORLD ECONOMIC INDICATORS

INDUSTRIAL PRODUCTION (1986 = 100)

US

W. Germany
UK
Japan

Oct -88

114.3

Sept'89
111.7
110D
119J2

Sept‘89
115.1

Aug.'SS
112.4
111.4

- 121.8

Aug/88 July ‘89

Franca 111.8 111.5

Italy 120.7 117D
Juty *89 June "89

NMhvtanda 106-3 104.7

Aug.‘89.

HAT
Juiy’&d ‘

1122
109-8
•118.1

QcL‘88
-112.7

SepL’BS
108.0

110.9
114D

% change
over

previous
year
+ 1.4

June '89

113.1

U7J3
May'89
10&9

Aug.*88
108.1 +3.4
1102 +Z1

July '88

104.6 + 1-6
team: fempr US) Euros*
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predators is simply unethical.

In other countries, the opposite
is toe «»» - toe idea of a
predator buying a company
without its consent is consid-

ered almost immoraL This does
not mean Brussels is wasting
its time in trying to get rid of
the artificial barriers to take-

overs. But it may mean that

progress with parts of the leg-

islation will be stow.

The Coopers report carefully

catalogues the many technical

obstacles that potential bidders
may face on the Continent.
These start with a general
absence of up-to- date and reli-

able information on the com-
pany’s finances and on the
Identity of Its shareholders.
Once the target has been iden-
tified, a bidder may be con-
fronted by two-tier board struc-

tures (making it difficult for

shareholders to sack the
board); powers to issue non-
voting or priority shares; limits

to voting rights; and powers of
depositories to vote on behalf
of shareholders. Meanwhile,

the power of trade unions, and

toe interventionist policies of

governments — fiance is sto-

ried out for particularly bad
Bdiaviocr an this score - may
also make it difficult for for-

eign companies to mount suc-

cessful takeovers.

The report also questions the

conventional view that barri-

ers only exist to hostile take-

overs. ff a management knows
that it is under no risk of being

bypassed by a hostile bid put
straight to shareholders, it wDl
be more inclined to refuse to

co-operate with a friendly bid-

der. Brussels has made it dear
that much needs to be done.

There is little EC legislation in
place on takeovers, hot draft

roles covering the most bla-

tantly unfair practices are
slowly making their way
through the machine. The
Commission has not only
promised to speed this up, but
to introduce new measures. It

has commissioned Boo* Allen
to prepare a report giving
advic8 on the way forward, bat
has sent it back for redrafting.

By spring next year it will be
ready to put a number of sug-

gestions to member states.

At toe moment, there are a
wide series of company direc-

tives designed to improve com-
pany disclosure, to dating the
ftrrHp« of managements imd to

protect the rights of sharehold-
ers. The two most important
drafts deal with the structure,

EC ACQUISITIONS IN 1988
Country

Belgium
Denmark
Irish Rep
France
WG
Italy

Luxembourg
Netherlands
Portugal

Spain
UK

Value

Em %

Number

%

Avg value

£m

160.5 0.3 19 0.9 8D
280.5 0.6 12 as 21.7

379D 0.8 21 1.0 18.1

5.079.9 10.5 90 4.5 56-4

1.987.9 4.1 49 2.4 40.6

2D37.1 4D 35 1.7 66D
6.8 2 0.1 3D

1,522.4 3.1 46 23 33.1

8D 1 0.1 BD
13555 2D 29 1.4 46.7

35,378.8 73.0 1,724 85-0 20.5

4M74D 100.0 2JI2B 1000 209
i a value was givwn

the power and the obligations
of public companies, and with
the conduct of takeovers.

The takeover directive,
which lays down such things
as bid timetables, is making
comparatively speedy progress.
Some loose remain to be
tidied up - the UK is worried
that it lwftirK the flexibility in
application granted to the
Takeover Panel, while France
is unhappy about the provi-
sions that the bidder must bid
for all the shares rather thaw

66 per cent. - but there seems
a good chance that despite
these problems, it will be
accepted by everyone next
year. More difficult is the Fifth
Directive, which enshrines the
principle of “one share one
vote- and establishes such
things as the duties of direc-

tors and rights of minority
shareholders. This piece of leg-

islation has stock on the ques-

tion of worker participation,

which is also included. The UK
is not prepared to agree to any-
thing that would make any
sort of employee participation
compulsory; West Germany is

holding out for a compulsory
system based on its own.
The Commission has pledged

to hurry this legislation

through; it is possible the dead-

lock might be lifted if the ques-
tion of employee participation
- also being discussed in con-
nection with the Social Charter
and the European company
statute - could be shifted else-

where. It is also likely to put
forward measures on some of
the following: proxy voting;
companies buying in their own

shares without shareholder
consent when faced with a hos-
tile bid; making sure that
boards can be sacked by a sim-
ple majority of shareholders;
limiting webs of cross-share-
holdings in subsidiaries.

Many of these would involve
revolutionary changes to coun-
tries like the Netherlands and
West Germany, where barriers
of this type are highest - and
therefore some powerful oppo-
sition might be expected. Com-
missioners are meant to be
independent of pressures at
home, but it is encouraging
that the German commis-
sioner, Mr Martin ftumgemann.
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You don't have to come down to earth
till you reach Malaysia

Lambsdorff
urges EMS
realignment

§
remised last week to knock
own takeover barriers. Thedown takeover barriers. The

problem is not just getting the
right measures adopted, but
persuading member states to
abide by them. The Coopers
report regards implementation
as the biggest problem. Once
the directive is passed, member
states must make sure it is

adhered to. If they did not
regard it as necessary, they
may not implement it rigor-
ously. Satisfactory implemen-
tation may come back to the
different culture in different
markets. The EC may not be
able to do much about this

, but
the UK Government is not des-
pairing. By broadcasting the
advantages of the Anglo-Saxon
way, it hopes businesses and
shareholders from Antwerp to
Athens will see the light

MR Otto Lambsdorff, leader of

the Free Democratic Party

(FDP), a partner in West Ger-

many’s ruling coalition, has
added his voice to the muted
warning sounded by the Bund-

esbank about the risks of

delaying a realignment within

the European Monetary Sys-

tem (EMS) for too long,

Andrew Fisher reports from
Frankfurt

He called for an urgent
review of the EMS, in which
the Last realignment was
nearly three years ago. Since

then, as the Bundesbank
pointed out in Its latest
monthly report. Inflation dif-

ferences and trade imbalances
between members have
increased considerably. Recent
support for a realignment has
come from German bankers
anH industrialists.

Mr Lambsdorff. a former
Economics Minister, said
exchange rates had been set

firm in the EMS as a result of

political decisions. But “diver-

gences in toe development of

prices, in budget policies, and
in external balances are
increasing again”.

The EMS had been conceived

as a system of fixed but adjust-

aide exchange rates, be noted.

The Bundesbank made clear it

disapproved of timely realign-

ment being held up for politi-

cal reasons.

NON-STOP TRAVEL, FASTEST ARRIVAL IN KUALA LUMPUR
EN ROUTE TO AUSTRALIA. 3 TIMES WEEKLY.

From 3rd December. 1989. Malaysia Airlines introduces the fastest way to Malaysia with 747-400 services, flying you non-stop all the

way to Kuala Lumpur, arriving hours earlier. The 3 non-stop services depart London every Wednesday. Thursday and Sunday. Add these

to the current 4 services via Dubai and you have daily flights to Malaysia. Whichever flight you choose, you'll discover a world of

enchantment in the air where you will enjoy the internationally l renowned inflight service of genuine warmth and charm that only

Malaysians can offer... on Malaysia Airlines. _

malaria 747-400
£HHUMnrMauraraw

AMMAN*AMSTERDAM•AUCKLAND*BANDAR SOT B£GAWAN*BANGKOK-BBHNG lPOINGl^RtSBANE*ESUSSELS-COLCMBC^PELHl*DEMPASAF*mBAI*FRANKFVRT»fVKLlC>liA*GUANGCHOU tCANTONiHAT WHO CHI M1NH OTY’HONC KONG
•HONOLUUJHSTAN8ULHAKARTA •/EDDAiH*KAKAOV*KUALA UIMPURtONDONIOS ANC&£$*RADRASrMANILA*NALlKlTnJS*ME[XAN*MEtJlOURNE»PAIltSrtfR7HmPHl)K£T*PONTlANAK*SEOLtL*SINCAPORE»SYONEl IAIPEJ*TOK YO*ZURtCH 5

)J DESTINATIONS IWIH* MALAYSIA

FOR RESERVATIONS CONTACT YOUR FAVOURITE TRAVEL AGENT OR CALL MALAYSIA A'RUNES LONDON TEL fOil 8tOD8tt> PRESTEL U4IQ0
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UK NEWS
Pound faces further pressure on foreign exchanges

Major firm on use of interest rates
By Patrick Harverson, Economics Staff

THE POUND Is likely to come Storting

under farther pressure on the

foreign exchanges this week in

spite of yesterday’s assurance

by Mr John Major, the Chan-

cellor of the Exchequer, that

he was ready to raise bank

base rates further In the fight

against inflation.

Mr Major, speaking yester-

day on the Channel 4 pro*

gramme Answering Bade, said:

“If It is necessary in the wider

judgment to use interest rates

by raisin? them again to bear

down on inflation, then of

course I will do that. Inflation

is the first priority and we
must seek to bring that down."

It has been the markets’ lack

of confidence in the Govern-

ment’s apparent willingness to

take the politically unpopular

course of increasing rates

again, allied to pessimism
about the economic outlook,

that has undermined the

pound.
Last week sterling fell 7

pfennigs against a strong
D-Mark, to DM2J32, its lowest

level for more than 2‘A years.

Analysts in the City of London
have warned that with little

fundamental support for the

pound, the sterling/D-Mark

rate could drop to DM2.70 by

the end of the year if base
rates remain at 15 per cent
The currency markets now

believe that the policy of prop-

ping tip the pound with high

Against (he D-Mu* (E perDM)
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interest rates used by Mr Nigel
Lawson, Mr Major's predeces-
sor as Chancellor, has been
quietly shelved.

Some City of London ana-
lysts are convinced that Mr
Major is prepared to let the
markets decide tiw fate of the
pound. The alternative would
be a rise in interest rates to
support sterling.

Analysts regard such a move
unlikely because it would
inflict further political damage
on the Government at a time
when the Prime Minister was
facing a challenge to her lead-
ership, and the Conservatives
were failing further behind
Labour in the opinion palls.

Sterling’s decline in recent
weeks has been exacerbated by
the gloomy outlook for the

John Major

economy. The Confederation of
British Industry, the employ-
ers’ organisation, says in its

monthly trends survey for
November, published today,
that British business 1s

increasingly pessimistic about
the future.
Companies are reporting the

worst outlook for orders for
over two years, reduced
demand for exports, and a
growing accumulation of
stocks, according to the sur-

vey. In its latest forecast for
the economy, also published
today, the CBI predicts that the
next two years in Britain will

see slow overall economic
growth, an end to the invest-

ment boom in manufacturing
industry, and flat company
profits.

Aware of widespread con-
cern that the economy is being
wounded by high interest
rates, the Chancellor sought
yesterday to allay the fears of
the business community and
the City of London that the
economy is being pushed into
recession.

He said that the forecast of

VA per cent economic growth
next year, carried in the recent
statement on Government
expenditure plans, was not a
prediction of recession. Hie
said: “What win happen over
the next year or so is that
growth will continue, but at a
modest rate.”
Speaking on the subject of

fiscal policy during the Chan-
nel 4 programme, Mr Major
confirmed eat there was- little

chance of fresh Income tax
cuts year.
He said: “I don’t know

whether well be able to pro-

ceed with reducing taxes in the
next Budget, or the Budget
thereafter. We will have to eee
what progress we make with
Inflation-."

The City had been alerted
last week to the likelihood that
there would be no reduction in
the tax burden in the Budget
next March when the tradi-
tional reference to the expecta-
tion of Income tax cuts was
omitted from the Queen’s
Speech

CBi details: Page 10

Deutsche
Bank deal

expected
By David Barchard-

.

MORGAN GRENFELL, the
London merchant
group, is expected toamtounce
today that it has struck a deal
with Deutsche Bank, after a
weekend of last-ditch negotia-
tions to food off a likely taka.

. over bid from Banque Indo-
suez the French bank.
Mr John Craven, Morgan

Grenfell’s chairman, k« to
announce a deal by Wednes-
day, when shareholders at Wil-
lis POber, the insurance bro-
ker, vote on whether to sen a
further 10 per cent of Morgan
Grenfell to Banque fedosnex at
462p a share.
Mr Craven Is thought to

have spent the weekend trying
to persuade Deutsche Bank to
make a Md at £S a share, valu-
ing the group at just unAy
£800m (91.261m).

. The deal
would involve at least one
other institution. -

Indosuez, which wants to
form a pan-European banking
group became the largest shir
tie shareholder in Morgan
Grenfell on October. 26. How-
ever, the price Indosuez Is
offering Willis Faber share-
holders is 14p under last Fri-
day’s closing price of 476p.
Morgan. Grenfell’s manage-
ment has been determined to
prevent the French hank
becoming drnnfnaw* BMiitig its

shareholders.

Polls put Labour furthe^ ahead

as Thatcher faces challenge .

.
- yW-V
< *

By Michael Cassell, Political.Correspondent

PRESSURE aimed at averting
a damaging challenge to Mrs
Margaret Thatcher’s leadership
will intensify at Westminster,
this week In tl& run-up to the
Thursday deadline for nomina-
tions from .any tiuiQeogesa.
At the start of what inevita-

bly will bea .tense and anxious
week for the government, there
was farther bad news In - the
shape of new opinion polls put-
ting the Labour opposition
party «hh farther ahead and
confirming recent indications
that Mrs Thatcher herself is

increasingly regarded as an
electoral liability.

No challengers to the Prime
Minister have yet formally
announced their intention to
stand, although Sir Anthony
Meyer, the MP for Clwyd
North-West, yesterday repeated
his readiness to challenge the
Mrs Thatcher If no one else
came forward.
Mr Christopher Patten, the

Environment Secretary, said
that Sir Anthony’s challenge
was "bad for the country and
certainly bad for the Conserva-
tive party". .

He said it would be "pro-
foundly dishonourable” for a
former minister in Mrs
Thatcher's administration to
do other than argue^ fight

vigorously for bar to continue.
Some MPs last night

suggested that Sir Anthony

could yet bow to intense pres-;

sure not to provoke a contest

which would farther barm the
government’s standing.
But yesterday Sir Anthony

emphasised his belief that ft

was Mrs Thatcher’s continuing
leadership itself which jeopard-

ised a Conservative victory at
the next election.

Sir Anthony Claimed that
about 20 Tory MPs who bad
been openly critical of his
stand had privately urged him
to go on.

He pflid that, unless Mrs
Thatcher went now, he feared

*a rather painful process of.

internecine warfare .

Mrs Thatcher is expected to
brush off the possible chal-

lenge when die is interviewed

on BBC television tonight

Though government wows
accept they can bring

tiireci pressure on Sir Anthony

tow&draw, theywiUbqrt^.
ping- hip last-minute efforts to •

drive} home the message toffi

MPs> either potential canto-,

dates or their supported" that

there should be no contest.

The mai" interest among
.

Tory MPS this week will be to

see whether any more substan-

tial .contestant decides to step -

forward before Thursday and
then persuade a sufficient

number of colleagues tp.ragUK.

ter a strong enough protest an
the. following Thursday to

undermine Mrs Thatchers,
position. V .•

According to a Mori poll m
yesterday’s Sunday Times-,

newspaper, the Labour oppost

.

tlon lead, the Tories by 14 per*.
' centage points, with 51 per

cent support against 37 per

cent for the government.
Labour’s rating is the high-

.
est Mrs Thatcher became
prime minister ami its biggest

ftiwni* November 1990.

The same poll shows that

one in four Conservative sup-

porters believe Mrs Thatcher
should stand down before the

next election.
- Mr Michael Heseltine, the
former Defence Secretary,
emerges as the most popular
alternative.

Black and white is

only half a zehra.
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Sex equality report

urges pay reforms
By Um Wood, Labour Staff

UNIONS and employers have
not yet sufficiently widened
the agenda of collective bar-
gaining In orderin fa^ia sex-
ual discrimination at work,
according to a report published
today by the Equal Opportuni-
ties Commission.
The repeat comes at a ti™

when many unions say they
are putting more effort into
changing knTpmriiig to tnrhwfa

women’s issues. But tire report,
which nrmniwpa the engineer-
ing, food and knitwear indus-
tries, indicates that the status
quo still largely pertains in
these industries.
The report, which, follows an

earlier study which pointed to
the heed for improved statu-
tory provisions, argues that
both employers and

.

trade

unions should “see the sense,

as wen as the justice” of tack-
ling sexual discrimination.
This would mean, in many
organisations^ integrating
equal opportunity policies with
thfl ral lVf’Hw hqrppfrntTKy

“The case studies reveal that
the bargaining agenda are
invariably narrow with pay as
the most important and often
the only item. Negotfators
focus on increases in pay
without questioning whether
the existing pay or grading
structures are fair to both
sexes." the report says.

Negotiations were handled
by men, and issues of paitkn-
tar importance to women ware
often perceived by Qrir unions
as minority rather than mem-
bers’ interests.

C OK’IAI
Real zebras, like most things in

life, aren’t just black and white.

Even the whitest stripe contains a
few grey hairs. Reality is, after all,

mostly shades of grey. That’s why
Hitachi’s late-model faxes feature

a 16- step grey scale to clearly

transmit even subtle shades. This
capability results from a pro-

prietary 0.12S mm dot scanning
pattern and an image-processing

LSI. Meticulous integration of
these two technologies assures

exceptional accuracy of tones

over a range so wide that you
can even judge the quality of a
photograph.

CORUM
SUISSE

Individually made with a degree of skill and care rha,belongs to a former time. Corum watches^Tdestlinto the future. The Romulus epitomises -,u
ultra-slim solid gold.case and “Roman Ziwad-engmved on the rim.

FOR A BROCHURE WRITE TO GOOJM, 23(8 LA
SwrraEALAN

JAMAICA
The Financial Hines proposes to publish a Survey on tl

.: above on

8TH FEBRUARY 1990

For a full editorial ^^adverdsement dentils,

. j.
Nigef BickoeH

on 01-873 3000
or write to him at;

TLoodao SEl 9HL.



Raising money for eommariai property development percentage of almost any property project.

is rather, life getting a mortgage. Aid almost as easy. Fran skyscrapers to indfostrial estates, from post-

Instead of your local building society yon just jo
.
modernist designs to neoclassical refarbisfiments.

to a forge financial institution for the bolh of the money These Eqaity Ponds are ezelnsire to Richard Ellis.

But they're still only (be start of our services.Bu^ fust like a mortgage deposit, it's the last hit

thatb the hardest part As ron^lete- property consultants, we can identic

called Iriezzanine finance' and ft's aptly named, mutable sites, help get planning permission,

fieeei&e yuu- can't build a slack of storeys when yoirte a sell the hoifding later.

yawning gap in your block of cash.
. Talh .to Brian Hams on 01-256 641! ahout your

Now Richard Ellis Financial Herrices have come np own fotnre developments. Start with a firm foundation

with a unique liunetfe It means companies need no longer now and you won't get stncfc on the mezzanine level later

trudge around the- money men to make up the difference.

Because we -have our own.in-house.Equity Funds,

N
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Oftel faces legal

challenge from
games company
By Hugo Dixon

SIR Bryan Carsberg. the

director general of the Office of

Telecommunications, is facing

a court challenge, indicating

that he overstepped his author-

ity in passing stiff regulations

to control interactive telephone

services.
It is believed to be the first

time that a decision by any of

the regulators set up by the

Government to oversee the

newly privatised utilities has

been subject to judicial review.

The regulators were given

considerable discretion and
authority by the Government
in order to make them indepen-

dent of day-to-day political

pressures. However, the cur-

rent legal challenge seems
likely to set a boundary to how
such wide powers can be exer-

cised.

Sir Bryan's decision is being
challenged by Computerdial,
one of the largest suppliers of

interactive telephone services.

Computerdial managed to

get a temporary stay of execu-

tion of the new rules during a
High Court appearance on Sep-

tember 13. It is now seeking a

court order quashing the rules.

Computerdial is best known
for its telephone adventure
games, which allow people to

explore a fantasy world of
mami and monsters, and its

telephone version of Trivial

Pursuit, where customers are

asked to answer general know-
ledge questions. The company
has also been expanding into

interactive business services,

which are used for various

types of promotions.
Computerdial, a privately

owned company with turnover

of £2£m last year, said Its busi-

ness was threatened by Sir

Bryan's decision in July that

interactive services lasting
more than five mlnntes could

be offered only if they con-

formed to a strict code of prac-

tice.

Sir Bryan wanted to control

the services because he
believed children were running
up large phone bills by using
the services, which are charged
at a premium rate. That was a
similar argument to the one he
used to control Britain's con-
troversial chatline services,

which allow groups of people
to gossip over the phone, after

a Monopolies and Mergers
Commission report into them
earlier this year.

Computerdial argues that
the MMC report's conclusions
concentrated on chatlines, not
interactive services. Moreover,
it believes the director general

did not give proper notice of

his intention to regulate the

services.

Mr Bret Pirqnet, Computer-
dial’s managing director, said:

-We didn't want any decision

to be made without careful

thought”
Bird and Bird, Computer-

dial's lawyers, and Sir Bryan,
said they expected the dispute

to be settled by agreement.
Any agreement would have to

be approved by the court.

Mercury must share

BT’s subsidy costs
By Hugo Dixon

MERCURY Communications.
British Telecom's smaller rival,

win soon have to pay its share
of the bill for subsidising loss-

making rural phone services,

according to the Office of Tele-
communications, the indus-
try's regulatory body.
The move will put an end to

Mercury’s ability to skim off

the most profitable telephone
business and leave BT with the
burden of maintaining a
nationwide network.

Sir Bryan Carsberg, Oftel’s

director general, refused to
name a date when Mercury
would assume such responsi-

bilities. However, in an inter-

view last week, he said: "We
are rapidly moving towards the
point”
At present. BT hears the

whole responsibility for ensur-
ing that anybody in the coun-
try can be connected to the
phone network. It also subsid-
ises the public phone box ser-

vice, at a cost of about £30m a
year.

The Government decided
that it would be unfair to
impose the same responsibili-

ties on Mercury when it was
starting up. However, Sir

Bryan said he had always
made clear that he would give
Mercury a share of the social

obligations when its business
had progressed beyond the
start-up phase, and that time
was now rapidly approaching.
Mercury last week reported

operating profits of £14m on
turnover of £142m in the half
year to the end of September.
Mr Gordon Owen, its managing
director, said the company was
growing at an exponential rate,

and that sales and profits were
expected to increase strongly
in the coming year.
Although that is still tiny by

comparison with BTs operat-

ing profits of £1.5bn on turn-
over of £6.0bn during the same
period. Mercury's traffic has
been concentrated in lucrative
business areas, particularly in
the City of London, and on
International routes.

It is unclear how much Mer-
cury would be expected to con-
tribute towards maintaining
local services, because the
exact amount of BTs social
subsidy has to be calculated.
However, the money is likely

to be raised from a special
social levy on all phone calls.

‘Green’ tax

planned to

meet cost

of pollution
By John Hunt, Environment
Correspondent

A “GREEN tax” may be
imposed on fossil fuels such as
coal and oil in order to pay for

the costs of the atmospheric
pollution they cause, Mr Chris
Patten, the Environment Sec-

retary, said yesterday.
This is the first time that Mr

Fatten has publicly referred to

such a tax, although he and
Hr John Wakeham, the
Energy Secretary, have empha-
sised over the past few weeks
that the cost of energy will

have to rise to meet the cost of
a cleaner environment.
When Mr Patten’s predeces-

sor, Mr Nicholas Ridley,
suggested such a tax in a pam-
phlet earlier in the year he
came under fierce attack from
the Labour Party.

Such a move would be politi-

cally dangerous and would
Involve higher domestic fuel

bills as well as dearer petroL
Fossil fuels are the main con-

tributor to the greenhouse
effect of global warming.

It is now likely to be consid-

ered as part of the wide-rang-

ing white paper on environ-
ment policies to be produced
by the Government next year.

Yesterday Professor David
Pearce, Sir Patten's special
adviser, suggested that part of
the revenue of "green" taxes
could be used to offset the bur-
den of income tax and corpora-
tion tax. Mr Patten appeared
to agree. Both were appearing
on BBC TVs On the Record.
Mr Patten said he was sure

that Mr John Major, the Chan-
cellor, would be examining
such a tax. Mr Jonathan Dim-
bleby, the interviewer, asked if

he would be asking the Chan-
cellor to consider It for the
white paper.
Mr Patten agreed that he

would, even though the vari-

ous possibilities would not all

be popular.

Multi-track EC
plans for 1992
By Robert Mauthner,
Diplomatic Correspondent

A MULTI-TRACK European
Community, with curbs on the
powers of the European Com-
mission and different groups
at countries coming together
on different priorities, is pro-
posed in a report published
today by the Institute of Eco-
nomic Affairs. •--* • 1

The report emphasises that
the European Commission is

ffl equipped to deal with the
agenda erf post-1992 co-opera-
tion in the Community, and
calls far the removal of the
Commission’s “monopoly
power" to propose legislation.

Entitled Europe’s Constitu-
tional Deficit, it proposes a
five-point agenda for a new EC
constitutional settlement after

the 1992 single market.
Europe's Constitutional Defi-

cit IRA Inquiry 13. IEA, 2 Lord
North Street, London SWiP
3LB. Free.

Talks consider London road jams
By Kevin Brown, Transport Correspondent

LONDON'S rival Conservative
and Labour local authority
associations will join academ-
ics and businessmen today at a
convention - highlighting
cross-party concern over the
capital’s transport difficulties.

The convention, organised
jointly by the Conservative-
controlled London Boroughs
Association (LBA) and the
Labour-run Association or Lon-
don Authorities (ALA), aims to
draw up a comprehensive
transport plan.

Mr Simon Randall, chairman
of the LBA's housing and
works committee, said: "Lon-
don is grinding to a halt and
positive action is needed now if

the transport crisis is not to

threaten its very future as a
prosperous and competitive
city."

The ALA will tell the con-
vention that average traffic

speeds in central London will

fall from llmph to 9-10mph
over the next decade unless the
Government accepts the need
for radical improvements in
public transport and controls
on private car use.
The convention follows

mounting concern among pro-
fessional bodies that London is

in danger of coming to a stand-
still The Confederation of Brit-
ish Industry and the Institu-
tion of Civil Engineers are
among those which have called
for urgent action to ease con-
gestion.
Mr Cecil Parkinson, the

Transport Secretary, recently
announced the go-ahead for a
El bn extension of London
Underground's Jubilee Line
along the south bank of the
River Thames via Docklands to
Stratford, in east London.
However, decisions on a

number of other important
railway projects in the capital

have been put off, including a
proposed east-west Crossrail
scheme for a link with British
Rail-height tunnels from Pad-
dington to Liverpool Street
Mr Parkinson also faces a

potential row next month
when the Government releases
the final proposals of consul-
tants studying congestion in
four specific areas of London.

Separately, the Government
is considering going ahead
with proposals to enforce a
parking ban on key rentes into
London. An announcement is

expected shortly, although it is

not clear whether Mr Parkin-
son will adopt the proposals erf

a group of Conservative MPs
who have campaigned for the
establishment of Ted routes.”
They would have red lines

painted by the side of the road
instead of yellow ones, with
severe penalties for parking
offences.

Cash flow trouble in ‘arms sale of century
Andrew Gowers finds the euphoria of a £15bn deal with Saudi Arabia is diminished

W HEN a significant
expansion of
Britain’s Al-Yama-

mah defence contract with
Saudi Arabia was announced
in July last year, many observ-
ers were quick to haR it as “the
arms sale of the century,"

Overnight, an already lucra-

tive agreement for the supply
of Tornado fighter aircraft was
transformed Into an agreement
that placed Britain in the very
front line of Saudi Arabia’s
military suppliers. It was a
massive framework, into which
deals could be slotted that
might eventually be worth
upwards of £l5bn and keep
British Aerospace and a whole
range of other British defence
companies busy into the 21st

century.
Today, there must be

moments when BAe and the
other contractors involved -
principally Westland and Ves-
per Thomycroft - find them-
selves wandering whether the
contract is not coming more
closely to resemble a
protracted headache

British Aerospace is involved
in a costly and time-consuming
effort to drum op £lbn in offset

investments in Saadi Arabia
which it had not envisaged or
budgeted for when the con-
tract’s first phase was ini-

tialled in 1985. Some of the
other companies are waiting
anxiously to hear when, or if,

their parts of the deal are
likely to go forward.
But by far the biggest prob-

lem plaguing the deal is a
financial one. It goes back
almost to the contract’s begin-
nings in 1985 and revolves
around fluctuations in the
price of oil the "currency" in

;:£;:Sk
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Tornados for crude: but since the deal was struck oil has become “devalued currency*’

which Saudi Arabia Is largely
paying for equipment.
Under a barter arrangement

in force since the contract
began, Royal Dutch/Shell and
British Petroleum have been
lifting 400.000 barrels a day (b/

d) of Saudi crude and paying
the proceeds into a Ministry of

Defence account, from which
relevant payments axe passed
on to the contractors. By a
curious stroke of ill luck, oil

prices began a precipitous
plunge soon after the first deal

was struck, thus shandy reduc-

ing the flow of cash into BAe's
coffers. AH efforts to resolve

the issue to date have found-
ered.

The matter has been coming to

a bead this year after the sign-

ing of Al-Yamamah 2. It has
been common knowledge along
bankers in Riyadh for some
time that BAe is worried by
the increasing disparity
between the volume of equip-

ment supplied and the flow of
money from Saudi erode. Con-
cern about the risks involved
in the barter deal even
prompted the National Audit
Office, Parliament’s financial

watchdog, to launch Its own
discreet inquiry last spring.

Now the British Government
is touting the idea of a £2bn
bank loan to keep the project
afloat Unless somebody comes
up with money of that order -
or Saudi Arabia increases its

commitment of ofl. by at least

100,000 b/d - something in the
contract itself may well have
to give.

The exact size of the gap
between equipment supplied
and oil receipts is unclear, but
British Aerospace is believed

to have delivered £4bn worth
of equipment under phase one
of the contract Under both
phases of Al-Yamamah, BAe,
which has 3,000 expatriates
working in Saudi Arabia on

the contract, is supposed to
deliver more than 100 Tornado
fighters - including interdic-

tion-strike (IDS) aircraft and
the so called air defence vari-

ant (ADV) - as well as Hiatus
PCS trainers and Hawk 200
trainers. About 30 of the Tor-
nados and many of the training

aircraft have been delivered so
far.

There was also provision for

Saudi purchases of six mine-
hunters from Vosper Thorny-
croft and of a sizeable batch, of
Black Hawk helicopters from
Westland, as well as the con-
struction of a large new air-

base at Al-SulayH in the Empty
Quarter of south-eastern Saudi
Arabia.
Only one of the mmehunters

has so for been launched, due
for delivery in 1991, and no
firm orders have been placed
with Westland. The financial
diffinultiefi, together with the
pacing of Tntoinp In the Gulf,
have raised doubts as to

Fraud cases on the increase, report finds
By Alan Cane

FRAUD against large UK
companies, especially those in
the fiwanr.ini sector, is both
substantial and on the
increase, a report claims.
The report, conducted jointly

by the University of Wales and
Ernst ft Young, the manage-
ment consultancy, says few
companies believe that either

the recently established Seri-

ous Fraud Office or the tough
new City regulatory regime are
having much effect in curtail-

ing fraud either in the finan-

cial services sector or In retail-

ing, manufacturing and
distribution.

No financial services com-
pany and only one in eight
other companies had any confi-

dence that the police could
deal with a computer fraud; :

It shows that of 200 leading
companies surveyed this sum-
mer, over half had reported a
fraud to the authorities in the
past five years. Two thirds of
those suffered a fraud involv-

ing more than £50,000, while
just under 10 per cent reported
a fraud involving more than

Government
fears setback
In Docklands
By Hazel Duffy

THE GOVERNMENT has
expressed tears that the revival
of London’s Docklands, the
centrepiece of its plans to
revive the inner cities, may :

founder because of a downturn
in the economy.

j

The fears have become I

apparent from the text of a let- !

ter sent recently by Mr David
Hunt, the Environment Minis-
ter in charge of inner-city pol-
icy, to leading property devel-
opers active in Docklands
In the letter Mr Hunt

assured developers that there
I

would be no backsliding from
j

the Government’s push to :

revive Docklands through a !

mixed public and private-sec-
I

tor partnership. He quoted the
;Autumn Statement, in which
'

the annual financial commit-
:

ment to Docklands rose to i

£8l3m from £499m in the years
1989-90 to 1991-92.

Mr Hunt said the transport
system had to be improved,
and the projects sponsored by
the development corporation
"must be sustained.”

DISHONEST employees and
managers are costing the
retail Industry more than
£2bn a year, a Manchester
conference was told last
week, writes Martin Regan.
Delegates to the confer-

ence on Fraud and the
Retailer were told that most
retailers can expect to lose

£500,000. The worst frauds
reported to the authorities
involved average losses in
excess of £215,000.

The report was designed to
find executives* perceptions of
the growth of fraud and views
on what should be done.
The new study shows that

half the -companies contacted
thought that fraud had become
much more common in the
past five years, while no con-
cern believed it had become
Jess common.
R was completed before Fer-

ranti’s financial difficulties,

the result of an alleged fraud,

became generally known.

between 15 per cent and 5
per emit of turnover
through theft by customers
and staff.

Sir Kenneth Newman, a
former police commissioner,
who chaired the conference,
said attitudes to employee
mime had to change before it
could be tackled.

Ernst ft Young says the sheer
scale of the Ferranti affair
might have strengthened exec-

utives’ conviction that fraud
was growing.
Mr David Sherwin, Ernst ft

Young's fraud expert, points
out in the report that the two
London fraud squads alone
dealt m l968 with frauds that
placed at' risk soma totalling

over £4bn; well over 100 times
the sums dealt with 20 years
ago.
The survey threw up an

interesting hierarchy in the
way “City frauds” were per-
ceived: investment fraud was
seen as worse than insider

Students lobby banks over college loans
By David Thomas, Education Correspondent

THE NATIONAL Union of
Students will begin a series of
protest actions this week
ikaignwi to persuade the banks
to drop their participation in
the Government’s proposed
student inana scheme.
The actions will include

organising students to switch
their bank accounts, as well as
warning banks that their
access to new students might
be restricted.

Ten banks, including Bar-
clays, National Westminster
and Midland, agreed this
month to draw-up a prospectus

for a Student Tiflwwi Company,',

which will administer the Joan
scheme due to be introduced
next September.
However, no bank wifi, have

to agree formally to help run
the loans company until after

the Student Loans Bill, pub-
lished last week, passes
through Parliament
The NU5 believes that it can

persuade other banks to follow
the example of Lloyds, the
largest of the three banks that
has dropped out of talks with
the Government.
The NUS will issue a circular

this week to the offices ofsome
800 student unions asking
them to launch a series of
actions that win include:
• Mobilising individual stu-
dents to warn bank man-
agers that they will switch
their accounts from banks sup-
porting the loan scheme.
• Organising mass lobbies by
student customers of banks
every Friday.
• Warning bank managers
that participation in tho

scheme will result in with-
drawal of student union
accounts.

Balance-sheet price on brand values urged
By David Barchard

STRONG support ten
1 the idea

that brands have a value that
should be measured and
known is contained In a survey
published today by Interbrand,

the brand consultancy that pio-

neered the idea that brands
have market value.

The survey, by Payne Stra-

cey Partners, is being pub-
lished on the eve of the
Accounting Standards Commit-

tee revising its rules an bal-
ance-sheet valuation of brands.

It shows that 92 per cent of
financial directors and control-
lers at 71 large brand-owning
companies in the UK believe
brands have a financial value.
Of those, 83 per cent believe

that the value of a company's
brands should be disclosed in
its financial statements, either
as a note to balance-sheet

accounts or in some other way.
Just under three quarters -

72 per cent - thought that an
independent assessment of
brand value was important. A
similar ratio - 73 per cent -
said that brand valuation was
useful to brand management

Slightly more of those sur-
veyed - 77 per cent - said
brand valuation was a way of
finding merger opportunities.

onferer.ee
Foreign tourists likely

to reach record numbers
By David Churchill, Leisure Industries Correspondent
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BRITAIN is on course to
receive a record number of
overseas visitors this year,
according to figures to be pub*
fished this week by the Gov-
ernment.
However, the statistics,

which cover the first nine
months of the year, come at a
time when the UK package
tour industry is faring perhaps
its worst difficulties yet
The Call in travel bookings

for overseas holidays, which
the travel trade blames on ris-

ing interest rates, has already
ted to:

• A sharp foil in the level of
package holiday bookings for
next summer.
• Warnings that more than
1,000 travel agents might go
out of business next year, with
one of the leading multiple
chains also being taken over.

• A cut in the operations of
charter airlines, including the
disposal of surplus aircraft and
the leasing of others to aMinoo
outside the UK.
Yet the World Travel Market

owning tomorrow in London
will this week accommodate
2*500 exhibitors - the highest
number in its 10-year history.
H is the UK travel trade that

is showing most pessimism
about the demand for leisure
travel in the early 1990s.
Market leaderThomson Holi-

days has already reacted to the
Call by catting Its planned
capacity by a million holidays
for next year. However, many

{

even worse in the new year. A
tourism report published Igst
week also suggests that con-
cern over polluttein has ted to a
downturn in sales.

dealing, which in turn was
seen as substantially worse
than the dishonest making of
multiple share applications.
Frauds were exposed chiefly

through internal checks and
audits but only rarely through
an external audit In contrast
with the 1985 survey, there
were no instances of disgrun-
tled mistresses blowing the
whistle on their erstwhile part-

ners.

While executives were
united in condemning fraud
and urging that steps should
be taken to prevent it, they
were less positive about the
penalties for offenders. In
frauds involving £10,000, for
example, there-was support for
the imposition of community
servicer a punishment rarely
used by the courts in fraud
cases. Ip general, companies
were more concerned to
retrieve lost money than to
punish the fraudsters.

Fraud 89. Mrs D. BeU, Ernst
& Young, Backet House, I Lam-
beth PalaceSoad, London SEl
TEH. £20.

whether the Saudi Governing

will wgirt to proceed with these

parts of the contract

^Tbe current difficulty poses

awkward dilemmas for Saudi

Arabia, which has placed

heavy emphasis on defence

spending in spite of the recent

yeare of recession and a

chronic budget deficit Boost-

ing eil liftings under the agree-

ment might prove problematic,

as this would simply deprive

oth^r parts of the cash-hungry
government of funds.
6
On the other hand, the King-

dom has historically been

reluctant to engage openly m
large-scale foreign borrowing,

and Sheikh Hamad Sayan, gov-

ernor of the Saudi Arabian
Monetary Agency, told the FT

week that the Government
had no such plans.

As a result, some foreign

bankers in the Kingdom
believe that any British-backed

may take the form of an
export credit to the companies

themselves rather than a sov-

ereign borrowing by Saudi
Arabia. Who would be respon-

sible for paying the interest is

pitf clear.

Whatever financial arrange-

ments are eventually agreed,

insiders believe that a signifi-

cant slowdown in deliveries

under the Al-Yamamah con-
tract may be inevitable and
that a partial reduction in its

scope is a strong possibility.

"There are so many uncertain
ingredients to this: the volume
of oil liftings, the dollar/pound
exchange rate, oil prices and
not least Saudi Arabia's own.
priorities,” said one person
involved. "But X think there
will be a slowdown of deliv-

Unionists in

election

challenge

NORTHERN IRELAND’S two
main nninnwt parties are to
challenge each other In future
general elections for. seats
which nationalists are deemed
to have no chance of winning.
The move changes arrange-

ments in existence since sign-

ing of the Anglo-Irish Agree-
ment in 1985 whereby sitting

MPs of the Democratic Union-
ist Baity and Ulster Unionist
Party have been given a dear
run in elections.

The joint unionist pact in
relation to the agreement will
continue and there will still he
co-operation over. key. marginal
constituencies: J:

BA executive stays

MR Michael Batt, head-of cen-

tral marketing at British Air-

ways, 1ms changed his mind
about leaving the company to

take a position at Virgin Atlan-
tic Airways.

Earlier this week Mr Batt
announced he would be taking
up an appointment as execu-
tive director responsible for
commercial operations at Vir-
gin, to be in charge of sales,
marketing and products.
Mr Batt said yesterday that

after closer examination of the
position he bad derided not to
accept the offer.

Boeings ‘safe
9

A WIRING FAULT discovered
In British Airways’ five Rolls-
Royce-powered Boeing 747-400
aircraft is not a threat to safe
operation, the airline stated
yesterday.
BA was one of three etriinwg

frying 747-400 aircraft powered
by Rolls-Royce engines that
were last week notified of the
fault by Boeing. The others
were Qantas, of Australia, and
Cathay Pacific, of Hong Kong.

Welsh investment

TWO Japanese companies,
Dynic Corporation and CJtoh,
are to join forces in a venture
to produce printer ribbons in
Cardiff

£Q-5m investment will be
the first by a Japanese cnnwwn
in the Welsh capital <*»*«<*» Pan-
asonic started to produce tote*
vision sets in the city in 1974.
The plant win initially employ
around 105 people and is expec-
ted to start next spring.

Les Freres Tilouche

announce the

opening of

LeQuai
Restaurant

at 1 Broken Wharf
St Paul’s Vista

London EC4V3QQ

Open: Breakfast, lunch,
dinner & private

functions

Tel: 01-588 7559
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Midlands will go green with project for megaforest
Richard Tondriiis looks at plans for Britain’s first large-scale broadleaf planting since the New Forest

Members of Fimbra
launch revolt

T HE creation of hard-
wood forests fa a rare

event in Britain.- The

'

last time it was done on tony
large scale was in 1097 whenwilliam the Conqueror delin-

eated the New Forest in Hamp-
shire as a hanting- ground.

'

History, therefore. Will b$in
the making today- when :the
Countryside Commitfsftm
announces its proposals 'for

establishing another new for'

est Like William the Caoqiier>
or’s, this one wiQ cover ah area
of about 150 square miles, but
this time it will be'som^rihere
in the Midlands. *

'

There are sound commercial
reasons for creating what, has
already been dnbbed tbe mega-
forest. Britain, once a densely
wooded island, has lost its

trees to agriculture and indus-
try over the centuries to the
point where it has become the
least forested country in
Europe. 7

‘

With 'ah atmnal timber con-
sumption of 50m .'tonnes, or
100m trees, Britain is able to
meet domestically only 10 per
cent of its needs. The result is

an annual timber import bQl of-

nearly £7bh to make' up the
difference - the country's
fonrth-blggest import bill after
food, fuel and motor vehicles.
Commercial objectives, how-

ever, are not the main ones
underlying the Countryside
Commission's scheme. On the
contrary, the co omission

argues that commerce has
Played too great a part in dic-
tating forestry policy, and that
woodlands should achieve a
wider range of objectives.
At the end of the First Worid

War, Britain was even more
severely deforested than it fa
today, with only 5 per cent of
the country covered. In the 70
years since, extensive planting
has taken place: but the policy
underlying it has focused on
increasing timber production.
The result fa that although

Britain’s woodlands have
increased by lm hectares, most
of the new times are fast-grow-
ing conifers that have sprouted
up in densely packed, regi-
mented rows in upland areas,
where the land fa cheapest

In 1987 tbe Countryside Com-
mission - the Government's
official advisory body on coun-
tryside matters in England and.
Wales..— carried out a review
of forestry pcdicy, in which it

questioned the economics of
subsidising extensive planta-
tions with tax reliefs and
grants at a ttmi» when improve-
ments in husbandry were mak-
ing imports titan other coun-
ties increasingly competitive.

It alto argued that existing
policy was out of step with
growing concern over the envi-
ronment and with thw Hwmand
for recreational use of the
countryside. It called for a shift

away from the mountainside
plantatitnw tn favour of wntti-

Forestry as% of total land area

France Sweden Norway West Germany

0®00
66% 28% 30%

APPOINTMENTS

Vicke]

manai
direct^]

Mr Roger Fonldes has been
gpprrinfen imIph and marlrariny

director of MONCASTER WISE
PRODUCTS, part of Ash&
Lacy. He was group marketing
director, J. & T. Group.

Mr Michael Coffins
appointed a director of ROYAL
TRUST BANK.

Sir Colin Chandler hasbeen
appointed a direc/or of
VICKERS, and uul succeed
Mr RJ>. Taylor as managing
director on January L Mr
Taylor remains bn the board
until he retires after the
annual meeting in ApriL

Mr G. Francaun has been
amnlntwi rhtof anrinoor nf
the ASSOCIATED OFFICES
TECHNICAL COMMITTEE.

Mr Bob Munton has been
appointed to Oe board of
SPEAKHEADKXKBmONS.
He joined thegroup in 198L

NATIONAL & PROVINCIAL
BUILDING SOCIETY has
appointed Mr Andrew Newell
an risk manager Hg me tvtrui

market manager.

Mr Philip P.C. Gregory has
been appointed group finance
director anaa mauaahnr
trustee cf MLJNICIPAL^
MUTUAL INSURANCE. He
was group finance director of

.

Serna Groin.

Mr Rowland Leigh, SAY!
HOTEL group company
secretaryJhas additionally

been appointed finance
director./

MANUFACTURERS
HANOVER CORPORATION
has promoted tbe following

from vice president to senior
vice president at the London
office: Mr Clifford JJML Fairley,

offices and rervices group; Mr
Malcolm Frost, personnel; Mr
Philip L. McHee, UK
representative office; and Mr
George V. T*fev, eastern
Europe groin.

Mr Les Baker (above),

technical director at Bechem
International, has bear elected
Chairman of the NATIONAL
ASSOCIATION OF WASTE
DISpQSAL.CX»iTR^CTOBS.

SMALL SPACE

BIG ISSUE
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IHCKSTMimmS
FORMAKING
AMOVE

Mid Gfotnoigan is Ihe dbsesf government 'Development

Area' to Lqndbo and the South Eastonlhe M4, with excellent

communkalhns bymad itot sea met tar bringing ihe whole of

the UK andEurope within fast and easy reach.

Mid Glamorgan offers unbeatable financial "incentives; the

largestrange of sites& industrial propertymVAJesand
opportunities fora superb Sfestyle in an attractive environment.

Make me right move. Find outhow*

you con join the growing number af

successful companies who hone chosen

Mid G/anjoigan fora new sfart-up,

expanskri or rebcation project CSpthe

coupon bphw or telephone our 24 hour

Enquiry hjatBne today.
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I
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purpose lowland forests that
would provide public amenities
as well as commercial profit.

One practical proposal that
came out of the review was for
a series of 12 "community for-

ests” of 40 to 65 sq miles each
to be created on the outskirts

of Britain’s larger cities.

Plans for the first two,in
south Staffordshire and south
Tyne and Wear, were
announced in July.
The second prong of the

strategy was the megaforest
ltwrff- R fa intended to combine
all the most desirable aspects
of a multi-purpose forest by

providing a recreational and
tourism resource, enhancing
the environment, providing
opportunities tin: linked com-
mercial developments, and
contributing to the national
timber supply.
The idea fa to create not just

a dense mass of WOOdfand, but
a blend of wooded areas, open
country, villages, lakes and
farmland. Leisure opportuni-
ties could include camping,
cycling, water sports, adven-
ture play areas, and nature
trails.

The forest will not involve

massive land seizures, but will

rely instead on a co-ordinated
effort between public and pri-

vate sectors. The commission
hopes farmers and landowners
will be keen to back the
scheme because it will offer
opportunities to exploit the
potential of land made redun-
dant by EC food surpluses.
The Midlands has been cho-

sen for the megaforest because
it is densely populated, yet
lacks the national parks and
coastline that other regions
enjoy. The forest could also
soak up the region’s looming
agricultural land surpluses
stemming from the widespread

adoption of cereal fanning in

earlier years. Details of the

possible locations for the forest

will emerge today, although

speculation over the last few
months has centred cm a rees-

tablishment of one of the "lost"

forests of the Midlands: the

FOrest of Arden In Warwick-

shire, the Wyre Forest in
Shropshire, Chamwood Forest

in Leicestershire, Sherwood
Forest in Nottinghamshire, or

Rockingham Forest in Nor-
thamptonshire.

Also emerging today will be

details of how the scheme will

be financed. A figure of £50m
to £60m has been bandied
about as tbe likely cost, but It

fa not yet clear bow much may
be available in the form of

existing government grants.

Competition for the forest

might be fierce. The outline

proposal was warmly wel-
comed in the Midlands, where
local authorities see the for-

est's potential as an attractive

amenity as well as a counter to

the issue of declining employ-
ment in rural areas.

The downside is that few
involved in the decision-mak-
ing process will live to see the
result. The megaforest, consist-

ing of slow-growing native
broadleaf trees such as oak,
ash, hazel and willow, fa a for-

est for the 2lst century. It will

take at least 50 years to create,

and several generations to
mature.

over running costs
By David Barchard

members OF the Financial
Intermediaries, Managers end
Brokers Regulatory Associa-
tion believe they are dose to
victory In the first serious
revolt by members of a self-reg-

ulatory organisation since the
Financial Services Act came
into force in April last year.
Although the Fimbra coun-

cil's proposals for a now aban-
doned compulsory professional
indemnity insurance scheme
lies at the heart of the storm,
tbe rebels make clear that
their bade objection fa to the
way Fimbra has been run
under Lord Elton.

Fimbra’s annual meeting on
December 13 will have four dif-

ferent resolutions on its
agenda, each of which would
make the position of Lord
Elton, Fimbra's chairman, an^
16 members of tbe 21-member
board untenable.
The most strongly worded of

the resolutions directly calls
on Lord Elton and the 16 to go.
More than 1,750 of Fimbra's
8,000 members have signed the
resolutions, and more than
2*500 members have delivered
proxy votes, supporting a reso-
lution calling on Lord Elton to
resign.
Mr Andrew Paddick of the

Institute of Insurance Brokers,

one of three professional asso-

ciations for which Fimbra Is

the self-regulatory organisa-

tion, said: “I think fa fa virtu-

ally certain that the proxy
votes will outnumber those of

Fimbra members attending the

meeting by three or four to

one."
He continued: "Fimbra has

gone from crisis to crisis over
two years. This fa just the cul-

mination of our frustrations."

The trade associations
believe that professional
indemnity insurance should be
obtained on the open market
and not through a tied scheme.
However, another complaint is

that Fimbra’s annual accounts,
published last week, show
expenses running well above
expected levels.

"The deficit of £3m has
shocked Fimbra members," Mr
Paddick said. "Fimbra has
been acting more like a spend-
thrift local authority with a
bottomless purse.”
The row is being closely

watched by the Securities and
Investments Board, the ulti-

mate regulatory authority for

the Investments industry in
tbe UK. The SIB has been try-

ing to encourage a compromise
over professional indemnity
insurance.

Wfe makingnews
-.1 1 -O •

withoutmaking ndse.
: -J,.1 : :n .

That’s why Delta Airlines selected the new MD90.
Suddenly they’re here—die 1990s with their intensified concern for airline costs,

consumer comfort and the environment
In the MD90, McDonnell Douglas and International Aero Engines have

teamed up to produce an aircraft family perfecdy in tune with the future. Three
versions, ranging from 114 to 180 seats, are designed to serve short-to-medium

routes withmaximum efficiency MD90s are fuel-misers—offering better efficiency

per seat than current generation twins. Generous on passenger comfort, they retain

the popular wider aisle and five-abreast seating of the McDonnell Douglas twin-jet

family And thanks to the V2500 engines, all this comes with more powei; less

noise, and the virtual elimination ofatmospheric emissions.

Economics, comfort and performance in the *90s—thads why Delta Air Lines

selected the good neighbor MD90.What the next generation of flight demands,

a company of leaders delivers.
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UK NEWS

FINANCIAL TIMES
CONFERENCES

The following conferences are among those to be

arranged by the Financial Times:

THE FOOD AND DRINK INDUSTRY
IN EUROPE

28 & 29 November 1989 - London

WORLD BANKING: EUROPE AFTER THE
DELORS REPORT

30 November & 1 December 1989 - London

WORLD TELECOMMUNICATIONS
4 & 5 December 1989 - London

FINANCIAL TIMES/PRICE WATERHOUSE
CAPITAL MARKETS WORKSHOPS

4 - 6 December 1989; 21-23 March 1990;

16 - 18 May 1990;
4-6 July 1990 - London

WORLD PULP & PAPER
12 & 13 December 1989 - London

CREATING A EURO-WORKFORCE IN
THE 90s

22 & 23 January 1990 - London

COMMERCIAL AVIATION IN THE
ASIA-PACIFIC REGION

TO THE END OF THE CENTURY
AND BEYOND

12 & 23 February 1990 - Singapore

CABLE TELEVISION & SATELLITE
BROADCASTING

28 February & 1 March 1990 - London

THE LONDON MOTOR CONFERENCE
5 March 1990 - London

COMPETITION, MERGERS, ACQUISITIONS
AND ALLIANCES IN EUROPE
13 & 14 March 1990 - London

THE EUROPEAN WATER INDUSTRY
26 & 27 March 1990 - London

WORLD PHARMACEUTICALS CONFERENCE
26 & 27 March 1990 - London

VENTURE FORUM EUROPE ’90

4 - 6 April 1990 - Paris

All enquiries should be addressed to:

Financial Times Conference Organisation
126 Jermyn Street. London SW1Y 4UJ
Tel: 01-925 2323 (24-hour answering service)
Telex: 27347 FTCONFG Fax:01-925 2125

CBI sees low manufacturing output in 1990
By Peter Norman, Economics Correspondent

MANUFACTURING industry is

suffering a slowdown in
demand for its products and
can look forward to only low
output growth between now
and the end of 1991, according

to the Confederation of British

Industry.

The confederation's indus-
trial trends survey for Novem-
ber has found that more com-
panies are reporting that their

order books are below normal
than at any time since October

1986.

The organisation’s latest

two-year forecast, also pub-
lished today, points to two
years of slow overall economic
Growth, an end to the manufac-
turing industry's Investment
boom and flat company profits

as the Government's counter-
inflationary policy depresses
domestic demand.
The CBI monthly industrial

trends inquiry - which polled
1*250 companies between Octo-

ber 24 and November 15 -
found that export demand had
weakened, with a marked
increase in the proportion
reporting that export order
books were below normal.
Commenting on the fjndtngn,

Mr David Wigglesrworth, chair-

man of the CRTs economic sit-

uation committee, said: “Any

Fuel and energy
companies fail

to settle deal
By Charles Leadtraafer

BRITISH COAL and the
electricity generating compa-
nies have yet to agree on a
three-year coal supply con-
tract, according to senior exec-
utives at the corporation.
The already tense relations

between British Coal and
National Power and Power-
Gen, the two generating com-
panies to be created by the pri-

vatisation of the electricity

supply industry, have been
further strained by comments
last week by Mr John Baker,
National Power’s chief execu-
tive-designate, that a three-
year deal had been drawn up
that would freeze domestic
electricity prices over the next
year.
A senior executive at British

Coal said Mr Baker’s com-
ments were premature. Within
the outline structure of the
deal, many dataila, including
prices, remained to be wtW.

further erosion in business
confidence or a deterioration in
export markets could bring us
perilously close torecession.”
More companies are report-

ing greater stock levels than at
any time so far this year, point-

ing to an accumulation of
unsold goods.
The survey also suggests

that manufacturers win not be
increasing their output over
the next four months.
On balance, only l per cent of

companies expect to increase
output between now and next
March compared with 25 par
cent a year ago.
The survey shows that 84 per

cent of manufacturers now
think their total order books
are below normal, while only
17 per cent consider them
above normal.
The employers’ organisation

said intermediate and con-
sumer goods industries had
reported order books “signifi-

cantly below normal”, with
demand weakest far textiles.

The capital goods industry,

in contrast, says that its over-
all orders are only slightly
below normal.
However, capital goods man-

ufacturers have experienced
weak dannmd in foreign mar-
kets with large companies.

change on prevtoo* year
1989 1990 1991

GOP (output) 22 1A 1JB

at which manufacturing 4& 13 2.3

Fixed investment 6.3 0.0 0.5

of which manufacturing

Inflation

9.0 •0.1 02.

(annual average RPI) 7JB A3 4.7
Exports: goods, services &2 5.8 A3
Imports: goods, services &3 1.1 1.9

Current account (£bn) -taa -13J3 -taa
Stockbuilding (£bn) 4A -1.1 0.0

employing more than WWo peo-

ple. reporting significant
iWiiwfls xn export demand.
About the only bright spot in

the survey is itself a reflection

of the slowdown in demand:
fewer companies expect to
raise factory gate prices in the
next four months ™n was the

a year ago.
Meanwhile, In its latest quar-

terly economic forecast, the
CBI gives a warning that fixed
investment In Britain will stag-

nate next year while company
profits will show no real
growth in either 1990 or 199L
The CBI has revised its

expectations of economic
growth for next year down to
L4 per cent from the Z3 per
cent rate envisaged in tts previ-

If you are
a professional,you
may well be
interested in some
of these events.

CONGRESSES AND EVENTS
Month Period IN 1st HALF

OF 1990

January 13 1o 17

14 to 19

30 to 8
February

V tnlernationd Congress .

of Physical Education

XII international Congress
. .

of Electromyography and
Oinkal Neurophysiology

VIII General Assembly
World Lutheran

Federation

February 17 to 21

IS to 22

X International Symposium
on Facial Surgery

PAABS- VI Congress
Pan-American Association

of Biochemical Societies

March 6to8 ) International Congress

on Pediatric Nutrition

April 18 to 21

21 to 4

Mo

y

25 to 28

29 to 4

May

II Latin American Symposium
an Neurologicd Surgery

on the ear and skufl base

International Congress

on Irrigation and Drainage

IV International Cataract

and Intraocular Lem
Symposium

International Conference
.

art Transport Properties

of Superconductors

may

14 to 17

14 to 18

II Congress of me Latin American
Association ol Immunology

XXII World Congress of International

Rood Um'on KU

II Triomus - Triennial Museum
Meeting of Rio do Janeiro

June 16 to 21 L-E.S. International Conference -

Licensing Executives Society

Attendance City

Vnriv is (he ufftewi Inli-rnuliuruil Mir Oirner
fur ilitw UmiemM.-s uinf KiniiCv Thrm^h ii'

fh-lnurh ut ueuncirs Viit/g will In- „J,t- i«
vnu unit iiinyjik' ikl.tikiJ informal, -n.

Every year, more
and more international

professional

congresses,
conferences and
meetings are being

held in Brazil, since it

offers complete
facilities, genuine
hospitality and a

stunning backdrop of

British Coal will develop
land left by pit closures
By Charles Leacttwatsr, Industrial Editor

BRITISH Coal is planning to AH but 1*000 of the stock of
move into property develop- 75,000 houses which it had at
meat to exploit the large the end of the strike have been
vacant sites left by the pit do- sold off. However, the move
sore programme it has con- into property development
ducted since the end of the marks a change of gear.
1984-85 miners strike. A senior corporation execu-
The corporation's dtveraifica- ttve said: “We would not reach

tion into property development ASP’s position of getting half
confirms a growing trend our profits from property, but
among large companies in we hope to significantly
industrial sectors that have improve our income from prop-
contracted and restructured in erty."

the 1980s. British Coal's plans are
British Rail is involved In being drawn up by Mr David

big developments at several Kendall, former chief executive
central London stations. Asso- and managing director of BP
dated British Forts, the coon- Oil, who jomed the corporation
try’s largest port operator, in March as deputy chairman,
earns about half its profits Under Mr Kendall's plans,
from properly, addle Sea Con- the corporation would provide
talners, the second-largest the land as its contribution to
operator, last week announced joint ventures with agents or
a £200m development at Han developers, who would provide
wich docks and a £100m devet- the finance for the develop-
opment at Felixstowe. meat. The corporation would

British Coal has long bene- eventually benefit from rental
fited from property disposals, income.

ous forecast in August and has
said It expects growth of only
L8 per cent in 199L
The CBFs 1.4 per cent

growth forecast for next year
broadly Twafrhna the i as net*

cent growth rate forecast in
the Government’s recent
Autumn Statement
However, the CBI is some-

what more optimistic than the
Government in projecting a
iiarfiwi* in the f>rrnna1l rate of
retail price inflation to 5.3 per
.cent by the fourth quarter of
next year from 7.5 per cart in
the current quarter. The CBI
has forecast that retail price
inflation will average just 4.7

per cent In 199L
Analysts have Interpreted

the Autumn Statement as

Power sell-off

seen as pushing
price up 50%
By Maurice Samuelson

THE LONG-TERM effect of
privatising the electricity
Industry wQl be to pub prims
about 50 ner «*«it kfafinr than
if privatisation were not to
take place, two London Busi-
ness School Economists pre-
dict today.
That is because ofthe higher

rates of return on capital that
will have to be earned by the
privatised successors of the
CEGB.
Their conclusion contrasts

with assurances by Mr Cecil
Parkinson, as Secretary for
Energy, that competition in
power generation would
reduce prices In the longterm.

It will be unwelcome to Mr
John Wskehant, Mr Parkin-
son's successor, who is frying
to overcome doubts about the
progress of the privatisation.
Fiscal Studies. 180-182

Tottenham Court Bd.. London
W2P9LB.

implying that bank base rates

wffl stay around their currant

15 pgr cent level for most or all

of next year. However, the CBI

expects them to fall from 15

per emit to 12 per cent between

the end erf March and the end

of 1990. It also assumes a fur-

ther of base rates in

1991 to an average ll per cent
The CBI expects, too. that

the Government win cut the

standard rate of income tax to

24 per cent from 25 per cent In

the 1991 Budget. It also expects

a strong 5J9 per cent growth in

the export at goods and ser-

vices next year followed by 3L3

per cent growth in 1991.

Imports axe forecast to grow by
only Ll per cent in 1990 and L9
per cent the following year.

The balance-of-payments def-

icit on current account is

expected to fen to £L&8hn next
year from a forecast £19.8bn
this year. However, the CBI
has projected a high current-

account deficit of £l&3bn for

1991, reflecting expected slack-

ening of world trade growth
and increased consumer
demand in Britain after the
income tax cut it expects in
1901.

The CBI expects hardly any
growth in business investment
in fee next two years.

Lloyds Bank
forecasts

cuts in tax
By pdfer Norman.
Economics Correspondent

/l991 Budget is likely to

British Government

1

Advisers raise doubt over

privatisation timetable
By Maurice Samuelson

THE GOVERNMENT is bring
urged to revise its timetable
for selling the various ports of
the electricity industry to
ensure that its privatisation Is

completed before thenext Gen-
eral Ejection.
Under the present timetable,

the two Scottish boards are
due to be srid next August, the
12 distribution companies of
England and Wales two
months later, and the two Mg
generating companies.

.

National Power and PovrerGen,
in the spring of 199L
The Department of Energy

yesterday said there was "no
question" of abandoning that

timetable. However, Kleinwort
Benson, the Government's
chief advisers, are said to be
examining a number of differ-

ent options over tinting.

The generating companies,
while insisting feat they wffl

comply wife fee time-
table, are understood to favour

being sold simultaneously with
the rest uf the industry..
National Power said: “Provid-
ing the conditions are right, we
would be enthusiastic to be prir

vxtised as soon as possible. But
it is for the Government to
deride."
According to a City analyst,

however, * the generators
wanted to be sold at the same
time as the distributors
because they feared “foiling off

the back end” in the queue tar
investors’ funds.

The latest estimates suggest
that the entire industrymay be
valued at abort only £18bn,
nearly half, the amount
suggested two years ago.

If it can be vested cm March
31, the present target date, the
entire industry coold be -etfd
together six months later, ana-
lysts say. However, the distri-

bution companies may fear
they would be submerged by a
simultaneous sale.

’

tourist attractions.

And to get to Brazil,

nothing would be more
nature than to fly

Varig, with its

unrivaled knowledge of

the country and its

highly professional

approach, matching
your own.

On your next trip,

try flying by Varig, You
will then come to

understand why its

professional skills have
made it the airline

preferred by those who
travel to Brazil.

Time to
fly©

Engineering
that comes
from unique
know-how

Building on experience - that is exactly

what companies do when they call on
EMS4NVENTA to help realize their

industrial projects. Behind this engi-

neering company there is EMS, an
Important' chemical enterprise that has

been manufacturing high-quality tech-

nical plastics and synthetic fibres far

over 40 years.

EMS wanted to put all this know-

how gained in the development and
operation of production facilities to use

in building commissioned prefects.

That is why EMS licenses its processes

and also provides the know-how of

third parties. The result is that today o

large portion of the world's polyamide

and polyester Is produced in over

200 plants that we planned, builtand

Implemented.

So no matter where you ore in the

world, if your business is Industrial pro-

duction, n you ore building manufacture

ing facilities or want to run them more-

efficiently, our team of engineers, tech-

nloons, planners and financial experts
*"

will help you with know-how acquired

in dl 5 continents.

EMS Is a name you can trust. Mfa
ore an internationally active chemical

and engineering company and wa
guarantee quality, reliability, brow-how

and customer service in the traditional
Swiss way. - .

Telex 85MJQ, fa* 081/367403

ENGINEERING PtASTlCS
• \ ENGINEERING



1803. ORVILLE

WRIGHT DEFIES GRAVITY.

1080. PORSCHE

DEFIES ORVILLE WRIGHT.

On a cold December day in 1903, Orville

Wright discovered something that has kept

Porsche engineers exercised for years.

Namely, that if you drive into the wind
at speed the air rushing towards the vehicle

will force it to lift off the ground.

Which is fine if you want to be the first

man on earth to experience powered flight

But annoying if you are obsessed with

making what are undoubtedly the worlds

most revered performance cars.

Naturally, over the years, Porsche engin-

eers have not allowed something as trivial

as the elemental forces of nature to deter

them.

Indeed, they have produced any number
of ingenious ways of ensuring that all

Porsches stay well and truly glued to the road.

Although none are as sophisticated as the

‘ground-effect’ technology on Porsche’s 944 S2.

Consider, first, the enormity of its task.

Underneath the famous 944 bonnet of

the S2 is a brand new engine.

A 3-0-litre, 213 brake horsepower, 16-valve

thoroughbred.

Or, to put it in context, it is the most
powerful normally-aspirated engine ofits type

in the world.

Amazingly, the enormous power of the

S2 is produced by just four cylinders. Albeit,

Porsche-designed cylinders.

Between them, they are perfeedy capable

of taking the S2from 0 to 62*5 in 7*1 seconds
and to a top speed of 149 mph.*

Although at Porsche we do not consider

speed to be performanca

Balance Control. Stability These are the

dull words that excite Porsche engineers.

And these are the words that inspired the

‘ground-effect’ technology on the S2.

This advanced air management system

operates in four different areas ofthe car. The
most important being the least obvious.

The underfloor of the S2 incorporates a

single smoothed-out panel, allowing the air

to flow uninterrupted from the front of the

car to the rear.

Meanwhila the sleek new nose section

redirects much of the air that normally
finds its way under the car, thus reducing

turbulence.

Steering, road holding and braking are

all enhanced dramatically as a result.

The rear spoiler deflects air away from

the back of the car; which has the effect of

reducing lift as the car reaches high speeds.

And not content with one spoiler at the

back, the 944 S2 has another, underneath the

bumper. As the air flows over it, the down-
force adds to the stability of the rear end.

(Autocar & Motor recendy heralded the

S2 as ‘the best handling car in Britain! Now
you know why.)

However, increased control isn’t all that’s

new on the S2.

Every aspect of the cars design has been

looked at. Again. And again. And again.

(Obsession is a very harsh master.)

The result is a car which has practically

been re-designed.

For total stability, the Transaxle drive line

system connects the engine to a gearbox in

the rear of the car, giving virtually perfect

weight distribution of 50% front, 50% rear.

(We told you our engineers liked balance.)

Also, the S2 is equipped with a catalytic

converter, something it has in common with

all Porsche’s new models in this country. In-

deed, according to a research study carried

out by TLTV Bayern of West Germany, the

new 944 S2 has the lowest carbon monoxide
emission of any European car.

And naturally, Porsche engineers have

made sure that none of the power or perform-

ance has been lost.

But perhaps the most remarkable develop-

ment on the new S2 is the exceptional torque

at low revs.

You’ll notice it most when you're driving

the 944 S2 in town.

Orwinding up an Alpine pass (where you
will also have the chance to appreciate the

S2s new suspension and specially-developed

ABS braking system).

Eitherway, you’ll definitely notice it,

Because, as with any function on any
Porsche, changes are only made if they make
the drive more exhilarating and, ultimately,

more satisfying.

Driving in its purest form’. Dr. Porsche

called itwhen he built his first car, the original

356. And no one has come up with a better

description yet.

If you would like to know more about
the 944 S2 or experience it yourself, contact

your local Official Porsche Centre, listed in

Yellow Pages, and arrange a test drive.

For more information on the 944 Series,

Diplomatic Sales or tax exempt personal ex-

ports, contact Customer Relations, Porsche

Cars Great Britain Limited, Freepost, Reading

RC1 1BR. Thl: 0734 323959. Fax: 0734 303713.

Telex: 846465.

Porsche 944 S2 prices start at £32,024
as at 1st September 1989. ‘Manufacturer's

figures.

The Porsche Crest and Script are regi-

stered trademarks of Dr. Ing.h.cE Porsche AG.

DRIVING IN ITS PUREST FORM



One ofthe worlds biggest oilfields is10 years

Happy birthday!

It is now ten years since the Norwegian-

British Statfjord field started producing oil

and gas. So far nearly 1,700 million barrels

of oil have been produced, and 18,000 million

cubic metres of gas have been sold to users

in the United Kingdom and the Continent.

The operator for the field is the Nor-

wegian state oil company Statoil. Operator

for exploration, development and operations

up to 1 January 1987 was Mobil.

Statfjord oil is a light, kerosene-like oil

with a low sulphur and metal content. Most

refineries use it unmixed, and it yields a full

range of good quality, low-sulphur products.

Stafford oil is reckoned as the best of the

North sea oil as fuel, and has very good

environmental specifications.

Stafford A, the oldest of the platforms,

is a real pioneer in the history of the North

Sea oil production. The decision to develop

the field was taken in 1974, only a few months

after the giant reservoir was proven and while

the technology of oil production in the nor-

thern part of the North Sea was still in its

infancy.

On 24 November 1979 the platform was

ready for start-up, after a development that

demanded the highest degree of engineering

sophistication and practical construction

expertise from everyone involved. About

50,000 people from more than 120 Nor-

wegian and foreign companies had a part in

the development.

The oil produced from the Statfjord

field is tanker-loaded from loading buoys in

the open sea. In the early years all the oil

was shipped to ports in northwest Europe,

but after Statoil built the crude oil terminal

at Mongstad in Western Norway, StatfjbrcT

oil has a world-wide market.

The gas is transported by pipeline to the

Northern Leg Gas Pipeline (NLGP) on the

British side, and the Statpipe and Norpipe

Gas Trasportation systems to Emden in West

Germany.

Sales income from oil and gas so far

amounts toNOK 300,000 million, or£27,000

million. Half of this is direct revenue for the

two countries’ exchequers.
-

_
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It will be many years yet before the

Statfjord field is empty. Production prog-

noses up to year 2010 indicates that another

1,300 million barrels of oil and 55,000

million cubic metres of gas can be produced.

Improved oil recovery and alternative use of

the installations can lead to prolonged oper-

ation of the field.

Statfjord will be a major supplier of oil

and gas to the British market for many years

to come.

STATOIL

£27,000 million-worth ofoil and gas - and we’re still only half-way!

The Statfjord Group
NORWEGIAN SECTOR: STATOIL. MOBIL. ESSO, SHELL, CONOCO, SAGA PETROLEUM, AMOCO. ENTERPRISE, AMERADA HESS. BRITISH SECTOR: CONOCO. BR1TOIL, CHEVRON.
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For a full editorial synopsis
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Trade fairs and exhibitions: UK Business and management conferences

November 26-DecemIier2
International Building and
Construction Exhibition —
INTERBUILD (01486 1951)

NEC, lWwnfagfcaw
November 28-Decemberl
World Travel Market (01-948
9900)

Olympia
December 3-7

Royal Smithfleld Show and
Agrk-iiTtmul Mwhlnury ftrtrihi.

tion (01-235 0315) Earls Court
December 5-7

International Technology in
Mining Symposium Exhi-
bition (0933 778311)

IMrropro
December 6-7

Energy. Safety, Security and
Handling Exhibition (0296
4S4381)
County Cricket Ground. Sir-

TltlllgilH 111

Overseas exhibitions

November 27-86

Money Exhibition (01-830 3881)

Dubai
November 30-December 8
Autumn Fair (01-488 1961)

j

November 28-December 2
International Shipping and
Shipbuilding Conference and
Exhibition (0206 45121)

Shanghai
December 1-11

Paris Boat Show (01-225 5666)

Paris
December 8-17
Business Fair - BID NEGOCIO
(01-489 0877)

Rb> de Janeiro
December 12-15
International Teleconmninica*
tions Exhibition - EUROCOMM
(01-485 7977)

Amsterdam

November 26-29
FT Conferences: The food and
drink industry in Europe
(01-925 2323)

Hotel Inter-Continental.
TmtAm

November 28-29
LLR. Industrial: Waste man-
agement in a green environ-
ment - developing twhnningiwi
and enhancing UK markets for
recyclable materials (01-287

2589)
Royal Aeronautical Society,

TanAw
November 28-30
DHA: “You won’t do it any-
way" - international total qual-
ity conference (0990 28712)

tjaWtam
November 29
European Study Conferences:
Employee share ownership
plans - The road to wider
share ownership (0536 204224)
The Churchill Hotel, London

November 29-80

The Textile institute: Tire glo-

balisation of textiles (061-834

8457)
Bawnila UmahmiiM Hotel,

Manchester
NovemberSO-Decemberl
FT Conferences: World Bank-
ing: Europe after the Delors
report (01-925 2323)
Hnfel firfaaJmiHiiwifalJim.

don
November 80
CBI Conferences: Defence pro-

curement Join the team (01-379

7400)
London

November 30-December 1

Forum Europe: Partners in the
Transatlantic economy (Brus-
sels: (324) 771 98 90)

Brussels
December 4-5

Royal Institute of International
AfEairs/The British Institute of
Energy Economics/The Inter-

national Association for
Energy Economics: Environ-
mental challenges: The energy
response (01-930 2233)

Chatham House, London
December 4-5

FT Conferences: World Tele-
communications (01-925 2323)
Hotel Inter-Continental,

London
December 5
Ernst & Young: Tax investiga-

tions - a practical approach
(01-222 5000)
Queen Elizabeth H Confer-

ence Centre, London
December 7
Fiber Doing business in Spain
- a comprehensive guide to cor-

porate strategy (re-run) (01-489

9944)

Le Meridian Hotel, Picca-
dilly

December 7
The Henley Centre: Consumer
convergence in Europe (01-353

9961)
The Brewery, London

December 7-8

LLRJdustriaL Profit opportuni-
ties in the UK transportation
infrastructure - what's in it for

the contractin' and financier?
(01-434 0273)
Kensington Palace Hotel,

London
December 8
The Strategic Planning Soci-

ety: Strategy - Global or Euro-
pean? (01-636 7737)

London, SW1
December 11-12

Frost & Sullivan: Supervising
personnel in a professional and
technical environment (the
Trift method) (01-730 3438)

London
December 12
IGS (UK): Property develop-
ments and Government grants

in the inner cities (01-863 6479)

Cafe Royal, London Decem-
ber 13
December 13-14

The Strathclyde Institute:
International conference on
strategic manufacturing
(041-552 5821)

Gleneagles Hotel, Auchter-
ader

-Mm

AT&TUSADirect?The only service that puts you
in touch with anAl&TOperatorin the States.

AT&T
The right choice

AIR
PORTUGAL
From check-in to much
down, waflc on air.

Enjoyorganisation that'sao
efficient you hardy notice
IL

Cared for and cosseted.
Wherever you are in the
world.

Wrapped in an ambience
of sophistication.

With every need taken cam
of by attentive and solici-

tous flight staff.

Take it easy with the air-

line from the country that
made travailing fashion-
able.

And the one that knows
how to make time fly.

V ‘ft,

/.'ir-W'1

$

A

m

FLYING THE WORLD
YOUR WAY
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CHOOSEANFTDIARY
TO SUITYOUR POCKET.

CONSTRUCTION CONTRACTS

Laing builds Bradford courts

MOTOR CARS
'Are "you looking for a

used

high profile motor car?

ift hardi? snroiwiim that PT Diarieshaw a worldwide reputation Bw the higheststandards in both qutiity of presentation

and content. No othfr diary draws on such an aothBrtedyB courts s* ths Unanclal Times.

Onr prestigious range of packet diaries continue to net the standards others foDow; aemplifled by Uie the

roateri&b n»*d Inthelr raannffcciw - luxurious tbkk paper, heavy gilt edges, non-fraying marker ribbons and rich gold

stamping of your name. _ . . ,

Whether you select the traditional wrston with to classic

•wuck-tu-Tlew' Format, the unique ET-Pink Page Mary or the new

FT Wallet Diary, yonl!tod Invaluable business information sections

which make every FT Dial? so much more than a diary.

• rutu UUV KUIJD Ul UID WV w '

• Mileage chart of Great Britain and Europe.

• IfK and Major World Business Centres Guide

-

detailing hotels, restaurants, theatres, cinemas,

exhibition centres, Chambers of Commerce, airports,

car hire and railway stations.

• UK and fnientstioiiaJ Stock Exchanges.

• Weights and Measures.

• Conversion Factors.

• International Direct Dialling.

• Inter-City Railway and London Underground Maps.

A CHOICE OFSUPERB BINDINGS.
Hie standard FT Pocket Diary comes In three bindings to

match the FT Desk Diaries - Rich Black Leather, Burgundy

Bonded Leather and Black LeaUiereloth. The FT Pink Pocket

Diary with its unique landscape format, ueek-to-vtew diary and

FT-plak pages is bound In Black Bonded Leather. Elegant matching

leather wallets are also available, each holding your FT Diary

as well as your credit cards and banknotes and they come

complete with a handy aide-memoire pad.

WE NEWFTSLIMLINE POCKETDIARY
AND WALLETDIARY.

LAING has boded the £14.4m

contract to build Bradford’s

new Combined Courts Centre.

The Property Services

Agency has awarded the con'

tract on a develop and con-

struct ha<riH - an arrangement
pioneered at Middlesbrough

where Laing are working on a
similar project

The new Combined Courts

Centre at Bradford wiH be built

off Vicar !*»**, cm the site of

the old Exchange Station. Con-

structed on four levels, it will

house eight Crown and two
County Courts. Construction
will involve an Insitu concrete
frame faced with York stone

Quarried at Huddersfield, cho-

sen to blend with the sur-
rounding bmldings.Completian
is scheduled for spring 1992.

Laing has won an order
worth around £13m from the
West Midlands Regional Health
Authority for a maternity ser-

vices building at the East Bir-

mingham General Hospital.

The. project involves con-
struction of a two-storey
reinforced concrete structure

firaiG 01 -799 2002 OR WRITEFORYOUR FREE FTCATALOGUE NOWll

Covered in rich blue simulated leather with matching

ribbon and crisp cream paper, the FT Slimline Pocket Diaryb

rortnigbtrto-view format tets you check your coming and goings

at a glance - Ideal Tor the executive on the more. It also contains

a precis of the handy business Information found in the other

FT Diaries.

The PT Wallet Diary features the Standard FT Pocket Diary

bound Into a beautiful gilt-cornered leather wallet, lined In bine

mofrd silk. Complete with an aide-memoire notepad, the compact

2-fold wallet fits neatly in your jacket pocket.

THE WORLDS MOSTAPPRECIATED
BUSINESS GIFTS.

PT Diaries are doubly welcome when personalised in

sumptuous, duranic gold-stamping. Or add your company name or

logo - perfect for ensuring your clients will think of your company

every working day Wfe can even Include publicity pages, promoting

your company

THEFT COLLECTION-A TRADITIONOF
EXCELLENCE.

Remember; Financial Times Diaries Is just one range of

superbly craAed Items in the FT Collection. New for 1990 are a
wide range of executive leather accessories - Meetings Polders,

Credit Card Holden and a new Personal Organiser. Whatever yon

need, there is an FT gift to suit you and your pocket

Dlacoonto of up to 2SX are available Ifyou order SB items or

more. However, we appreciate that it may be difficult to complete

an Xmas gift list early in the year. Thatfc why we offer to reserve

FT gifts for you without obligation or commitment for delivery

later. Alternatively, we could produce a specially commbakmed
gift of your choice, completely unique to you - wed welcome
the opportunity to discuss your ideas. Contact ns on 01-799 S003.

What vreVe shown here is but a small sample of the wide

range of theFT Collection, so whynot send for the free catalogue

and see for yourself? Write or telephone to: FT Collection,

7th Floor; 60-64 Broadway, London SW1H 0DB. Tel: 01-799 2002,

or send a business cardl

The FT Collection is, quite simply; a better way of ping
about your business.

A TRADITION OFEXCELLENCE

ORDER FORM

within the existing hospital.

Facilities include a. two-storey

obstetrics block incorporating

a neo-natal intensive care unit,

a two-storey gynaecology/pae-
diatric block, plus a dngi&sto-
rey twin theatre block and'
two-storey extension to pathol-

ogy block.
f-aing -will also be responsi-

ble for work on the easting
pathology and pharmacy
departments, and a two-storey

porter's lodge including shop
and staff changing facility.

Completion is scheduled for

summer 1992.

One of Weston-super-Mare’s
landmarks is about to be given
a new lease of life. Laing has
been selected by Woodspring
District Council to carry out a
£5:3m design and construct
contract to extend and refur-
bish the town’s famous Winter
Gardens Pavfllon.
The Council's intention is to

Improve conference and exhfin-
tion facilities in the West
Country resort Buildings con-
taining the Starlight Roomand -

Pergola Bar wfll be replaced by

the new extension which,
when complete in jonc 299Z,
will contain a multi-purpose
hall, function rooms and a new
bar. An hydraulic stage which
-can be raised

- andkiwered to

various heights is'.» key fea-

ture.

Check the selection in the

WEEKEND FT
EVERY SATURDAY

in the gristing hufidhig the.

box office is to be relocated
next to the reinstated original

entrance adjacent to tfae ball-

room. A new centreZisetf bar
will be created in the current
cloakroom and the existing
foyer transformed into a ter
lounge. The ballroom is to
have a new sprung floor.

Birmingham
waterside

development

. The extension has been'
designed to both blend with
the existing building and to
complement the- development
proposed for the adjacent site.

It- will have ,a steel frame
with rendered outer walls and
powder coated aluminium glaz-

ing. The Pavilion itself will be
cleaned and repaired and a
new double glazed, curtain wall

ROW HMKBmdMft 8tJnAMiladM SWIM ODa.IWsBI-nS WH.
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EDMUND NUTTALL has been
awarded a £4m contract by Id-
ton Keynes Development Cor-
poration to build the first new
aqueduct on the Grand Union
Canal for over half a century.
The aqueduct, a 150 metre

long three-span structure with
a prestressed concrete trough
deck, forms a major part of the
contract to construct a further
l.3km section of city road,
Grafton Street, through Stone-
bridge to the Newport Road at
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Forfurther Informationon hulk brahms gift atoms,

^ptauwring JU1. MkdieHe or Defabtoon01-7992^ nr 01-799 2002.

CONTRACTS & TENDERS PUBLIC
NOTICE

CONTRACTS & TENDERS

I KOKTN ATLANTIC WESTBOUND

REPUBLIQUE DU ZAIRE
DEPARTEMENTDU COMMERCE EXI’ERIEUR.

SOCTETE NATIONALE DE TRADING
’’SONATRAD"

CANADA . UM7EO KMODOM FBOOMT
OMSMl

NOTICE TO SNBVCR9 AMD IMPOirmiS
TBHHNAL SERVICE CHAAOES M CANADA

GREAT LAKES ADOmOHALS
ON THE INSTRUCTIONS OF

INGOLDMELL5 PARISH COUNCIL

APPEL D’OFFRES INTERNATIONAL
N°DTR/AC-FIN/H«/89 POUR LA FOURMTURE

DU MATERIEL DE LEVAGE

1. OBJET
La Sociild Nationak dc TVediog "SONATRAD” met en Adjudication

publiqne ka foimriture de 2 chargcuis k grumes. 4 uacteun agricotea,

4 remonques 40 lonnes & cargo gfcdraJ « 19 chariots itevatturs & fburebe

rrontale ct 2 grues hydmuliques automotrices toot terrain destines &
FOFRCE NATIONAL DE TRANSPORT (ONATRAV
CedcmierademandedFLO.A.(INTERNATIONALDEVELOPMENT
ASSOCIATION) un credit en vue de financcr fe ler projet de

rehabilitation du secteur des transports au Zaire (Vbtet ONATRA)
Les somines acconUes an titre dc ce erddit scrout urilivto nottmment
pour efleauer tes paictaema amorists dans te cadre du nuurcb£ pour
Sequel le present appcl (foffres eat lanoi.

The Member Linos ot the abema Conference
opafaUng ttIobv briwn Canadian Mnrt-
tbno/SL Lamenca Hlvor and Qmmu Lakaa
Porta and Iha United Kingdom. North*rn
bound and 7he RopuMic at Ireland ortah te
adutaa SMppara and Conaianaaa teat as a
result of Ineraaaad opcioMng eoati. K has
become necessary lo announce an upeard
adJiMUnant in The Great Lakes addWtenala
and tee Termlnel Service Chaigee appUcaMe
in Canada wflh effect tram tat January IHO.

A UNIQUE OPPORTUNITY TO ACQUIRE
THE BEACH. PROMENADE,

SEA FRONT AMi PROPERTIES BELONGING TO THE PARISH COUNCIL

briefly comprising -

Details of tee new dtarnee may be obtained
bom any of the undemoled Member Lines.

Atlantic Contstear Una B.V.
Canada Maritime
Cast (1903) LM
Hapag4Joyd AG
Orient Oversew CarnaJnmr Line (UX.) Urn-

*
3.25 MILES OF FORESHORE. FINE SANDY BEACH, PROMENADE &
SAND HILLS

* 9 SHOPS A CAFES (SOME LET. OTHERS WITH VACANT
POSSESSION)

* AMUSEMENT AREA & 2 CAR PARKS
25 SEA FRONT PROMENADE CHALETS

* DEVELOPED PARK FOR 75 CARAVAN HOLIDAY HOMES
* DETACHED 3 BEDROOftffiD HOUSE
* DETACHED FLATLET BUILDING

CanadUn Altertlc: Freight Secretarial Ltd

THE SALE IS TO INCLUDE ALL OF THE SALES CONCESSIONS ON THE
BEACHES & PROMENADES.

FOR SALE BY WAY OF MFORMAL TENDER
JANUARY 1990

(Unless aoM previously) Ret 1548
KHnmeed.
Crawley,

2. DESCRIPTION DES FOURNITURES.
Lc pr&cfil appcl d’ofTres pone sur la foumitnn: reodo installations

ONATRA A KINSHASA dc:

November 198a

For further Information and colour brochure contact -

EDWARDS A PARTNERS
45 Brampton Street, Tiverton. Devon EX16 BAH Tel: 08B4 258741

COMPANY NOTICES
LOT 1: 2 <±argeurs A grates

LOT 2: 4 iractears Kgricotes

LOT 3:4 rctnorqata 40 bwa icargogWnl

LOT 4; 19 chariots (Hnicm de 4 tonnes de capadtf.

LOT 5: 2 grues hydniuEqaes antamotrices toot tenia

PANTHER LTD
Scries A

USS68.500.000
Secured Floating Rate

Notes due 1995

Le marchc est subdivide cn 5 lots distinct*. Le soumissiomnirc cst

fibre d'offrir un ou I’ensembte des lots, chaque foe devam itre propas£
dans sa totaliie.

3. RETRATT DU DOSSIER D’APPEL D’OFFRES.
Lc dossier complei d'appel d’offrcs pent fire obtenu cootie remise

dun cheque harrt d’un toontaut de 100.000 Zaires au 10.000 Quaes
beiges, A panir du 16 octobre 1989 aux adresses suivames:

seaued by tint dwige over
Yen 10^)00.000i»0 aggregate

principal nntuum ofASDC-CCER
Finance N.V.

5M percenL Variable Redemption
Amount Naves due 1995 guaranteed
by Algemene Sj»a*r-cn Hjfreniekus/
Calase Otebik d'Epnrgne M de

Retraitt

SWISS BANKING,
FINANCE &

INVESTMENT

L SOC1ETE NATIONALE DE TRADING - “SONATRAD*'
BUILDING C.C.LZ. - 224 NIVEAU B.P. 15.711 - KINSHASA/I
TELEPHONE: 3a592 - 30.598 - 32.304 - TELEX: 21.634
TELEFAX: 30.592

REPUBLIQUE DU ZAIRE

For the six months November 24,

1989 to May 24. 1990 the Notes will

carry an Interest rale of 8.5325% pa.
The ooupon pertaining to each Note
of USS100.000 for this interest period

wkl be USS4^89.95 and wSI be
payable on May 24, 1990.

The Financial Times proposes to publish this

survey on:

19th December 1989

2. SOC1ETE NATIONALE DE TRADING - "SONATRAD”
AGENCE DE BRUXELLES
15, RUE DE LA LOL BOITE052 B-WHO BRUXELLES
TELEPHONE: 02/230J7.97 - TELEX: 20444
TELEFAX: 02/230.47.62

ROVAUME DE BELGIQUE

Lilted on tbc Luxembourg Slock
Exchange

IBJ Interutioail Dated
Agent Bank

For a full editorial synopsis and advertisement

details, please contact:

EVERARDS BREWERY LIMITED

3. SOCTETE NATIONALE DE TRADING - "SONATRAD"
AGENCE DE LUBUMBASHI
225, AVENUE MSIRI - B.P. 1573 - LUBUMBASHI
TELEPHONE: 22.53.7! - 22J2.49
REPUBLIQUE DU ZAIRE

NOTICE la hereby given teat tee transfer

boofca and register of tee 5% Cumulative

Preference Shares of tee above named Com-
pany wni be teased on 18th December WOO.
te tediums tee prevention of the payment of

tes half-yearly dMdend on 3isT December
1S8B.

Patricia Surridge

on 01-873 3426

or write to:

4. PARTICIPATION.
La participation A la concurrence cst ouverte & £galh£ de remdlrireK ft

ioui Foumissew nssortimm des pays membres de la BIRD y
corapris la Suisse, Taiwan. Chine.

DY ORDER OF THE BQ/WD
P. STEPHENS
RNANCIAL DIRECTOR & COMPANY
SECRETARY

RENTALS

5. REMISE FT OUVERTURE DES OFFRES.
Les oflres serom remises sous double envcloppc cadiende, per envoi
postal recomwanto ou par porteur centre accuse de rfeeptioo, ft:

SOCTETE NATIONALE DE TRADING "SONATRAD"
BUILDING CC.l.Z. - 2? NIVEAU - B.P. 15.711 - KINSHASA/I
TELEPHONE: 30392 - 30.598 - 32J04 - TELEX: 2L634
REPUBUQUE DU ZAIRE

Avant le OS dcoembre 1989 & 10 heures locales, dale et heure

auxqudles il sera proccdi ft I'cmvcnurc des offres cn la saDc dc
rdunioc du 22ft niveau Building C.GLZ.

"LA SOCTETE NATIONALE DE TRADING "SONATRAD"

SHIS

QUALITY FURNISHED
FLATS AND HOUSES
Short and Long Let*

23 Spring St, London W2 1JA

Tel: 01-402 »71Tatac 25271

Fax: foil 262 3750

Gunter Breitling

Financial Times (Switzerland) Ltd

15 rue du Cendrier, CH-1201 Geneva
Switzerland

Tel: (022) 7311 604

Telex: 22589, Fax: (022) 7319481
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ART GALLERIES
LEOER. 13 OW Bond St. urt. JULIAN BAH*
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New Bradwell. The contract ,

includes construction of three
underpasses and a footbridge.

The aqueduct will be bust in
two stages during the Winters
of 89/80 and 90/91 to. avoid dis-

ruption at canal traffic during
the busy summer tourist sea-
son. Both the road and canal

should he open for traffic in

spring 1991.

The last «mai aauednet to
be built in MUton Keynes was
the. Iron Trunk Aqueduct

which carries the canal 40ft
across the River Duse near Old.
Wolverton. This was built by
William Jessop in 1809 at a cost
of £3,677.

The last new canal aqueduct

.

on the Grand Union Canal was-
built by the Grand Junction
Company to cross the North
Circular road at Stonebridge
near Wembley in 1938-

Nuttall Is an operating com-
pany of Hollandsehe Beton
Groep.

Waterlinks has awarded a E7m
contract to build its first devel-

opment - Aston Cross, Birming-

hdm - to BRYANT CONSTRUC-
TION. Work starts this month.

' The contract is for the first

phase, a two- and three-storey,

waterside office development
of 162.000 sq ft, for sale free-

hold or to let, which Is due for

completion in December 1390.
: Aston Cross is the pioneer-

ing project which will pave the

Way for the regeneration of 40

acres of largely derelict land

akmgsMe the Birmingham and
- Fazeley Onal by WaterUnks, a
consortium of Tarmac, Wim-
pey, Douglas and Bryants.
Waterlinks plans to build a im
sq ft business village within
the next four years.
- Shops, a public house. and a
restaurant will be built along

the reconstructed CfmalBlde in

locally-made red and blue
'brick. A management suite in

a separate building will be
ready for occupation - in
August, housing an exhibttian

of all Waterlinks develop-
ment. “

BOWMKR & KIRKLAND haia

been awarded a £6^Sm con-
tract to build a hotel at fefick-

leover, Derby. The project is

for another Derby-based com-
pany, Minitech, which will
occupy a suite of offices in the
completed development The
hotel will have 78 air-condi-
tioned, four-star standard bed-
rooms plus six suites on three
floors. The ground floor fea-

tures reception, shops, travel
agents, coffee lounge, hair
salon, bars and administration
area; with a 120-seat restau-
rant and a coffee lounge off

the central atrium. A leisure
centre includes an indoor pool
and Jacuzzi with exercise gym,
saunas and sunbeds. The air-

conditioned conference suite
has two 60-seat conference
rooms and a banqueting halL

Raine subsidiary HALL A
TAWSE GROUP has contracts
totalling £20m. Among them is

a order to the irftwwni

fit-out of a branch of Boots at
the newly-constructed Bon
Acord Shopping Centre in
Aberdeen. The Centre is theAberdeen. The Centre is the
largest retail development In
the city. The £60m project has
been built entirely by Hall &
Tawse for Bredero Projects.
Work has started on a £3.7m
contract to build a bonded dis-

tillery warehouse for' Macal-
lans' at Craigellachie.

* * *
BUT. GLEESON GROUP is to
redevelop Whittle Dene water
treatment works, Northmnber-.
land, to Newcastle & Gates-
head Water Co. Some 15 miles
from Newcastle, the new facili-

ties will treat 135,000 cu metres
per day. The £5i35m contract
will take 80 months to com-
plete.

WALTER LAWRENCE CON-
STRUCTION has been awarded
four contracts totalling £7.4m.
The company is constructing a
seven-storey office budding at

St John Street, London at a
'

cost of £4^m, to London &
Metropolitan Estates;' and at
Queen Elizabeth Street, Lon-
don. is refurbishing & flve-sto- -

rey office building for 3i Com-
mercial Properties' wiD- cost
'nhniri Vlftm.

Hotel at

Derwent

RAWLINGS BROS, part of the
Goode Durrani Group, has won
contracts worth over £10m.
These include schools at Bum-
ley (£1.8m) and Bolton (£im),

and extending Ravensboume
School to the London Borough
of Bromley (£lm). Alterations

at Strangeways Prison, Mahr
Chester, are worth £L2m, while
industrial units -at Sandycroft,

DeesMe, are valued at £2m.

Hexham’s historic Sisley Hall

:1s to became a conference and
leisure resort hotel. Close to

Derwent reservoir, the £30m
Slaley Halt Sheraton will com-
bine a champfonahip-standard
golf bburse with a 140-room
hotel,, indoor leisure centre,
conference and banquetting

. facilities/ - time-ownership
accommodation and holiday
villas.

Conversion of tike Ball and
construction of the hotel are

being carried, out by FA®-
CLOUGH an a £&&n design-
and-buUd contract fium .Slaley

Hall.Kesort.
The three-storey hotel will

incorporate a ^assdorraec! lei-

sure centre wito two swim-
ming pools, saunas,; solartimi

ahd gymnasium. Completion Is

programmed for the -spring of
1991.

WHAT'SHOLDING
YOURB =k-L-

Shortage oflabour supply?
High laud costs?

Shortage ofqualityland ,

for expansion?
It u a fact that many UJK. manufacturing and service companies with
expansian p/ans are facing these cfifficuitics, particularly in Regions
with kw unemployment coupled with high demand for available

land anri buildings.

ItU also a hut that these difficulties can easily be overcome, as many
companies have already realised, by making dieir choice of location for
expansion in the County ofChvyd, N.E. WafebWtW&i afl'r&-

vital to successful business are in plentiful supply.

Ifyou are an established company andvuouid lihe to Gnifout more about
dwryd and the considerable benefits it can ofler yddr company, dip the
coupon or contact The CSwyd Industry l^am'and we wiH sendyou

our FACT PACK. ' /
'

Write or phone The Clwyd todustiyTi^ CawVdCoun^^
Shire Hall, Mold, Clwyd CH7 6NB. TeL 0352 2121 Fax. 0352 70032L

Name:

| Address:

FT27/1I/S9

„ SENDF0R
I THECIWYD
i FACT
I RACK M-Ciwydm wales dr ^

ELECTRONIC PAYMENT SYSTEMS
The Financial Tunes proposes to publish a Survey oa the above on

10th Jannary 199a

For a full editorial synopsis and advertisement details,
please contact; - --•

Meyrick Simmoeds
on 01-873 4540

or write to him at:

Number One, Southwark Bridge'
London SEl 9HL.

FINANCIALTIMES
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MANAGEMENT

I
t is raportiaff eeasou again tor
the ."US's large, accountancy
firms. Kartter this OtoCth COO-
pers and Lybrand aajMamced a

tecora 35 per cent increase in its fee
Income for the Wffl-a&TnBar and dur-
mg this week earns o£* the other big
firms are expected to torn in resplen*
dmt perfartnantys. es-wP,..
Growth is not confined to the big

firms atone, and is not"just a~featnre
°f the last;.fmaiKfiaije3&- The
so-called Big Six have seen their
income vault ahead by 2030 per cent
a year tor eacb.of. the past Sve years
or more, and ’the ‘incdfedztd fimm
have as we&v— so so
that they^aSg~ww fchflgamto gfeaya the
Big Eight were only a few years ago.

Despite the growth rates, ther vari-
ous markets in which the finna opec-
ate — .ranging from management con-
sultancy to. tax advice and corporate
finance—are fiercely eompeHthe. All
finns are actjrcly interested hi poach-

UK accountancy practices

Partners with a corporate

sense oi responsiDiuty
David Waller examines how management and ownership are being separated

flie leaders of the local offices were
very much io«^i champions. TOiey saw
the job as representing the interests

of their fellow partners in the office.

The job specification has changed sig-

nificantly. Now the office manager is

accountable to the regional manage-
ment partner who in turn is response

ble for implementing firm-wide poli-

cies and standards at a local level and
ensuring that the offices meet their

financial targets.”

Offering a lease

on Soviet trade
Kevin Brown explains why TIP has
taken a route through Finland

financial targets."
,
T If

The next step is to tighten up the B |
quality of and clients. Deloitte

ing business from their rinds and at
all times..tftev? are to-be found orach-all frmpff .they are fo-he found posch-
ing^aqh other’s stafE.-

This combination of rapid growth
and fierce competitton has posed diffi-

cult management- .challenges for
accoontancy

,
practices.. Those at the

top of thg firms have- fapw them-
selves joggling with three sets of pri-
orities - the need to expand profit-
ably, the need to impose a central
command ‘ Structure on the business
and the need to keep morale «md moti-
vation high in what must count as
one of the ultimate people businesses.
These management problems are

more pronounced for accountants
than they are tor other last-growing
businesses. The .main «Ktnwiity is a
structural ane by few*, firms of audi-
tors most practise -as partnerships
rather than ,incorporated: companies.
The : i960 Companies Act will change
this, but up until now the acooun-.
fonts have had to struggle to find a
way of imposing corporate-style man-
agement onto a partnership. - -

The central problem with a partner-
ship is that there Is no division
between ownership management.
For small finns, that does not present
a problem -? the firm will hold
together through a mixture of shared
goals and deference to experienced
senior partners. But that cannot apply
to the. .modem firms, the biggest of
which have hundreds 'of partners gen-
erating fee income running hun-
dreds of millions pounds.
Each and every partner faces

unlimited liability for losses sustained
or damages brought against any indt
vldxtal partner or the partaereitdp as a
whole, regardless '' of the' amount of
capital he has committed to the firm.
The nractical oonseauence of this is

that -partqers may be psychologically
unwilling to submit, to centralised
management authority. After all, if

one’s entire personal wealth is on the
line, there is little incentive tor one to
relinquish wmnagigwiHht ‘a^wii over
the business for which one is directly
responsible. The culture of Indepen-
dence is 'encouraged by the training
which partners have gone through in

order to become chartered accoun-
tants. .. .

.

Hugh AMous, managing partner of
Stay Hayward, the UK’s twelfth larg-

est firm after the latest wave of
mega-mergers at the top end of the
nrofesafon. ooants out that the fina-mni

partnership agreement is often a doc-
ument of great antiquity, drawn up in
an earlier era of the 150 year-old
accountancy profession. Typically it

would spell out the way m which
profits are shared and dictate that one
partner be allowed one vote la any
matter of consequence for the firm as
a whole.

''There is no Companies Act defin-
ing management*! nhHwBnn to share-
holders." says Aldous. “If the firm
were actually managed according, to
the rtrtafl nf flic partnership deed, the
result would be total and absolute
anarchy."

The management problem is to
encourage the pertaera to dispossess
themselves ofsame of their powers in
as sensitive a way as passible. Any
approach which is manifestly auto-
matic could lead to business
as valuable human assets jack up
their calculators and walk out of the
door to join another firm.

.

Firms have .tackled the problem in
different ways, bat some broad
themes emerge:
The first step is to devise a strategic

plan locating the firm within a well
Hrfinprf sector of the market
For example, most of what used to be
the Big iMght firms have to
dedicate themselves to serving multi-
national ftiiwwts across a range of dis-

ciplines. Although many have diversi-

fied, this strategy is cited as a reason
for this year’s, wave of mergers
between the big firms.

By ixmbntnt many of the medium-
sized firms have abandoned their
attempt to serve the bigpublic compa-
nies and have decided to address
themselves to Pm “owner managed”
business sector, ie companies with a
turnover ,of between £20m and £50m.
Ttnhanw 'tthndftg. for ww forged itafttf a
new strategy In 1967 with the help of
the Aahrldge Management Coflege. As
a result of the process the firm com-
mitted itself to being “elite, profes-
sional and expensive.*
There must be a restructuring of
the partnership agreement - a
reshaping of the constitution of the
firm m order to reflect commercial
reality. To tafce one ««wipip

| the 250

partners in Grant Thornton, the US’s
tenth largest firm, voted away signifi-

cant powers in March this year at
their annual meeting. They agreed
that the majority required to approve
sensitive decisions on the nature of
the partnership would fell from 90 to
75 per cent.

They devolved the right to appoint
new partners to an elected policy
board — although they recognised
that in practice partners are actually
nnminwtPd by a small executive team
headed by David McDonnell, the
firm’s recently appointed national
man* rip partner.
The management structure of the
firm most be refined. As part and
parcel of their reform exercise. Grant
Thornton’s partners agreed to a radi-

cal rhangp in the rote of the office
managing partner. Hitherto these
partners bad been appointed by their

colleagues in the local offices. Now
they are appointed by eight regional
managing partners who are them-
selves appointed by David McDonnell
and his executive team. In the past
there were no fewer than 28 regional
groups.

"This is a huge change of culture,”

says MrTVmnrii- *Tn the older days

Haskins and Sells, one of the UK’s
largest firms and now in the throes of

a merger with Coopers and Lybrand,

went through this process in the wake
of its failure to merge with Price

Waterhouse in 1981 Since then, says
managing partner Alan McFetrich,
the firm has shed £Sm-£Ittm of unprof-

itable turnover and encouraged 70

partners out of a total of260 to depart

The partnership has expanded by a
net ten people to 270 since than,
reflecting an mftrgfrin of new blood.

Hugh AJdoua at Robson Rhodes
talks in gleeful terms of a “dross

drop” programme. “We went through

a computer print-out of all our clients

and identified hundreds we didn’t
want,” he says. Five offices have been
closed since 1387 and a number oi
partners have been encouraged to
leave.
The imposition of firumriai controls.

Venture capitalists which lend to the
firms often lamant that accountants
have no how to kegp thpii* own
books in order. Over the past few
years firms have followed their corpo-
rate clients and introduced formal
budgeting procedures. Performance
targets - measured in terms of
chargeable hours per person - have
been established for each category of
employee. Targets have been set for

recovering outstanding debts, and
cash flow is subject to scrupulous
monitoring. Clear chains of financial

accountability have been put in place.

Many of the firms have recruited
finance directors from industry to
oversee the tasks, a trend which
extends to other disciplines, such as
marketing.

It is dear that there are problems In
the move towards a professionally
managed practice, as McDonnell
recognises. “The big challenge for the
firm is to balance central authority
over partners with the need to have
motivated entrepreneurial advisers in
all our offices," he says. The process
for the Big Six firms is easier, he
mnfnfa>fn«

1 “because *ht» audit envi-
ronment encourages deference to the

office."

“The changes have gone through so
fast that many partners have seen no
impact on their day-to-day business,”

says David Norton, "wwgfag partner
of Grant Thornton's Leeds office. “Of
course there is scepticism in the prov-
inces.”
Accountants will be able to turn

themselves into Tmntpri companies at
the beginning of 1991. By then, many
firms will be already be companies in
all bat name.

H ow do you get started
in a country where
there is little concept

of marketing, property law or
enforceable contracts, and
where knowledge of western
languages is far from wide-
spread? This is the conundrum
facing any company wishing to
take advantage of perestroika
in the Soviet Union, a develop-
ment which offers the tempt-
ing prospect of access to an
almost untapped market of
more than 280m people.
TIP Europe, the Anglo-Dutch

trailer leasing group, has just
signed an agreement which
offers some pointers:

First, it helps to start small,
so that the Soviets can get to
know you gradually. The TIP
deal is for just eight trailers

leased for five years, following
an earlier agreement to lease
five trailers for five years. But
TIP is the first western com-
pany to crack this particular
market, and should be well
placed to pick up more busi-
ness later, especially since
transport equipment is one of
the areas which will have to be
modernised rapidly.

“This is really just the tip of
the iceberg, which is why we
are so excited about it,” says
Tony Rieger, TIP’s chief execu-
tive, and the company’s princi-

pal negotiator with the Soviets.
Second, work with someone

who already knows the Soviet
market TIP made its approach
through Finland, where aware-
ness of the Soviet Union is

very high, but companies oper-

ate in a capitalist environment
The key move was to acquire
tin* lagging interests of Narko,
the Finnish trailer manufac-
turer, which gave TIP market
leadership in Finland, and con-
siderable clout with local
transport companies dealing
regularly with the USSR.
Third, remember that the

Soviet Union is a federation,
that ripnmtralisatinn is a cru-

cial element of perestroika, and
that some of the republics are
more progressive than others.

TIP entered the market
through Estonia, one of the
Baltic republics where eco-
nomic and political change is

most advanced, and one of the
areas most used to dealing
with Finnish companies. The
Tw«ing deal was signed with
company which is a joint ven-

ture between the local Esto-

nian state-owned transport

company and a group of Finn-

ish companies.
Tony Rieger believes Estonia

will remain at the cutting edge
of economic change In the

Soviet Union because of its

proximity to the West. “The
interesting thing is the rate at

which expansion Is going on
there, and the way people are
positioning themselves to take
advantage of the geographical

and economic opportunities.
We are also talking to other
companies based in the west-
ern Soviet Union, and we think
those will be the areas which
will benefit most quickly from
liberalisation," be says.
But even in Estonia, there

are structural difficulties in
getting deals signed. “The big-

gest problem was getting
through to the decision mak-
ers," says Rieger. “The size of
meetings tended to be very
large, with technical people,
representatives of the various
shareholders, translators - all

wanting to have their say.”
The business languages used

were not Russian and English,

but Estonian and Finnish. The
contracts also presented a
major problem because of the
lack of a suitable legal mecha-
nism for enforcement in the
Soviet Union. In the end, they
were drawn up In Russian and
Finnish, and are enforceable in

Finland. The Finnish link also

helped overcome the problem
posed by the Soviet Union’s
unconvertible currency - the

deal will be billed in Finnish
Marks earned through the joint
venture company’s activities In
Finland.

In the long run, the Soviet
Union will have to develop a
system of contract law, inde-

pendent courts and a convert-
ible currency if it is to reap the
full benefit of foreign invest-

ment, says Rieger. But TIP’s
experience was that there was
a tremendous desire for
change. “We were cautious
because we didn’t want to
launch into something which
was not going to make any
money. We didn't want to do
something which would mean
us providing all tbe cash and ft

then going down a black hole.

But we did detect a great will-

ingness to find a structure
which would be suitable.”

:r -..i ...
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FINANCIAL HIGHLIGHTS
ARAB-MALAYSIAN MERCHANT BANK GROUP

fromtheFinancial Times. .

.

HalfTear Ended 30tli September, 1989
Unaudited Consolidated Results

FinancialTimes specialist online databases will helpyou monitor issues affectingyour business.

FT databases include the Financial Times newspaper itself, over 30 newsletters and magazines.
Management Reports andpaperspresented toFT Conferences.

FT
FT BUSINESS/
FINANCE

Oil - Gas -Nuclear Power-Coal -Electricity
- Offshore — Privatisation - Economics -
Exploration - Pollution - Environment —
Products -Trends —Statistics-Companies

incorporating:

-FINANCIAL SERVICES

Net Pretax Profit
Shareholders’ Funds
Loans &Advances,

Net of Provisions
Deposits and Borrowings
Total Assets
Turnover ofMoney Market

Negotiable Instruments

1989
In Million M$

1988
In Million M$

34.0 25-0
250.0 213-4

3,215.7 2,563.7

3,705.9 2,865-2
4,727.3 3,581.5

14,511.3 14,581.3

+36.0
+ 17.2

+ 25.4
+ 29.3
+ 32.0

- 0.5

FTMedia

International banking - Financial regulations
-Trade finance -Commodities- Business law
- Accounting — Taxation — Insurance —
Companies-Trends-Statistics-Markets .

Year Ended 31st March, 1989
Audited Consolidated Results*

Cable - Satellite - Radio - Television - Film
- Video - Compact disc - Programming
Videotex - Electronic publishing - Books -
Magazines - Newspapers - Companies .

-
Technology— Markets— Contracts

-COUNTRYREPORTS
Middle East - East Europe - Latin America -
Markets - Trends — Business opportunities -
Policy-Finance—Industry-Investment

Net Pretax Profit
Shareholders’ Funds
Loans &Advances,

Net of Provisions
Deposits and Borrowings
Total Assets
Turnover ofMoney Market

Negotiable Instruments

1989
In MillionM$

1988
In Million M$

58.0 41.9
232.4 201.0

2,750.1 2321.9
3,283.8 2,757.7

3,9873 3306.1

32,895-8 25,299.7

+ 38.4
+ 15.6

+ 18.4
+ 19.1

+ 20.6

+ 30.0

Telecoms — Mobile communications - AMT
- Electronic office - Markets - Companies —
Products -Services

-PHARMACEUTICALS
Drugs- Research and development -AIDS -
Regulations - Policy - Legal issues -
Companies-Finance-Markets-Trends

Financial 'Hines databases are available from leading distributors worldwide, including Profile
Information , tbe Financial Times*own distributor.

For further information , fill in the coupon today and return it to Financial Times Database Customer
Services. ••

.

i AMMB became the first merchant bank to be listed on The KualaLumpur Stock Exchange (The KLSE).

• The Bankwas adviser to the first company to be listed on The KLSE Second Board,

i The Bank has setup a property trust management company to manage Arab-Malaysian First Property

Trust, the first property trust to be listed on The KLSE.

i The Bank, together with the Nlkko Securities Co., LtdTokyo andThe International Finance Corporation,

Washington,kunt+ed The Malaysia GrowthFund totalling US$45.25 million. The US Dollar

denominated unit trust is aimed primarily atJapanese investors.

1 AMMB Iwwif the first Malaysian merchant bonk to organise and manage an equity unit trust called

Arab-Malaysian First Fund.

Yes-I would like io receive more Information about the following FinancialTimes databases:-

Energy Media Technology O Financial Services Country Reports Pharmaceuticals
TAN SRI DATO’ AZMAN HA5HIM

Chairman

Name

Position .

Company

Address
CO

Telephone

Nature ofbusiness " Subject to Shareholders' vpprovzl.

Arab-Malaysian
Strong and Dynamic

i— 1 1

i i

1

Return to; Customer Services, FTInformation Online Ltd., 19Hatheriey Road, SidcupDAI44BH, UK
Tel: (44)01-308 1003 Fax:01-3007367
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LEGAL COLUMN LAW SOCIETIES ADMISSIONS
10th NOVEMBER 1989

Making a mockery of extradition procedures
By Robert Rice, Legal Correspondent

MR LORRAIN Osman, the

banker, has been receiving

considerable publicity recently

tor bis plight as Britain's lon-

gest-serving remand prisoner.

Sir Osman, who is 57, Malay-

sian, and the former chairman

of Bumiputra Malaysia
finance - a Hong Kong sub-

sidiary of the Malaysian bank.

Bank Bumiputra - has been in

Pentonville prison for four

years, during which be has
resisted attempts by the Hong
Kong Government to have him
extradited on charges arising

out of his alleged involvement

in the Carrian affair.

In many cases there would
be strong grounds for releasing

him on bail, pending the final

determination of extradition

proceedings. However, the

Hong Kong Government
appears to have equally strong

grounds for believing that Mr
Osman would flee to the Liber-

ian Embassy in London if be

was released. His claim to dip-

lomatic status in the Republic

of Liberia is just one of the

more bizarre elements in this

increasingly complicated saga,

which now deserves some
explanation.

The reason he is still on
remand after 1,455 days is that

be is taking every opportunity

to prevent his return to Hong
Kong. The scandal is not that

he should do so (it is not hard
to understand his reluctance to

return) but that the system
should allow it to happen.

The facts of the Carrian
affair, and the collapse in 1983

of the largely fictitious Hong
Kong property group with
debts of more than £70Qm are

by now well documented.

The allegations against Mr
Osman are broadly that
between 1979 and 1982, he was
personally responsible for the

dishonest loan by BMF of

US$800m (£513m) to Mr George

Tan's Carrian group “contrary

to all normal banking rules

and with total disregard for the

interests of the finance com-
pany, its parent bank, its

depositors and creditors." In
return, it is alleged, Mr Tan,
through Carrian, made over
about £12m to Mr Osman.
Mr Osman is charged with 11

offences of conspiracy to
defraud, 11 offences of conspir-

acy to steal, seven of corrup-

tion. eight of theft and six of

false accounting.
He was arrested in London

in December 1985, after the
issue of warrants in Hong
Kong. In May 1986, after fur-

ther warrants and a second
extradition request from the
Governor of Hong Kong, extra-

dition proceedings began at
Bow Street Magistrates’ Court
in London. Hie hearing lasted

66 working days - the loosest
ever of its kind. Final submis-
sions on Mr Osman's behalf
lasted 17 days alone.

On June 1 the following year
he was finally committed to
prison on all charges to await

the Foreign Secretary's order
for his return to Hong Kong.
Ten days later, he launched his

first application for a writ of
habeas corpus.
The writ attacked the com-

mittal order of June l on a
number of grounds, including
insufficiency of evidence and
lack of jurisdiction in the Hong
Kong courts. His application
did not come before the High
Court until February 1988,
when it lasted 19 days. The
application was refusal, and
the court also refused him
leave to appeal to the House of

Lords against its decision.

Meanwhile, back in July 1967
he bad applied ex parte to the
High Court of Hong Kong for
judicial review of the Governor
of Hong Kong’s request for his
extradition. The application
was made on the ground that if

he was returned to Hong Kong
and convicted, he would still

be in prison in 1997 when the
dependency reverted to China
and that he should not be
expected to suffer imprison-
ment in the People’s Republic.
That application rumbled on
for more than 12 months and
was not finally disposed of by
the Judicial Committee of the
Privy Council - as Hong
Kong’s final court of appeal -
until October 1988.

In June 1968, Mr Osman was
granted leave by the High
Court to bring a second appli-

cation for a writ of habeas cor-

pus, on the grounds of diplo-

matic immunity and abuse of
process.
His diplomatic immunity

claim was based on three diplo-
matic notes from the Ubenan
Embassy to the effect that he
had been appointed its special

roving ambassador to toe EC
because of his knowledge of
Liberian commercial affairs.
He further claimed that the
Liberian Government had noti-

fied the Foreign Office of his
diplomatic status in October
1986, just before his arrest
The abuse-of-process claim

was based on alleged irregular-

ities in the obtaining of the ini-

tial warrants in Hong Kong,
which he said showed evidence
of bias against him and a con-
spiracy to get him back to
Hong Kong at all costs.

After three requests by Mr
Osman to adjourn this second
application, it was finally
heard by the High Court in
November 1988. In December,
it was refused. Hie court ruled
that he had not been properly
accredited by the Foreign
Office as a Liberian diplomat
nor properly appointed by Lib-
eria. So In January this year,
he applied to the court for
leave to appeal to the House of
Lords against that decision.
Leave was refused.

In February, he applied
directly to the House of Lords
fin: leave to appeal against the
refusal of the second applica-
tion. That petition for leave to
appeal is still pending.

In March, the European
Commission of Human Rights

rejected a complaint by Mr
Osman against the UK. In

April, the Liberian Embassy
submitted a further diplomatic

note “reconfirming” Mr
Osman’s diplomatic status and
protesting at hia continued

detention.
Together with a further

attack on the way in which the

original warrants were issued

in Hong Kong, that formed the

basis of a third habeas corpus

application made in June.

It was that application that

the High Court rejected 10 days

ago but only on the abuse of

process points. The court did

not deal with the diplomatic

status issue, because it is still

the subject of the application

for leave to appeal to the
House of Leads - arising out
of the second habeas corpus

UIHILUW-
jo date has yet been set for

the House of Lords to hear his

petition for leave to appeal the

second application. In May Mr
Osman applied for it to be
adjourned indefinitely. No
appeal has yet been launched
against the refusal of the third

application.
City solicitors Macfarlanes,

who are acting for the Hang
Kong Government, can. only
wait and see what happens
next The firm could apply
Its client's behalf to have the
petition for leave on the

-second
application struck out On the

other hand, they argue that
there is a case for giving him
leave so that the matter can he
dealt with by the House of
Lords once and for all.

At the earliest, it is going to

be next summer before the
House of Lords can hear such
an appeal. Meanwhile, Mr
Osman has two further appli-

cations before the courts in
MjHayvfr

,
which challenge ‘the

1985 orders' of -the High Court
of Malaya that allowed evi-

dence to be collected against
him in Malaysia*

IT he should win either appli-

cation in Malays ft is almost

certain that he will make a fur-

ther application to the High
Court in London on the basis
that all the evidence collected
In Malaysia was collected
unlawfully and 7 was therefore
inadmissible in the original UK
committal proceedings. -

• The saga could run on for
another two years.
By then, Mr Osman will

have been on remand for six

yeans. No doubt if it keeps him
out of Hong Kong he will not
mini! tOO much, but it mnlBBB a
mockery of the system and the
procedures of the Fugitive
Offenders Act It should not be
forgotten that the act was
introduced because it was
thought appropriate to have
mmpHffori extradition arrange-
ments between the UK and
countries with systems of jus-

tice based on our own com-
mon-law tradition.
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LEGAL APPOINTMENTS

Career Opportunities for Dynamic Lawyers

GPAis the world's foremost lessorofcommercial aircraft. Since its formation in 1975 the Company has

demonstrated an outstanding record of innovation and is now firmiy established as the market leader in its

field.

The Company's head office is in Shannon, Ireland, and it also has offices in Connecticut, LosAngeles, New
York, London and Tokyo. It is proposed to add farther offices in Asia and Dublin. However, new lawyers

will initially be based in Shannon or New York.

GRA.has also diversified to provide a broad range of

aviation related financial and technical services that

enhance its own transactions and caterto theneeds of

airlines, maanfoconers and investors.^

Maturity, good interpereonal skillsand tbe ability to work in a
nralti-disctplina environment are bey leqaircnieats toother
with mental aai ptrysical nsilie-nce.

A

Much ofGRV’s conqtlex legal wwk is handled in-bonse bf
to specialist team of lawyers wbo are responsible for

negotiating and drafting a wide variety ofcommercial and

financial agreements in a demanding environroem. While

most of our lawyers need to be trained in a common law

jurisdictioa we would welcome lawyers from other

jurisdictions.

GRft rewards its peoptewelJ.piniicuhriy by aprofit related
•*

boms scheme and foe ability to share in GEA's cental growth.

Overall reamaeratiop wffl therefore be my attractive.

Candidates should send fnD personal, career and salary deads in

confidence to:

The positions offer considerable inEmational travel and

racdknt career development poteatiaL

Candidates will be qualified lawyers ideally with between

two to ten years’ legal experience, a high proportion of which

should be in commercial law. Exceptionally highly qualified

candidates with less experience will also be considered.

Afr. Brian Wad,
Peat Marwick Management Consultants,

J Stokes Place. St. Stephen’s Green,

Dublin 2, Inland.

GPA Group pic- Shannon -Ireland

BANKING JL100K+ BANKING TO £5OK

Our client is a medium si/ed City

firm of repute. They are seeking
to appoint a senior banking
lawyer. Applicants for this -

position should have extensive,

broad-ranging experience.
Inevitably they will have an
established reputation and
contacts. Terms will reflect the

seniority of the appointment.
Contact Bob O Dwvcr : Kef 403

Our client is a substantial and
progressive City firm, well

known for its banking
practice. T hey require two
additional solicitors with up to

three years’ experience to join

their banking department. The
range and quality of work and
clients is probably not bettered

anywhere.
Contact Bob O’Dwvcr: Ref 449

ZARAK 6. Broad Street Place, Blomfield Street.London EC2M 7JH
Telephone: 01-588 9887 Facsimile: 01-588 1911

CORPORATE
FINANCE

c£25,000 + Excellent

Package & Prospects

Top European bank
is recruiting an
aspiring high flyer

(banking or legal

exp.) to specialise in

Capital Markets
throughout the
Pacific Basin Area.

Call EmOy HaO
01-255 1555

EC LAWYER
Brussels-based Salary to£55,000

Our client is one ofLondon's leading Law firms, with an
international practice.

The firm has recently established an office in Brussels to

provide afocus for the firm'sEC law practice. Theynowhave
a requirement for a dynamic senior Assistant Solicitor to

provide permanent representation in Brussels.

Applications are invited from individuals of about 4 years'

qualification, with experience in Community Law matters

and familiar with the workings of its various Institutions.

Fluency in French is an essential prerequisite, as is a strong,

creative personality as there will be a significant marketing

element within this role.

The role will comprise the development of the practice
withinCommunityLawFields, as well as servicingEuropean
Court litigation and monitoring and interpreting EC
legislation on behalfof clients. The successful applicant will

derive extensive support from the firm’s EC group

in London.

In return our client offers excellent prospects, a full

expatriate package and the opportunityto be atthe forefront

of the firm’s European expansion.

For further information please contact either Simon
Mafloni, Manager ofLegpl Division (01-437 0464) or
Pasquale Mazzuca (Brussels office) on 010-322 648 4747.

ROBERT WALTERS ASSOCIATES

RECRUITMENTCONSULTANTS
QueensHouse 1 Leicester Place uwidon WC2H 7BP

Telephone: 01-437 0404-

WARNING
DONT PREJUDICE YOUR CURRENT SITUATION BY SENDMQ OFFCVS UNLESSYOU HAVE KADTHE

CHANCE TO SEE YOUR NEXT CAREER MOVE ON VR3EO

COMPANY COMMERCIAL SOLICITORS
£15,000 - £40000

(According to expodenefl)

Onr dentsm a rapidly RowingMaadnatar practice. They ix*seeking two adi&tianal aaiidfcnwbomtaitercitad in
progressing their careen at b rapid pace in*dynamicanvInMimtuL

'Thepoedilonnffers'yoa^

*TT>copp«lnixBy towodswftfaAnrofitfulypcng toon
* Smart modem offices

"InUscstiag dtatta and dndleqgiqg work]

You should b®-
* At least one year qoalifled
“ Able to evidence oooipmy commercial nxpexianc*
* Keen to Advamon yernr careerand fvodc in » totally commuted environment.
WflQling to take Ja-depOi psycttamaizlc tori* (fiiO feedback «riH be given).

For more details contact:- JUDYROSE
THE ICARUS PARTNERSHIP

IQ, MARKET STREET, ALTRINCHAM, CHESHIRE WAI4 1QB
Tek 061 926 9296

»MH lorn* ofyourmpfOaUm, untilateygn hmw bad A* opportunityofMNfcgYou cm b.Mwnrd of total eoolldmtrtlBy. Mat rrm
two of the Putacn on video.
H* learoOuimiwhlp^mltattmlatMnftagaatamOiaMjypcrtrfrmi in araDgbtandt|wtOTaiFvMs>aidMdlrttaUiuc.ir«i ajNtaMrdwffWMcnMdB^MYlMCTaMrttMflMMiidwaMMaMhcaMlitrfttUMbMi
Alfartecfautt.Ch«hto. Write orphm far
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A cry for Spitalfields
“A crygoes up from the City
streets, where wounded men
he groaning.' Why did these
words from the Booh of Job
leap into my yiYnd when I con-
templated the new proposals
that were recently announced
for the redevelopment of acres
of Londpn to the east of .the

City? Surprisingly, it is not the
sad muddle of London’s Dock-
lands that prompted these
thoughts hut the two major
plans that have been prepared
for Spitalfields Market and the
redevelopment of .

Blshopsgate
Goods Yard and Brick Lane.

Spitalfields is already a
name that will have a place in
the history of British urban
development. 'It is a paradigm
of the problems of planning.
Spitalfields borders Hie eastern
edge of the City and edges on
the rapidly changing area of
Docklands. It has always been
home to. successive waves of
new Immigrants. The Great
Mosque in Fournier Street
encapsulates the history of the
neighbourhood in one building:
it was bufit in 1743 as a chapel
for the Huguenot silk weavers;
from 1809 to 1319 it was occu-
pied by tbe London Society

,
for

Promoting Christianity among
the Jews; and from ISISto 1897
it was a Wesleyan chapeL After
the great wave of Jewish immi-
grants arrived from eastern
Europe at the end of the 19th
century, the chapel became the
Great Synagogue of the Mach-
zike Hadath Community; and
in 1976 it became the mosque
for the new arrivals from Ban-
gladesh - Spitalfields now baa
the highest concentration of
Bangladeshis of any city in
Britain.

Today the area faces unique
pressure. In a new book, Spital-

fields: A Battle for Lana,, by
Charlie Forman (Hilary ship-
man, £7.95) the current posi-

tion is described aS though Spi-
talfields was the new Beirut.
The war for the land ' i* com-
ing from almost all sides. One
front is trying to push up from
Docklands, another os. spread-

.

tog out from the -City, and a
third is trying to force a corri-
dor down the Liverpool Street
railway line by way of Bishops-
gate Goods Yard. Against enor-
mous odds, Spitalfields will
end the 1980’s with a larger
and stronger working-class
community living in better
housing than it had ten years
before. But the enemy has
renewed strength, and the odds
against Spitalfields in the
1990’s are greater than ever."
This is an emotive, powerful
book written by a man who
has seen and tried to tackle the
dreadful braining of
the area.

It is not possible to look at
the redevelopment at this part
of London simply as an archi-

tectural exercise.
There are two major

schemes In the pipeline. In
October the Spitalfields Devel-
opment Group submitted plan-
ning applications to the Lon-
don Borough of Tower Hamlets
for revised proposals for com-
prehensive redevelopment of
the 12 acres of land which is

largely occupied at present by
the Spitalfields fruit, Dower
and vegetable market. Royal
Assent is expected before the
end of the year for the Bill to
allow traders to move to a new
market at Temple Mtn«-
For any developer, this area

offers an incredible opportu-
nity to enhance the eastern
fringes of the City. The Spital-
fields Development Group is a
consortium of Balfour Beatty
Developments Ltd, County and
District Properties Ltd, and the
London and Edinburgh Trust
pic. Mr Peter Beckwith of LET
pic has great ambitions for Us
plans. He wrote in. .December
last year to erne of. his many
architects that he felt that the
area offers the chance “to pro-
duce the very best mixed use
scheme in Europe, if not the
world.

- "

There have been six schemes
produced for the site in the
past four years. The current
comprehensive proposals are

prepared by an American firm

of architects, Swanke Hayden
Connell, now operating in Lon-
don; they are best known for

the design of the Trump Tower
on STflfa Avenue in New York.

An earlier scheme, of much
more subtlety and Ingenuity -

but many fewer offices - was
prepared by. the British prac-

tice, MacCormac Jamieson and
Prichard, bnt this has now
been abandoned.
The American proposals are

for L9m sq ft of new building

of which l.lm is proposed to-be

for commercial use. There will

only be 118 “units" of social

housing ami 35 fiats for sale.

While Swanks Hayden Connell
are the principal architects, the
developers nave given the

to more inter-
- Cdquhoun

and MDler, Burrell Foley and
fen Ritchie. A Spanish sculp-

tor/engineer, Santiago Cala-
trava wil advise on the roof
vaulting of the shopping Gal-
leria.

Spitalfields demands a more
sensitive scheme than this one.

It is quite wrong for one firm
of very dull commercial archi-

tects to design so much of the
scheme. Whatever the good
intentions of the developers to
secure mixed uses, these pro-

posals as they gtnnd are archi-

tecturally mediocre. They are a
tragic insult to a part of Lon-
don that otters such an oppor-
tunity for a high density rede-
velopment that should be a
real slice of the city.

The second malor scheme, a
redevelopment of 26 acres
around the former Bishopsgnte
Goods Yard and Truman's
Brewery in Brick Lane, is also
the. responsibility of London
and Edinburgh Trust pic -
working this time with the
British Ball Property Board
and Grand Metropolitan pic.
The approach here seems
much more promising, with
something of a pioneering
effort to Torm a partnership
with the local community to
create an urban village to be

A bizarre new fawer that threatens to rise up above the Eastern fringes of the
City close to Spitalfields, by architects Coveil Matthews Wheatley

developed by a Community
Development Trust
The unhappy element in the

scheme is once again the qual-

ity of the proposed architec-
ture. The intention to concen-
trate commercial development,
which in theory “pays" for the
community benefits, in a giant
tower of offices has a crude
logic. But it is the design that
is so disturbing. Architects
Coveil Matthews Wheatley
have produced a kind of space
fantasy to accommodate some

1.3m sq ft of offices. This
bizarre looking monster over-
looks the “community” devel-
opment and transport improve-
ments like a terrifying
godfather. Is this the only way
we can achieve the basic
improvements for the entire
community?
Both these Spitalfields

schemes have undoubtedly
tried to balance the commer-
cial and community pressures.
You can see how the develop-
ers and architects have strug-

gled, but they look as though
they are in danger of seriously

failing on the architectural
front The architecture betrays
all the signs at over develop-
ment in an area that needs
nurture and beauty more than
most. The urban and ethnic
richness of this part of London
has been ignored by the archi-

tects, Who have designed build-
ings that belong only in an
architectural limbo.

Colin Amery

Boulez
FESTIVAL HALL
Thursday night's BBC
Symphony Orchestra concert
could easily have come from
that golden age when Pierre
Boulez was its principal con-
ductor and modernism seemed
to stretch in a single unbroken
line from Debussy and Stravin-
sky to Boulez and Stockhausen
and beyond Now we know bet-
ter, or rather worse. The con-
cert began with Stravinsky's
little Zveedoliki and Debussy's
Nocturnes - soupding suaver
now that they would 20 yean
ago, the textures more inte-

grated, the colours less distinct
- and continued with Mes-
siaen and Boulez himratf.

La Vtite d’en-haut is the lat-

est sliver of Messiaen to reach
London, an eight-minute
exchange for piano (Yvonne
Loriod in this performance)
and ensamWe In which a famil-

iar gallery of bird songs is set

against brass chorales and lam-
bent melodies. The intention is

the familiar devotional one,
but the material endlessly
recycled now has lost its fresh-

ness and bite.

Boulez’s Le Soled des eaux
has become relatively familiar

in its most recent (1968) and
seemingly final revision; sung
here by Phyllis Bryn-Julson
and the BBC Singers it seemed
again a model of concision,
intense, gem-like in its tonal
parity and hardness, a vivid

response to Ren£ Char’s texts.

Le Visage nuptial has by con-
trast had a far less chequered
history, even by the standards
of Boulez's output. It was

begun, again to poems by Char
in 194B; a first version was
ready by 1951, but not per-
formed until 1967, and then the
score disappeared, to be disin-

terred in the 1980s when Bou-
lez

.
set about wholesale revi-

sion. Thior-was the British
premiere of the revised ver-
sion.

It is stfQ an elaborate con-
ception, though the two ondes
martenot and quarter-tone
writing of the original have
disappeared; the soprano and
mezzo soloists (Bryn-Julson
and the unfailingly Impressive
Elizabeth Laurence) are
emeshed in a tangle of choral
and orchestral lines bum
which kernels of lyrical expres-
sion are allowed to emerge; the
rhatteHng delivery at the cho-
rus in the fourth section
“Evadne", and the sensuous
presentation ofthe poem in the
last are the most striking pas-
sages. But despite its miscalcu-
lations (and for all Boulez's
rescoring the central pivotal
movement remains fugitive
and unwieldy) it carries even
now a powerful, knife-edge ten-
sion, a sense of a composer
straining Wi creative nniwiaa
to the utmost, of pushing audi-
ences and performers to the
limits of their cflmppiiwnidnn
in the certain knowledge that
there are special rewards to be
gafagtf there.

Andrew Clements

Christa Ludwig
QUEEN feUZABETH HALL
When Lotte Lehmann was

_ her farewell in
1950s, Christa Ludwig was

already embarking on her sing-

ing career. Together with
Fischer-Dieskau a handful
of others, thi» mezzo has bean
nna of enduring giants of
the post-war musical scene, on
whose shoulders the tradition

“

of German singing has bean '

borne with dignity and entire
reliability. It u remarkable to
think that she has probably
been active for 35 years or so.

At her recital on Thursday the
voice was quite unchanged
from what we can hear on
early recordings. It is still

warm and absolutely steady,
but perhaps has a new con-
tralto richness in the lowest
notes, which she displayed
proudly in the low keys she
had chosen for the one work
cm her programme - Schub-
ert’s Die Winterreise, the cycle
which Lehmann once appropri-
ated aaherowm
No singer of any musical

sensibility could use this work
as a vehicle for showmanship,
but even so Ludwig is extreme
in her refosal to make it enter
taining. She simply lets the
songs unfold at her own very
measured pace and a Tnlntmum
of verbal inflection and colour-

ing does the rest, with the help
of an accompanist, Charles
Spencer, in whom she enjoys
total acconLThis was the win-
ter journey as of some great
liner preceding majestically
through frozen waters.
The performance eonld

hardly have provided a greater
contrast to that of Brigitte
Fassbaender, the other female
singer in recent years to have
taken on what has generally
been regarded as a man’s
cycle. Fassbaender is swept
headlong by the songs’ most
active emotions, of hurt, of bit-

terness and determination.
After that it takes time to

adjust to the studied Ludwig,
who reflects little of the work’s
external contact with nature
and raw feeling.

For her, as she suggested in
her own programme note, this
great song cycle is the journey
of the inner souL Her mission
is simply to sing it as well as

and with a hrartfelt,
serious.,understanding

of the poetry that will commu-
nicate to those who are pre-
pared to listen. Many artists

have the ambition to sing
Schubert this way, bnt only a
few would dare.

Richard Fairman

Another Bruckner 6th
BARBICAN HALL

When did we last have two
London performances of
Bruckner’s knotty Sixth Sym-
phony within five weeks?
Lothar Zagrosek undertook the
work with the BBC Symphony
last month; and on Thursday
the London Symphony showed
rtirir pp<yw in it under Michael
Tilson Thomas. Again there
was a healthy audience,
though perhaps enticed this

time by the appearance of
Maria Ewing. She is one at
nature's Dorabeflas (Cost fan
tutte) bnt it was no more sur-

prising to find her delivering
FiordfligTs arias than Tflson
Thomas R»i«npiHng Bruckner.
Miss Ewing invested “Come

scogfio” and “Per ptetk" with
scant irony, bnt much dra-
matic intensity and command-
ing volume. Amidst the tearful

range-hopping Mozart required
of his heroine, her basically
mezzo voice became several
voices; in foil cry her effects

were rivetting, though in pia-

nissimo the vocal colour
drained away, for all her deli-

cacy with floriture. The Mozart-
pan rhflTtengp of sustaining an
unbroken expressive line was
perforce shined to her histri-

onic «mh, which is formidable.
No doubt she could succeed in
making a good fist of Alda or
Nonna or Erda, too, but one
still wishes she wouldn’t try.

Tilson Thomas had begun
the concert with a beautifully

balanced account of Brahms’s
hoary “Haydn" Variations, nei-

ther over-hearty nor too silken,

bnt thoughtful and warmly
sonorous. There were similar
virtues in his Bruckner Sixth
- speedy, but less hard-
pressed than most of Zagro-
sek’s. The shirting impression
was of a craggy landscape in
primary colours: too simple a
palette for this involuted sym-
phony, and too easily domi-
nated by the (excellent) LSO
brass.

Between the clamorous
highs and the palpitating lows,
whole areas of more complex

fopHng were dispatched rather
plainly. No single passage
came anywhere near Zagro-
sek’s subtlest and best-realised

insights. Yet, as saving virtues

go - they do presuppose some-
thing that needs rescuing! - I

thought Tilson Thomas’s grasp
of Bruckner’s symphonic pro-

file and broad proportions
quite admirable, and quite sat-

isfying as far as it went. Any
early prospect of a Tilson
Thomas Eighth or Ninth, how-
ever, would strike the heart
with dismaying thud
as a Ewing Isolde: please, not
yet

David Murray
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ARTS GUIDE November 24-30

MUSIC

Tbe London Philharmonic
conducted by Sir Georg Solti.

Shostakovich, Tchaikovsky.
Royal Festival-Ball (Tubs) (908
8800).
Vienna Philharmonic Orchestra
conducted by Andrt Previn.
Haydn, Strauss, Dvorak. Royal -

Festival Hall (Thur) (928 8800).

tfriataor Suk. Schumann, Gag-
neux, Dvorak (Mon). Salle Gav-
eau (45632030).
Orchestra Cotonne conducted
by Carta-Maria Tarditi with the-

Cofonne Orchestra's choir, Ariey
Reece, soloist Berlioz. Roussel,

Franck (Mon). Sane Pleyel
(45638873).

Dimitri Bashkirov, piano. Schub-
ert, Liszt Brahms (Tue). SalleGa-
veau (45632030).
Orchestra de Paris conducted
by Kent Nagano, with Nobuko
ImaL Debussy, Tdkemitsu, Bar-

tok (Wed, Thur). Salle Pleyel

(458S07B6).

Barry Douglas, piano. Bee-
thoven, Shostakovich. Berg, Liszt

fXfcur). Salle Gaveau (45632030).

Amsterdam
Cleo Tsfaw and John Dankworth
with the Metropole Orchestra.
Concertgebouw (Tues) (718 345).

Amadeus Plano Trio: Norbert
Brainin, (violin). Martin Lovett,

Ccello) and Amaldo C-ohen,

(piano). Mozart. Beethoven and
Brahms (Wed) (760017551. Conser-
vators G. Verdi

Rome
Michael's Raise: Chamber ver-
sion of Second Act of Karlheinz
Stockhausen’s opera Dormerstag
aus LtiJa, conducted by the com-
poser (Wed). Teatro Olimpico
(390304).

Frankfurt

Frankfort Radio Orchestra con-
ducted by Raymond Leppard.
Britten. Schumann and SfbeUus
(Thur). Alta Oper.

Vienna

Wiener Strticberessembte con-
ducted by Marie-Louise fttphwfat

Stravinsky, Bach, Schoenberg
(Man).
Wiener Schubert Trio. Mozart
Schumann. Musikverein (Tues).
Bans Kami, piano, plays Mozart
at the Kbnzerthans. (Wed).
Andref Gavrilov, piano. Schu-
mann, Schubert Musikverein.
(Thins).

Madrid
Die Deotscben Bach-Vocattsten
and the Collegium Auremn, con-
ducted by Gerhard Weinberger.
Each (Thur). Audltorfo Nacxonai
de Musica (337 01 00).

New York

New York Philharmonic, con-
ducted by Zubin Mehta, with
Fiona Simon. Yoko Takeva,
Charles Rex (violins) and Warren
Deck (tuba). Vivaldi. Nielsen,
Kellaway, Sibelius (Toe); and
conducted by Giuseppe SinopoU,
with Bruno Ceerchio. Ravel,
Mussorgsky-Ravel (Thur). Avery
Fisher Hall (874 6770).
Shanghai Quartet Haydn, Shos-

takovich. Beethoven (Thur).
Alice Tolly Hall Lincoln Center
(874 6770).

Washington

Academy of St Martins in the
Fields conducted by Sir Neville
Marriner. Berlioz, R. Strauss.
Copland, Schumann (Wed). Ken-
nedy Center Concert Hall (467
4600).
National Symphony Orchestra
conducted by Gary Bertini with
Rudolf Buchbtnder (piano). Bee-
thoven, Berlioz (Thur). Kennedy
Center Concert Hail (467 4600).

Chicago
Chicago Symphony Orchestra
conducted by Neeme Jarvi. Part,

Scriabin, Mussorgsky (Tue); and
conducted by Gennady Rozhdest-

vensky . Shostakovich pro-

gramme (Thur). Orchestra Hall

(435 6666).

Tokyo

Prague Symphony Orchestra
conducted by Jirl Belohlavek.

Schubert, Tchaikovsky. Suntory
Hall (Mon. Tues) (561 5012. 234

7207).

I Musld. Albinoni, Vivaldi. Gior-

dani (Wed); Vivaldi (Thur). Bun-
kamura. Orchard Hall (403 8011).

Tatiyana Sbebanova (piano).

Beethoven. Chopin. Satie. Tokyo
Bunka Kaikan (Wed) (265 6361).

Leipzig Gewandhaus Orchestra
conducted by Kurt Masur. with

Vanek Plays and
Adam and Eve
SOHO POLY AND GATE
With barely distinguishable
programmes, each prominently
advertising the other, two
more chips off the old bloc
arrive on the London stage -
five, if you count Vaclav Hav-
el's three short Vanek plays as
separate entities. Both Havel
and the Russian dramatist
Mikhail Bulgakov have suf-
fered the slings and arrows of
official censorship. But,
whereas Bulgakov’s Adam and
Eve had to wait more than half
a century for this tatty world
premiere at The Gate, Netting
Hill. Havel’s thumbnail
sketches of Czech conformity,
in all its various guises, make
their return to London on a
tide of fashionable sympathy.
The Vanek of his plays is

more a device than a character
- a quiet, right-minded con-
duit for the neuroses and hypo-
crises of his countrymen, who
has been used by a scattering
of Czech playwrights.
The first of Havel’s Vanek

plays. Audience was written in
1975 for a social gathering at a
time when Havel himself bad
been working in a brewery. It

pops up his observations of the
working man and relays them
through an audience between a
drunken and maudlin brewery
head man and a non-drinking,
self-efTacing Vanek, a tempo-
rary worker under suspicion
because he is also a play-
wright. In the second play, Pro-
tests Vanek's interlocutor is a
cowardly media man, who flu-

ently and fraudulently argues
himself out of signing a peti-

tion of protest The third -
and weakest - ridicules the
Prague yuppie.

Peter Casterton, founder-di-

rector of tbe European Stage
Company, has opted for a
strongly idiomatic characteris-

ation: the TV tycoon (John
Peters) sports designer specs
and worn corduroys while the
brewery overseer is a belliger-

ent Irishman. Both work well
on their own terms, although
the use of such clearly recog-

nisable characteristics has its

problems. The Irishness of Sea-

mus Newham’s overseer calls

on a cultural awareness which
I suspect has more to do with

our attitudes to boozy Irishmen
than with Havel's attitude to

tbe working classes.

Tom Klight, as Vanek is all

three plays, has foe right sort

of anonymity - a hint of sympa-
thy for the worker, a hist of

scorn for the intellectual, and a

faint of embarrassment at the

neurotic coziness of hi* yuppie
friends in Private View. The
three plays will be presented in

rotation, at Soho Poly, two per
evening.
The Vanek plays are not vin-

tage Havel, but neither is

Adam and Eve classic Bulga-
kov. Written in 1931 and not
surprisingly banned by the
Russian military, this fe a bold,

apocalyptic fantasy of science

and ideology combined wreak
the destruction of mankind.
Adam, an upright young lion

of the revolution, and his wife.

Eve, a language student, are
among a handful of survivors
of a gw war which annihilates

the rest of civilisation during
the first act
With them is a militarist

zealot, a forgetful scientist to

whose inventive powers to
whom they owe their survival,

a bad novelist, forever eulogis-

ing “tbe fresh pink cheeks of

collectised peasant women"
and a prototype capitalist with
a gangrenous foot, who main-
tains that "as long as two peo-

ple are left on earth, dollars

will have a value."

Far from going forth and
multiplying like good children

of the revolution, Adam and
Eve (David Drysdale and Sarah
Keyzor) find their positions

irreconcilable. He spends his

time awaiting news of victory,

while she discovers that the
philanthropist genius of foe
scientist means more to her
than communism. Bulgakov's
critique of Stalinism has a
curiosity value which scores
some relevant points in Mich-
ael Glenny's lively translation.

But his revolutionary types are
too obvious and the portrayal

of them too amateurish in
Stuart Wood’s production to
stimulate any more than a
forensic interest.

Claire Armttstead

Felicity Lott
W1QMORE HALL

It is a gppHwi honour for an
RngKsh-Kpaaking singer to be
accepted as an interpreter at
French music across the Chan-
nel and Felicity Lott is one of
the few artists to have been
accorded such recognition in
recent years.
Both in operatic appearances

in Paris and Brussels and in
recitals, she has been wel-
comed as a valued guest

It helps that she graduated
in French and reviews in
French journals usually pay
respect to her accomplishment
in the language, even if they
cannot help pointing out that a
native French speaker would
get more out of foe words.
The balance is a fine one and

it was reflected in the recital

that the singer gave with Gra-
ham Johnson at the Wigmore
Hall on Saturday, featuring an
all-French programme with
favourite songs by Faurt, Bizet
and Debussy.

Apologies were made at the
outset that singer and pianist
both bad bad colds. But there
was little to show it in the
singing, other than perhaps a
shortage of firm tone lower
down.
This was “Flott" as lambent

of voice as ever, shaping
Faure’s “Soir" and Debussy's
“C’est rextase" with a sensu-
ous silkiness of line.

She is fortunate, too, that in
Johnson she has an accompa-
nist who will provide the disci-

pline (no raUentandos!) this
music needs.
What was lacking was any

deeper interpretative impulse.
With the exception of a small
group of songs by Roussel,
where tbe singer got to grips
more actively with foe words,
one composer sounded much
like another, each song as rav-

ishingly beautiful as the one
on either side.

Contrary to popular belief,

there is scope for more in a
programme of French melodies,

as one can find by sampling
almost any recital disc by G6r-
ard Souzay or Pierre Bernac.
This was not, however, the

occasion for sounding ungrate-
ftiL

The audience had been given
a full programme, when it

might have had none at alL
and enough vocal beauty to fill

half a dozen recitals by most
other performers.
The encores, a selection of

French light opera numbers by
Messager and Oscar Straus,
favourites of any admirer of
Ciespin, will have ensured that
nobody left the hall at all

unhappy.

Richard Fairman

thoven. Suntory Hail (Thur) (505

1010). ^
Traditional Japanese Music. Sha-
kuhachi (bamboo flute) solos.

ABC Hall, Shiba Keen (Thur)

(436 0430).

The Cult
WEMBLEY ARENA
What makes the Cult different

from a myriad other heavy
metal thrash bands?
Their hair is regulatory

length - long enough when
shaken to totally hide pallid
complexions; their lead singer
fen Astbury spits and swears
with precision, constantly
checks his crutch to ensure
that he's all there, and spends
the requisite amount of time
on his knees making love to
the mike stand; the guitar and
bass players wander aimlessly
around the stage like inquisi-

tive lion cubs, pausing occa-
sionally to rub backs; the
clothes are leather, the lighting

dazzles; and the music is loud
enough to ensure an early deaf-

ness allowance.
What’s the sizzle that packed

Wembley for two nights over
the week end ?

The attraction of the Cult is

that they are basically a pop
band born at the wrong time.

A decade ago any hopeful
young provincial musician was
Indoctrinated into punk. Then
the progression was usnally
into some form of heavy metal.
The Cult took the Gothic

route, wrapping their music
around Tolkien mythology.
Slowly they are returning to

the real world and in a couple
of years time they will proba-
bly discard tbe red Iron Cross
that still decorates the drum
kit and become an out and out
rock group.
For the moment, though.

they have achieved the dream
of all record industry moghuls
- a cross over band that
appeals to many market seg-
ments.
Astbury has already mas-

tered tbe line “ Are you ready
for a little rock and roll?”, and
then the Cult is off and playing
the mainstream pop music of
two decades.
The give away is that guitar-

ist Billy Duffy actually dares to
play solos, and very good they
are, too. The Cult has a disci-

pline and ability to flesh out
tbe music which is rare in a
genre where image and noise is

all The mix of total rock out
with fairly discernible melo-
dies makes the Cult a haul you
can sing along to as well as
shake along, too.

And Astbury, while on foe
beefy side, obviously pulls in
the girls, who were present in
numbers quite out of order for
a regular heavy metal bash
among the lads.

By the time the Cult got
down to their anthem, and,
let's face, it pop chart hit, “She
sells sanctuary”, Wembley
(much improved these days)
was Its usual stomping, fist
clenching, body bending, brain
blown, self.

Band and fens had very hap.
pily, individually and sever-
ally, got off and it was time to
fede away.

Antony Thorncroft
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All together,

now
THE SCENES in Prague over

the weekend are ones that

Europe has been waiting for

the last 21 years.

Of all the countries subju-

gated by Soviet power after the
Second World War, Czechoslo-
vakia was closest to the heart

of Europe, literally and figura-

tively. Sacrificed to Hitler by
the western powers In 1938, it

was in 1945 spontaneously and
genuinely pro-Soviet But in
1948 Stalin Insisted on its sub-

jection to the same monolithic

and brutal version of commu-
nist rule as the rest of eastern

Europe. At the time, his Czech
followers faithfully imple-
mented his Instructions,
though many soon found them-
selves among the victims. But
the Party retained enough life

in it to be able, in 1968, to

reflect society's desire for

change.
Just how far that change

would have gone in the direc-

tion of full multi-party democ-
racy we shall never know, but
in the climate of those times
Czechoslovakia would probably
have remained in some sense
socialist, and the. reforming
Communists might well have
retained power even in a free

vote. In any case, the country’s
external alignment with the
Soviet Union was never ques-
tioned. The suppression of the
“Prague Spring" by Soviet
tanka was thus all the more
offensive for being a gratuitous
attack on Czechoslovakia as a
whole, including its Commu-
nist Party, which had after-

wards to be purged from top to
bottom. The resulting regime
has governed Czechoslovakia
for 20 years without a shred of
legitimacy even by communist
standards, and no semblance of
popular support

cal change is now under way
in all five of the genuine Soviet

satellite states of eastern

Europe (the Romanian dictator

having shrewdly extracted

himself from that status, with

western encouragement, hack
in the 1960s). There must he
some safety in those numbers.
Whatever pitfalls lie ahead for

Mr Gorbachev at home, the
likelihood of any Soviet leader-

ship using military force to

overthrow five east European
governments is surely remote.

Unstoppable momentum
Now at last it is ending. The

events of the last few days fid-

low a pattern now happily
familiar, and clearly reflect an
unstoppable momentum. In
Czechoslovakia as in East Ger-
many, the opposition is not yet
organised, and the problems of
economic restructuring are for-

midable to say the least But a
Peking-style “Tienanmen
Square solution” can now be
ruled out and there is no other
way the situation can be stabi-
lised except by conceding free
elections. The reappearance of
Mr Alexander Dubcek, the
reforming Communist of
1968, is a heartening symbol
and he might be an appropriate
head of state in the new
regime. Whether today’s
Czechs and Slovaks are still

ready to support "socialism,"
even with a human face, is

much more doubtfuL The
choice, in any case, must be for
them alone to make.
A process of sweeping pohti-

Warsaw Pact
Even more so, now, is the

prospect of a Warsaw Pact
offensive against western
Europe. That is a political real-

ity of which the US, struggling

to reduce Its budget deficit

without increasing taxation, is

bound to take account. But
Nato still exists, and must
remain in existence at least

until the new politico-military

shape of eastern Europe and
the Soviet Union is fully dear.
That will be some time yet,

and during that time Nato's
members must continue to
behave like good aides, reduc-

ing their forces only by agree-

ment and in response to
changes on the other side,

whether these are negotiated

or unilateral.

The process of political

change in eastern Europe can
be more safely managed if the
Warsaw Pact too remains in
existence, with its present
membership if not its present
structure, during this transi-

tional period. That Implies
keeping the two German states

separate for the same period,

since one state could hardly
belong to both alliances. But
that in turn is a reason why
the period should clearly be
understood to be transitional,

since in the last resort the peo-
ple of each European state
(and in particular the people of

East Germany) must be free to
decide which alliance, if any, it

wishes to belong to.

Meanwhile, the prospect of

reforming governments
throughout eastern Europe
opens the way to real economic
co-operation among them.
Western aid, which must
remain conditional on genuine
political and economic reforms,
now has the chance to act as a
catalyst of east European
unity, overcoming the dangers
of resurgent nationalism, just

as Marshall Aid did for west
European unity in the late

1940s. All Europeans, east and
west, should get together as
soon as possible to work out
ways of promoting the cause of
freedom in Romania and
Albania, since those two Euro-
pean peoples are now the only
ones prevented from speaking
fin: themselves.

India votes
for change
THE INDIAN electorate, half a
billion strong in the world’s
largest democracy, has voted
for change and against corrup-
tion.

The general election appears
to leave all parties short of a
working majority. But the vot-

ers’ message has been unmis-
takeably clear it expects politi-

cians, in return for the power
vested in them, to remain hon-
est and to root out the corrup-
tion which is in danger of
becoming endemic at all levels
of official Indian life.

That was the message in
1984. Mr Rajiv Gandhi was
swept to power with a land-
slide victory, partly on a wave
of sympathy following the
assassination of his mother,
Mrs Indira Gandhi, by Sikh
extremists, but mainly because
of his convincing claim that he
would fulfil the role of Mr
Clean. Government corruption,
principally the Bofors arms
scandal, has sullied that image.
The electorate has come to

this year’s poll with the same
message. The results again
show clearly that voters will

not condone corruption and
will vote out those it holds
responsible in both national or
state governments.

finance minister. He quit the
Cabinet and went into opposi-
tion because of high-level gov-
ernment corruption.
The success of his National

front coalition of five parties,

while a personal triumph, pro-
vides the most complicated
possible result for India: a
hung parliament. Mr Gandhi
would appear to have little

chance of forming a govern-
ment as minority party sup-
port is unlikely. But Mr Singh
would need external help to

secure an overall majority. The
obvious choices are the Bhara-
tiya Janata Party, a right-wing
Hindu fundamentalist party,
and the Marxist Communist
Party of India. Each has done
well in the poll and insists it

will not serve with the other in

a coalition government

Congress
It is for this reason that Mr

Gandhi and his Congress Party
have not fared as badly as they
feared, although they have suf-

fered the humiliating loss of
about half their support since

1984. Congress was the opposi-

tion party in most southern
state governments and there-

fore benefited as the voters

rejected the parties in power.

In the electorally more impor-

tant north, the reverse was the

case and Congress has suffered

badly.

The new Mr Clean is Mr VJP.

Singh, a modest man whose
integrity remains unques-
tioned. He was a former close

ally of Mr Gandhi and served

as an exceptionally able

Horse trading
Clearly there is much horse

trading to be done once the
final results are known. If, for

example. Congress were to
split, with some factions join-

ing Mr Singh, the chances of a
broad moderate coalition gov-

ernment would be enhanced.
Mr Gandhi's personal position

will not become dear for some
time. He seems temperamen-
tally unsulted to opposition
and his party may prove unfor-

giving if Congress is not
involved in government
Whatever hapgens, democ-

racy has proved Itsell again in

India. In spite of the violence

and ballot rigging, both of
which have reached disgrace-

ful levels, the majority of Indi-
ans have abided by the rules

and then used their ballots to
change the balances of power.
They may have ended the
Gandhi dynasty's hold on gov-
ernment and with it the cult oi

the individual which has
plagued Indian politics for
decades. The fact that difficult
compromises will now be
needed to form a new govern-
ment is by no means the worst
outcome for Indian democracy.

M r Charles Keating was
unusually reticent last
week when he appeared
on Capitol HUL He was

due to testify to the House Banking
Committee about the collapse of his

Lincoln Savings and Loan mortgage
and property lending group at a cost

to US taxpayers of J2bn (£l.2Sbn) to

$&5bn. But he refused to answer ques-
tions, invoking his constitutional
Fifth Amendment rights against self-

incrimination, as well as his right not
to be photographed or broadcast.

Mr Keating faces a battery of legal

actions and inquiries, including a
STLlbn racketeering and fraud suit In
the past, however, Mr Keating has
been more voluble. He has boasted of

his high-placed friends and contacts.

He was appointed by President Nixon
to an anti-pornography commission;
was the final campaign manager for

former Treasury Secretary John Coo-
nally's disastrous presidential bid;

employed current Federal Reserve
chairman Alan Greenspan as a con-
sultant; met White House Chief of
Staff Donald Regan to urge the
appointment of an associate to the
main savings and loan regulatory
board; and, most significant of all,

donated or raised nearly $L4m for five

US senators.
Earlier this year, Mr Keating said

that when asked whether his “finan-

cial support in any way influenced

several political figures to take up my
cause, I want to say in the most force-

ful way I can: I certainly hope so."

The Lincoln saga is only part of the
much larger story of the collapse and
rescue of much of the savings and
loans industry, officially put at

$164bn, but more likely to be $250tm
to $300bn. Lincoln has become a
national scandal because it has lifted

the veil on the mutual dependence
between businessmen and politicians
- the search of the former for access
and influence and the need of the
latter for large sums erf money for

election campaigns, and especially

television advertising spots. Senators
now have to raise an average of
$12,000 a week for their six-yearly re-

election campaigns.
Savings and loans - known as

thrifts - occupied the same role as
building societies in Britain in financ-

ing house purchase by raising small-

scale deposits. But there were two key
differences. First, savings and loans
have independent shareholders like

ordinary companies, rather than
being depositor-owned, as they have
been Britain. This allowed takeovers
by operators such as Mr Keating.

Second, much of the thrifts’ lending
was on long-term fixed interest mort-
gages. While there was also a limit on
the interest paid on deposits, savings
and loans were increasingly handi-
capped during the 1970s by the rise in
interest rates. So in 1980 the cap on
interest payments on deposits was
lifted, and in 1982 savings and loans
were allowed to diversify away from
low yielding mortgages into direct
investments such as property develop-
ments and land, as well as high
return junk bands.
This led to an extraordinary period

in the early-to-mid 1980s as a wide
variety of businessmen bought op
savings and loans and expanded them
rapfoly, notably in Texas and Calif-

ornia. On the deposit aide, brokers put
together packages of up to the
$100,000 limit of Federal deposit insur-

ance - an open-ended scheme which
was inadequately funded and, with
lax regulation, provided no discipline.

On the asset side, the new owners
became active in risky property devel-

opments and junk bonds.
Mr Keating was at home in this

world. He had a chequered history,

having signed a consent decree with
the Securities and Exchange Commis-
sion in 1979 (neither admitting nor
denying liability) over an alleged
fraud. This background did not pre-

vent him, as it would now, from buy-
ing Lincoln in 1984. He expanded its

operations into currency futures, junk

claimed that Arthur Young had been

“very unhelpful, very unforthcoming.

and very unco-operative in any shape,

way or form."
, iril1t

Another accountancy firm brought

in by the regulators claims that

Arthur Young approved accounts

which gfliwtantfaiiy overstated prof-

its, possibly by up to $l35m. Arthur

Young; which parted from Lincoln in

October 1988, denies these charges.’ Mr
Jack Atchison, the Arthur Young

Peter Riddell looks at a banking scandal
which has turned into a big political issue

Lifting the veil

on dependence
bonds, large areas of undeveloped
land and property developments. Mr
Keating soon had problems with regu-
lators. Mr Edwin Gray, then chairman
of the Federal Home Loan Bank
Board, tried to limit the amount of
direct investment which savings and
loans could make.
Mr Keating tried, and failed, to seek

exemption from this change — includ-
ing commissioning Mr Alan Green-
span, then an economic consultant, to
produce a report in early 1985 on the
case for higher direct investment Mr
Greenspan’s report praised Lincoln’s
management as "seasoned and
expert" with "a record of outstanding
success.” Mr Greenspan, now Fed
chairman, has expressed surprise and
regret at what has since happened.
Throughout thin period Mr Keating

built up political contacts - disburs-

ing money to a wide variety of local
and national politicians. But the bulk
went to the five US senators listed in
the table. These were not just arm's
length donations; Mr Keating trav-
elled together to the Bahamas with
then Representative (and now Sena-
tor) John McCain from his main base
of Arizona. McCain has subsequently
repaid the cost of the airfares. Mr
Keating also organised a large fund-
raising event in 1967 for Senator Don-
ald Riegle of Michigan, since last Jan-
uary the chairman of the Senate
Banking Committee.
Mr Keating and his associates

raised big sums for Democratic Sena-
tors John Glenn of Ohio (the former
astronaut), Alan Cranston of Calif-
ornia and Dennis DeCondni of Ari-

zona. Either Lincoln or Mr Keating
bad a connection with their states.

Political frioniiif in the right place

became increasingly important as he
came under closer scrutiny. Regula-
tors, particularly in San Francisco,
suspected Lincoln of being $600m over
the direct investment limit and of
lending without props: appraisals. In
spring 1987, Lincoln not only sued the
regulators but also mobilised the
recipients of his campaign contribu-

tions.

The five Senators
(Contributions made directly or
raised by Keating and associates)
Dennis DeCondni (Dean, Ariz):

received $48,000; later said lie

would return the money.
Alan Cranston (Dent, Cal):

received $39,000 directly, pins
$850,000 for political groups con-
trolled by him and $85,000 for Cal-
ifornia Democrats.
John Glenn (Dem, Ohio): received

$34,000 in campaign contributions:
an action committee associated
with him received $200,000.
John McCain (Rep, Adz):

"

received $112,000 directly; has paid
bade $13,400 for flights to Bahamas
with bis family.
Donald Riegle (Dem, Mich):

received $76,000, later returned.

On April 2 and 9, 1987, there were
two meetings with the regulators In
file office of Senator DeCoudiiL Sena-
tor Riegle did not attend the first, the
second included all five. At the first,

Mr Gray of the Federal Home Loan
Bank Board alleges that a relaxation
of the direct investment rule for Lin-
coln was demanded. He says the sena-

tors tried "to subvert the regulatory
process for their wealthy friend and
contributor.” Use senators insist they
were only seeking information on
why the Lincoln inquiry by the regu-
lators was taking so long. At the sec-

ond meeting, Senator DeCondni alleg-

edly outlined Lincoln’s proposals for

readying the problem, while regula-
tors from San Francisco described the
thrift as a “ticking time bomb.’’ Sena-
tors McCain and Glenn were then
recorded as saying they wanted no
special favours.
Despite these appeals, the San Fran-

cisco regulators pressed for Mr Keat-
ing to be removed and for Lincoln to

be taken over. However, the board’s
bead office in Washington was reluc-
tant to take such a drastic move,
arguing that the local regulators had
not made out a sufficient case. After
further reviews under Mr Danny
Wall, who replaced Mr Gray as chair-
man, no direct action against Lincoln
was taken. Indeed, after considerable
.friction with San Francisco, the Wash-
ington head office acquired responsi-
bility for Lincoln in May 1988. It was
only last April that Lincoln was taken
over with large losses on risky invest-

ments, as well as allegations that
money (possibly up to $100m) was ille-

gally taken out <rf Lincoln by Mr Keat-
ing and his associates.

There is a further twist to the stray.

The Securities and Exchange Commis-
sion also became interested in the
activities of American Continental,
Lincoln's parent, but found its inqui-
ries hampered not only by Mr Keating
but also by the accountancy firm
Arthur Young (now merged into
Ernst and Young). Mr Richard Bree-
den, the chairman <jf the SEC, has

partner responsible for the audite,

joined American Continental in early

1988 at a' salary of over $950,000. He
has refused to testify before the

House Banking Committee.
The overall impact of these delays,

whatever their cause, between spring

1987 and the Federal takeover last

April is estimated to have added $lbn
to the cost of the rescue. In this

period American Continental also sold

$200m of non almost worthless bonds
(not protected by Federal insurance)
via Lincoln outlets. The blame for the

slow response lies in a combination of
tending andMkMwbw by the reg-

ulators, reinforced by the refusal of
top levels of the administration or
Congress to take an Interest in Lin-
coln’s increasingly obvious problems.
The actions of the five senators in
April 1987, and of Senator DeCondni
subsequently in talks with the regula-
tors, reinforced, rather than created,

these mistakes.
The collapse of Lhuwin. and subse-

quent revelations of the role of the
five Senators and of the regulators. Is

now a big political issue. Over the
past six weeks a series of charges
have been made at hearings held by
Representative Henry Gonzalez. His
main target is Mr Wall and why he
delayed closing Lincoln. Mr Wall
emerged battered, and defiant, from
the 7% hour hearing last Tuesday
when Mr Keating refused to testify.

The White House has already dis-

tanced itself from Mr Wall, who heads
the Office of Thrift Supervision, the
new regulator set up under this year’s

reorganisation of.the thrift industry.
Representative Jim Leach, a know-

ledgabie Republican member of the
committee, commented that if the
allegations were true, "Charles Keat-
ing is a finanrinpath of obscene pro-
portions - the Rev Jim Bakker of
American commerce - given license

to steal by a bank board headed by
the Neville Chamberlain erf financial
regulation, a cheerleader who saw lit-

tle fivll and thus spoke little truth."
The five senators have captured file

headlines because of their number
and their prominence. All have denied
wrongdoing, claiming they were
merely performing a service fra- a con-
stituent (albeit in several different

). Thestates). The Senate Ethics Committee
has appointed independent counsel to

see whether there are grounds for fur-

ther inquiry.
But whether or not the senators

have broken the Senate's rules is
almost beside the point The signifi-

cant question. is that the meetings
took place at all and were regarded as
normal by the senators. Money may
not buy decisions, but it does. buy
access to legislators, and thus to regu-

lators.

This mix of money and politics is

also reflected in the president’s use of
ambassadorships to reward large cam-
paign donors with no foreign experi-
ence. Similarly, there have been alle-

gations that low income housing
programmes were exploited during
the Reagan era to benefit prominent
Republicans and detaors.

The affair of Mr Seating and the
five Senators may Just be a footnote
in the whole sorry savings and loans
saga, but It could also be a spur to
reform of the campaign finance laws
to limit special Interest contributions
which Congressional leaders {dan to
push next year. A favourite Washing-
ton saying is that what Is wrong with
American politics is not what is ille-

gal but what is regarded as legal and
normal.

Japanese in

Brussels
To Belgium at the weekend

to learn about Japan - or
rather Japanese art There is

a collection of exhibitions all

over the country with much
of the best of what the Japa-
nese have to offer, and the Bel-

gians are flocking in. On Satur-
day afternoon in Brussels there
were queues for the exhibition
on Japanese Buddhism.
The overall title is Europalia

89: Japan in Belgium. Europa-
lia is a mixture of Europe,
obviously, and opolia, the
Latin term for the harvest fes-

tival. The Belgians have been
putting on these shows every
two years or so since 1969

when they started with Italy.

The idea is that you invite
another country to send its

treasures to Belgium for

around three months and the
local population absorbs them
in increasing numbers. There
were over L6m visitors to the
exhibitions on Austria two
years ago.

Japan was the breakthrough.
Hitherto, all the exhibiting
countries had been European.
The Japanese agreed to crane
not because ofBelgium, but
because of Brussels, which is

a kind of magic word to them.
That is where a lot of them
think that power lies in

Europe. Out of total costs of
around YIbn, the Japanese
Government put up around
two-thirds. There were also

subsidies from companies such
as Honda, which has a large

distributing base in Belgium.

Stick to golf
The General Commissioner

responsible for getting the Jap-
anese programme under way
Is Jacques Groothaert, a for-

mer diplomat who has been
chairman of Generate de Ban-
que since 1980. Grootbeart was
Ambassador in China and was
one ofthe last Westerners to
talk to Mao Zedong before he
died. He says that Mao could
hardly speak, but insisted on

Observer
going through all the formali-
ties of receiving foreign emis-

The Chinese rather liked
Groothaert and were always
inviting him. This year, how-
ever, he resigned from all his
posts on Sino-Belgian and Sin-
o-European organisations as
soon as the troops went into
Tiananmen Square. Anyway,
it was for his Asian knowledge,
as well as for his many other
international contacts, that
he was given the Japan show.
He says he found the Japa-

nese quite difficult to persuade
at first It was largely the Brus-
sels tag that did it Also, the
Japanese only wanted to send
classical work — nothing mod-
ern or controversial - and
they wanted the pieces back
as soon as possible. The Bud-
dhist exhibitions could run
much longer, Groothaert
claims, if the Japanese would
let them.
Groothaert was also warned

not to expect the Japanese in
Europe to come to the exhibi-
tions. When the Japanese
abroad are not working, they
play golf, he was told- And that
seems to be true. Some Bel-
gians take great pride in
attracting the Japanese colony
in Dusseldorf to Belgian rather
than German golf courses at
weekends, though a sizeable
number of Japanese did turn
up at the Bunraku puppet
theatre at the Tht&tre
National, followed by a saki
party, on Saturday evening.

Video art
As it happens, some of the

modem work which the Bel-
gians did uianap* to secure
is immensely Impressive.
There is a young artist called
Yasnmasa Morimura an show
in Gent who Is plainly fasci-
nated by western Influences
— the Impressionists, van
Gogh, modem Ameriians, the
lot. He tends to take a

exhibitions. After that, the aim
is the Soviet Union, although
the arrangements are still ten-'

tatrve.

British past

“Don’t even think
of it, Ted,"

well-known self-portrait and
turn it into one of himself,

often by using photographs

as well as paint One day I sus-

pect his work will command
a lot of money.
The Japanese are much less

embarrassed at being crazy

about video. This has become
an art form itself. In Antwerp
there is a model of a Japanese
miniature garden, but instead

of stepping stones, it is paved
with miniature Sony videos

all showing different moving
pictures. Another favourite

is to hang about 15 synchron-

ized videos on a wall, and
indeed some Japanese artists

now seem to compose direct

onto the video screen.

Columbus next
The next Europalia in 1991

win feature Portugal. That is

not quite such a tame idea as
it sounds after Japan. The year
1992 will contain a notable
500th anniversary - Colum-
bus's discovery of America.
The Belgians have secured Por-
tuguese support for getting

in with the first of the major

There was a British Europa-
lia in Belgium 1973 — the year
Britain joined the European
Community— and some grand
old British names behind it
Lord Drogheda, Sir Charles
ViUiers, Sir Francis Sandilands
and Lord Stokes. Sir John
Beith, the British Ambassador
to Belgium, wrote that it was
"the largest single British cul-
tural event ever mounted out-
side the UK”.
1 looked back at the pro-

gramme was impressed
by the range: an evening with
Sir John Betjeman, the Laure-
ate, and another evening of
protest poetry. Lord Annan
lectured In French on the Brit-

ish University System and Sir
Frederick Damton, the chair-
man of the University Grants
Committee, also in French,
on Science and Society.
A very special British show

was called For a Total Environ-
ment - "A major exhibition
covering the vital problems
erf dean air, water, the trans-

formation (rf mining regions

and the preservation ofhistoric
buildings.” It was arranged
by the Department of the Envi-

ronment. Those were the days
when Britain was ahead of the
times.

No joke
Sadly, there do not appear

any jokes in Belgium any
more, at least outside the Euro-
pean Commission, which was
dosed. The Belgians go about
their business, looking very
prosperous, on the way to over-

coming their linguistic prob-

lems, and visiting exhibitions.

In some parts of the country
they even have access to 25
different television channels.

Even Mrs Thatcher was
shocked to hear that when told

by the Belgian Ambassador.
So today there is, I am afraid,

no tailpiece.

The i-HvX
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Talk can be just talk. Promises can

be made - and broken.

That is wfiy St Quintin put their effort

into action not wends — and there is no more

significant act than signing a contract,

In an increasingly discerning market,

it is not surprising that more clients

are turning to St Quintin for the

breadth and depth of expertise

that results in signatures

with a confident

flourish.

If

you are an in-

vestor, developer or

occupier requiring the dis-

tinctive St Quintin signature,

call Stephen Vernon, Managing

Partner, on. 01 499 8626 today, or write

to him at 33 Cavendish Square, London
WlM 9HF.
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O ne of the gflifaid: canards
being flown is tifet it would
be sensible to'ifepe&i next
year the British policy mix

of 1981, when an unexpectedly tight
Budget in a recession. which led to
the famous protest by 364 economists,
was also followed by an easing of
interest rates and a fail In sterling.

The one similarity with 1981 is the
combination of high interest rates and
pressures towards recession. But the
differences are very much greater. In
1981 the Budget was still in heavy
structural deficit ami a strong policy
pointer towards long-run balance was
required. Now however the Budget is

showing a surplus and any required
long-run correction could he in the
opposite direction.

A more important difference is that,

just before the 1981 Budget, sterling
had overshot upwards. Once British
industry had received its salutary
shock, the main need was to bring the
pound down to levels with which
business could live.

Today the opposite danger prevails.

The biggest threat to economic policy
comes from the alarmingly downward
drift of sterling; and it is this that
ought to be the focus of attention
rather than the balance of payments.

Sterling has been on a worrying
course since the last rise in base rates
to 15 per cent on October 5, in the
wake of a Bundesbank increase, tailed
to steady the currency. It was, in fact,
reasonably stable immediately after-
wards, but was fatally undermined by
undenied weekend reports that the
Prime Mlnietw anri/nr Sir Alan Wal-
ters were opposed to any further
action to prevent the pound falling.

The foUowmg week, that of the
Conservative Party conference, when
I was mercifully in America, sterling
went below Nigel Lawson's preferred
DM 3 level. After he resigned his ene-
mies were delighted to report that
sterling had stabilised in a slightly
lower range. Alas for the British econ-
omy, their triumph was shortlived, as
sterling has since been approaching
the DM2.80 level. For a year ahead it

is quoted at well below DM 2.70.

Sven these rates would be tolerable,

though undesirable, if there was some
intention to stabilise the pound there,

perhaps in conjunction with full EMS
membership in the second half of
1990. It would mean that inflation
would take longer to converge on
European Community levels, and
there would be gyrations; but con-
verge it eventually would.
The really frightening prospect is of

sterling continuing to sag with no end
in sight as high expected deprecia-
tion, high interest rates and high
inflation join together in a self-rein-

forcing circle.

Nor has the decline been only
against the D-Mark. Despite the dol-

lar’s recent weakness, sterling has
also been weak against the Rank of
England index and is now near the
low point reached in the winter of
1986-87 (after the rebound from the oil

price drop and before the run up to
the last election). Virtually all the
ground gainad sinrg has been subse-
quently lost.

The political uncertainties about

ECONOMIC VIEWPOINT

Look at sterling,

not trade figures
the Prime Minister's position and the

next election are to bean adverse
factor. But tie pound is hardly helped
when Blrs Thatcher in her interview
with The Times last Friday once more
dismisses any idea of interest rate pol-

icy being Influenced by a concern for

the exchange rate. Nor is it helped
when she offers fhlsome and unqualif-

ied praise for Sir Alan Walters,
despite the latter’s scarcely concealed
advocacy of lower sterling and lower
interest rates. She obviously did pre-

fer Sir Alan to her own Chancellor.
But it can hardly be a good thing

that sterling should have fallen far-

ther after a recorded trade deficit

lower than market analysts had
expected. Some self-proclaimed Gov-
ernment sympathisers see the due to
election victory in a tough fiscal pol-

icy in 1990 followed by IS months of
falling interest rates, even at the
expense of sinking sterling. This
could work in the very crude sense
that falling mortgage rates distort

headline inflation rates downwards
(just as rising rates distort them
upwards). The inflationary effects of
failing sterling are more fundamental,
but may be delayed until after an
election.

What this pretty little theory leaves
out is the possibility of a sterling
downturn getting out of hand. Politi-

cally, the Government cannot be sure
of fooling enough of the people
enough of the time to win by such
cosmetics. As a gentle reminder, the
basic inflation rate, excluding mort-
gage interest - now &1 per cent -
will feature regularly in this column,
together with an estimate of the
underlying trend.
Meanwhile, the October trade fig-

The differences with

1981, when a tough
Budget helped Interest

rates fall, are greater

than the similarities

ores did not add much to one’s know-
ledge of the British economy. But just
to continue my regular teenager's
guide; they confirmed — In conjunc-
tion with the figures of earlier months
— that the mmmt jnwmnt itoprit for

1989 would be around the £20bn pre-
dicted by the Treasury. (By the oal-

By Samuel Brittan
P

Components of demand
Constant (1965) prices

As % erf GDP
Average
1965-79 1979 1986 1969

Change 1

79-89 86-89
|

Personalconsumption 59.1 S9.0 62.3 65.3 +6.3 +3.0

Governmentconsumption 21.6 21.2 20.5 18.8 -2.4 -1.7

Fixed investment 184 17.1 16.7 19.9 +2A +32
Btocfcbuidbtg 0.7 1.0 0.2 0.8 -0.2 +0.6

Balance of trade tn 0.3 1.5 0.3 -4.7 -6.2 -5.0
goods and services

Domestic savings 19J3 19.8 17-2 15.9 -3.9 -1.3

[

Source: London Business School

ance of payments, I do not of course
mean the true figures or even a best
guess, bat the estimates published by
the Statistical Office with a £15bn
unallocated haiaweing item).

All one can say beyond that is that
the current deficit is somewhere
between level pegging and on a
slightly improving trend. The best
indicator On the top table) is the one
which shows volume changes, exclu-

ding ofl. and nrtiw erratic items. In the
first 10 months of the year, imports
rose very slightly more than exports.
But in the shorter period since the
Easter quarter, the quarterly growth
of exports has bean somewhat higher.
Professor Wynne Godley has

objected to my saying on the basis of
the figures in the Autumn Statement
that the current deficit reflects rising
Investment, partly financed from
overseas, rather than failing savings.

(Letters to die Editor. November 21.)

Readers are entitled to ask why there
are such large differences on appar-
ently factual matters.
One reason is simply that of periods

compared. My comparison was with
1986, the last year of recorded current
account balance, while Professor God-
ley's was with 1979 and earlier years.
The latter comparison is appropriate
if one is appraising the Thatcher Gov-
ernment’s record (as I have attempted
to do in my chapter in The Thatcher
Effect, edited by Kavanagh and Sel-

don, published this year by OUPX The
former is more relevant if one is
wamining the swing into deficit.

Another difference is that I looked
at socalled nominal magnitudes (that

is actual cash) while Godley looked at
constant price estimates. Although I

do have a preference for nominal
magnitudes, especially when discuss-

ing flnanriaT policy, the main reason

for my procedure is that official esti-

mates for savings are published in

nominal hymw- TfaHmates of consump-

tion, which is the difference between

income and savings (and which God-

ley prefers to use) are usually puh
limed in constant prices. A third dif-

ference, less important in practice, is

that I have used estimates for 1989

rather than forecasts for 1990.

But to meet Godley more than half

way, I am including a fable at con-

stant 1985 prices, specially prepared

by the London Business School. I

should add that in this sort of table

the balance of payments deficit is

overstated because it does not include

overseas interest, profits, and divi-

dends which have fluctuated between
% and l‘A per emit of GDP.
The table does show that, of the 5

percentage points deterioration in the

current balances between 1986 and
1989, some L3 points are due to a fall

in domestic savings, but more than

3.7 points are due to increased invest-

ment and stock-building (rounding
downwards for consistency). If one
looks at nominal magnitudes instead,

there Is little change in the savings
ratio and a smaller trade deteriora-

tion. But on either basis savings are
murh higher than most commenta-
tors, who forget about the corporate
and public sector contributions, and
only look at personal savings, assume.
Another reason, however, why the

fell in the savings ratio is so modest
is that the rise in personal consump-
tion has been partly offset by a fell in

government consumption. Whatever
the political pros and cons, the pic-

ture remains one of an investment
boom financed by overseas borrowing.

If that Is all that has happened,
where does the Inflationary threat
come from? It cannot be seen from a
table of percentages. It arises basi-

cally from a growth in demand and
output too great for the economy’s
capacity, which has taken the level of
labour and capacity utilisation above
the so-called natural rates consistent
with non-accelerating inflation.

The important question is whether
the level of interest rates required to
finance the current deficit is excessive

for inflation control purposes. Up to
now it bas not been. But how do we
escape from a circle of high expected
inflation, large expected sterling
depreciation, and high nominal inter-

est rates? To secure a more virtuous
circle of lower inflation, smaller
expected depreciation, and lower nom-
inal interest rates, would require
some shock to the system. In the
absence of Japanese style flexibility

in the labour market, the possible
shocks are a severe 1960-81 type reces-

sion or some nffidu I indication of a
floor to sterling, to which the Prime
Minister seems resolutely opposed.
But even if she were induced by an

unexpected display of Cabinet virility

to change her mind, interest rates
would remain intermittently high
until credibility was restored. The
more likely prospect at present is lit-

tle beneficial shock of any kind, a
modest recession, if one occurs at all,

and a COPtimting inflation ifflTprP'ntial

above competitor countries.

LOMBARD

An explosive

recipe
By Michael Prowse

MR KENNETH CLARKE,
Britain’s Health Secretary, last
week hailed the National
Health Service Bill as one of
the most important milestones
in the development of the NHS.
It is perhaps better regarded as
a messy compromise which
will alienate potential support*
er$ of the Government without
resolving fundamental health
care dilemmas.
The Legislation is supposedly

a response to the 1987-88 fund-
ing crisis, which led to a politi-

cally embarrassing spate of
ward closures. Mrs Thatcher
managed to defUse the crisis

only by promising a far-reach-
ing review of the financing of
the NHS. Yet neither Febru-
ary’s white paper nor last
week’s bill addresses this cru-
cial issue. Mr Clarke's line is

that financial worries are over
because he won a respectable
increase in this year’s public
expenditure round.
This really will not do. Ris-

ing aspirations, improvements
in medical technology, and the
ageing of the population are
likely to cause steep increases
in the demand for health care.
Yet the Government remains
committed to reducing the bur-
den of taxation as a share of
gross domestic product. This
circle will prove desperately
hard to square in anything but
the short term.
There are two possible solu-

tions. Right-wingers argue that
the suppiy/demand imbalance
can be corrected only if the
public sector stops rationing
health care. On this view, indi-
viduals must accept responsi-
bility for deciding how much
they wish to spend on health.
The NHS should thus be priva-
tised and replaced by a regu-
lated private health insurance
market. Subsidies would
ensure that everybody could
afford a basic level of care;
those with means who wanted
something better would have
to pay for it The crucial point
is that there would be no over-
all cap on spending.

Critics on the left regard pri-

vate insurance as inhumane
and inefficient But they are
not uniformly content with
existing budgetary arrange-
ments. The solution increas-
ingly favoured in Labour Party
circles is some form of ear-
marking of NHS revenue. It

would be possible, for example,
to finance health care either

through national insurance
contributions or a specific
income-related health levy.
The advantage would be that

revenue. Instead of barely
keeping pace with price rises,

would then automatically
increase in line with earnings.

Paradoxically, Mr Clarke's
bill, while seeking value for

money, is likely to accentuate

resource constraints and
increase pressure for radical
changes in the financing of the
NHS. The development of an
internal market will necessi-

tate heavy expenditure on new
staff, information technology
and billing systems. Most coun-
tries with competitive delivery
systems spend a much higher
proportion of GDP on health
care than the UK and this is

partially a reflection of higher
administration costs.

Behavioural changes will be
more important. In the past,

health authorities and hospi-
tals have been allocated butt
gets and expected to mavimise
health care subject to their
cash constraints. The absence
of significant competition has
helped hold costs down. Sala-

ries have been abnormally low
by international standards pre-

cisely because hospitals have
not had to bid against each
other for highly qualified medi-
cal staff. The health service
has also been able to econom-
ise on non-medical items: com-
pare NHS dowdiness with the
opulence of US hospitals.

In a competitive regime the
culture will be very different.

Marketing and advertising will

become crucial tools for gener-
ating business. Since Income
will depend on turnover, you
can be sure the amount of
treatment provided will rise

steeply. The phenomenon of
“supplier-induced demand” is a
well documented feature of
market regimes and is unlikely

to be effectively countered by
health authorities’ new role as
purchasing agents. Some of the
strain may be lifted by an
expansion of the small private
health care market But this
does not alter the feet that Mr
Clarke is greatly stunalating
the demand for health care
without relaxing its financing
constraints. This is likely to
prove an explosive recipe.

Chambers’ status
From Mr Eric Dodson.

Sir, Mr Anthony Platt argues
ftilly and convincingly for pub-
lic law status for British cham-
bers of commerce (November
7).

I and others, during our peri-
ods of service in the chamber
movement, have long advo-
cated this; my experience in
visiting European chambers of
commerce is the same as that
related by Mr Platt Indeed, I

found it uncomfortable to try
to explain to their officers the
reason for our apparent feeble-

ness. I continually had the
impression that the UK Gov-
ernment resisted all attempts
to achieve public law status by
an expressed reluctance, as a
matter of principle, to intro-

duce any degree of compulsion.
Perhaps repetition of the

arguments will eventually pro-
duce some result by the time of
the assumed completion of the
internal market.

But, before then, consider-
ation should again be given to
extending the activities of Brit-

ish chambers, initially even an
a voluntary basis — for exam-
ple, by registering particulars
of partnership and individual
businesses; a most useful pro-
cedure for the protection of the
public which was lost with the
ill-judged repeal of the Busi-
ness Names Act
Eric H. Dodson,
The Knoll,

Lodythom Crescent,
BramhoO, Cheshire

London loses out
From Mr Stephen Moss.

Sir, Mr Tony Travers draws
attention (Letters, November
22) to one aspect of how Lon-
don will lose out under the
new Uniform Business Rate
(UBR). Other important
aspects deserve attention.

UBR revenues go into cen-

tral Government coffers for

redistribution on a basis
wholly unconnected with the
size of the local business rate

base. This removes local
authority direct control over
expenditure of business rates
- and motivation to talk to

the business community.
Annual rate rises, capped

ungenerously at 20 per cent
plus inflation, will encourage
yet more companies in London
to relocate. Businesses wishing
to remain will have an artifi-

cial disincentive to growth and
mobility Imposed upon them
by a provision restricting the
20 per cent a year ceiling only
to those in occupation at April
1 1990. Businesses moving after
that date will instantly pay the
full rate of UBR.
What has London done to

deserve thi« treatment?
Stephen Moss,
Kensington & Chelsea
Chamber of Trade & Commerce,
Cromwell Place, SW7

Confidence-building by mail
From Mr S.G. Hannon.

Sir, The Royal Mail has re-in-

troduced Sunday collections
because our customers told us

they wanted it (Letters,
November 18).

The service is a direct
response to strong customer
dptnand shown in national sur-

veys, and backed by the Post

Office Users’ National Council

as well as the Union of Com-
munication Workers in a ballot

of members. On Sunday
November 19, the first day of
operation in five districts, vol-

unteer postal staff collected

some 155,000 letters - which
goes to prove that demand.
But this important invest-

ment in improving service is

just one of a whole range of

measures we are already
introducing to boost letter reli-

ability for all our customers,
including businesses, through-
out the week, for which the

Royal Mail is spending £65m in

the next 12 months alone:
• Making more first collec-

tions by van instead of using
postmen on foot, and improv-
ing collection arrangements;
• Improving deliveries in
areas where we have difficul-

ties in recruiting and retaining

staff,

• Improving delivery service

on Saturdays;
• Postal Planners, showing
best posting times to connect
with transport links, which are

being delivered to all 24m
addresses in the UK;
e Faster direct road links for

high volume mail between
important districts.

We are confident that these

combined measures will con-

tinue to build customer confi-

dence in the Royal Mall's abil-

ity to give a “decent,
uninterrupted service.”

S.G. Hannon,
Royal Mail Letters,

33 Crosvenor Place, SW1

.‘A vague law, applied vaguely’
From Mr Fergus Randolph.

Sir, Peter Montagnon, on
rules of origin (November 32),
gives a good description of a
difficult, important area of law
in international trade. But
some confusion appears to
have arisen over the Kyoto
convention issue.

The EC’s rules on origin are
encapsulated in council regula-
tion 802/68. These rules came
into force on July 1 1968, some
six and a half years before the
EC became a party to the
Kyoto convention and some
nine years before the specific
rules on origin, contained in an
annexe to the Convention,
were accepted by the EC.
The council regulation has

not been amended by the terms
in the convention, and thus it

cannot be said that “The EC
uses the internationally agreed
Kyoto convention when decid-

ing on its origin rules.” (It is

understandable that your cor-
respondent was under such an
impression, given the rather
woolly attitude of the Euro-
pean Commission on the sub-
ject.) The relationship between
council regulation 802/68 and
the Kyoto convention has
never been made clear.

Although the basic definitions
of origin are similar, the crite-

ria used for each determina-
tions differ markedly.

The European Court of Jus-
tice has declared, tor example,
that one of the criteria used in
tiie Kyoto convention as being
determinant of origin cannot
be so used under council regu-
lation 802/68. In a recent case
before the European Court it

was argued that the EC is
bound by the Kyoto conven-
tion, and must thus change its

rules on origin. Judgment has
not yet been given.

It is lamentable that the EC,
one of the largest trading blocs
in the world, has been unable
to resolve this question. As
Peter Montagnon correctly
says, the present situation
gives rise to cries of “Protec-
tionism” from third countries;
difficult to silence. I hope the
proposal put to the Commis-
sion on changes to the rules on
origin will bear some fruit, and
that the ultimate non-tariff
barrier of a vague law, applied

vaguely, will change.
Fergus Randolph,
Avenue de la Joyeuse Entrte 8,

B-1040 Brussels, Belgium

Public purchasing in the EC
From Mr TOsos Bisopoulos.

Sir, Guy de Jonquieres's
report on public procurement
in the EC (November 13) is a
comprehensive account of this

sector in the European econ-
omy, but gives only the view
from Brussels, and scant con-
sideration to developments and
prospects in each EC country.
The differences in public

purchasing among member
states is a reality overlooked

by the “lawyers’s approach”
adopted by the Commission.
This approach has proved
unworkable for 20 years.

Existing differences in struc-

ture and attitudes in each
country have persuaded public

officials and contractors that
any honest attempt to open up
this market would not be fol-

lowed by other countries. Fur-
thermore, in the UK there are

only 700 large procurement
entities which deal with bulk
purchases and value for

money; in Germany and Italy

there are more than 20,000 sim-

ilar purchasing entities which,

being smaller, are free to "buy
local,” restricting opportunities

for firms from other member
states. Mrs Thatcher rightly

stressed this reality In the
recent "Walden interview.”

Instead of the Brussels uni-
form approach, a localised
strategy would be more effi-

cient. Commercial incentives
for contractors to hid in other
states, decentralised bodies
which would monitor this area
with rewards for those who
comply (and punishments for

infringements), would build on
Commission policy of promo-
ting more information to con-
tractors.

Do we really mean to bring
about a prosperous united
Europe if we cannot even agree
on such simple steps?

Tasos Bisopoulos,
38 Doughty Street, WCl

Healthy wealth
Prom MrRJ. Shanks.

Sir, Mr J. Rowden (Letters,

November 23) may be right to

say that “only healthy eco-

nomic growth can provide the

wealth needed to promote envi-

ronmental improvement” The
word “healthy" is important.
So modi economic growth and
“progress" is unhealthy in

environment terms.
KJ. Shanks,
6 Rodney Gardens, Eastcole,

Pinner, Middlesex
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Janet Bush
on Wall Street

for stock

analysts

PERHAPS the oddest stock last

week was Texas Instruments.

On Tuesday, it first slumped
on news that the company
would take a $55m pre-tax

charge in the fourth quarter

and that it was planning to cut

its workforce by about 1.500

people. Then, mysteriously, the

stock jumped to close $1%
higher at $31.

The fireworks really started

on Wednesday when Texas
Instruments jumped $554 to

S36'/i. By then it bad been
reported in US morning edi-

tions that the company had
been issued with a Japanese
patent which it believed covers

“virtually all integrated" cir-

cuits made or used in Japan.

Although Texas Instruments
was very low key about the

whole thing
,
the community of

Wall Street analysts was very
excited, judging that the patent
could be worth as much as
$700m a year in additional rev-

enues. All this is fascinating in

itself.

But the way the news insinu-

ated itself into the conscious-

ness of the Investment commu-
nity is a tale in itself. It took
an exceedingly long time for

Wall Street’s army of stock
analysts to find out about this

dramatic development.
The news first hit the

world's financial press over-
night on Tuesday, when it

appeared on the front page of
the Japanese newspaper Nihon
Keizai Shimbun. Notwithstand-
ing the fact that most major
Wall Street investment banks
have offices in Tokyo and pre-

sumably read the local busi-
ness press, the news did not
filter into the company's share
price until the afternoon ses-

sion on the New York Stock
Exchange - and then only
when representatives of
Nomura Securities in Tokyo
paiiwj US analysts to ask th*™
for a judgment about what the
potential impact could he.
What la even more surpris-

ing was that the patent was
actually issued on October 30,

fttUy three weeks before any-
body on Wall Street knew
about it
When asked about the story

by the Wall Street Journal,
Texas Instruments rather
sweetly said that they had not
announced it because they did
not want to “blow their own
horn."
In these days of lightning

communication and instanta-
neous transmission of know-
ledge from Tokyo to Lower
Manhattan, it is rather strange
that the army of stock analysts
at brokerage houses were so
slow on the uptake. Or is it?

Analysts have been known
to get it wrong on so many
occasions that a little slip-up

like the one over Texas Instru-

ments should not be particu-

larly surprising.

One of the most celebrated
examples of analysts failing to
do their job properly was the
case of Atlantic Richfield. In
1969, its stock was trading at
around $120 a share. Only a
year later, it bad plunged to
$48. The reason for this is that
nobody on Wall Street had fig-

ured out a crucial error in the
design and planning of Atlan-
tic Richfield's Alaska pipeline:

the company had not taken
into account the migration
path of the caribou, which
eventually led to a complete
redesign of the pipeline.

Mr Tony Hitschler, now head
of Brandywine Asset Manage-
ment, a small Wilmington,
Delaware money management
concern devoted to investing in
stocks with low price/earnings
ratios, used the Atlantic Rich-
field case In an essay In 1980
highlighting one perennial
shortcoming in the community
of stock analysts.
“The 'caribou' eventually

visit most stocks, and when
they visit one with a very high
P/E multiple, the consequences
can be drastic. Yet most ana-
lysts continue to extrapolate

past earnings increases into
the future," he wrote.
There is a famous anecdote

told on Wall Street about Mr
Norton Simon, the wealthy
industrialist, who, it is said,

sat in his Jensen outside Grau-
man's Chinese Theatre - one
of the most famous movie
houses in the world and now
called Mann's since it was
taken over - on Hollywood
Boulevard.
Using a hand-clicker, he

counted in the crowds going in

to see the movie Star Wars. On
the strength of his research, he
and his wife bought a large

holding of shares in Twentieth
Century Fox, which turned out
to be an enormously good
investment.
Perhaps his hands-on

approach to equity research
provides a lesson to the army
of professional stock analysts

on Wall Street and might help

them to avoid running into car-

ibou.

Gandhi’s Congress faces defeat
By David Housego In New Delhi

INDIA’S Congress Party, led by
Prime Minister Rajiv Gandhi,
appeared to be heading for
defeat last night in a general

election that seems likely to

herald a period of political

instability in the country.

The possibility of defeat cast

doubts on the future of Mr
Gandhi as party leader and on
the Gandhi dynasty which has
held power since India's inde-

pendence from Britain in 1947
with one brief, 29-month inter-

ruption in 1977-80. Early trends
in the counting of votes
suggested that the Congress
Pmty would win about 200 of
the 525 seats being contested,
compared with the 415 it

achieved in a landslide victory

in 1984.

Though the Congress would
remain the single largest party
in the National Assembly, the
main opposition parties would
hold sufficient seats to Mock

its attempts to form a govern-
ment.

In Mr Gandhi's own constitu-
ency of Amethi in the north,
re-polling is to take place today
in 97 districts - 10 per emit of
the constituency - after the
opposition alleged “massive
rigging." The local district
magistrate and the superinten-
dent of police have both been
dismissed.
Opposition representatives

claimed last night that the
National Front, the group of
opposition parties under Mr
Vi*. Singh, would be in a posi-
tion to form a government The
Front is likely to emerge as the
second largest group in the
National Assembly but would
need the support of both the
Hindu militant BJP party and
the Marxists to form a govern-
ment
Most observers believe oppo-

sition consultations over the

coming week would focus on
the National Front forming a
minority administration with
support from the BJP on the
right and the Marxists an the
left. This has long been seen as
the most unstable arrangement
that could emerge from the
election.

The Congress Party strength-
ened its position in the south
but had major reverses in the
north and setbacks in the east
and west.
The defeat of opposition-

backed state governments in
the south and of the Congress
at the national level led com-
mentators to describe the elec-
tion “as a vote for change." In
the north Congress was doing
badly in the Hindi speaking
states of Rajasthan, Madhya
Pradesh, Bihar and to a lesser
extent Uttar Pradesh.
A surprise was the success of

the BJP which is likely to

increase Its strength In the
new Parliament from 2 to over
70. The BJP has been cam-
paigning on a platform of
Hindu fundamentalism

Overall, the swing against
the Congress was between 8

and 10 per cent In the north,
the minority Moslem popula-
tion seems to have shifted

against the government as a
result of recent Hindu-Moslem
clashes over plans to build a
Hindu shrine at Ayodhya on
the site of a mosque.
The election, staggered over

three days since last Wednes-
day, was accompanied by
unprecedented violence in
which more than 100 people
were killed and by widespread
electoral fraud. The Chief Elec-

tion Commissioner ordered re-

polling in 1.124 districts after

the first two days of voting.
Background, Page 2; Editorial
comment Pace 18

UK seeks £2bn finance to save

armaments deal with Saudis
By Andrew Gowers in Riyadh and Victor Mallet in London

THE British Government is

making urgent efforts to
arrange a hank loan of around
£2bn ($3.l5bn) to finance con-
tinued Saudi Arabian pur-
chases of military equipment
under the UK’s huge Al-Yama-
mah defence contract
The loan, which would be

extended by British hanks and
backed by the UK’s Export
Credits Guarantee Department,
would make up for sizeable
Saudi payment shortfalls
caused by weak oil prices.

It is not yet clear whether
the borrower would be the
Kingdom itself or the contrac-
tors involved in the project.
But observers in Riyadh say a
new financing package is now
essential for the rantinnatinn

in its present form of the Al-
Yamamah deal, under which
Britain agreed to supply Saudi
Arabia with 120 Tornado
fighter aircraft and a range of
other equipment, including jet
trainers, minehunters, helicop-

ters and base facilities.

Without such a package or a
sharp rise in oil prices, it is

likely that deliveries of hard-
ware to Saudi Arabia will be
slowed down, and it is even
possible that parts of the con-
tract might be cancelled.
The way the issue is resolved

will thus be of critical impor-
tance for British Aerospace, as

lead contractor for Al-Yama-
mah. and for a number of other
UK companies involved in the
deal, including Westland and
Vosper Thornycroft.
The first Al-Yamamah agree-

ment was initialled in 1985, but
it was extended under a new
contract last year to become
Britain's biggest ever arms
deal, with a possible final
value well In excess of £15bn.

Difficulties centre on the
barter arrangement under
winch Saudi Arabia is paying
for Al-Yamamah with 400,000
barrels a day of oil. The fall in
world oil prices in 198586 has
resulted in a significant mis-
match between the value of
British deliveries and the flow
of cash from the Saudi crude,
and an increasing deficit on
the project at BAe.
Talks on the problem

between the two governments
and the companies involved
have been going on for many
months in considerable
secrecy. But the British Gov-
ernment is now understood to
be anxious to put new financ-
ing arrangements - entailing
either a loan or a significant
increase in oil liftings - in
place by the end of the year.
Mr Alan Thomas, head of

defence export sales at
Britain's Ministry of Defence,
is believed to have pressed the

issue when he met Prince Sul-
tan Dm Abdul Aziz, the Saudi
Defence Minister, during a
visit to Riyadh earlier this
month. The Saudi Government
has apparently yet to give Its

response.
“Unless there is a decision

by the Saudi Government sub-
stantially to increase the
amount of ail liftings or to put
in place loans of significant
value, the provision of addi-
tional hardware will bHHp sig-

nificantly,” said one afflciaL

The amount of Saudi arrears
has not been disclosed. But to
keep Al-Yamamah on track, it

is thought that Riyadh would
need to boost its commitment
of crude by at least 100,000 b/d,

an increase that the Saudis
may well find difficult to allow
given the current state of the
oil market and competing
demands for funds from Saudi
government departments other
than the Ministry of Defence.
In London yesterday, the

British Defence Ministry made
no direct comment on the
Issue, saying that the govern-
ment-to-guvemment arrange-
ments had to be treated in con-
fidence. But Whitehall affinals
privately acknowledge that
financial problems are affect-

ing Al-Yamamah and that
Britain may have to slow deliv-

eries as a result

Czech spirit blooms Continued from Page I

Defence has
‘only small

role’ in US
budget cuts
By Peter Riddell, US
Editor, in Washington

night of November 17. Nobody
Is frightened any more. Noth-
ing is sacred. The taboos are
disappearing.
Even the police are speaking

out
During yet another massive

meeting on Letenske Plain, a
young policeman yesterday
mtin»d for understanding from
the crowds.

“I was taught to fight crimi-
nals, not to beat up peaceful
demonstrators," he told the
snow-covered tens of thou-
sands.
“We cannot judge what we

are doing. It is Them Up There
who are giving the orders.”
“Who are they? Who are

they?" the crowd spontane-
ously questioned back.

“I don’t know. I don’t
know." the young man replied,
copmpletely lost for an
answer.
Bat the crowds knew what

they wanted. "Enough of
Them! Enough of Them!” And
as if they still have to shake
off the pent-up anger which
had accumulated over the
years, many of them proceeded
to form a long human chain
across to Hradcany.
But they still wanted more.

And they will have it today ,

when the Czech and Slovak
nations will stage a general
strike.
Mr Adamec, who in a brave

gesture, stood on the podium
yesterday with Mr Havel and
Mr Dubcek, nearly spoilt his

entree into public view.
*T am glad that Monday’s

strike will be a political mani-
festation and not a confronta-
tion. But there is no need for a

- two-hour strike. Just a couple
of minutes."
The crowd were going to

have none of this. Father
Vaclav Maly, a long-serving
opposition figure who has now
been catapulted Into the lime-
light, chastised the Prime Min-
ister.

“We win not use the meth-
ods of the Communists to toil

the people what to do. Let the
strike committees decide," he
said. The crowds loved these
words, words which would
have been unutterable even a
week ago.

Britain and Vietnam agree cash deal
Continued from Page 1

such people could be consid-
ered humanitarian.

In Hong Kong, there is grow-
ing unrest among the boat peo-
ple in the camps. This, and pro-
tests against compulsory
repatriation, could make it

more difficult for the colony’s
security forces to start repatri-

ation without a violent reac-

tion.

More than 2.000 boat people
started to refuse government
food supplies at the weekend,
although their action falls

short of a full hanger strike

because they have access to
privately supplied food, in a
separate development, there
was a pitched battle In a tented
camp between rival groups

from Vietnam’s Haiphong and
Quang Ning provinces.
Hong Kong wants to act

within two or three weeks so
that enough Vietnamese arrive

back in their home towns and
villages by next spring to deter

more boat people from setting

out when the weather and
tides improve.

Officials fear that at least

30.000

more will arrive by next

summer unless they are put off

by the start of a compulsory
repatriation programme. Hong
Kong’s local legislators have
said they are not prepared to

approve the fresh funds needed

lor them to be looked after.

Around 35,000 have arrived

in the past year, including an

unseasonally high total of 335
this month. There are now
44.000 boat people in camps
who are being screened to
determine If they are genuine
refugees qualifying for resettle-

ment or are economic migrants
who, under a Hong Kong pol-
icy Introduced 17 months ago,
should be sent home.
Judging from the results of

6.000 people screened so far,

only about 10 per cent will

qualify as refugees, which
means that about 40,000 are
due to go home. So far only 500
have been voluntarily repatri-

ated-

Hong Kong has agreed terms
for the compulsory repatriation

with Vietnam.

THE “peace dividend", the
savings in US defence expendi-
ture as a result of the lowering
in East/West tensions, will
make only a small contribution
to reducing the US budget defi-

cit in the imwaHata future, Mr
Richard Darman, the Budget
Director, has suggested.
Speaking aB the Bush

Administration prepares its

budget for submission on Janu-
ary 8, Mr Darman warned
against expecting early large
cuts in defence expenditure.
This has big ImplicaHmwt for
the prospects of cutting the
deficit, which is generally
regarded as one of the US’s
economic priorities.

Mr Darman said that in the
near term (referring to the 1991
fiscal year starting next Octo-
ber) defence savings were
going to be “small, of the order
of SlObn, not the kinds of large
numbers that people are
assuming”.
This compares with the

$35bn overall cuts which Mr
Darman has estimated will be
necessary to get down to near
the target of a $64hn federal
deficit for fiscal 1991, as laid
down in the Gramm-Rudman
law.
Mr Darman sought to distin-

guish the limited size of
short-term cuts on defence
expenditure with the possibil-

ity of “substantial savings over
five years, though nowhere
near as large as people are
assuming”.
Mr Darman said the Penta-

gon budget Is “very, very slow
to change in either direction. If

it’s going ur it doesn’t go up
as quickly as people think. If

it’s coming down, it doesn’t
come down as quickly as peo-
ple think".
He discounted recent reports

of $150bn and $180bn savings
in the early-to-mid 1990s,
which, he said, were in relation
to Defence Department plans
and not in relation to the likely
available resources. The impli-
cation is that some of the proj-
ected cuts might be from
planned totals which were any-
way unrealistic.
Mr Darman’s estimates of

defence savings also indicate a
tight squeeze on domestic pro-
grammes stnee there is no sign
of President George Bush mov-
ing from his “no new tans”
pledge. The Budget director
claimed that “the odds are
higher than 95 per cent that
we’ll be able to present a bud-
get without new taxes”.
There may still be minor rev-

enae adjustments of the type
which accounted for two-fifths
of the $l4.7bn deficit reduction
for fiscal 1990 approved by
Congress last week.
In an effort to hold down

spending, Mr Darman last
week proposed setting aside “a
limited pool" of money for high
priority programmes. Heads of
departments and agencies
would appear before President
Bush to argue their case for a
share of this pool
OECD report on US, Cheney
set to brief Nato, Page 3
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Finance chief set to quit
Continued from Page 1

new mandate next March when
his current term runs out
Mr Pierson, who has been

one of the principal architects

of the recent commercial suc-
cesses of the aircraft group,
appears so far not to have
made up his mind whether to
seek a new term or not
Should he decide to leave,

the consortium is likely to face
further upheaval in the form of
a a new power struggle
between the four partners.
The four partners decided to

give the godhead for the new
A-321 at an extended meeting

in Frankfurt which ended last

Saturday. The consortium was
widely expected to launch the
new programme before the end
of this month.
Airbus has already secured

107 firm orders for the A-321,
which costs about $45m per air-
craft, and additional commit-
meats for 74 more aircrafts.

The group originally said it

needed at least 40 firm orders
to launch the new programme.
Airbus said yesterday it was

now finalising with various
banks the details of the fund-
ing for the A-321 programme.
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Deciphering gold’s

mixed signals
The financial markets are
rightly puzzled by the confus-
ing signals coming out of the
gold market At a time when
base metal prices are wilting
on recessionary fears and
peace is breaking out all over
the place, the gold price has
suddenly woken up from a two
year old slumber and risen by
over $50 per ounce in little

more than a month. The FT
Gold Mines index, which often
seems to be in near terminal
decline, has jumped by 45 per
cent over the same period.
Predicting where the gold

price goes next is a mug’s
game. But that does not mean
that the yellow metal's price
fluctuations should be totally
ignored. The jump In the price
may well be just an aberration,
but it could just mean that
some investors want more
gold, like some people want a
bit more disaster insurance.
Gold thrives on uncertainty,
and while the long-term impact
of any cutback in defence
spending arotmd the worid is

positive, there is more than an
average amount of political

and financial uncertainty
around, currently.

For a start, the 15 per cent
jump in the gold price since
last month's one-day drop of 7
per cent on Wall Street, con-
trasts with the minimal rise in
the gold price after the Dow’s
23 per cent one-day foil in 1987.

The recent rise in gold could
be another signal that the
equity markets are not in as
robust condition as two years
ago. Certainly, the US corpo-
rate sector is more highly
leveraged than for a very long
time, and one of Its main
sources of refinancing - the
junk bond market - has
almost dried up.
The jump in the gold price

also does not fit easily with the
conventional wisdom that
global inflation will decline
next year. Perhaps, gold is

reacting to the fact that real
interest rates are considerably
lower than a year ago. Soviet
inflation is accelerating, or a
perception that the Federal
Reserve is now becoming more
worried about recession than
inflation.

However, gold is probahly a
better barometer of exchange
rates than anything else, and
the strongest signal that it

may be transmitting is that the
dollar’s period of surprising
strength is over.

Rothmans
Share price relative BAT
140:

to Hoare Govett, Rothmans
could be worth £935 a share, a

long way from Friday’s closing

price of £&52. In theory. Riche-

mont should be eager to close

the valuation gap, by selling or;

floating the luxury goods inter-

ests. The problem, for. the hold-

ers of the 31 per cent of Roth-

mans likely to be left in

outside bands, is that their

notions of shareholder value
could fail to coincide with.

Richemont’s.

1980 82 84 86 88

talks with Rothmans about
mhawdwg shareholder value.
Given both parties’ extreme
reticence, what that maaps is a
matter for pure conjecture. But
one can analyse the forces at
work-

While industry-wide ciga-
rette volumes in all the major
first-world markets where
Rothmans operates declined by
between 2 to 4 per cent in
1988-9, its tobacco business is

for from entering a terminal
phase. One reason is the oppor-
tunities remaining in the Asia-.

Pacific region. Another Is that
with about 28 wholly-owned
cigarette factories worldwide,
incimiing io in the European
Community, it still has scope
for rationalisation.

Buyouts
Last week’s proposed take-

over of UK Paper by Met§a-

Serla of Finland revives lurk-

ing doubts about the whole
principle of the management
buyout. When it was bought
out from Bowater, UK Paper
was bailed as a heroic step in

the revival of the independent

UK paper industry. It has now
rierirtort that it is tOO small for

independent life after afi, and
is heading back into . the
embrace of a big corporation!

There are numerous paral-

lels: Caradon, bought out from
Reed and sold to MB Group; or
Premier, bought out from Cad-
bury and sold to Hiffsdown.
Both UK Paper and Caradon
had previously gone public
again within the conventional
two or three year period, thus
realising very large sums. on
paper for the managers. These

Its margins have already
risen, from 98 per cent in 1986,
to 16.5 per cent now. The corol-
lary though is that Rothmans'
tobacco sme stiff requires very
active management Not beast
this is because of the potent
competitive threat posed in
most tobacco markets by
Philip Morris. But the logical
Implication is that there seems
zero likelihood of any further
diversification by Rothmans
itself beyond its existing fields.

sums - plus the normal pre-
mium IOI

Rothmans Int’l

When Swiss-based Riche-
mont's offer for Rothmans
closes in less than a fortnight,

almost certainly leaving Riche-
mont with 69 per cent control,
the real debate will have only
just begun. Richemont’s tantal-

ising offer document promised

A second issue is Rothmans’
£480m pile of cash. Rothmans
wants to wiaVp farther acquisi-
tions in luxury goods, to add to
its 55 per emit stake in Dunhill,
and the 99 pm- cent of Cartier it

jointly owns with Richemont.
But the evidence shows that In
any case the Richemont inter-

ests* semi-private status leaves
them under no pressure to
spend fast. Richemont’s bal-

ance sheet shows £28&3m in
cash and conservatively valued
securities; it has about 25 per
cent of Mr Donald Gordon's
TransAtiantic Holdings, which
showed £209,5m in cash and
short-term investments in its

last accounts.

The third issue is value.
Assume a separate flotation of
Cartier, on a multiple of 19
times earnings, and according

for takeover - were
then converted to hard cash by
selling out

If buyouts are such a virtu-

ous process erf rejuvenation, it

is not clear why managers
should call a halt in this way
rather than leave their money
in anti continue to multiply it
Indeed, it is not quite dear
why they should go pubtic’in
tine first place. Granted, insti-

tutional backers generafiy
want the option of taxing pew.
its after five years at most But
Unipart, for fagfameg — bought

.

out from Rover:in 1987 — has
just quietly arranged a re-lev-

eraging exercise,' thus satisfy-

ing its original backers and
leaving control with the man,
agement.
The cynical view of the stan-

dard three-year buyout - a
burst of unwonted effort fol-

lowed by a relapse into corpo-
ratism - need not be the whole
story. Both UK Paper and Car-
adon will end up with more
appropriate parents than
before, even if the method at
changing ownership seems
rather clumsy. It is also true
that the shock of change, even
if temporary, can be a healthy
stimulus. But we have heard
enough of the buyout as an
exercise In courageous self-de-
termination- It is just a way to
make a MUing quicker than
most
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Man who must
control the flow

The primary duty of Mr .

.

lan Byatt (left), Director':

General of Water Ser-
vices, is to matte sure
that the aoon-to-be-prf-
vatised water and sew- -

age businesses of

England and Wales can
carry out and fund

1

operations. His principal

weapon Is the cap on •

water company price -

Increases, which he will
both set and-reviewi It sounds simple — and
advocates of investment in water believe me
Water Act ensures sblhf 'returns for sharehold-
ers. Yet In spite of these apparent guarantees,
Mr Byatt has already found-hlmself at me cen-
tre of political and financial debate. Page 2S

Japanese banks feels the pinch •

Japanese banks’ profits have been squeezed :

.

by rising interest rates, forcing some of them
to announce their first reductions in Interim net
profits since 1981, the year they started report-
ing half-year figures. The Increases in interest
rates pushed up the cost of money at a time
when the proportion- of funds raised at market
rates, as opposed to artificially low regulated ,

rates, is rising rapidly due to liberalisation. . .

Stefan Wagstyl reports. Page 25

on the gravy train

Rumours of losses and Imminent job-cuts
abound in the Euromarket Everyone agrees
there are just too many banks chasing too little

business. But, explains Andrew Freeman,
many of the larger Eurobond houses have qui-
etly honed ways of improvtng their overall
profits performance. More than a handful of
houses admitted, last week that in 1989 may
have done rather more private placement than'
public business. They say they are making

'

good profits In this area, so there is much less
reason to believe that they are planning large
cuts elsewhere. Why shut down a syndicate
department when Its public struggles disguise
the possession of a first class seat on a gravy
train? Page 22

Dark side of the enchanted forest
James Buchan examines the problems facing International Paper

S
pare a thought for Interna-

tional Paper. The laughing-

stock of the world paper
industry for a generation, the

company has recently - been
looking good. For 10 years, it

.
poured astonishing amounts of

- capital Into a run-down network
of palp, paper and board plants..

And it £s reaping the benefit.

With booming markets last year,

International Paper’s sales

;

.
increased by 28 per cent to $9.5bn-

.

and its profits almost doubled to
$754m.

. -But just when the company’s
luck realty seems to be mending,
there are ominous Klwire in the

market. US economic activity is

stowing down and paper custom-
ers are fomenting price campefi-
)tion In the prospect ofnew capac-
ity: several new or reconditioned
paper-making machines start up
next year and in 199L Already

. prices are stagnant or -failing in
the company’s main commodity
markets, such as linerboard (used
for boxes) and uncoated white
papersibr printing and writing.

Georgia-PaciQc's $8.5bn take-
over offer for Great Northern
Nekoosa, though it has yet to be
accepted, could create an aggres-

sive new competitor with $18hn
in sales and the power to disrupt

these commodity markets where
International Paper has. big but
r) r>t rrnntnnruWwg aharai

Above all, the company has no
friends at all on Wall Street.

International Paper could have
burned the $10.7bn it has spent
on its. 28 mills and on acquisi-
tions in the 1280s for all the value
it has created in the stock mar-
ket. At just under $50 a store.

International Paper is worth
$5.4bn on Wall Street billions of
dollars of capital spending have
grwiH up jn qmofcft.

For Mr John Georges, the
chairman of International Paper,
Wan Street’s attitude is disheart-
ening. In an interview last week
at International Paper's head-
quarters in the New York sub-
urbs, Mr Georges, who is 58, said
the stock market may be too
bearish about world paper mar-
kets awe is watalnly iwlawhtg the

point with International Paper.

An unprecedented capital
programme, a big push
into Western Europe and

a persistent move to more speci-

alised papers and board have
the company much better

equipped to withstand a down-
turn, he says. International Paper
is hot the boom-and-bast cyclical

company it was.
"People remember the severe

recession of the early 1900s," he
says. “They’re using that as a
benchmark for ns and my gut
feeling is that it’s not going to be
so bad.”

International Paper, which is

the world’s largest paper com-
pany and the biggest corporate

landowner, began life at the mid
of the 19th century as a conglom-
eration of New York and New
England paper milIs. For two
generations, it bought timber-
land, cut trees ami built mills: it

was evidently managed without
distinction but without great mis-
hap. Towards the end of the
1960s, however, the company
attempted to diversify and did
run into problems.

It brought in a retired chair-
man of AT & T, who was suc-
ceeded in turn by professionals
from Mobil, GE and DuPont.
International Paper became a lab-

oratory for managerial experi-
ments cooked up in thuMw forc-
ing-houses ofmanagement talent.

There was more diversification.

The mills, mostly built in the
1920s and 3930s, were neglected.
By the end of the 1970s, the com-
pany probably had the highest
operating costs in the industry. It

was slow, weak and defensive.
It was Mr Edwin Gee, who

became president in 1978, and Mr
Georges, who arrived the next
year and took the company back
to paper. DuPonters both, they
raised more thaw pKn by selling

off businesses: oil and gas
reserves, medical products, finan-
cial services and,,in 1981, the big
and volatile Canadian newsprint
operation. With the money, and
with internally generated profits,

they bought a good linerboard
mill and acres of southern pine

forest In addition they rebuilt

the collapsing paper- a™ pulp-

making machines.
Their timing could not have

beat worse. Interest rates were
soaring, and a $600m linerboard

mill in Mansfield, Louisiana
opened in 1981 punctually in time
for recession. A bungled 5500m
conversion of an old null in Geor-
getown, South Carolina, cost the

company huge losses.

B ut the investment pro-
gramme, which Mr
Georges continued when

he took over as chief executive in
1984, has worked wonders for
International Paper’s cost base .

And in a commodity business
such as most of the paper indus-
try, low production costs are far
more important than size.

While fighting to be low-cost
producer in the commodity
grades, Mr Georges is also trying
to talfft TntomaHnnfll Paper into

areas of modest growth, higher
profits and lower cyclicality. The
big move came with his $Ubn
purchase of Hammennill Paper
m 1986. This gave International
Paper a line of well-known firm
papers and a superb mill at Riv-
erdale near Mma, Alabama.
The company is trying to

develop proprietary products in
its bleached paperboard business,

which is growing handily
because of the Increasing use of
cartons by the drinks industry.

And in 1987, it bought the Anitec.
photographic papers business in
the US (for 5284m). It then added
a manufacturing base in Europe
with the purchase of the Ilford

division of Ciba-Geigy in the UK
last year. This is a slow-growth
business but relatively predict-
able.

Most important. International
Paper spent S320m on the French
paper company, Aussedat Key,
earlier this year and will spend a
further $300m to develop pulp-
making capacity to turn the com-
pany’s Saillat plant into an inte-

grated mfn
In a European market where

barriers to trade seem to be fall-

ing like ninepins, Mr Georges

believes that Saillat could be in a
powerful position as "the lowest-

cost mill on the continent.’’

But Wall Street is so fixed on
the prospects of a price slump
that it is not listening. For Inter-

national Paper to increase its

value, Mr Georges must show he
can take the company through
next year’s weak market without
disaster.
Nobodys knows this better

than he. "My own guess is that
by mid-1990, we’ll see a stabilisa-

tion and an upturn,” he says.

“That will help the company,
because it will demonstrate to all

those doubters in the financial
community that we can weather
a downturn.”
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A story that mnito us laugh
like anything when I was
at school concerned a

man who was kitting himspif out
to go elephant bunting. He west
to the Anny and Navy stores and
ordered a powerful telescope and
a pair of tweezers.

"Certainly, Sir," said the shop-
man; "but-I wonder if I could ask
you to teH me how these .win
help, to hunt elephants.'"

“It’s quite simple,” the
huntsman. Til carry an empty
matchbox, of course. Then I'll sit

in a tree until I see an elephant,
took at Him through the wrong
end of the telescope, pick him up
with the’tweezers mid pop him hi
the box.”

’

-Lhad forgotten tills story years
ago; but for some reason it has
come bubbling insistently back to
the surface white i was wading
through the new OECD report on
the US economy — an experience
a little like swimming in heavy
treacle. There is no direct parat
lei, but enough disregard for the
obvious, misplaced ingenuity and
plain nonsense to kick the sub-
conscious awake.
The policy recommendations

amount to saying that It would
be a good idea to stick to present
policies unless it proves advis-
able to change them, and can'

safely be ignored. The interest is

clearly fatandpH to lie in the ana-
lytic chapters addressing such
questions as competitiveness arid

Industrial policy, productivity,
tax incentives, and deregulation
and its effects. There is some
interest here, but not always of
the Mnd intended
Competitiveness interests the

Americans to the point of obses-
sion, but it is not very heftrftol for
the OECD to join in tte popular
sport of drawing up league
tables. Thus there are some agon-
ised paragraphs exploring the
fact that the US share of world
output is much bigger than its

share- of exports, which goes into
such details as continneduse of
tiie torji male,

and the diversion
of research effort into defence.
These are interesting questions

in themselves; but are they worth
exploring when there is not even
a mention of what is obviously
the main reason fra- this gap? ft

has nothing to do with competi-
tiveness, but is simply the fact
that the US is much the biggest
economy in the world.
The right comparison would

not be with Japan or Germany
but, say, with the EC as a single
unit. This would have the same
share of output as the member
countries do m sum, but a much

smaller share of world exports,
«in«> all the exports inritte the
community would no longer
count This is part of a section on
microeconomics, and supports
my prejudice that a microecon-
nmfst is often a man who cannot
see the wood for the trees.

Again, there is an agonised dis-

cussion of productivity. The US,
Him Britain, inn enjoyed a jump
hi productivity during the 1980s,

and probably for rather similar

reasons. The OECD is worried'
because it chnnot explain this
change in *fa*»fl, and even won-
ders if It has happened at an_

. .This doubt, it emerges from an
appendix, is -based on a plain
howler. The.trouble is that the
tremendous impTftvpTnpTtt in the
design and speed of computers
tends to flatter the whole picture,

as many Americans have pointed
out in the past Today’s lap-top
will do the work of a roomful of
heavy equipment 20 years ago,
but *Hp manufednrfng problem
is totally different, something too
radical to be discussed as an
improvement in efficiency, which
is ewnentlally a linear process.

So for, so good; but the OECD
goes on to worry about the Index
number problem and reaches a
wrong conclusion. When a rapid
increase in efficiency enables pro-

ducers to cut prices heavily, it

becomes hard to compare the
level of output in two periods,
since this is normally at
constant prices. This produces a
startling result with computers:
the share of compute- output in
total US manufacturing this year
is four times higher when mea-
sured at 1982 prices as at current
prices. "Conversely,” the appen-
dix goes on, “it is nnripraeighfe^
prior to the base year. Productiv-
ity growth is thus biased down-,
wards before the base year »m<l

Upwards thereafter. The produc-
tivity pick-up may therefore be
an artefact ttf the choice of base
year."
This is just plain nonsense.

The effect of the weighting prob-
lem is to "overstate" growth both
before and after the base year, as
a moment’s thought will show.
This whole discussion is an arte-
fact of muddled thinking

;
and dis-

tracts attention from problems.
How, fra: example, to you mea-
sure computer output? (The US
Census Bureau measures it in
megaflops, or operations per
microsecond, for want of a better
unit, but tins begs all sorts of
questions). How, for that matter,
do you measure output of ser-
vices except in man-hours? And if

these questions get vague or tau-

tological answers, do you know
what you mean by productivity?

Or, for that matter, by inflation?

OBB can imrierghinH the OECD
being a little evasive on these
haaica, rinn* if the numbers are
questioned, so Is its entire world;
but this does not explain a dis-

cussion of leveraged buy-outs
which fails to mention bankrupt-
cies, and concludes that they
may help efficiency by making
investment decisions more
responsive to the market and by
removing these decisions from
the influence of fund managers.
One suspects a bias in favour

of deregulation. Equally, the
OECD should surely face some of
the big questions which are now
actively discussed in the US.
There is much talk of "progress”
in

"eliminating imbalances”, but
next to none of how far either of
the twin deficits actually matter
in the larger scheme of things.
Americans, who have now
noticed that the promised crises
keep foiling to happen, are begin-
ning to wonder. Of course there
are true and helpful things in the
report, and some startling facts
- for example, that debt service
peaked as a proportion of total

US public spending five years
ago, contrary to most popular
rhetoric.

By Anthony Harris
in Washington

But this is not enough to dis-

arm my suspicion that the OECD,
like any bureaucracy, tends to
over-estimate the importance of
government policy, and still more
the importance of various arbi-
trary norms which are stated as
policy objectives. Yet the real
long-term problems of infrastruc-
ture and human capital do not
get the attention they deserve
and demand.
So there you have the view erf

the OECD in Paris as seen from
Washington. It remains only to
pick tt up with, my tweezers, and
pop it into a matchbox.

Economics Notebook > *iv.

Divergent views on unity
Vhile there seems to be a good
ihance that next month’s
European Community summit
n Strasbourg will set up an
nter-govemmental conference

o discuss a new Treaty chari-

ng the course towards Eco-
lomic and Monetary. Union,'it
s equally likely that several'

leads of government will have
tome reservations about the
mterprise they are launching.
Mrs Thatcher, The British

*rime Minister, of course,
Lpparendy stands alone with
ter ideological objections to
urther transfers of .economic
sovereignty to the Community,
tome other leaders ready to

tecept the principle will, none-
heless, be wondering whether
he Community should take on
tuch a difficult task when a
great deal of attention most be
given to. developing its rela-

ionship wlth the ^aew” East-;

>m Europe. Others may be
vorried about the implications
if it all, at least as they have
>een set out in the Delors
tepozt
Mr Earl Otto P&hl, president

if the West German Bundes-

bank, appeared to be counting
in such misgivings during an
nterview on BBC television,

dght days ago when he
loubted that many European
governments would be pre-

jared to accept West Ger-

nany’s terms for creating a
Suropean Central Bank.
Hni^n would naturally hi«is±.

hat the ECB be statutorily

independent, as is the Btmdes-
jank, and that its -dedicated
nriority must be to contain

hflatkm to an absolute mini-

num. Mr P5hl was clearly

igainst rushing towards EMU,
jreferring, instead, a two-year

waiting period toallow comple-

ion of the European Monetary
System and some of experience

>f living with a. free capital

novement regime.

If the mter-goyernmental
ttoteence is launched in the

rewind Tiiflf of next year, its

work would begin under the
chairmanship of Italy which
has no shortage of thinkers on
the subject in the Treasury and
the central hawfc Unlike some
of the nation’s pniitiriMTig, they
are by no means romantic

,
dreamers, but people who are
convinced 1 for practical- eco-
nomic and political reasons
that the achievements of the
single market cannot be pre-
served without deaziy defining
the EMU objective and steadily
moving towards it
One aspect which the British

government would do well to
ponder is that their political

premise is wrapped in anxi-
eties about sovereignty. Rather
than sharing'Mrs Thatcher’s
worries about losing it, these
Italians want to claw some
back. Whereas the UK prime
minister appears to regard her
Chancellor's, monetary policy
as ah entirely autonomous
choice, the Italian central bank
believes that everyone^ free-

dom of manoeuvre in the Com-
munity on monetary matters
has been, and remains very
strictly circumscribed by the
Bundesbank and the power of

the Deutschmark.
Rome is the first to admit

that German dominance of the

EMS has served well in the
1980s in narrowing inflation

differentials between member
countries. But the Italians

believe fc wffl not do for the

.future, for both political and
economic reasons. Mr Carlo
Azeglio Ciampi, governor of
the Bank of Kaly, apparently

sent Mr PShl’s eyebrows well

up into his hairline when he
bluntly stated some of these

views at an Italo-German
Forum last month.
.The Governor deftly played

the sovereignty card - with-

out ever using dm word - as
part of a reasoned argument
against Mr POhl’s preference'

for leaving the DM as the EMS’
anchor currency. He- reminded
-his' audience that the building

of the Community is founded
on "the baric principle of par-

ity," and argued that as it is

currently structured, the EMS
la working contrary to this sys-

tem. If it continues, warned Mr
Ciampi. tt would "create ten-

sion between'member states."

Italian monetary «wteiaia are
irritated tor frequent Bundes-
bank that Italy would
be one of the countries looking
fra: a European monetary pet
icy aligned on average infla-

tion. Having already clearly
indicated their support for an
independent European central

bank committed to price stabil-

ity, they are looking for partici-

pation in policy-making rather
than a higher inflation rate in
West Germany.
The Italian central hank

believes that the conditions
which have established the DM
as an anchor currency in the
t?tm& i' wide inflation differen-

tials among member - countries
and capital controls to many —
are being eroded and that in
any case the dominance of an
anchor currency conflicts with
the principle of joint partiripa-

tion In the making of monetary
policy which ought to underpin
a monetary union.

Above all, Mr Ciampi and his

colleagues argue that begin-
ning work (Hi an EMU treaty is

a necessary concomitant of
stage one of Defers. This wffl

confer a wider role in coordin-
ating monetary policies on the
Committee of Governors which
is also to be equipped with its

own expert secretariat But
Bmru» behoves that the Com-
mittee will need a framework
of longer-term.EMU objectives

in which to operate. "We can
be flexible about when we will

arrive there and abouthow we
will arrive there, but we need
to know where we are going,"

.says .a very senior, official at
the Italian central hank.

John Wyles

THIS WEEK

THIS WEEK is dominated by
US statistics. Of greatest
importance will be Friday’s
Purchasing Managers* Survey
for November, which is

increasingly regarded as one of
the most informative indica-
tors erf US economic activity.

As the first US data from
November it will offer the most
up-to-date view of trends in
ynqnnfw^nrlng industry.
The survey is expected to

provide further proof of how
quickly the US economy is los-

ing momentum. Analysts pre-

dict that the wide range of
Information in the survey on
production, commodity price
inflation, orders, and employ-
ment should reveal how much
manufacturing industry has
shrunk under the weight of an
unfavourable exchange rate.

Preliminary figures for the
US gross national product in
the third quarter are out on
Wednesday. They should com-
plete the picture of a sluggish
US economy. The consensus of
analysts’ forecasts, compiled
by MMS International, the
financial consultants, is for
GNP growth of 2.6 per cent
between July and September,
compared with 23 par cent in

the second quarter. -

If these sets of statistics con-
firm the slowdown in the US
economy; the Federal Reserve
may deads it has room to
loosen the bindings of mone-
tary policy. The Fed Is con-
cerned that the economy may
be debefanfing too fori, and
appears prepared to ease off

the monetary brakes to stimu-
late economic activity. A cut in

the key d&xriint rates is possi-

ble, and economists are pre-

dicting that the Fed funds rate,

currently about 8% per cart,

wfll be at 8 per cent by the

year end.

A quiet week for UK eco-

nomic news kicks off today
with the appearance Mr Nor
man fomont,- Chief Secretary

to the Treasury, before the
^Treasury and Civil Service
Committee. He is expected to

be given a tough grilling on
the Government’s spending
plana and forecast for the earn-

.

US Real QNP
Yearon year (%)
6

1985 86 87 88 89
Sourk UBS Phstwa Draw

omy as .outlined in the recent
Autumn Statement. On
Wednesday the final money
supply data for October are
released.

Other events and statistics
due out this week (MMS Inter-
national consensus forecast in
brackets) include:
Today: UK, Confederation of

British - industry monthly
trends enquiry. Paris, Organi-
sation for Economic Co-opera-
tion and Development Trade
Committee
Tomorrow: Japan, industrial

production to- October.
. Wednesday: UK, London
storting certificates of deposit
Bill turnover statistics, mone-
tary statistics, sterling com-
mercial paper, new vehicle reg-
istrations, overseas travel and
tourism for October. West Ger-
many, cost Of living hwfar for
November, gross national prod-
uct to third quarter.
Thursday: UK, energy trends

for September. US, personal
income (up 0.6 per cent) and
personal consumption
(unchanged) for October.
Japan, foreign reserve for
November. West Germany,
Bundesbank central council
meeting in Frankfort

Friday: UK, company liquid-

ity survey. US, leading indica-
tors (-0.2 -per- cent) and con-
struction spending to October..
Japan, consumer price index
for November, current account
and unemployment for Octo-
ber.

“I wonder ifhe understood

awordlsaid!
The growth ofbusiness and pe-sonal relations depends on dear

communication. And increasingly today, we need to understand

languages besides our own.

That’s why Tbshiba technology has developed the Translation

Accelerator System, it provides a draft translation from English into

Japanese with incredible speed. Without a language barrier, we can

from colour televisions and microwave ovens, to power plants

and medical and office equipment that utilises the latest electronics

everywhere in the workL

. In Touch withTomorrow

TOSHIBA

V
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INTERNATIONAL CAPITAL MARKETS
INTERNATIONAL BONDS

Private placements keep managers on the gravy train
WHEN SYNDICATE managers
look back over 1989, they are

likely to remember in snap-

shots the public events and
issues that have dominated the
year.

Among them will no doubt

be the World Bank global bond
issue, Credit Suisse First Bos-

ton's short squeeze on the

Toyota Motor Credit deal and
its Eurosterling issue for Italy,

J.P. Morgan's Finland
exchange deal, Morgan Stan-

ley's New Zealand reoffered

deal and Merrill Lynch’s recent

GMAC issue.

All these have one thing in
common - they contributed,

either deliberately or unwit-
tingly, to a heated debate on
the way Eurobond issues are
underwritten and distributed.

That debate was fuelled by
the apparent overcapacity and
lack of profitability of the
wider market. Hard evidence of
the lack of profits generated by
the leading houses in the mar-
ket is difficult to come by.
Indeed, filings by UK-based
banks at Companies House in

the UK are notorious for their

opacity and tardiness.

So how tough has business

actually been? Everyone in the
Euromarket agrees there are
too many banks chasing too lit-

tle business and that it has
been hard to make money.
Rumours of losses and immi-
nent job-cuts abound. And yet

a little questioning reveals that
many of the larger Eurobond
houses have quietly honed
ways of improving their over-

all profits performance. Enter

the private placement
More than a handful of

bouses admitted lest week that

in 1989 they have done rather
more private placement than
public business. They say they
are making good profits In this

area, so there Is much less rea-

son to believe that they are
planning large cuts elsewhere.

Why shut down a syndicate
department when its public
struggles disguise the posses-
sion of a first class seat on a
gravy train?

The private placement busi-

ness is secretive, profitable and
imaginative. Although it has a
very wide borrower base, it

depends for Us lenders largely

(roughly 80 per cent, say the

banks) on Tokyo. It generally
involves more structured
ffnanna than the public mar-
ket, and It uses little of banks’
precious capital for underwrit-
ing.

The secrecy frustrates
researchers who try to gauge
the size of the market Increas-

ingly, deals are quasi-private in
that they carry a formal listing

but are actually placed with
one or a very few investors.
Some deals are announced

publicly, either because the
parties involved wish to adver-
tise their relationship or
because the originator wishes
to claim the deal fin: league
table purposes. More often,
however, an original idea is
kept secret so the bank which
thought it up can use it again
for further deals. This makes it

almost impossible to quantify
how much business is done,
but banks agree it Is a large
and fastgrowing sector.
The profitability of private

is renowned. One
cer said the risk-reward

ratio on an average private
placement was higher
that of a typical public Japa-
nese equity warrant issue,
although he added that many
deals are done without fees,
the profits coming from arbi-
trage or swap activity.

Because they are hidden
from public scrutiny, place-
ments give lead managers
more flexibility in creating a
bond-swap package. Public
deals are notorious for giving
little or nothing away to the
market in the form of gener-
ously-priced bonds, but reach
tanning targets for borrowers
by playing clever games with
swaps. In private, banks can
fine-tune a package unhin-
dered by such considerations.
This puts sparfai emphasis

on the last characteristic of
placements, the extent to
whit* houses with structured-
finance skill

w

enjoy a large
share Of the business. Given
the importance of Japan as the
main source of funds, US
houaes like Bankers Trust, Sal-
omon Brothers, JJ*. Morgan,
Morgan Stanley and Merrill

Lynch do a remarkable propor-

tion of the invisible business,

largely off the back of their

ability to create financial pack-

ages that suit borrowers and
investors, ironically, they are

assisted in this by the ten-

dency of Japanese banks and
securities houses not to com-

pete so avidly where time is

little publicity at stake.

Private placements this year

have fan«n into four main cate-

gories. Early In the year, there

was a string of 10-year yen
loans by Japanese fife insur-

ance companies, the typical

borrowers being sovereign and
top bank creditB. More
recently, short-maturity yen
deals with quasi-public status

have been driven by swap
opportunities.

Floating-rate transactions
related to banks’ capital
requirements have been
bought mainly by leasing and
trading companies and have
generally been structured to

involve the so-called square
trip, a term for the routing of

deals typically via the Cayman
Tqianris

Finally, 1989 has seen the

rapid expansion of rivals linked

to equity Indices. These are

bought by a wide range of

institutions and have been
mainly for hank lumtefl.

Some bankers, while wel-

coming the revenues they have
earned, think that private
placements have thrown the

problems of the. public market
into sharp relief. Bells and
whistles no longer sell in pub-

lic, and this will mean staff

cuts because private deals are

less labour intensive than the

public alternative.

In future, placements should
continue to grow, and Europe
is expected to become a more
Important source of funds,
with Japan’s capacity for new
lending gradually slowing. The
eventual closure of the tax and
accounting loopholes that
encourage many deals will also
act as a limit on progress. But
it will take an enormous
change cm the public market
before the private business
reverts to its occasional past

Andrew Freeman

NEW INTERNATIONAL BOND ISSUES

Borrowers

US DOLLARS

Amount
m. Maturity

Av. life

yearn
Coupon

Price
Book runner Offer yield

%

Penta-Ocean Constr'lon*# 100 1993 4 3k 100 YamalcM InL (Eur) S250
Nippon Electric Glass*# 150 1994 5 3% 100 Daiwa Europe 0875
Sekisul Plastics## 100 1993 4

3J,
100 Nikko Secs. (Europe) 3-250

Nippon TeL& Tel.# 200 1996 7 8*2 101h Paribas Capital Mkts 8210
Tuyo Menka Katoha* 750 1993 4 (3*8) 100 Ntkko Secs. (Europe) *
Belgium, Kingdom o€(a}f# 400 1999 10 (a) 100.10 CSFB -

Yuen Foong Yu Paper(b)5# 100 1999 10 2 100 Bankers Trust Int 2.000

Nippon Metal Industry* 100 1993 4 (3%) 100 Nomura Int *r

Union Bank Finland(h)# 350 1991 2 6 101 Ifl Nomura InL 5.392

Sparakassen SDS(h)# 350 1990 1 6 101 h Nomura to. 4.821

Top Fln.(Bermuda)il(k)# 100 2000 10*4 9.26 100 Kidder Peabody InL 9248
Top Fln.(Bermuda)ll(j)t# 25 2000 10*4 20bp 100 Kidder Peabody Int -

Nippon Express Co.* 500 1994 5 (41*) 100 Nomura InL *
QPCorp.* ISO 1994 5 (4*b) 100 Daiwa Europe *
Toyota Tsusho Fm.{n)# 25 1990 1 18* 100% Mitsubishi Hn. -

CANADIAN DOLLARS

Tokyo Electric Power Co# 150 1996 7 10% 101-30 Wood Gundy 10355
Banque Nat de Parts(e)# 75 1992 22 1H« 100.775 ScotfaMcLeod 10863

AUSTRALIAN DOLLARS

State Bk Stti Australia# 75 1993 3 16 102 Hambros Bank 15.122

D-MARKS

Toshiba Timgaloy Co.*# 120 1983 4 1% 100 Nomura Europe 1.625

Sanyo Special Steel Co*# 150 1993 4 1% 100 Deutsche Bank 1.625
Aictii Tofcei DenJd Co.*# 45 1994 5 1? 100 Deutsche Bank 1275
Takashimaya Co.* 300 1993 4 (1%) 100 Nomura Europe *
Kyokuto Boekl Kalsha*
World Bank(l)#

50 1993 4 (IS) 100 Daiwa Europe(Germany) *•

150 1994 5 9 100*2 Commerzbank 8272
Lion Corp.* 150 1994 5 0%) 100 WeatLB
OP Carp.*

SWISS FRANCS

100 1993 4 (1*») 100 Ntkko SacsMGermany) *

Borrowers

New Japan Chemical
Mteawa Homos Co.(o)*+t
DakJo Saroo KK***
Lion CoqMp)**S
Japan Aircraft Mnf(q)**$

ECUs

Amount
m. Maturity

Av. life

yeans
Coujoon

Price
Book runner Offer yield

%

75 1994 h 100 Nomura Bank (Swttz) 0250

200 1995 _ M 100 Credit Sutese 0250

60 1994 _ i
- 100 Credit Suisae 1J0D0

150 1994 . HO 100 Credit Suisse *
40 1995 - *4 100 Bqe Paribas (Suisae) 0250

Swedish Export Credit# 100 1994 6
Intefflnance OrJteL# 50 1991 2
Credit Fonder# 150 1999 10

Sweden. Kingdom of# 100 1994 5

FRENCH FRANCS

9h
10M
»h
9*2

101% Bankers Trust Int 9.265

101.70 BNP Capital Markets 9280
101% CCF aioi
102 UBS Phillips & Drew 8886

Credit Local de France# 100 1995 6»2 101 >a UBS 6.143
BOhrmann-Tetterode**# 75 1994 61a 100*2 UBS 6.380
KFW Int Rnance# 100 2000 6*4 101% UBS 6.012
Wato Electric Co.(c)**5 - 45 1994 V. 100 UBS n?sn
Nikkatsu Corp.tet# 80 1996 6% 100 SBC 6825
Tokyo Soir Co.(l)**§ 40 1094 M too YamaicM BankfSwitz} 0250

NERSAfOt#

IRISH PUNTS

700 1986 7 & 100 Sodeta Generate "

EIB(d)# 40 1996*" 7 8* 8321 RiadaAllstar Bank 10.022

ESCUDOS

Eurofima# 7bn 1992 3 15* 100 JJP. Morgan Secs. 15250

LUXEMBOURG FRANCS

Svernka Handelsbank**# 300 1993 3 9 101 BIL 8806

Union Bank at Finland**# 300 1995 5.1 9* 100% BH. 8896

YEN

Leeds Permanent BJ3oc.# 15bn 1993 3* 6h 101% Daiwa Europe 5872
Swedbank# iflbn 1992 2*4 625 101 Yamaichi InL (Eur) 5846
Credit Local de France# 30bn 1994 5 6* 101* Daiwa Europe 6836
Baldca Hokfing A/S# 5bn 1993 4 Oh 101*4 Nomura bit 0014
Swedish Export Cr.(g)# 2bn 1990 1 as 99.60 Sanwa InL 10840

Swedish NaLHousing Hn# 15bn 1994 5 6% 1014, Nomura kit 5860
Teolllsuuden Voima Oy# 5bn 1993 4 6.1 180*2 Yamarchi Secs. 6846
Swedbank# 5bn 1993 3* 6.15 10120 Sumitomo Trust InL 5724

Hmrat q DuaUcummcy ku Coupon and prtncttMl on tm paid to ntthnr DM or USI - torte.prtcn OM1JO po X g) mOm/man Sited to

Mtel teak intec. h) nnompuoo Bited la gold Often, i) & mar a-monHi Ptow. Call bam Nov. ton at 100. D aobp «"» S-aondi Libor. CaJ m
HO a&ar 1 ymr. kj Can at par aBar 3 ysaia. i) YMd to pul m) YtaW to pal 1357%. u) HadanjMlon doted to YanJS ooodbanga raw. q) Ytoto

to pul 3337%, 0) Mteatod yMd to put 1632%. q) YMd to put 31386%. None YMda am cakaMM on MBD bate.

INTERNATIONAL LOANS

A glimmer of life in

Third World finance
THREE TRANSACTIONS
emerged last week to show
that international banks have
not completely halted tending
to developing countries, in
spite of the lingering effects of
the Third World debt crisis.

Each suggests that developing
countries willing to use assets
imaginatively can secure some
commercial hank ffonnrr*

This is true of the S4Sm
export financing for

arranged by Bankers Trust,
which was oversubscribed, and
for two financings arranged by
Chase Investment Bank for
Zambia Airways and Son*-
track, the Algerian state
hydrocarbons concern.
The Sonatrach financing

,

marking the reentry of Algeria
to tiie medium-term syndicated
loan market after mare than a
year, offers banks higher
rewards if the price of oil goes

or down.
With a final maturity of

seven years and a four-year
grace period, the loan, under-
written by eight banks, pays a
margin of l percentage point
over London interbank offered
rates. That goes up by % point
for every dollar the price of oil

moves below a reference range
(to reflect the higher risk faced
by banks), and rises by the
same margin for every dollar it

moves above the range (so
bankB share in the prosperity).

The range moves, but stands
from $16 to $22 a barrel for

West Texas Intermediate crude
in the first year. What the
lenders receive is not necessar-
ily what Sonatrach pays:
options appear to have been
used to cover oil price swings.
ZawMim Airways is financ-

ing the purchase of a McDon-
nell Douglas MD-11 for delivery
in 199Z at a cost of JllQ.6m.
The transaction, similar to a
previous financing for the Pol-
ish airline Lot, has several lay-

ers of protection for banks. Air-
craft finance usually offers a
tungiMii asset which hanks can
look through to in case of

The airline is putting in 10
per cent equity, leaving_$99.6nr
to he financed by banks. The
manufacturer has agreed to
cover a “first-loss deficiency"
of 23L5 per cent, protecting the
tumin, against a

'

fan in second-
hand MD-11 prices by a further
524.9m- A rental payment of
$3-&n is also due an the day of
delivery, leaving total exposure

an delivery at S71.Sm.

Underlying it all is political

risk insurance,' under which
Lloyd’s of London will cover

for the possibility that the air-

craft is not recoverable. The
borrower is a US-based owner
trust, and acme banks will con-

sider the ultimate country of
risk to be the UK-
Final maturity will be 12

years from delivery, and aver-

age life will be 735 years. The
interest rate margin Is LS per-

centage pnfrifa and the commit*
ment fee % per cent. . .

.The loans market generally
was inundated by a rush of
corporate deals ahead of the
year end. Some optimism
emerged am European lever-

aged finance: Warburg's assid-

uous efforts to speed up the
slow-moving deal for Isosceles

appeared to be meeting some
success at last At least two
other deals were rumoured,
including a possible revitalisa-

tion of the buy-out of Sicli, the

French security and fire-pro-

tection company.
Finnish mandates began to

emerge, ahead of new tax on
foreign borrowings by Finnish
companies, with some banks
predicting resistance to the
aggressive terms. Five bankB
have underwritten a 8200m,
seven-year term loan for Kym-
raene, the second-largest indus-

trial company in Finland. The
margin Is 15 basis points.
Another, A. Ahlstrom, is rais-

ing $lO0m over seven years at

a 20 basis point margin
through Citicorp. Citicorp Is

also arranginga £350m refinan-

cing for Enterprise Oil of the
UK.

Stephen Fidler
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CSR maintains growth
Half year 1989 results

Profits again grew strongly

All businesses performed well

1987

Half year ended 30 September

Profit after tax Earnings per share Dividends per share

csir

CSR Limited, a leading Australian public company with over 100,000 shareholders, is a

large international building and construction materials group supplying cement,

quarrying and concrete products, asphalt, bricks and roof tiles, plasterboard, insulation

products, softwood timber, particleboard and laminates, CSR is also Australia’s largest

manufacturer of raw and refined sugar, and has very competitive investments in bauxite,

alumina and aluminium .

CSR is continuing to develop its extensive building and construction materials businesses

in Australia, North America, and Europe.

Further details on CSR’s results and growth prospects will be in the half-yearly results summary to

be released on 22 December, 1989. For a copy please complete and return this coupon to:

Manager Investor Relations,CSR Limited,GPO Box 433, Sydney, Australia 2001

.

Name.

Address.

...Postcode.

All these securities having been sold, this announcement appears as a maner of record only.

New Issue October 1989

&STERREICHISCHE LANDERBANK
AKTIENGESELLSCHAFT

Vienna

4 WVo Bonds with Options 1989-1999
of Swiss Francs 100,000,000

HanddsBank NatWest
Banca del Gottando
Wirtschafts- und Privatbank
Algemene Bank Nederland (Schweiz)
Merrill Lynch Capital Markets AG
Neue Aaigauer Bank
Bank in Ijrnitfnstrin AItfipngiwlhriiaft

Banque de 1’Union EuropCenne en Suisse &A.
GcnosscnschaftRcfae ZentralbankAG
Banque Vaudolse de Credit
Bank in Menziken
Bank vom Unthgebkt-Sarganseriaiid
EKO Hypothekar- und Handelsbank
Tjwiemer fanrihank AG
Standard Chartered Bank (Swiaeriand) AG
Fanea del Sempione
Banque Pariente
Banlf Langenthal
Royal Trust Bank (Switzerland)
Banque de Gestion Privfie

Banco Exterior (Suiza) SA
Sudwestdentsche Landeshank (Schweiz) AG
CrEdit Fonder NrixdritekNS

BFZ Bankfinanz
Nordfinanz Rank Zorich
Kredietbank (Suisse) SUL
Gladden Bank -

Lloyds Bank pic
Anno Bank und Finanz
Bank OLAL (Schweiz)
-Credit Industrie! d’Alsaceetdelxmadne AG-Armand von Ernst & Cie. AG
Banco di Roma per la Svizzera
Caisse d’Epargne du Valais
Fuji Bank (Schweiz) AG
Gewerbebank Baden
HflrtriHsfingt*r Midland Bank
Hypothekar- und Handelsbank Winterthur
Sparkasse Schwyz .

.

Banque F!ariba$

J. Hoary Schroder
SA.
AG

JJP. Morgan Securities (Switzerland) Ltd.
Kyowa HE FinanzAG

Nomum Bank (Switzerland) Ltd.
Verwaltungs- und Privat-BankAG
SOGENAL
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This an?iouncement is neither an offer to sell nor a solicitation ofan offer to buy any of these Securities.

$4,000,000,000

Tennessee Valley Authority

$1,500,000,000 8V4% PowerBonds 1989 Series FDue 1996

$2,500,000,000 8%% Power Bonds 1989 Series G Due 2029

Interest payable May 15 and November 15

MORGANSTANLEY& CO.
Incorporated

THEFIRSTBOSTONCORPORATION
-s-yy GOLDMAN

’,
SACHS & CO.
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Fiscal policy regains centre stage
THERE WERE two interesting

developments last week in the

context of the most recent his-

tory of 05 economic policy.

Firstly, the US Federal

Reserve again moved, slightly

ahead of the market's thinking

curve, to loosen control on
credit This was in spite of a

rather discouraging 0.5 per

C8nt increase in US consumer
prices in October, even after

leaving out food and energy.

The second, more remark-

able strand of the holiday-

shortened trading week, was
that fiscal policy moved back

into centre stage. After years

of monthly budget deficit fig-

ures being ignored and with
annual Congressional bargain-

ing over how to comply with
Gramm-Rudman-Hoilings
passed off as a joke, Wall
Street started talking about
tighter fiscal policy.

As always In the effort to

balance fiscal and monetary
policy, these two developments
are probably not unrelated.

Take the latest apparent eas-

ing in monetary policy. The
Fed surprised almost everyone
with its aggressive Injection of
reserves on Wednesday
through five-day repurchase
agreements. This move sent

the Fed funds rate almost
immediately down to 8W per
cent, widely believed to be the
central bank’s new target
This latest modest easing

comes relatively soon after the
previous easing from a 8% per
cent Fed funds rate at the
beginning of this month.

It name in a week when con-
sumer prices figures provided
evidence that Inflation had by
no means been beaten. The
underlying inflation rate
bounced back to around per
cent - the position which it

has stubbornly occupied for

most of the last six years.

dearly, the Fed, while stfil

concerned about Inflation, is

erring on the side of accommo-
dation, reflecting troubles in a
number of sectors of the econ-
omy. Salomon Brothers notes
that much of the acceleration

in consumer prices inflation in

October was due to one-time
price rises in particular mar-
kets such as cars, clothes and
hotels.

By contrast,

indicators point to sit,

economic expansion with

orders and shipments of dura-

ble goods depressed last

month, according to last

week’s figures.

Ur Robert Brusca, chief

economist at Nlkko Securities

in New York, believes the fac-

tory sector is weak across the
board with orders and ship-

ments down last month in pri-

mary metals, non-electrical

and electrical machinery.
“Most firms continue to can-

nibalize their order books to
maintain shipments at a weak
pace; this cannot last for long.

The Fed is certain to respond
to these new signs - and that

will keep the economy from
recession," writes Mr Brusca in
his weekly comment
What Salomon Brothers calls

a “deepening profits recession”
- the product of mounting
costs colliding with softening

pricing and demand - is

heightening business caution
and limiting employment and
capital spending growth. Non-
cychcal developments, Includ-

ing natural disasters such as
the California earthquake and
Humean Hugo, as well as the
continuing woes of the thrift

industry, are contributing to
the slide in profits.

The timing of the Fed’s lat-

est move during Than!

rently around 24Q.basis points
above competing 90-day com-
mercial paper rates and 220

pnmta ohnro d/wnnuHe f!Ti

rates, it should fall immi-
nently. He also notes that
banks and other lenders have
been slow to lower mortgage
rates.

Given the woes In some
parts of the housing sector, the
Fed probably wanted to
encourage the other hanks to
follow suit, so sending an
encouraging signal to the con-
sumer.
What is probably more sig-

nificant is that last week bora
witness to the “world peace
rally.” Bonds rose briefly an
news of US defence cuts in
response to the melting of the
Cold War. The Administration
decided to request authority
for steadily declining inflation-

adjusted spending in 1991 to
1394.

In the same week, eager to
get away for the Thanksgiving
holiday, Congress passed, with
less bluster than usual, a
$17-8bn deficit reduction pack-

“The measure’s effective fis-

cal restraint is greatly exagger-
ated by accelerated tax collec-

tions, dubious accounting
tactics and optimistic esti-

mates of tax-base broadeners,”
Salomon Brothers noted. “But
the continuation through Janu-

ary of across-the-board spend-
ing cuts, which will cumulate
over subsequent years, pro-
vides genuine budget
restraint"

Under persistent pressure
from the Administration to
ease monetary policy all year,
the Fed has always said that
the fiscal position would have
to be tightened before any joy
would be forthcoming from the
central bank. Nobody ever
anticipated any serious move-
ment on the deficit from Wash-
ington but Mr Mikhail Gorba-
chev and the people of Poland
and East Germany have done
Capitol Hill an enormous
favour.
Although the immediate

effect in currency markets of
the thrfTHwg events in Eastern
Europe has been to pot the dol-
lar under pressure against the
surging D-Mark, cut in military
spending and the other devel-
opments on the fiscal front
should eventually help the dol-

lar.

Treasury bonds did mildly
well last week, particularly In
response to the Fed’s monetary
easing. The need to offset
recent hints of fiscal rectitude
may induce a farther move
towards accommodation, some-
thing for the bond to
look forward to.

Janet Bosh

US MOHEY MABKIT BAT— (*)

week was not widely
in spite of reports of pre-Christ-

mas retail sale* being disap-

pointing as the consumer
retrenches.
One theory was that the Fed

wanted to encourage the lead-

ing money centre banks finally

to lower their prime lending
rates. After the last loosening
move, only the ubiquitous
Southwest Bank of St Louis
and two other small banks low-
ered prime to 10 per cent from
10.5 per cent
Mr Brian Fabbri, chief econo-

mist at Midland Montagu notes
that, as the prime rate is cur-
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THE CHICAGO Board of Trade
Is to tighten circuit breakers
for its Major Market Index
stock index futures contract, in
a further move to curb stock
market volatility, Reuter
reports. The CBT has added

another price limit layer after

a 30-point MMI fall and has
narrowed the maximum daily
MMI move to 50 points from 80.

The proposed CBT changes are
its second such move since the
October 13 mini-crash.
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tHlS AFTERNOON, Nr
Norman Lament, the Chief Sec-
retary to the Treasury, appears
before the House of Commons
Treasury and the Civil Service

select committee to answer
questions on the Autumn
Statement
Having spent lunch hours

preparing responses to likely

questions on the details of the

Government’s public spending
plans, inflation and interest

rates, Mr Lamont and his offi-

cials could well face questions

on the predicted fall in the
public-sector debt repayment
(PSDR).
In his Autumn Statement,

Mr John Major revised the
1989-90 PSDR down to £12£tm
- 2j5 per cent of OTP - com-
pared with the £18L8bn pre-
dicted in Mr Nigel Lawson’s
Marrh Budget.
This revision caused a ripple

in the market, though Mr Law-
son had earner warned of a
smaller PSDR this time round.
Until the Autumn Statement,
continued repayment of debt
on the same large scale was
expected. This is the biggest
factor in the reduction in the

size of the gilts market, which
has been contracting by more
than £i2bn a year since 1968.

Taking the smaller PSDR
together with the £8bn more-

tapendliure plans was back an
the horizon: perhaps when the
PSDR had diminished to a £7bn
leveL
After the statement, the

ever-shrinking group of market
makers in gilts (27 after Big
Bang in 1986, now 19) took
hope that they might once
again nnttmmher gflta analysts.
— Who have fokflii to calling

themselves “sterling bond ana-
lysts’* because gilts were scarce

and trading volumes some-

UK gilts .yields

Restated at par (%)
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With a borrowing require-
ment rather than a >

meat resulting in mare
long yields coaid rise to U per
cent or more.

Gilt prices would come down
with the' influx of stock - as
they did in immediate response
to the news in the Autumn
Statement Then bonds would
become more attractive to the
investment institutions need-
ing a safe haven in which to
match long-tom liabilities and
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bigger than the Treasury’s
expectations. In addition Mid-
land Montagu anticipates for-

eign exchange intervention of
£7bn in 1989-90 and £3bn In
1990-91. This estimate is suffi- ; making efforts to improve
dentiy severe to send the mar- liquidity with its already

whether the Owm** "J.
exploit the new fining rate*

to sterilise intervention, the

gflts market could contract oy

about £i3bn next year. War-

burg estimates.
.

At UBS Phillips and Drew

and NatWest Gifts, the wow*
mists are also looking forth*

market to show a contraction

of around £14bn by March 1990-

On this trend, the market size

could be £100bn by the end of

March 199L _ . .

All these assessments take

the shine off the Autumn
Statement for market makers,

in gilts. The continuing pre-

dicted reduction in market size

over a two-year period, will,

economists agree, considerably

reduce the. market’s liquidity.

Even though the Bank is

November, 1989 MwrtwefTSA

forecast, the Chancellor* had
outlined what appeared to be a
healthy recipe to propel the
gilts market mto the 1990s. .

At last, market makers could
say, the' prospect of the Bank
issuing gilts again to Wwmna

However, the Autumn State-

ment may have been too rosily

Interpreted too soon. Econo-
mists at a number of houses
are not unanimous in their
interpretations of how much
the gilts market itself will ccm-.

tract. Funding arithmetic
economic forecasting bring a
varied selection of estimates.
Midland is predict-

ing a “considjerame shrinkage*

of £40bn in the market’s pres-

ent size of £122bn to £82bn by
March 1991. This is arrived at
by assuming a PSDR of £15bn
in 198990 and 199991, which is

ket makers
'

intn

though If the market did
shrink so. sharply ,

gflf. prines

would soar.

Warburg Securities is expect-

ing a
“flatter profile,” taking

into account the Mansion
House speech by Mr Lawson
which outlined a more flexfifle
tending policy.

No longer would foreign
exchange intervention be Amy
sterilised with purchases of
gilts on a month-by-month or
year-by-year, basis. Treasury
Bill sales

:
would - also be

excluded from, the fall funding
rule.

Warburg says the key ques-
tion for the gilts market is

announced stock conversion

programme. Investors are still

likely to be strongly tempted to

invest in sterling corporate

bonds instead of gilts. The
Tfopk is accordingly very keen
to see tie rapid expansion of

the sterling bond markets con-

tinue to take up the slack.

But while encouraging the
growth of parallel markets, the
Bank is giving precious little

away about the likely size of

the gilts market over the next
couple of years. If the market
shrinks too quickly, the Bank
'has intimated that it “will take

a view."

Rachel Johnsob
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By Stefan Wagstyl InToSyo

JAPANESE BANKS’ ‘ profits

'

nave been squeezed by' rising
Interest rates, farcing same of
them to announce their .first

reductions hi net prof-

.

Us since 1581, the year they
started reporting Interim fig-
ures. .

The increases in'intereSt
rates pnsbed .tip.'the cost of
money at a time when the pro-
portion of funds raised at mar*,
fcet rates, as opposed to artffl-

claUy-low regulated rates, Is

.

rising rapidly due to HberaBsar
tion.

The banks have’ bean hit
bard by the fact that
short-term rates, at which they
often raise fbnds,. have risen
further than long-term rates,
the rates at which much of
their money is lent out '

.

The total net profits ofthe 12
leading city (commercial)
hanks plus the Bank etTokyo;
which reported imcah&bMated
results on niday, rose just 24?
per cent in the six mrmthw to
the end of September.
The biggest five reported

declines in net income. For the
full year the 13 banks expect
reductions in net income fid-

lowing further increases in
interest rates and likely write-
offs on loam to Mexico.
The hanks were unable to

cover up their difficulties to
the same extent as in the past
by selling large amounts. of
securities because the Ministry
of Finance has urged self-re-

straint and ordered accounts to
be presented in a more trans-
parent way.
For the first time, the hanirq

have had to reveal a new cate-
gory of profit - called net
operating profit - which
excludes profits from capital
gains on most kinds of securi-
ties. As the table shows, net
operating profits are considera-
bly lower than pretax profits.

INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Rate increases hit Japanese banks Swedi* Enimontr group buys _ .
' "

!

St-Gobain Gardini |
LN*S 33 TOP COWMERdAL BANKS c
«» for flrafrhtff Of 1S8R/90 (Ybn.) IlltCrS 31111 By John Wyles In Rome

JAPAN’S 23 TOP COMMERCIAL BANKS
Besnlts for of 1389/90 (Ybn.)

Pre-tax pro« % dig. Hat op. proW % efag. bid, tnconw % chg.

Enimont in limelight as

Gardini guards his hand
By John Wyles In Rome

DXB
Sumitomo
Fu»
MHxubtehf
Sanwa

'

Total

Waul
Taiyo Kobe
Dafw sank
Kyowa
Saftama
Hokkaido
B of Tokyo

+M 803 - +123 383 +23 803
190.7 -2J2 145.0 ' +203 673 +113 97.1

147.1 -12-7 1033 :

• • +73 403 + 2S3 833
17M +33 85.7 •233 333 -143 003
1WJ +83 1273 . . . ,.+583 .

523. + 553, . 803..

., 77.0 +133 373 ' -343 253 + 293' 343
' -03 153. -023 203 +36

3

333
su +123 443 +14.7 153 + 243 303
4745 +03 47.7 . +03 73 -273 243
43k -21 373 +23 113 +63 203
34J +13 303 +93 103 +403 163
24* +2S1 18.7 +83 0.7 -1B.1

. 113
484 -33 423 -83 783 +11.1 32.7

12299 + 13 ML8 ' +23 4003 +143 626.7

which, in the traditional way,
include gains on securities
transactions.

The most Btartiing revelatinn
is the particulariy hepvy reli-

ance on securities profits of
Tokyo banks. — inomUfwg Dai
Ichl Kangyo Bank, Mitsubishi
Bank and Mitsui Rank — In
comparison with their Cast-
growing rivals ficom Osaka -
Sumitomo and Sanwa. Mitsubi-
shi's net operating profit is
only hqtf the pre-tax figure. '

.

Sumitomo is by far the most

profitable bank at Jboth the net
operating and the pre-tax level,

as before.

• Sanwa shot up the profits’-

hiM« from fourth position to

second, overtaking Fuji Bank

The Bank of Tokyo, which
.once dominated foreign
' exchange business, has kept its

traditional lead in revenues
from international operations.

Sumitomo was second and Mit-
subishi third. Sanwa, with a 56
per cent increase, jumped

ahead of DKB end Fuji. into

fourth position.
A prolonged decline in the

Japanese bond market
,

this

year hit the banks'-bond deal-

ing profltB, normally a useful

source of supplementary, reve-

nues. Combined 'bond dealing
profits dropped 39.4 per cent -to

YllSbn (5104m). Full reported
its first-ever loss from bond
dealing - Y4-5bn. The Bank of

Tokyo made a profit on bond
dealing after a loss for the
same period last year.

IBJ tumbles midway as rivals advance
By Ian Rodger In Tokyo

PROFITS OF Industrial Bank of Japan (IBJ),

the largest ol Japan’s three ;-i wholesale
hawfcg

|

famhM in the six imwrths to September
SO because of the higher costs of raising -

capital.

The two other wholesale bank& Lung Tom
Credit Bank of Japan and Nippon Credit-Bank,

.

both enjoyed very rapid profit growth because
of high!y-profltable dealings in foreign
exchange and government bond markets.

Bank

IBJ
LTCB
Nippon Credit Bank

1,253.1
8013
5463

KS — First-half of 1980/90
Baafaare pront* % dig Met income

653 -28.7 .51.1

41.7 +2S&2 3M
2X8 +6213 223

LBCA promotes five to top AAA rating
By Stephen Fkfler, Euromarkets Correspondent

IBCA. the London-based rating
agency specialising in' bank
credit analysis, has promoted
five Japanese banks to its top-

rated AAA category.
This brings to 13 the

number of jnfawTurtlrwial hanks
given IBCA’s highest rating,
a list from which Japan-
ese banks were previously
absent
The hanks added are Fuji

Bank, Industrial Bank of
Tapani MltenhigW Ttanlr, Sanwa
Bank and Sumitomo Bank.

IBCA cited the continuing
strength of the Japanese econ-
omy and of tiie Japanese stock
market, which have enabled
Japanese banks to .raise their

coital ratios and to use same
of their hidden reserves to
maintain earnings.

“Credit-quality measures by

and large- are very strong,
and the Japanese banka well
placed to pursue their policy of
overseas expansion,” IBCA
said.

It said an important consid-
eration in the . ratings was the
weight placed on the inherent
strength of the Japanese sys-
tem and the strong commit-
ment of the Japanese authori-
ties to the hanks.

Standard- and Poor’s, the
US rating agency, allots

its AAA rating to only one
hwnk, the Industrial Rank of

Japan.
Moody’s has five top-rated

Japanese banks, similar to
IBCA,. except that it assigns
Dai-Ichi Kangyo, the largest

bank in the world in terms of
assets,, a top rating and not
Sanwa Bank.

HoveTbu EverWishedfor :

Comprehensive data
oaJapaa'sFmmdalMaHuts?

With the growing opportunities for global diversification of investments,

people around the world are focusing on Japan. NEEDS, Japan’s most

comprehensive business database, is the only source that can provide the
'

dependable, quality information and basic data about Japan you need to

actively and iotenigendy work- the market

NEEDS offers a complete range of basic and processed data of unmatched

quality and quantity: daily stock prices of 2,000 listings InJapan for the past

3 years, bonds, market indices, portfolio date which covers information on -

risk nd return, detailed financial- data on 5,000 companies, over a 25-year

period, data on capital increase and bond flotation, and more.

Naturally, you’ll have access to data on each of the succession of futures

and options being offered from the very first day of trading

This tremendous amount of data is available through various types of

services to suit individual requirements.

NEEDS-BULK Street quotations are seal in buft to your comdpter is soon as the

Tbfcyo slock market doses.

•NEEDS-TS TMs nntirw service provides analytical data to aid you in making index

foods or in portfolio management.

•NEEDS-MT In rm**‘ you require access to large votmnes of data, this convenient magnetic
tape .service is for yon.

If you are an analyst, fond mmp, or investor, each of these services represent golden
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By Georg* Graham
in Paris

CAMFIL, a privately-owned
Swedish filtration company, is

to buy Sofiltra-Poelman, the
industrial filters subsidiary of
St-Gobain, the leading French
glass ami pipes group.
The acquisition win, accord-

ing to Camfll,- create the lead-
ing European twHinatriai air fil-

tration group, with combined
sales of around FFr750m
($122m) and a solid presence
throughout Europe.
Mr Jan Erik Larsen, Camera

president, said the two compa-
nies were highly complemen-
tary, with SnAW-ra mostly pres--

ent in France supplying clean
rooms to users in the fields of

nuclear energy, hospitals and
electronics. Camffi is more
active in general filtration,
with production sites in Swe-
den, West Germany, Switzer-
land and Ireland .

Mr Larsen said the air filtra-

tion market was expanding
steadily, with strong demand
&om the electronics industry
fin* dean zooms, but was not
booming because of the
increased enthusiasm for envi-
ronmental protection, as some

Sofiltra, which made net
profits of FFrll2m last, year,- is

72 per cent owned by St-Go-
bain, with the remaining 28 par
cent held by Soudure Antogfene

Francaise. a subsidiary of the
Air Liquide industrial gases
group.
Mr Larsen, whose group was

advised by the Enskilda invest-

ment bank for the transaction,
refused to disclose how much
Camfll had paid, but mm it

represented a “fair market
price.”

Mel Brooks to take
film company public
BROOKSFILMS. a US film
company headed by Mel
Brooks, said it planned to go
public through ah initial offer-

ing of L6m nnita at a price of

between $9 and $11 apiece,
Btstonpnrta.
Each according to an

SEC filing, will consist of one
share of common stock and
one warrant to purchase one-

third of a share of common
stock. ]
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ENIMONT, the Italian

public-private chemicals joint

venture, looks set fra: a star-

ring role on the Milan stock

exchange thin week because of

serious doubts about whether
Mr Haul Gardini’s Montedison
group ultimately intends to

hang on to -its 40 per cent
stake.

Enimont shares rose 2L35 per
cent to Ll.470 last Friday after

heavy trading and strong
itemand from LondOU.
Investor interest was

undoubtedly sparked by Thurs-

day’s statement from the Mon-
tedison board that “contractual

relations between the two
majority shareholders in Eni-
mont must be the object of
substantial, coherent modifica-

tion to protect the interests of
Montedison and of its share-

holders."
As usual, Mr Gardtni, whose

Femxzzi group controls Mon-
tedison, is whispering his
intentions to no-one. Media
and market speculation ranges
from the possible sale of Mon-
tedison’s 40 per cent stake in

Enimont to BASF, the West
Germany chemical company,
to a Gardini stratagem aimed
at gaining full control of Eni-
mont
The company was jointly

launched at the beginning of
the year with Bni, the state oil
group, which put itS Rnir+wm
subsidiary together with Mon-
tedison’s base chemicals inter-
ests.

The capital gains resulting
from transferring these Mon-
tedison assets to Enimont are
at the bottom of the latest tur-

bulence to hit the joint ven-
ture. For more than a year,
successive Italian governments
have promised legislation
which would reduce Montedi-
son’s tax exposure on Its capi-
tal gains from LUOObn C$827m)
over five years to L270bn over
the same period.
Not a man famed for his

depths of patience, Mr Gardi-
nl’s wrath finally exploded last

week when the lower chamber
of the Italian parliament suc-
cumbed to the blocking tactics
which have bedevilled the Gov-

ernment’s tax proposal for

much of the year. The Montedi-
son board warned on Thursday
that parliament’s failure to

adopt the legislation by the
end of the year “would remove
one of the bases upon which
Enimont was founded.”
The company pointed out

that at the end of Us operating

year it had to know about its

tax treatment to prepare a set

of-accounts.

Signs of menace from Mr
Gardini’s direction have
brought the instant reassur-
ances from government minis,

ters that every effort will be
made to pass the necessary leg-

islation in time.
This means that resistance

will have to be quelled among
politicians in the governing
majority about using tax
favours to encourage industrial
restructuring during a race
against time to push the legis-

lation through both houses of
parliament These are not cir-

cumstances in which the Ital-

ian parliament always gives of
its best

Australian bond buy-back plan
By Chris Slutrwell in Sydney

THE Australian Government
has unveiled details of its first

reverse bond tender to retire

federal government domestic
debt wmfii*mirig its continuing
withdrawal as a borrower and
forcing a significant adjust-

ment on the country’s capital

markets.
The reverse tender plan was

first announced in the August
budget when Mr Paul Keating,

the Federal Treasurer, fore-

shadowed a government sur-
plus of AS9-lbn (US$7JJbn) for

the financial year to June 1990.

The tender, a mirror image of a
conventional tender, will start

on December 5 with an offer to

repurchase about A$150m in
bonds.
An announcement said the

Government would be seeking
Treasury bonds of 1&0 per cent
May 1991 maturity, 12.0 per
cent December 1991, 12£ per
cent May 1992, 13.0 per cent
June 1993 and 13.0 per cent
February 1995. Bnt it would
reject offers it does not con-

sider sufficiently attractive.

even if this means the volume
of repurchases Is less than
intended.
Although the repurchase is

email, its significance is that it

removes from the market gov-
ernment securities which the
country's banks are obliged to
hold to meet their liquidity

ratios. With bank deposits gen-
erally rising, “it has all the
makings of a squeeze,” one
investment banker said of the
process.
The debt repurchases also

raise important questions of
monetary policy management
for the Reserve Bank of Aus-
tralia, the country’s central
hank- Mr Keating was reported
to have said in London that the
Australian Treasury bond mar-
ket would mid in three years,

and to have indicated that a
corporate bond market might
replace it

If this happens, the Austra-
lian Government would he
breaking new ground interna-

tionally in the techniques of
monetary management But as

far as investment bankers are
concerned, they are expecting
strong growth in Australia’s
corporate bond market over
the next few years anyway.
This is not only because of

the emerging shortage of fed-

eral government stock,
reinforced by a similar trend
for semi-government stock. It

is also the projected result of a
rapid growth in pension funds
following recent government
snprawiiwtinn reforms

.

Investment bankers say the
only home for large volumes of
investible funds will be corpo-
rate bonds and asset-backed
securities.

Currently Australia's corpo-
rate bond market has more
than A$5bn of securities on
issue - a fast expansion since
It began in 1987. But according
to Dominguez Barry Samuel
Montagu, a key player In the
local market, institutional
holdings of corporate bonds
will increase dramatically
to an estimated A$17.5bn by
1992.

We would like to thank the following Companies for participating In

The First Annual Environmental Conference For European Investors:

Browning-Ferns Industries Inc.

CompuCbem Corporation

Groundwater Technology Inc

Gundle Environmental Systems Inc

IMCO Recycling, Inc

Ionics, Incorporated

Ogden Projects, Inc.

Roy F. Weston, Inc

Safety-KJeen Corporation

Sevenson Environmental Services, Inc.

TRC Companies Inc

Wheelabrator Technologies Inc.

PaineWebber International
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A$ 200,000,000
Floating Rate Notes due 1991

In accordance with the Toms and Conditians of the Notes,
notice is hereby given that torthe interest Period

Afl prices exclude VAT

from November 22, 1 989 to February 22, 1 990,
the Notes wiB carry an interest rate of 1 8.088% per annum

.

The interest payable on the relevant interest Payment
February 22. 1 990 w% beA$ 4,559.17

perA$ 100,000 denomination.For further (Mads write to:

Ciaasflfod Adterlisemenl Manager
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BAT to take no action Ferranti rescue plan by former chairman likely to fail

^
By Hugo Dixon

OITOl1 QflVlGArC mAAfinnr A PLAN by Mr Sebastian -British Airways, to lead the rank's future because he is $ronps that have roistered an Ferranti dfpecflf

d.1IVl ilU J6.i3Wl. 3 UlVV' iillcl Ferranti to mount a rescue new management team. shortly due to. take over aa
.

.interest in buying;FerrantL In dominant pMtotra miO nackaim for Ferranti interna. rjw» td«a was that Lord Kfcsff chairman of Smitii New Court, order to set access to informa- defence electronics mar

By Vanessa HoukJer and Nlldd Tail

BAT INDUSTRIES, the

tobacco-based conglomerate
which has been under bid

threat from Sir James Gold-

smith's Hoylake consoritum,

yesterday maintained that it

did not intend to take any
action as a result of certain

matters discussed at a meeting

of its financial advisers earlier

this month.
The ideas aired at the meet-

ing included the possibility of

enlarging BAT, via acquisi-
tions or joint ventures in the
tobacco and financial services

divisions; looking at a separate

listing for BAT’S US side; or
•'seeking to immobilise Hoy-

lake or buy off Goldsmith"
The meeting also covered the

potential for "driving a wedge”
between members of the Hoy-
lake consortium, or between
Hoylake and Asa-Midi Assur-
ances. Asa is the French-based
insurance company which has
been lined up as a buyer of

Farmers Group, BAT's US
insurance subsidiary, if a
renewed Hoylake offer for BAT
is successful. The previous
offer has lapsed white Hoylake
pursues certain essential regu-
latory consents in the US.
Ideas discussed at the advis-

ers' meeting cm November 14

came to light at the weekend.

Shareholders with 40%
of capital back Pearl
By Ray BasMord

MR EINION HOLLAND,
chairman of Pearl Group, said

yesterday that he had received

commitments from sharehold-

ers with over 40 per cent of the

capital to oppose the £L24bn
takeover from Australian
Mutual Provident
These assurances of support

have guaranteed a close finish

to the eight week battle which
ends on December 5 when the

offer d<»w .

Pearl has opened a new front

in Its defence by enlisting the
support of an altparty delega-

tion of MPs who will meet Mr
John Redwood, the consumer
affairs minister, tomorrow.
In particular, the MPs wOL

argue that it is against pohcy-
hcdders* interests because the
takeover would allow AMP to
use the Pearl’s surplus funds
to Invest outside Britain
through expansion into conti-

nental Europe.

The chances of Department
of Trade and Industry interven-

tion to block the takeover at

this stage are slim
, as the gov-

ernment body has already
given approval for the Austra-
lians to pursue the takeover.
The key to the outcome is in

he hands of institutions With
about 12 per cent of the capital,

which have declined to give
commitments of support to
either side. However, the AMP,
which controls about 40 per
cent of the capital, has the
npp*T hand
As another part of the

defence. Pearl has said the
bidundervalnes the company.
Mr Holland said the ®H)p share
offer is at "a significant dis-

count' to the combined valua-
tion estimate of 765p a share,
representing the value of each
share based on present and
future earnings as calculated

by an independent actuary.

following .the leak of minutes
taken at the meeting to Ur
Jacob Rothschild, one of the,
Hoylake consortium’s mem-
bers. The documents were sent
in a plain envelope to Mr
Rothschild's London office.

Yesterday, Sir James Gold-
smith, currently In Paris, hit

out at the implications of the
document, saying; “Every one
of these proposals served to
entrench, management and not
enrich the business.” The docu-
ments, Sir James said, would
have to be put to the Takeover
Panel, although he added that
he would not want to prejudge
the watchdog’s response.

Tootal chief

says no to a
lower Coats hid

Mr Geoffrey Maddrell, chief
executive of Tootal, yesterday
ruled out accepting a substan-
tially lower price from Goats
Vlyella, Its fellow UK textile

group, when it renews Its bid.
His statement followed a i

report that Coats, which !

already owns 3d per cent of
Tootal, will pitch its bid at
around lOOp a share. This
compares with the 138p per
share offer last May which
lapsed while it was investi-
gated by the Monopolies and
Mergers Commission. Having
obtained clearance to go ahead
with the bid. Coats Is now

;

thought to be citing signifi-
cant deterioration in the UK
textile industry as a reason to
reduce the offer.

Mr Maddrell said he saw no
reason why the offer should be
reduced. The period since the
original offer had merely
served to confirm the synergy
between the groups, he said.

Robert Maxwell may bid for Monotype
Mr Robert Maxwell, publisher

of Mirror Group Newspapers, is

considering making an offer

for Monotype Corporation, the
typesetting equipment manu-
facturer which has agreed a
£32m bid from King

, Black &
Associates, a US investment
group, writes Vanessa
Boulder.
Mr Maxwell said that he

'may well be able” to bid for

Monotype. *We are building an
interest in the pre-press
area Monotype might fit in.'

King Black’s offer was 'sig-

nificantly too low", he said.

'As a shareholder we will not
seR at this price".

Mr Maxwell bought shares
above the 150p offer price on
Friday although bis holding

remained below five per cent.
Monotype’s share price
climbed from llOp to l55p.
King Black, which provides

technical support and capital
to high technology companies
has acceptances representing
just three per emit of Mom-
type’s shares. Its proposed deal
with Monotype would be Its

first venture into the UK.

By Hugo Dixon

A FLAN by Mr Sebastian de
Ferranti to mount a rescue
package for Ferranti Interna-
tional Signal, the troubled
defence electronics company
founded by his grandfather,
seems to have ran into the
ground because of lack of sup-
port from industrialists nmi
bankers.
The package would have

Involved bringing in a new
board of directors to replace
Sir Derek Alun-Jones, the -cur-

rent chairman and chief execu-
tive, and his fellow directors.
Mr de Ferranti attempted to

attract Lord King, chairman of

-British Airways, to lead the

new management team.

The idea was that Lord Stag
would carry sufficient author-

ity in the (Sty .so that funds

could then be raised to plug

the black hole that has
appeared in Ferranti’s balance

sheet
Mr de Ferranti also

approached Mr Michael
Richardson, bead of corporate
finance at NM Rothschild, the

Tuerehant bank, with the ahn
of getting his support for the

rescuejackage.
Mr Rkhardson wffl have a

key role in determining Fer-

ranti's future because he is

shortly due to take over as
chairman of Smitii New Court,

the stockbroker which
acquired a substantial stake in
Ferranti from Mr Jim Guerin,

Ferranti's former deputy chair-

man.
However

,
Mr Richardson

said Mr de Ferranti's plan was
a “dead duck - certainly as for

as Lord King is concerned and
as far as I am concerned.”
- One problem with Mr de Fer-

ranti's plan was that be is a
non-executive director of the
General Electric Company of
the UK, which is one of several

groups that have registered an
interest in buying ;Ferranti. In
order to get access to informa-
tion about .Ferranti’s
operations GEC has had to
sign a- confidentiality, agree-
ment and.it might therefore
have been thought that any
separate initiative by Mr de
Ferranti posed a conflict of
interest

. J.
Mr deFerrantrs rescue pack-

age might also have been seen
as a surreptitious way for GEC
to get some influence over Fer-
ranti. It is thought unlikely
that GEC would be allowed by
the Ministry of Defence to buy

RsnanU directly

dominant position
5ml

seS^S.
t

^cfe
r
i^«d to

be anxious to prevent man
felling into the bands orn»ia- :

son CSF, the French tteftflee

electronics company, and Bnt*

ish Aerospace. Thesejtere

formed a consortium to MOK W
the possibility of acquiring ffe
ranti and are widely

as the front-runners to buy it,

though it wffl be a onmte oC

weeks before they decide

whether to bid.
.

A watery issue: shareholders or consumers
Andrew Hill and William Hall analyse the problems faring the new regulator

T HERE ARE two grounds
for dismissing the new
regulator of the priva-

tised water industry: misbe-
haviour or Incapacity.
Mr Ian Byatt - Director

General of Water Services to
give him his foil title -
doesn’t look like the sort of
person who is going to misbe-

As a one-time deputy chief
economic adviser at the Trea-
sury, and the author of an aca-
demic tome entitled The Brit-

ish Electrical Industry
1875-1914, one would hardly
expect him to.

Nor Is incapacity hkriy to be
a problem for the 57-year-old
former economics lecturer.

That will be a comfort to
those private and professional
investors currently considering
buying shares in the 10 water
and sewage businesses of
England and Wales, because
the new DG is the linchpin of
the complex regulatory regime
around which the industry
revolves.
Analysts and institutions

have taken considerable com-
fort from the wording of 'the

Water Act. which says Mr
Byatt*s primary duty is to
make sure the 10 former
authorities and the 29 smaller
statutory water companies can
carry out and fund their water
and sewerage functions. His
principal weapon is the cap an
water company price increases,
which he will both set and
review.

It sounds simple - and
advocates of Investment In
water believe the Act ensures

solid returns for share
holders.
And yet in spite of these

apparent guarantees, Mr Byatt
has ntp>griy found hhnaplf at
the centre of political and
financial debate. Critics of pri-

vatisation have warned of the
baleful effect a “hostile regula-
tor” (hostile to the investor,
that is) could have on the
water companies’ profits and
dividends, if he was to place
more emphasis on his second-
ary duty: to protect the inter-

ests of customers in terms of
charges, quality of service, and
land disposals.

Where on this sliding scale
between consumers and inves-
tors do the first DG’s priorities

lie?
*Tn the in^g run my objec-

tive is to regulate the industry
in the interests of the con-
sumer” says Mr Byatt “The
investor is one of the providers
of resources for the industry
and is entitled to a fair return,
but no more than a fair
return.”
In any case, he argues, the

interests of investors and con-
sumers are not necessarily in
mnflirfL if customers want the
environmental Improvements
demanded by the European
Commissian nT1ft the Govern-
ment they win have to pay for
them. The known capital
expenditure programme
amnmptH to £24£bn in the nwt
10 years, funded by annual
increases in water charges of
at least 5 percentage points
above the rate of Inflation.

Try as he might, Mr Byatt is

going to find it difficult to

avoid the political limelight,

The Labour Party. In particu-
lar, argues it wffl be able to
change both the DG and his
priorities if it gets into power.
Mr Byatt is adamant about the
DG’s ability to resist political

*1 do not answer to fife Sec-
retary of State (for the Envi-
ronment]. Z am independent of
the Secretary of Stake. I ra
responsible under the- [Water]
Act,' he says.

A Government wanting a
new regulatory framework, he
adds, would need to pass legis-

lation: “But it would still be
faced with the question of
where the capital foods were
going to come from to finance
the water companies’ obliga-
tions in terms of drinking
water and environmental qua£
ity.”

H e is dearly concerned
- as are many in the
British water industry,

investors and operators -
about the pnlftiraai maelstrom
into which the 10 privatised
companies are befog thrown:
“The industry does need to

be allowed to settle down. 1

would not Hkp- to see too much
political uncertainty. I t.hink £t

is important to concentrate on
what It is people are getting
out ofthe industry. What Is tha
quality of water? What is the
quality of our rivers and
beaches? How much are people
paying? What is the standard
of service like? How many
complaints are there and bow
are they being dealt With? I

would like to see attention con-

centrated cm that rather than
the highly political issues,
such, as the precise ownership
of the industry.”

fiat the political debate
BiyfetyiB beyond eh** ftmdgntgn.

tal pros and cons at privatisa-

tion. It includes worries about
the so-called “cost pass-
through” mechanism, which
allows the DG to pass certain
unexpected costs straight
through to the water consumer
in the form of highs’ charges.
Mr Byatt is .worried about it

too. Were cost pass-through to
become a fflihfjtantisTi item, the
DG believes there would be
“insidions pressures” dragging
the innovative British regula-
tory framework towards a US-
style system. Utilities there
have found themselves
restricted by annual regulation
on the basis of return on capl-

taL
Discussion off the task con-

fronting the DG keeps coming
hack to definitions of the
limits of his position and

Mr Byatt has already said he
wazits to be an anas length
regulator. With only 100 staff

he may have little choice. But
he believes examination of
selected indicators - service
and quality standards, for
example, and efficiency of capi-

tal expenditure - wffl enable
him to dedde; after 10 years, or
five years if requested,
whether price caps mould be
loosened or tightened, “if there
is a five-year review,” he
warns, “it is not going to be
there to put right a company's
mistakes.”

As to what constitutes a rea-

sonable rate of return, Mr
Byatt says, “I do not have a
figure in my head. 1 want to

keep my eyes open and see

what kinds of numbers begin

to emerge from the City.”

T his is characteristic of

the flexibility of Mr
Byatt’s Birmingham-

based office - “I genuinely
want it to be an open system”
- winch he says will drew on
the advice of merchant banks
(on the cost of capital}, of

industrialists and of 10 cus-

tomer service committees.

So when will the water cus-

tomer know whether Mr Byatt

is succeeding in his
task?
“We need several years to

teU how the regulatory regime
is working. By the time we get

to periodic [five-year] reviews
we should know better ” says
Mr Byatt
He is neither afraid of the

formidable challenges he feces,

nor disheartened by a rate erf

pay. - between £50,000 and
ESOjOOO - which barely recog-

nises the importance of his
rote:
'There are still people who

are prepared to work in the
public sector for less thanthey
get paid in the private sector. I

wanted to do this Job: I have
specialised in public utilities

all my working life. This is a
real opportunity for me to put
into practice — la specific
rather than in general areas -
the types ofthings I have been
thinking about end working
on.” • •

NOTICE
to the holders of

TRW EMC.
Japanese \fen 15,000,000,000

7 per cent. Bonds doe 11th December, 1994 (the “Bonds”)

EARLY REDEMPTION ON 28TH DECEMBER, 1989

of all the Bonds by TRW INC.

NOTICE ISHEREBY GIVEN lo the holders of ihc Bonds (ihe “Bondhcdden”) that. In accordance

with theTerms and Conditions of the Bonds endoned on the Bonds (tbe “Conditions”), TRW INC.

will on 28ih December, 1989 (the “redemption daidl redeem all of the Bonds then outsauKfing at

101 per cent of their principal amount together with interest accrued to such dale (being an

aggregate of Yea 50&652 for each Bond of Yen 500,000). Payments of principal, premium and

accrued interest win be made on and after the redemption date in the manner provided in the

Conditions against surrender of the Bonds and all subsequent Coupons appertaining thereto at the

specified office of any of the Paying Agents listed below. Failure to surrender any such subsequent

Couponfs) win result in the amount of such Coupons) being deducted from the sum due for

payment on the redemption date.

The attention of the Bondholders is drawn to the Conditions ami in particular to Contfitioo 5(b)

which contains further rfefoifa regarding redemption.

Fiscal Agent and Principal Paying Agent

The Blank of Tokyo, IltL,

3-2, Nihombashi Hongolnicbo 1-chome,

Chuo-ku,
Tokyo

PAYING AGENTS

Barclays Bank PLC,
54 Lombard Street,

London EC3P 3AH

Krediclbank S.A. Luxembonrgcoise,
43 Boulevard Royal,

Luxembourg 1108

Credit Suisse^

8 Paradephuz.
8021 Zurich

Morgan Goaranty Trust Company
of New York,

Avenue des Arts 35,

B-l040 Brussels

DatedNovember27. 1989

TRW INC.

by The Bank of Tokyo, Ltd. as Fiscal Agent

¥6,000,000,000

Floating Rale
Depositary Receipts

Due 1993

issued by the Law Debentures
Trust Corporation p.Lc.

evidencing entitlement to
payment of principal and

interest in respect of deposits
with

isrrruro
BANCARIO
SAN PAOLO
DI TORINO

(incorporated in foe Republic
of Italy as a Credit Institution

of Public Law)

London Brandi

Notice is hereby giventhat the
Rate of Interest for the Interest

Period from 26th November,
1989 to 26th May, 1990 is

5.65% per annum.

Interest payable on 29th
May, 1990 win amount

to V2J01.781 per
Vl00,000,000 principal amount

of the Notes.

Agent Bank
The Long-Tcnn Credit Bank

of Japan, l jnritn-ri

Tokyo

TbtheHokferaofWarrtncs
to subscribe for shares of

comnxm stock of

KOBE STEEL,LTD.
(the “Company")

(Issued in conjunction with
an issuebythe Company of

U.S. $1,000,000,000
4XftBonds 1993)

Adjustment to
Subscription Price

Panama to Cbtne 3 paragraph (x£) of
the Instrument dated 17th February,

1999, under wtoefa the above described
Womens were issued, notice it hereby
BrMuasfbtknm:
On 13th November; 1989, (beBondof

JXtacstm of the Company icsotsed a
public offering et 200,000,000 shares <tf

common Mod’ of the Company at the
mice determined on 30th November,
1969 as being Japanese Yen 715 per
dure which a less than the current
market price per shire ofJapanese Yen
728.40 cntadMcd as provided is the

Acconfintfr. the Subscription Price at
which shares are testable upon exercise
of the Warrants wflj be aegosted is

accordance with Chase 3 (v® of the
Instrument with efiect from 1st Decem-
ber, 1889 inJapan.

Farther notice wffl be pobBOed fa
ooambace with Condition D of Terms
alCsofifaidlfalfanata.

KOBESTEEL,LTD.
BrTHE3ANWA BANK.LOOTED

wPifsdfaRetaiAiad

L
Zfated.-anhNDDHte;W»

Deutsche Si
und Landes
Bonn/Berlin

DM 100.000.000,—

Flouting Rate Notes
Schuldvorschroibungen— Serio 225
1987/1997

For the three months 2Sth November 1989 to 24th February 1980

the notes win cany an interest rate of 8,15 % (Fttsor less 0,10%)

perannumwithacoupOfiamotjntofOM 101fiS perDM 5.000.—

note.

The relevant interest payment date wHI be26th February 1990.

Llsttoa In DOearidort and FranMwL
‘

DSL Bank
E>eirtscheS*edhinqs-und Lar>dearefi>aiifaanfc
KamwdyaBM 62—70, 630Q Bonn 2
Telephone 02 28/ 889-215

Tetetex 228324 DSL Bank

This notice la issued incompliance withthe requirementsofThe Infemafionai Stock Exchange of
the United Kingdomand the Republic of Ireland Umltodf'ThaStock Exchange’) and does

not constitute an offer of, or invitation tosubserfbe for or purchase, any securities.

72,000,000
9% per cent. Guaranteed Redeemable Convertible

Preference Shares 2004 of Ip each of

WCRS (Netherlands Antilles) Finance N.V.
(Incorporated In the Netherlands Antilles with limited liability)

guaranteed on a subordinated basis by, and
convertible into ordinary shares of,

THEWCRS GROUP PLC
(Incorporated in England and Wales with the registered number 1403668)

Issue Price: £1

The following has agreed to underwrite the offering:

Salomon Brothers International Limited

Applteafon has been male to the Council of The Stock Exchange for the Preference Shares,
the new Ordinary Shares tobe issued in connection with the Company’s acquisition of Caret

^ HUiDoccfnborieach
annum win n© payable annually in

•nTe Preference Shares will, a the holder’s option, be convertible, from the"date feffirra sixmonths after the distribution of the Preference Shares, as-determined by SatoronaSSlS
International Limited, to 4th December, 2004. into fully paid
certification as to non-US beneficial ownership. The convention pricewHf
Ordinary Share (subject to adjustment).

‘
w®on pnee ww be 3l2p per

Listing particulars relating to the 72,000,000 954 per cent Guaranteed

obtamed during usual business hours up to and including 29fh NovenSSiSSfr^f

rm§ar«,er,ts 0fflceo,T*e -"3TMSS
Salomon Brothers International Limited

Victoria Plaza
111 Buckingham Palace Road

London SW1W08B

27th November, 1989

JameaSSptsl * °°* Limited
6 Bevia Marks

London EC3A 7JQ

Dansk Eksportfinansieringsfond
(Danish Export Finance Corporation)

(Established with limited inability in die Kingdom ofDenmark)

Issue ofup to U-S. $200,000,000
Floating Rate Notes Due 1995

oCwhichU.S. $181,500,000hasbeat issued astheinitial tranche
Notice is hereby given ihcrt the interest payable on fhe Interest

Payment Dote, December22, 1989, for the period June 22, 1989,
to December 22, 1989, against Coupon No. 9 in respect of

U-S.S1 0,000 nominal of the Notes will be U£$450.47 and in

respectofU-&$250,000 nominal oftheNoteswill belLS^S1 1 ,26175.

November 27, IPS?, London m
By: Citibank, NA (CSS! Dept), Agent Bank CfTlBAN<^9

Lloyds
Eurofinance N.V.

(tadfauraKd £n tfw Nrihefawh«*
Mod tabby]

£200,000,000
Guaranteed Rooting Role

Notesdue 1996

For the three monthsNovember

24, 1989 to Pebnuny 26, 1990

die Notes will cany as interest

me of 15-25% pju with »

Coupon Amount of £19637 in

respectofCaOO nominal of due
Notes *nd £981.85 ia respect of

£25,000 nominal of die Notes

payable on February 26, 1990.

MEMBER AFBD

9-U GR0SVEN0R GARDENS, LONDON SW1W OBD
Tel: 01-828 7233 AFBD member

FTSEI00 "I WALL STREET
Nov. 2212/2222 -8 4 Dec. 2673/2685 420
Dec. 2214/2224.-6 I Jan. 2689/2701 420

5pm Prices. Change from previous 9pm close

GOLD
Time to buy?
Call for our currentviews

FlHAHClAL TUMS STOCK INDICES
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In the mid-SOs, one of

Britain’s smallest

Caribbean

dependencies was •

rocked by political

scandals. For the Nineties, the

islands have pinned their economic
future on offshore finance and
tourism. Gordon Cramb analyses

the prospects in this survey. Turks and

Total revenue expected
to flow into the Treasury
during 1989/90 is S44m,
almost double the amount
during 1980/81. Of this

$2.2m ($139,000) Is

expected from company
registrations and 1.7m
($60,000) from tourist
levies. This Increased
revenue has meant that
the Islands’ economy has
achieved a tumround In

the last year taking the
dependency out of the
most literal meaning of

that word. Mr Oswald
Skippings, Chief Minister,

believes that Investor

confidence has been
restored after the traumas
of the mid-1980s. The
economic outlook Is

discussed by Gordon
Cramb on Page 2.

ON OTHER PAGES
Banking and finance and
UK relations. Page 3;

Tourism and
communications links.

Page 4; Industry and
fisheries, Page 5.
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KEY FACTS

Area:
430 sq km

Q Population:

13.000 (est 1989)

7,413 (1980 census)
Economically active

2,909 (1980 census)
Chief Minister:

Oswald Skippings
Currency:
US dollar

Two-lane road
to better times
MORE THAN 30 channels of
satellite television reach the
Turks and Caicos Islands;
there is not one bookshop.
Fisheries form Its only produc-
tive industry, yet local hote-
liers find it easier to serve lob-

ster flown frozen from Miami.
Wild donkeys meander the
main street of Grand Turk, the
rapftal, which U
itself as an offshore finance
centre.

These are only the most visi-

ble of ty contradictions which
surround the islands, one of
Britain’s smallest and least
developed Caribbean dependen-
cies, as they enter the 1990s.

The new decade offers a few
avenues towards greater
self-reliance. It should also,

leave behind a period when
local politicians were discom-
fited by scandal, and overseas
investment — from resorts to

reinsurance - was set back as
a result
Beneath the surfece peculiar-

ities of this tiny territory lie

more enduring questions about
its future. Although a better
economic showing has just
ended a reliance on the UK for

an annual cast1 injection to bat
ance its books, capital aid for

development costs Britain at
least $5m a year and is this

year being bumped up to
nearly $24m. And while eco-

nomic Independence is the goal
both of London and of (he colo-
ny’s own elected leaders, politi-

cal independence is by com-
mon consent at least ID years
off.

In the .interim, British offi-

cials will have, to maintain
their patrol of a local political

arena which, in spite of a two-
year suspension of elective
government burn 1986 and a
change in ruling party, is still

pitted by allegations of patron-
flgp and cronyism.
The Turks and Caicos nestle

at the southeastern end of the
Bahamas chain, with which
they woe federated for most of
the last century. Their less

thin 900 square mflu of fiat
,

scrub-like land area is spread
among some 40 island* and
smaller islets, or cays - hence
one part of the territory’s
exotic name, given by early
Spanish explorers. The other
comes from the fez-like red
flower on the Turk’s Head cac-

tus. which grows determinedly
in its otherwise inhospitable
soiL
A population of about 1&000

is concentrated on six main
islands, but their number Is

said to be matched, if not dou-
bled. by those who have moved
away to seek the employment
which they are »mahi» to find

at home. Some of these, like

construction workers in the
Bahamas, will in a pithy TCI
saying be “boiling two pots” -
living abroad temporarily
while remitting money to the
family they have left behind.

Others, particularly the bright-

est who have turned to a US
college for -the tertiary educa-
tion which is also unavailable
locally, are gone for good.
Hopes of advancement for

the islands lie in two main
directions. One is offshore
finance, a business developed
in Grand Turk during the 1980s

by small firms of largely expa-
triate lawyers, bankers and
accountants attracted by the
the absence of tax and the
TCTs use of the US dollar as its

currency. The fi*»nriai sector

is now to be put on a more
regular footing with a package
of legislation intended to be in
place by the end of the year.

From the islanders’ point of
view the industry will never be
a mass-scale employer, while
the professionals who are its

motive force will need to
assess in what areas they can
best compete against more
established jurisdictions in the
Caribbean and elsewhere. At
the same time, the newly
ensconced regulators have a
delicate job in keeping things
dean - but not throwing the
baby out with the bathwater.
The other way forward for

the TCI is in tourism. Its
impact, negligible at the begin-
ning of the 1980s, has already,

transformed Providenclales,
the westernmost inhabited
island and known as Provo,
ahmfl nlnh Mfiditerranfie picked
it as the site for a holiday vil-

lage which opened five years

ago.
As if in recompense for their

rmappralmg inland Vegetation,

the islands have been blessed
with spectacular coastlines at

pale, fine sand. A narrow range
of temperatures around the
mid-80s and low humidity also

help.
With coral reefe giving way

to a sheer ocean wall, the TCI
is regularly ranked by diving
enthusiasts as one of the
world’s top five locations - a
specialist market which helps
even the Bpread of business
outside the peak winter vaca-
tion months.
While Grand Turk remains a

village, Provo has become a
full-blown resort, with new
hotels opening each year. It

has also brought soaring prices

for residential land, and Provo
Is enthusiastically described by
the largely American! property
investors there as “the new
Grand Cayman”. But an ade-

quate secondary market for
housing has yet to emerge, and
a standard 30 per cent discount
which developers offer to those
with Td resident status sug-
gests that asking prices may be
somewhat inflated.

The growth of Provo has sot
been without its problems.
Labour has drifted there from
the other islands, but jobs in

the tourism business are often

seasonal and sporadic, and
construction projects have
been prone to lengthy delays.

An attempt Is being made to
restart work on a half-built

Sheraton, while a . Ramada
hotel is due to open next year,

also behind schedule.

Mr Oswald Skippings, the
islands’ Chief Minister,
believes such troubles are now
over, and sees a restoration of
investor confidence after the
trauma of 1985 when Mr Nor-
man Saunders, his predecessor
but one, was arrested in Miami
and convicted on charges
involving the receipt of drug-
related funds.
Mr Skippings is happy with

the level of development activ-

ity taking place but is con-
cerned that it Is concentrated
on Provo - where he says sat-

uration will be reached “only a
few years down the road” -
and that not enough is being
done to pass on to islanders
the sMHa in building and man-

agement which the projects

require.
"I am sure the private sector

will inevitably play the leading
role In terms of bringing about
the infrastructural change that

we need to undertake," he said.

But he added: Tt is not our
intention to let development
taka place around us. Our peo-

ple must be participants, must
be involved. If they are not
qualified to participate then
they have to be trained, and
that is also one of the areas
where we request the Investors

to assist.”

The People's Democratic
Movement (PDM) led by Mr
Skippings came to power in
March last year for the first

time since 1980. Its landslide
victory, taking 11 out of the 13
elected seats in the Legislative
Council, name in spite of Brit-

ish constitutional attempts to
provide a more diverse range
of voices in the islands’ assem-
bly. In the two-party system
which has emerged in the TCL
support for the government of
the day has often been
rewarded with individual
favours, while those loyal to
the opposition have been com-
monly excluded from jobs, pub-
lic sector contracts, and alloca-

tions of Crown land.
Political strife reached its

height under the Progressive
National Party (PNP) adminis-
tration in the months following
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Mr Saunders’ arrest It led to a
commission of inquiry con-
ducted by Mr Louis Blom-Coo-
per, the British barrister. His
report reads like a tropical
thriller, with chapter headings
such as "Corruption at the
cemetery wall" — and it

accords a key role to Mr Skip-

pings, the then Leader of the
Opposition, against whom he
found “a strong prima-facie
case... for incitement to com-
mit acts of violence”.

The episode, involving the
New Year’s Eve arson of a gov-

ernment building in Grand
Turk, did not prompt criminal
charges, and the commission
held that he and the PDM
“must not be deprived, or
appear to be deprived, of any
opportunity to become the

elected members of the Turks
and Caicos Islands Govern-
ment".
And so it was. Mr Skippings,

once the West’s youngest head
of government, is still only 36
and, when asked to reflect on
his role in the upheavals,
denied violent intent but
acknowledged: “We get older,

we get wiser.”
Although the UK iB now

exercising tighter financial

controls, independent observ-

ers of the political process in

Grand Turk believe the terri-

tory has some way to go before

it will be rid of abuses, and the

PNP contends that little has
changed except the party in
power.
Mr Alden Durham, Leader of

the Opposition, admits of his

party’s own last period in
office, “We really messed up,"

Continued on Page 2
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ADVERTISEMENT

A Message from
the Honourable

Oswald Skippings,

Chief Minister of
the Turks and Caicos

Islands.

In thig my second year In office, I am happy
to participate in this survey on the Turks
and Caicos Islands.
We are a government that understands its

responsibilities to develop the economy, to
prwide a better standard of living for all

onr citizens, and to create a new upward
mobility for onr population as skilled finan-

cial services and professional workers.
Onr long term goal, is to develop onr finan-

cial services industry to the stage where
these islands are conSiderd the foremost
corporate domicile in the region. For this

to happen, it is imperative that we develop
a reputation for integrity and high stan-
dards of professional conduct.
This combined with financial freedom,
investment privacy, absence of direct taxa-

tion and a growing financial services infira-

structure of banks, insurance companies
and trust institutions I»m already put ns on
the path to success. We hope that the inter-

national financial community will come to
view onr growing financial services industry
as One which in safe and well protected by
proper legislation and appropriate supervi-
sory controls.

• REGULATORS' AUTHORITY
To achieve these aims we are implementing a
partnership of the public and the private sectors
through the establishment of a regulatory and
promotional authority. This entity will represent
the interests and concerns of the government, as
well as the members of the local financial commu-
nity and their offshore clients in areas of regula-
tion, legislation, investor protection and
promotion.
The Authority will promote the investment and
financial opportunities of the Turks & Caicos
Islands as an outpost of free enterprise and finan-
cial freedom in a world where private wealth and
investment freedom is increasingly government
controlled.

Proper regulation and supervision of a financial
industry go hand in hand with promotion when
the primary purpose of the increasexTregulation is

to protect investors rather than to raise revenue.
In those nations where direct taxation is a fact of
economic life, government, the financial industry
and the investing public tend to find themselves in

an adversarial relationship, because regulation is

used primarily to control and tax,, and in some

extreme cases confiscate wealth. This is in direct
contrast to the purpose of our supervisory regula-
tion, which is to protect investors and enhance
investment freedom and opportunites.
Important legislation has already been passed by
our Legislature and awaiting assent, this will cer-
tainly enhance our offshore industry.

• RAPID AND RELIABLE SERVICE
Our goal to become a “big player* in the interna-
tional offshore market is quite a challenge. Coun-
tries such as Switzerland, Bermuda, Hong Kong
and the. Channel Islands all have a history and
depth of expertise that we seek to develop over
the coming decade. In the interim, with no legal
requirement for Turks and Caicos companies to
have resident directors or for the holding of meet-
ings within the Islands, I see ourselves comple-
menting these traditional jurisdictions by being
able to provide an efficient, rapid, reliable and
inexpensive service in coporate entitles and trusts,

the active management ofwhich may be conducted
in those centres where the infrastructure is

already in place.

In previous years, Panama has been on of our
- traditional competitors- in the area of simple and
inexpensive companies to be used for personal
asset holdings, investment, trading and the like.

I am sure there are veiy few practitioners who are
not aware of the events in Panama. With the veiy
real possibility of that countiy becoming progres-
sively less aligned with the Western democracies,
we see enormous opportunities, and in fact we
have already seen the shift in the significant
increase in the rate of new incorporations.
So we turn to our direct competition, which we see
as Gibraltar and the Isle of Man in Europe and
British Virgin Islands in the Caribbean. In the
corporate area, we offer a similar or identical

product to those jurisdictions at the same or less
cost and we are more efficient in terms of the time
it takes to get names approved and incorporation
documents processed. I do not think it is an
exaggeration to say that a company cannot be
incorporated any quicker than in the Turks and
Caicos Islands.

It is also important to note that in constrast to
those jurisdictions we are the only pure tax haven
in that there are no direct tavps of any sort levied

by our government We offer a service in quick,
easy and inexpensive asset holding and trading
companies. We also offer confidentiality and
investment freedom, not only in the area of com-
panies but also in banking services and trusts.

Eurodollar deposits are available through the

banks operating in the Islands. Without the need
for exchange controls, funds can move in and out
of the Islands freely without any of the usual
formalities of seeking permission and/or disclosing
beneficial ownership. I would hasten to point out
that the banks adhere to strict internal policies
and most professional firms have put their names
to a Code of Conduct, all designed to deter as for
as possible the unscrupulous, or worse, the crimi-
nal operator from using these Islands as a hide-
.away for ill-gotten gains.
Our insurance industry is also growing, partic-
ularly in the area of credit life re-insurance. End-
users find that our fees for incorporation and
other services are considerably lower than Cay-
man, the Channel Islands or Gibraltar.

• TOURISM GROWTH
Regarding our second growth sector, tourism, we
are in the early stages of developing our tourist
industry. Our climate, our beaches and crystal
clear waters and our proximity both to major
centres of population and to transportation hubs,
all combine to virtually guarantee a successful
tourism industry. Tourist arrivals for the first
seven months of 1989 are up by some 38.2% over
the same period last year.
The completion of the Ramada hotel and casino in
early 1990 will complement the existing Club Med
resort and Sheraton Hotel which is also in the
course of being built. There is also plenty of room
and scope for marina-type developments and a
need for more intimate lodgings for the vacationer
seeking tranquility and quaintness that is evident
in Grand Turk and Salt Cay.
Efforts are being made to improve international
air services to the islands, which hopefully will
offer additional flights to our existing services
provided by Pan Am World Airways. Easy access to
and from the islands is also vital to the develop-
ment of our tourist industry.
With the help of HMG, an attempt is being made
to further develop the potential of our fishing
industry, on which the livelihood of a number of
less developed islands continue to rely.

We believe that our Islands have the potential to
become the Liechtenstein of the Western Hemi-
sphere by the year 2000. Our advantages, com-
bined with the right levels of regulation which
impending legislation will bring to the financial
industry, could propel this tiny nation ahead of
Cayman as an investment haven for the over taxed
and over regulated developed world. Our govern-
ment will provide the stewardship, stability and
integrity necessary to bring this about.

The Ch&qfMinister's Office
Grand Turk

Turks and Caicos Islands
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SMALL DOES not equal
beautiful in the Turks and Cai-

cos, although the iFlant*s them-

selves are both. Not only are

government revenues inade-

quate to generate big infras-

tructural development from its

own resources, but the econ-

omy ggn be swung pivotally by
just one direct investment

commitment from outside.

By the same token, the terri-

tory is exposed to any world

downturn in tourism activity,

which sustains many islanders.

The TCI has been bereft of

commerciaDy-extracted natural

resources since the salt indus-

try collapsed in 1964. Since

THE ECONOMY

Dependent no longer
then the colony has been left

in an ultimate double-bind: on
the one hand, there Is little

land which is both arable and
served by freight transport to

ship produce out and there are

no economies of scale to facili-

tate manufacturing for local

consumption.
On the other hand, the

resulting import dependence

means high prices - nearly
everything, from milk to
machinery, comes in through
Miami. This, in torn, forces up
wages.
The protection against

adverse foreign exchange
movements the islands gain fay
using the US dollar 88 tfawir

currency, is offset by the
immediate cost disadvantage

Government revenue and expenditure (USSm)

Total revenue
Recurrent - Tex

Import duty
Export duty

Company registrations

Communications tax

Stamp duty
Tourist levies

Work permits

Recurrent - Non-tax
Rents
Fees.sales
Fines & forfeitures

UK budgetary aid

IUK technical co-operation

UK development aid

Other

Total expenditure
Recurrent expenditure
Wages & salaries

Other services
Interest

Subsidies
Other transfers

CDS* subscriptions etc

Total capital expenditure

Recurrent revenue
Less Recurrent expenditure

Total capital receipts

'

Less Expenditure

f. BMmated; 2. Caribbean DmnUopnimt Bank

1980/81 1985/86 1988/87 1987/88 1888/88 19B9/901

7.355 16.552 17.199 18.081 24.148 44.360

2.269 7.072 8.483 10-526 13.242 16.028
1.651 4.124 4.566 5-874 7.222 9.000

0.72 0.130 0.175 0.148 0.140 0.140

0.139 1.129 1.414 1.555 1.800 Z200
0.054 0.228 0.252 0.280 0330

0.289 0.830 1.157 1.294 1.800 1.820

0.060 0.379 0.505 0.739 1-300 1.718

0.059 0.426 0.439 0.665 0.700 0.820

2914 2942 2.413 2.505 4.403 4.288

1.049 0.934 0.267 0-222 0.320 0402
1.556 1.912 2.064 2.162 3.983 3.714

0.309 0-098 0.092 0.121 0.100 0.150
2.572 3.016 2.022 0237
0.044 0.033 0.137 a130 0.143

2.171 3.921 3.254 2.692 8.136 23.780

0.044 0.070 0.017 0.013

9.151 16-539 16.758 17.824 23.691 43990
6.891 12.981 13966 14.702 17.315 On mo
3.915 6.269 7.266 7.466 8.849 10.652

2.570 4.729 4.293 5942 6^14 7.644

0.123 0.453 0-445 0.486 0.382 0974
0.235 1.319 0-802 0.392 0.587 0.699

0.046 Dili 0.461 0.516 0-602 0.662

0.008 0.007 0.005 0.069 0.111 0.038

2.252 3.651 3.488 3.053 6.266 OQ(7?Z

- 1.718 -0AO1 0.642 0.282 0.457 0227
‘

-0.037 0.484 -0-184 -0.011
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which faces potential new
industrial projects when cotstr

pared with nearby low-pay
economies such as the Domini-
can Republic and Haiti.

Illegal migrants, who slip In
notably from those two coun-
tries only 90 miles to the south,
provide a farther distorting
influence, affwnnffng for per-

haps 10 per cent of the total

non-tourist population.
But, it is acknowledged unof-

ficially, they help the hotels
business and basic services to
function by their willingness to
accept labouring and rtomeing
jobs which “belongera" often
shun.
That is not to say all island-

ers are comfortably oft There
are no official figures for aver-
age wages, but estimates range
from 8100 a week upwards.
Although poverty is not
greatly in evidence, unemploy-
ment Is conservatively esti-

mated at 12 per cent, a picture
which is certainly worse on
some islands and which is

exacerbated by the virtual
absence of welfare benefits.

Nevertheless, the TCI econ-
omy free achieved a tumround
in the last year which is balled
alike by local politicians and
London-appointed civil ser-
vants. It has brought the
dependency out of the most lit-

eral meaning of that word —
for several years at a stretch
British funds were required as
direct budgetary aid, merely to
redress an annnai and recur-
ring gmum ofmpwwiiti in» over
trinmninp
Budgetary aid, which

reached a peak of 33m in
196887 while the elected gov-
ernment was suspended, was
eliminated by this April-

Other forms of financial
port continue, through s
amftnpts from the European
community, Canada and the

Caribbean Development Bank
(CDB), as weE as British capi-

tal aid where development
grants are being nearly qua-

drupled in the current year to

an exceptional 823.8m from
86.1m. Such support is com-
mon, fboa& to most of the

UK's overseas territories,

whereas the former yearly

injection to balance the TCI
government’s books was both

unusual dearly a discom-

fort to Whitehall
.

According to CDB estimates,

growth in TCI gross domestic

product, which hit a peak 29

per cent in 1985 just before the

impact of that year’s political

turmoil, slipped back to single

figures before rallying strongly

last year for a rise on 1987 of

24JS per cent Total GDP for

1988 stood at $63.lm.
The revival was assisted m

delayed form by the establish-

ment in 1984 of the Chib M6di-
terran6e resort on the until

then neglected Providenciales.

level rad is forecast to reach

$L7zc this year.

By thi« measure the Income
from company registrations is

in feet larger, at a projected

jaam for 1989-90. But the con-

tribution the labour-intensive

tourist business makes to the

wider economy Is ter more
thoroughgoing.
Stricter controls on public

sector purse strings have also

helped. The 1986 commlsskm of

inquiry into alleged corruption

and other malpractices under
the then Progressive National

Party government found that

"the Public Works Department
wages bill has in the past been
grossly inflated” - by taking

on more people than were
needgi, in a type of unofficial

social welfare mixed with polit-

ical patronage.

When elected government
was restored in March 1988,

not all their previous powers
reverted to ministers. Cru-
cially, the Governor and his
officials now have direct
responsibility for public ser-

vice appointments.
The increase in development

activity on the islands has
meant that the government
wage bill is set to top 510m for

the first time this year, having
roughly trebled 'over the
decade. But proportionately
less of locally generated reve-

nues. (ignoring the OK contri-

bution) is immediately going
out again to its own employ-
ees. At the -start - of the 1980s

public sector-pay was absorb-

ing more than three quarters
of what the islands were earn-

ing by that -measure, rad in
1986-87 was still taking two
thirds. Last year it was down
to barely hair, and the fore-

casts for 1989-90 indicate that

wages and salaries will require
an only slightly higher SSLS per
cent of recurrent revenue.

A further contributor to the
financial tuiraound has been
privatisation. The scale, as
always in the TCL has been
limited, andbllt one aignifiram*

move' came in 1986 when the
authorities moved to shed their

lossmakiog utmty uteres^-

In one instance Mr Bob Bfehr

chard, a Florida busSnessma*

who already ownedU* pe
generators onGraod Turk.

tort over the transmitcm and

sale of electricity on that

island for a nominal $1 pay*

S. But the company has.

Snce invested “
upgrading equipment toe

annual saving to the govts*

ment is put at around

service is by common consent

far better. *—****,.
Trends in power consump-

tion provide onlya/rough
guide to economic development

asa few of the very largest

users have licences to generate

their own private supply, nev-

ertheless, electricity use grew

13.4 per cent last year.

Cable and Wireless of the

UK, which runs the territory’s

telephone system, showed a
droilar 10.3 per cent increase

in metered usage with the

number of subscribers growing

at an even Caster rate or 23 per

cent.

the westernmost inhabited
island of the TCI chain and
now the focus of numerous up-

market tourist hotels as well as
ra î rrniTnhrmg and villas.

Islanders and expatriates
alike accord credit not so much
to the French company itself,

which has a penchant for pio-

neering undiscovered locations

and was plied with elaborate
concessions.
Rather, it required what is

now seen as a leap of faith

among British officials who
committed funds on a previ-

ously unheard-of scale to
accommodate what would be
previously unseen numbers of

visitor arrivals.

The funding, used for infras-

tructural needs such as
upgrading the airstrip and
roads, led at one stage to stri-

dent questioning by British

parliamentarians in the House
of Commons Public Accounts
Committee.
The decision was vindicated.

Club Med was followed by a
stream of other developments.
The direct inflow into govern-

ment coffers from tourist

levies, from a barely signifi-

cant $60,000 at the beginning of

the decade, by two years ago
was running at 10 times -that

Road to better times
Continued from Page 1
but claims that certain public
officials “have recommitted
themselves to these things on a
much grander scale".

The Chitf Minister has capi-

talised on the PSP's drug asso-

ciations to take a hard line on
the narcotics trade —
for the death penalty to he
imposed for traffickers. The
British Government would be
unlikely to countenance the
granting of such a power,
although the TCI does nomi-
nally retain hanging for cer-

tain forms of murder.
The islands’ association with

the drugs business lias a long
history, but its present extent
is more difficult to measure.
Washington nffirfale iknHrw to
single out the TCI as any more
than one of several Caribbean
locations which have been
used as taBMbkBtat potato.
Surveillance has been stepped
up, blit use of the potent form
of cocaine known as crack has
recently become evident in
Provo, indicating that supplies
are still finding their way
through.

Keeping out drug-generated
cash is another cancan, but
one which - those involved in
the TCI financial sector say
they have amply addressed
through Emits on deposittak-

argue that they cannot
afford any sort of scandal,
involving drags or otherwise,

because new business would

Drugs surveillance
has been stepped up,
but use of the potent
form of cocaine known
as crack has recently
become evident in

Provo

ooBrase in the same way it (fid

four years ago. "That has
receded into history," says Mr
Christopher Corial, a lawyer
active is the colony's growing
work in offshore company for-

mations.
Not everyone is convinced

that the new legal framework

win provide a sufficient safe-

guard against abuses. One
leading sceptic is Mr Liam
Maguire, a California-based

entrepreneur and former TCI
government minister. He
describes some finance deal-

ings in the inlands as having
had “a stench that reached Los
Angeles” and adds: "Anybody
who is talking about tile finan-

cial future of this place should

not talk about the introduction

cf capital, but about the intro-

duction of ethics.
1*

In the hothouse that is

Grand Turk’s business and
political world, such senti-

ments are not popular. Dissent

is discouraged, past lessons
often seem ignored.
Although the integrity of

most who work there is beyond
doubt, the expatriate commu-
nity and the TCTs own leaders

may need to concoct a rare

blend of unanimity, vigilance,

and a greater degree of toler-

ance these distant, flat

smudges of earth are to gain
international allure as any-
thfog more than a sevenday
package suntrap.
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PRESTIGIOUS PROPERTIES LTD
LARGEST REAL ESTATE COMPANY

IN THE TURKS AND CAICOS

• Most listing (all Islands)
• Most Sales

. .

• Most Experience
• Magnificent Beach Front properties
• Prime Development Sites

• Hill Top Lots
• Beach Villas and Condominiums
• Exclusive Homes
• Commercial and

investment Properties
• Valuation and Rentals

P.O-Box 23, ProvktoocialM, TUrfca A Caicos Islands.
TsL- 809-946 4378/4818 Fax: 808-846 4703

OR VISIT US AT SUITE C, 12-13, THE MARKET PLACE.

ABERDEEN INSURANCE MANAGERS
(TURKS AND CAICOS ).LTD

CAPTIVE INSURANCE COMPANY MANAGERS
COMPREHENSIVE SERVICES INCLUDING

BCOMwmnuaeD xccouwnwoewucTewMta
eFEASmiTY 9TUD1RS ACTUARIAL REVIEWS

IREINSURANCE PLACEMENT FRONTING ARAANQCWSNIB
NVECTMENT MANAOEMBKT

AfflEstcd with Aberdeen

(bonded 1979 ia Ihe Otyroaa Uud.)

Mule Ms3 Baft 14. Grand Ted:
Tcb (809) 9462670 (local 2670)
Fax: (S09) 9*6 2X56

ROSS BLUMENTRfTT
BBA, CPCU, CLU, AMI, ARM

^ AGENCY AND ASSOCIATION CAPTIVES
RISK FUNDING ALTERNATIVES
FINANCIAL AND RISK MANAGEMENT
CAPTIVE INSURANCE CO. FORMATION

P.O. Bent 1068, Round Rock
Texan 70880, U.SA.
Tel: (512) 244 0000
Fax (512) 244 2562

Private MaU BegK
Grand Turk. B.W.L
Tel:Local 2670 or
(808)048 2670
Fax:(809)946 2358

4tr
PARAMOUNT PROPEftTlES^LTD.

Real Estate Sales & Marketing

• Selective listings throughout the Turin & Caicos

8 Hotel Properties 6 Condominiums
• Beach Front & Ocean Views

• Commercial Investment Properties • Certified Appraiser

Member of the International Real Estate Institute

Located: The Arch Plaza, Leeward Highway, PtovWenclalsw,

Turin 8 Caicoa (stands, B.WX
Teh (809) 946 4910 FSrt (809) M6 4811

Coopers
& Lybrand

dtaiWBd
POBarSSQtixfTixft

Tuks K Csiees unde

U*vham(809)B4&255l&
tartscfSOS) B4&2553

Prow Oflto 4890

Town CenterIM
Bunerttakl Sq. Prow

simafcsrlbfiiar

ODrama S Lybrand

(tmemuSond)

JOHNSTON

We are pleased
to have contributed
to the success of

the Turks and Caicos Islands
as investors,

developers and contractors.

Contractors to Government,
Club Med and

Private Corporations.

Contractors for

Provo International Airport,

Roads, Condominiums, Villas

. and the
Club Med Holiday Village.

JOHNSTON INTERNATIONAL LTD.
Providenciales, Turks & Caicos islands, British West Indies

Tel: Turks & Caicos 4279/4318 Tlx: 8420 Fax:4483

HADSPHALTIC INTERNATIONAL LTD.
P-O-Bax 602. Grand Cayman, Britten West Indies

Tat: Georgetown 74136. Cables; HadsphalUc Grand Cayman

JOHNSTON CONSTRUCT ION LTD.
Johnston House. Hatchlands Road. Redhin, Surrey RH1 1BG
Tab Aeigate 42468 Tlx: London 27841 Fax: Retoata 48730

.

^Nursery, Primary& Middle School

T Boys fc Oris aged -13yra

HltagualEducation (EnglishA ftcndi)

Head: Ms G Greenwood. B-Sc, F*GCE

P.O. Box 278, Leeward, Providenciales.Td (809)^946-557.^

Duty
on the islands

Save 30-50% on:
The Islands' finest

selection of Liquors.
Beers, Wines, Spirits,

Beverages and Tobaccos.

n*£*£«co8itaSUBJ#
***** RtL Atmos*

Cartb Han, SourhcC
RETAIL. WHOLESALE, & DUTY fREE RAx-ecaew
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C TURKS and CAICOS 3
A DECADE which began with
Britain planning big develop-
ment aid projects, intended
clearly as a going-away pres-
ent, had Us heated. In
I9B54S& with a stem reassert&n'
of parental control, and will
end with the Turks and. Caicos,
if anything, farther from inde-

pendence than 10 years ago -
and qnite happy about it too.

The islands gained their own
constitution only in 1976 after

periods of attachment vari-
ously to the Bahamas and
Jamaica. From this history the
only residual tie is one of legal

redress through the Court of
Appeal in Nassau.
For TCI “belongers", the

bond to the UK is forged by
necessity rather than emotion.
Policy Initiatives which ema-
nate from Whitehall &re some-
times seen LocaQy as remote or
misguided, but on the whole
the relationship seems valued
not just as a source of aid, but
also as a cautious countervail-
ing force against any excesses
on the part of their leaders.

77118, in tarn, is bam from
the islands' short so far,
sorry experience of elected gov-
ernment. A two-party system
has developed in which the
sides have almost indistin-
guishable views on policy but
cannot be reconciled on a per-
sonality level. A change to
multi-member constituencies,
intended to provide a more
even representation in the Leg-
islative Council, instead
resulted last year in a landslide
victory for Ur Oswald Ship-
pings' People's Democratic
Movement, and Britain may

. UK RELATIONS

Bond forged by
necessity

need in the future to rgpgirfpr

other constitutional means
towards greater political
accommodation.

In a rare example of unanim-
ity, there exists an unwritten
moratorium among rival politi-

cal leaders not to campaign for
independence. The pact,
reached during the suspension
of elected rule ahead of last

’’s election, is said by all to

good for about 10 years.

In law-making by the TCI
government, officially the UK
approach is one of “nan-disal-
lowance” whereby legislation
emerges from the will of Legco,
as filtered through the Execu-
tive Council where Britain's
interests are represented by ex
officio appointees.'In practice,
however, Britain through the
Governor retains wide-ranging
direct powers relating to the
peace and good order of the
territory. Among other things,

development projects of any
size are also referred to Lon-
don.
This last power largely

reflects the prevalence of
Crown laud, which London is

willing to see alienated only if

it is developed in a way that
can be said to benefit the com-

I
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mnnity. Residential title is

granted on a so-called condi-
tional purchase lease, and
deeds are transferred only
when , a dwelling has been
built. A similar arrangement
applies to commercial projects,

although freeholds are by no
Tnearyi as readily available.

In each case there have been
abuses, usually involving the
procurement of islanders to act

as “front* for a foreign pur-

chaser, but such transfers are

being mare closely monitored
than in the past But there
remains, whichever of the two
main parties forms the govern-

ment of the day, a belief
among islanders that its sup-
porters will be the more
favourably treated.
Given the directness of the

UK relationship, TCI links
within the region are patchy.
Ministers participate in Carib-
bean government conferences,

and the territory is a member
of several organisations includ-

ing the Caribbean Develop-
ment Bank - where it has
recently regained a better
credit standing after a poor
repayment record inhibited the
granting of new loans between
1981 and 1988.

In trade, there has been little

need for a strong regional
hwirting gg the islands axe not
export suppliers of goods or
produce except seafood. The
chief export of the Turks and
Caicos has, in fact, been
labour, particularly to the
Bahamas where young people
have gone in their thousands
to seek work. Unskilled labour
is afaft fanprwted. notably found-

ing labourers from Haiti on
short-term contracts, plus a
swathe of illegal migrants from

there and the neighbouring
Dominican Republic.
The TCI government is

unhappy about this two-way
flow, with the loss of its young
adults on the one hand, and on

the other the social tensions it

believes the influx is causing.

But in the absence of more
consistent employment pros-

pects for its own populace,

ministers appear to have little

remedy.
Further afield, the main

day-today ties with the UK on
a governmental plane are par-

alleled by the pervasive influ-

ence on the islands of the US.

This occurs:
• On an economic level, as the

dominant trading partner and
through the islands’ use of the

US dollar, as well as in, the

significant receipts derived

from US tourism, property pur-

chases mainly on Praviden-
ciales, and offshore financial
transactions.
• Culturally, through the
American television networks
which are received via satellite

into most homes.
• In law enforcement, because
of Washington's wish to over-
see policing of its perceived
“back yard".
In the 1950s to 1970s the US

used Grand Turk as an armed
forces base, but satellite track-

ing and other technological
developments eventually led to

the withdrawal of this pres-

ence. The main sphere of
operations now is in the offen-

sive against drugs.
Anglo-US agreements have

spawned a spotter plane and
patrol boat to detect supplies

being dropped in the area from
light aircraft
As a deterrent to drag-re-

lated funds, TCI financial insti-

tutions have agreed a code of

practice which limits cash
deposits to $5^)00, half the level

which is permitted in the US
before federal alarm bells ring.
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INTERNATIONAL LAWYERS

MISICK &
STANBROOK

Turks & Caicos Islands

Legal services for domestic and international clients

. Company & Commercial • Property & Tourism
• International Trade & Investments

Grand Ttnk
PO Box 103
MacLaw House
Duke Street, Grand Turk
Turks and Caicos Islands

British West Indies

Teh 1809 946 2476
Fax: 1809 946 2273

Zbwidenciales
Town Centre MaQ
Provutenciaks

Turks end Caicos Islands

British West Indies

Teh 1809 946 4732
Fax: 1809 946 4734

A member firm of Stanbrook & Hooper • London • Brussels • Athens

Windsor & Paramont Trust, Corporate Services Ltd.

The Arch House
Leeward Highway

Providendales, Turks & Caicos Islands

British West Indies ..

Phone (809) 946 4379

A FULL CORPORATE SERVICE COMPANY SPECIALISING TO:

- INCORPORATION OF RESIDENT A EXEMPTCOMPANIES

- FULL ADMINISTRATIVE SERVICES

- NOMINEE FACILITIES

- FORMATION& ADMINISTRATION OFTRUSTS

FINBAR F. DEMPSEY & COMPANY
ATTORNEYS AT LAW

COUPAMY WCCnronATlOW * lIAHftftFWnff

MTEntKnOM.TRUSTSERVICES
TAX FLAIMMQ & REAL ESTATE MVEfiVQn
PATENTSA TRADEMARKAGEKT5
DEVELOPMENTCOMSULTAKTS

CORPORATION SERVICES LTD,

MRAMAR BLULDMG PJULB. 19,

GRAND TURK
TURKS &CAICOS ISLANDSWX

FF. DEMPSEY B.CJL (N.UL) SOLH. MANAGING DIRECTOR

tEsr.ttwi

TELEPHONE: 009-94*6494
FAX: 6Q9-946-275B

COMPANY INCORPORATION & MANAGEMENT
• INTERNATIONAL TRUST SERVICES

TAX PLANNING A REAL ESTATE INVESTMENT
m] PATENTS A TRADEMARK AGENTS
• DEVELOPMENT CONSULTANTS

CORPORATION SERVICES LTD
(EST. 1068)

Miramar Building, P.O/Bax 70. Grand Turk,
Turks & Caicos Is. B.W.I.

Telephone: (808) 946 2484 Fax: (809) 946 2768

FJF. DEMPSEY A CO.

Elliot Holdings
and Management
Company Limited.

PROPERTY MANAGEMENT
HOUSE AND APARTMENT RENTAL
SHORTAND LONG TERM

CONTACT: Lynotto Simpson.

P.O. Box 235, PnnikfenGtaies, TurksA Caicos islands, B.WJ. or

USA Mafl Drop: Suite 410. 4895 Bteaym Blvd Miami. FL33137
Fax No: (809) 948 5178 Phone: (809) 946 5355

OFFSHORE FINANCE
business Is intended to provide
the second of the twin tracks
to economic growth for the
Turks and Caicos, with the
authorities and local private
sector professionals hoping
that the passage of new bank-
ing, insurance and trust legis-

lation will accord the islands'
financial sector the same
cachet that the TCI tourist
industry already enjoys - as
an exotic location, undoubt-
edly, hut one which is secure.

After stone delay, the new
legal package is expected to be
complete by the end of the
year. To a large extent it win
update and codify existing
practice in a sector which has
grown from nowhere during
the 1980s and, for all its lack erf

regulation, has remained strik-

ingly free of public scandal
A handful of small banks has

collapsed over the past several

years, causing some local dis-
tress, but their international
involvements were minimal
The sector’s main, and pain-
fully felt, setback was external
- the implication of senior
ministers in drugs and mal-
practice during the middle part
of the decade resulted in
unsurprising, but none the less
unwelcome, publicity from
which the business is only now
recovering.

Financial practitioners in
the capital Grand Turk, while
insisting that there was no
marked outflow of client funds
at that stage, widely acknowl-
edge that the episode did bring
new business screeching to a
halt

Existing banking laws had in

any event Inhibited the large-

scale arrival of fringe or brass-

plate institutions. There are
only five groups sanctioned to

perform any form of main-
stream banking activity.

However, the islands have
developed a thriving line in
related areas, primarily com-
pany formation, trust business,
and certain specialised forms
of insurance. Central controls
here have until now been all

but non-existent. One choice
which thus arises Is whether
the TCI graduates to become a
full-line offshore centre or con-
centrates on areas where it has
proven success. A related ques-
tion is whether the new laws
and their accompanying regu-

lations - still unseen in their
final form — might yet stifle

the intent
Mr Derek Sambrook, the

newly-installed supervisor of
the offshore finance unit, has

spent the last 10 years as a
practitioner In that industry,
most recently with a private

trust company in the Isle of
He confesses to being the

archetypal “poacher turned

BANKING AND FINANCE

Thriving haven
for companies

gamekeeper" before anyone
else r*n pin the label on him,

but goes on to issue a more
pointed warning about the

background he brings to his

job. "While any private sector

delights in saying, ‘Fine, we
have a supervisor we can
relate to’, they must also real-

ise they have someone wbo
knows aS the tricks - or at

least a considerable number of

them."

He is charged with the dual,

some would say invidious, role

of regulating the offshore cen-

tre Internally and at the same
time promoting it abroad. He
and others in the administra-

tion speak earnestly of the
need neither to over- nor to

under-regulate an industry
which will have a hard enough
time convincing potential
investors that the TCI offers a
safe hut responsive haven into

which to spread risk, without
becoming the next natural
home for other people’s rejects.

Financial practitioners argue
that the small size of the com-
munity Itself limits wrong-
doing. “It is relatively easy for

someone to get a bad reputa-

tion down here," says Mr Joe
Connolly of Coopers and
Lybrand, the only big account-
ing firm with a direct presence
on the islands. “The grapevine
works, and things axe reported

to government"
But Mr Sambrook, while

expressing a favourable opin-

ion of the financial profession-

als he ha« met during his first

three months in the job,
acknowledges readily: “Our
credibility is eggshell thick-

ness.”
Adding that his nnit Is

already forging links with Brit-

ish and US regulators to check
ha past and present standing
of companies and individuals,

he is determined that “in the
first.year especially we have to

tread lightly. We can’t afford to
make mistakes."
Scrutiny of the TCI plans

has also become rather more
intense since the financial sec-

tor in Montserrat, another Brit-

ish dependency in the region
and of roughly equal size and
sophistication, was this year
blinded by a Roman Candle of
exploding fringe institutions.

The Montserrat collapses have
seriously set back that territo-

ry’s aspirations as a Caribbean

banking centre, arguably pro-
viding the TCI with a vacuum
to fill just as the British Virgin
Islands picked up considerable
business from 1985 onward
which might have gone to the
Turks and Caicos had its politi-

cal reputation been better.

Those seeking a banking or
insurance licence will need to
submit:
V A business plan imnraring
their intended areas of opera-
tion;

• An explanation why a base
is being sought in the TCI;
• Balance sheet details with
two years' forward projections;
and
• Directors and shareholders
to a vetting procedure.
Even before the new ordi-

nances are in place, large insti-

tutions are coming forward.
Toronto Dominion Bank, the
Canadian banking group, was
earlier this year granted a
licence, Joining its long-estab-
lished compatriot, Bank of
Nova Scotia, which shares the
islands’ retail banking busi-
ness with Barclays of the UK.
The locally-managed Turks

and Caicos Banking Company,
controlled through a Liberian
company, and the Providen-
ciales-based West Atlantic
Bank and Trust also operate in
the territory but their clientele

is hand-picked. According to
Mr Anton Faessler, the Swiss-
born managing director of
Turks and Caicos Banking,
“We don’t accept cash deposits.

I don’t accept anybody I don't
know with a suitcase of
money.”
No US banks are yet repre-

sented on the islands, despite

the American dominance of
tourist traffic, nor does
Toronto Dominion intend to
set up a high street presence.
Officials at the bank's Cana-
dian headquarters say the new
entity will be a deposit-gather-
ing operation for large-scale
commercial funds, similar to
an MriwHrip imit it has in the
Cayman isianda.

In addition, one respected
but still nnnamed private for-

eign banking group has, out of

a number of inquiries, come
forward with an offshore
licence application which the
authorities say meets their pre-

liminary requirements. These
are likely to begin boosting the
aggregate deposit base for

Turks and Caicos banking
institutions which, after a 23

per cent leap in 1987, showed
slower growth last year, rising

8 per cent to $72m.
Outside banking, the TCI

have developed a thriving line

in corporate formations, with

the emphasis on speed of ser-

vice. A new company can be

registered within a day. com-

pared with up to a week in

some other offshore jurisdic-

tions where proposed names
have to be cleared laboriously.

Of the 1,444 registered last

year, nearly all - 1,174 - were
classified as exempt or foreign,

categories which also now
make up nearly three quarters

of the total 6,729 companies
with a TCI registration.

This should remain a growth
area even if the islands have
come too late to mount an
across-the-board challenge to

full-service offshore locations.

If niche activities outside
banking proper are to be the
TCTs way forward, one local

firm has staked out what it

claims to be a world number
one position, which would be
the territory's first such title in

any financial segment. Mr Reg
Bodhanya. managing director

of Morris Cottingham, an
accountancy-based practice
which through other offshoots

is also active in corporate and
asset management, says that
his group represents some 700
credit life assurance companies
in the US out of about 800 reg-

istered in the TCL a figure
which last year surpassed the
number incorporated in Ari-

zona, the previous favourite
domicile.

These are short-term life pol-

icies which car dealers typi-

cally require their private,

hire-purchase customers to
take out for the period of the
loan. The risk is undertaken by
a US insurance major but laid

off partially through reinsur-

ing in a tax-efficient jurisdic-

tion elsewhere. At this stage
the vehicle dealership, having
collected a small and regulated

commission as agent for the
original policy, can get back in

on the act. Larger dealers have
been frequently emerging as
part-owners of the reinsurance
companies - which may
sound like bringing the liabil-

ity back home to roost but
instead usually offers a further
profit slice to the motor show-
room. Mr Bodhanya believes as
much as half the entire US car
market is now covered in this

way.
This very specialised sector

makes up the bulk of the insur-

ance company registrations in

the TCL and most of the few
dozen others are expected to

depart rather than face regula-

tion.

ADVERTISEMENT

TURKS AND CAICOS ISLANDS
Expansion of the Offshore Financial Centre:New Unit leads the way.

Since tha enactmentofthe Companies Ordinance 1981, tha Islands hare
become increasingly popularamong diverse ranty ofendgame inducing
attorneys, tax advioora end private investment bonking institutions.

Significant ra&nemesits to the 19BI Ordinance hare now been introduced by
mending fogUation to come into effect shortly.

‘The Islands have gained popularity for tha following; reaoons:-

* They are politically stable being a British Crown Colony with a
buttery of peace and a low crime rate.

* Theyam geographically well-positioned, in the —me time-rone am

Now York City.

* The nffirfnl corra^y is Um UJ5. dollar; there ore no exchange
controls.

* Them is no direct taxation ofany kind.

* Government few are lower than in most competingjuriadtetioos and
prufesdooal foes are competitive.

* Tbo Companies Registry is extjrandy efficient. As a matter ofcourse,

'is incorporated an the came day so the application is

,

with incorporation documents ngnjJ)y being completed and
available within twenty-four hoars.

* A ItariH. Mupnntwi law ghymgTim- to highly Btennmtined [mialunn
ofstatutory adndiurti

i

aon«

OFFSHORE FINANCE CENTRE UNIT
Tha recent inauguration ofthe ODUwr Finance Centre Unit, with its corps of

specialist BtaH; marked a significant stride forward in the progressive

development of the Islands as an international centra of finance and
investment. Mead of the Unit is a former bank inspector, with ten years
experience in ofibbore trust and corporate management, DerdkR. Sambrook,
who as Superintendent ofthe Unit win play a hey role in nwaHoring the fields

of banking, trusts, compantee and insurance as wtiQ as vetting appKcathma
for banking and irumranoo licences. Tha Deputy Superintendent is Raymond
H- Checkley. a lawyer oriong experience in the Islands, who will atoo remain
Registrar rfCompanies as well as Registrar ofTrado Marks and Patents and
ofSbipping.

PROCEDURE ON RECSBTRAXION OF A COMPANY
Thera are two main types ofcompanies, ordinary and cacempted.

Tbe procodtOT oo applying to register both is basically the same. Three
copies of the Memorandum and Articles ofAssociation are lodged together

with the prescribed foe. The Subscribers must file a declaration that tbe

operations of the company win be earned on mainly outside the Islands.

Agents lodging an application must hold tha appropriate bcance under tha

Business LicensingOrdinance.
AH companion meat have a registered office within the Islands and
exempted companion must nominate a representative resident in the

Islands fir service ofprocess.

* Special privileges attaching In exempted companies.

* Confidentiality: No requirement to Qo details of shareholders or

directors.

* Authorised capital may be expressed in any enmmey with no
prfwiffffFBi pendrup capital icqnlrcipciii.

* namecan bo In with nommirement far tha

word "Limited" to form part of the name.

* Objects may be unrestricted.

* No requirement for annual general meetings of Shareholders

* Availability ofCovamar'B Undertaking conferring exoneration from

fhture direct taxation sad any increases in annual filing foes forup to

twenty years.

TRANSFERTOAND FROM OTHER JURISDICTIONS

Part DC ofthe Companies Ordinance proriaw: for the transTer into the

Islands ofWMpmiwi incorporated in otherjurisdictions. The Law of the

country ofiocteporatioa most not prohibit aneh transfers and there are

safoguands to protect creditors and sharebtMera.

A company wishing to transfer in the fotoro may obtain a 'stanefoy' permit

which can be activated at short notice.

GOVERNMENT FEES FOR COMPANIES
Foes are unKImfy to be in the immediate future. Cumnlly, the foe

to registeron OKfinarycompany witha nominal capital ofup to £50,000 is

£275. Tha fee to registeran nempted company with a nominal capital not

exceeding fi^DOO fs $336l

Theannus] foe is $260 for ordinary eotupaniesand $300 for exempted
rompsnicn.

BANKING

A revised tankinglaw has been approved by the Legislative Council and,
together with regulations designed to control bank Hcccunng and to rcgnlate
hcensees, wiD come Into force shortly. Tho Superintendent is responsible for

the issueofbanking licences and wiD deal with all Hcanslng applications.
Regulations govtm procedure and prescribe tbe fees. There are two kineds of
Scenes a National Banking Licence (NBL) and an Oversea Banking Licence
(ORL)- The NBL entitles the licensee to cany on banking business in and
from within the Islands with islandrra and other residents of the Islands.

The OBL entitles the licensee to curry on tbe same business from within the
Islands except that itmay not accept deposits from friend to, any resident.

* A bank may hdd both types ofliaenee, provided that accounting is

kept separate or the operations are through sepenite branches.

'Xharc are no fixed minimum capital requhmnonte. A mare Hexfolo

system leaves mote discretion to tho Superintendent.

" AH banks must file a business plan.

• Banks are not required to retain s prescribed reserve food. NBLs,
however, must maintain sufficient sonata in tho Islands to meet all

liabilities aa they foil due.

A holdo- ofanNBL must Sic monthly and quarterly statements. A
bolder ofan OBL has to file less detailed returns on a quarterly

INSURANCE
An entirely new Insurance Law has been approved by tho Legislative Council
and, with regulations to control tholicensingand, with monitoring ofinsurance
companies, should come into force shortly. Supervision will bo in tho hands of
the Superintendent.

* No insurance business may bo carried on in or from within the
ialaodB without tho appropriate licence, being one of the following: an
Insurer's licence, an Insurance Agent's Licence, and Insurance
Broker's Licence, an Insurance Manager's Licence, a Principal

Insurance Representative's Licence or an Insurance Subagent's
Licence.

* Every insurer will be required to submit a bumness plan.

* Auditing, annual accounts and certificates of compliance will

generally be required, although the extent of monitoring will depend
on the nature of the business.

* Insurers' representatives, whether brokers, agents or managers, will

also have to lodge a business plan with an annual declaration of
compliance.

* Every licenced insurer moat file annual returns within three mon tha
of the end ofits financial year. Information filed will indodc, where
appropriate^ audit confirmations, financial statements, actuarial
valuations and guarantees. Tbe Governor may relax these
requirements in appropriate cases.

* Regulations will proatraw a foes structure which itis bdkrrod wiH be
highly competitive.

TRUSTS
A draft law an trusts has boo presontod to tho Legislative Council and is

expected to be enacted in tha next fcw months. It is modelled on Jersey Law
and when in fa ce should prove a powcrftd attraction for businessmen and
investors seekings secure jurisdiction for their assets or those of clients.

CONFIDENTIALITY
Thera is a general statutory duty ofconfidentiality upon banka, profixafonal
advisers, Covernment Officers (indnding the Unit) and others bolding
positions oftrust. There arc criminal sanctions for unauthorised disdaturm.
The inlands out party Lo smy Double Taxation Agreement.

For further infbrmatioa cowtacti
The Finance Department

Grand Turk
Turks A R»lriw M«wt«

B.VJ.

i
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TOURISM

Tranquil and friendly destination
THE SWANEES (flamingoes)

might be less in evidence now
than when the early British

explorers came to the islands

en route to America, but In just

the last few years the sun-seek-

ing tourist travelling down
from the US and Canada has

“solaced hlmselfe ashore” in

rapidly increasing numbers.
The friendly disposition of

TCI “helougers" is one of the

territory’s best selling points.

It is being marketed as a tran-

quil, top-drawer destination

and, following a successful
breakthrough in North Amer-
ica, is beginning to attract
European interest despite, or

perhaps because of. its relative

inaccessibility. Those who
have favoured the islands with
a visit range from the ruling

family of Qatar to pop star

Michael Jackson.
Mr John Hastings, the

Islands’ tourism consultant,
estimates that visitor arrivals,

numbering 47,000 last year,

should be roughly matched
this year before picking up
again to 75,000 in 1990 and as
many as 100,000 by the follow-

ing year, by which time the

available hotel capacity should
have been expanded by a series

of new developments in Provi-

denciales, the main destina-
tion, and elsewhere.

If Providenciales did not
exist the world tourism indus-
try would arguably have found
it necessary to invent it.

Indeed, in many ways it has.
The island has become a
retreat for the worldly-wise as
well as a treat for divers in
search of the netherworld. The
beaches, a rim of narrow but
perfect cream, remain joyftilly

unclotted with human hordes.
Grand Turk remains a vil-

lage, for all its government
activities and offshore finance
ambitions, not to mention its

own stunning beaches and, the
experts say. even better diving.

Provo - the shorthand is more
frowned on by the purists of
the capital than by Providenci-
allans — is a resort, and the
contrast is distinct

It has become so in the short
space of five years, is now
adjusting to that spurt of
growth, and wondering when
and how the infrastructure will
catch up.

British development aid to
the tune of $15m is this year
being used to resurface the
island’s airport runway, a
source of some pleasure to

" '

fe/:

Turtle Cove Marina, Providenciales: the island Is a retreat for the worldly-wise

The sixth of July we came to the Island Caycos, wherein
Fernando sayd were salt pondes, assuring us if they were drie,

we might find salt to shift with, until next supply; but it proved
true as finding sheep at Boque. In this island, whitest Fernando
solaced himselfe ashore, with one of the company, in part of

the Island, others spent the latter part of foe day hunting
swanees, whereof we caught many. The next day early In the
morning we weyed anker, leaving Caycos with good hope that

the first (end that we see next should be Virginia.
Richard Hakluyt. 1587

The Turks and Caicos rope through eighty miles of ocean. They
are outcroppings of eofian limestone, piles of fossil seashe1

1

bits, reaily. There are a few hills, but mostly the islands are
near sea level or at it. Mangrove tangles fill the low spots. On
first glance, as tropical paradises go, the T and Cs are sort of

like the root of your apartment building. Rainfall Is scant,
topsoil rare. Nice beaches, though, and the wind and water
carve the soft rock into rococo shorelines and mysterious sea
caves and startling sinkholes fit for Aztec maiden sacrifices.

The people are hopelessly friendly.

_ PJ. O’Rourke. 1987.

those in the soaring local prop-

erty sector who were becoming
worried that Whitehall might
have regarded such infusions

as an historical one-off of the
early 1980s. But neither police

nor medical services are keep-
ing pace with the growth of
Provo's permanent as well as
tourist population, and roads
are poor.
Mr Washington Misick, an

islander and one of Provo’s
leading real estate brokers. Is

concerned about untrammeled
development and criticises the
quality of some earlier pro-
jects. He adds; “The govern-
ment should now insist to
developers that subdivisions
have better roads and facilities

before the lots are sold an.
The issue is important

because the islands aim to nur-
ture a large number of perma-
nent home-owners in Provo,
even if they are not permanent
dwellers there, through the
development of condominiums
and villas to balance the short-
stay hotels. This would not
only lend some stability to the
population, but also provide a
degree of immunity to a down-

turn in holiday bookings.
The government’s document

on tourism policy, approved
last year, says it “recognises
that tourism is a fragile and
sensitive industry, influenced
by economic recessions in
source countries, by the fluctu-
ations in international cur-
rency values, by the changing
fashions in international tour-
ist demands, and by the sense
of security and personal safety
created in destination coun-
tries."

Security and safety have
helped make the feiandg popu-
lar compared with more trou-
bled destinations in the region
such as Nassau. There are still

fewer than two crimes a day of
any sort reported across the
T& (the police force numbers
around 100). But crime has
grown in Provo, doubling over
tiie past two years. Club Medi-
teranee recently put lodes on
its guest-room doors for the
first time.

Nevertheless, five years
since it opened, dub Med Tur-
koise has established itself as
one of the most popular vil-

lages in the French company’s

American sphere of operations
- and, it Is said, the most prof-
itable, turning over $lm a
week in its winter high season
which has just got under way.

It has a capacity for 620 pen-
tits membres or guests.
Although not yet officially
announced, plans are fairly
firmly in train to add another
100 beds within the next year.
During the cheaper summer

months the resort attracts a
substantial proportion of holi-

daymakers from Europe. Many
of them are also attracted by
the club’s dive operation, the
biggest of any Club Med loca-

tion and able to take 150 people
underwater for three dives a
day. For the rest, the 600
metres of beach which fringes
the cinh provides ample space
to spread out - although it

remains Crown Land and is

thus not exclusively reserved
for the club, at this stage zn the
development of Provo there
remains more room than on
many of the group's private
beaches elsewhere.
Despite this, as the TCTs

first big resort. Club Bled has
been watched closely by the
islanders, with some resent-
ment about the exclusivity of
its other facilities. But barriers
are beginning to come down -
recently launched weekly soc-

cer games have given Provo
players access to the Island's

only grassed pitch, while out of
190 local employees, three have
now graduated to aentU organi-
soteur status allowing them
transfers to Club. Med
operations abroad.
The dependence of the Turks

and Caicos on US imports has
meant that, as a holiday desti-

nation, it has not sought to
compete on price. The latest
Club Med brochure provides a
rough index - of its eight
Caribbean villages, Turkoise is

easily the most expensive.
Excluding air fares, a week at

LES HAUTS DES CARA1BES

Farmf fay
(A PLAN FOR PARADISE)

PARROT CAY DEVELOPMENT COMPANY
Parrot Cay Development Company is pleased to announce that after a number of years of
careful planning and consultations with the Turks and Caicos Islands Government,
agreements have been signed with the Crown and Government for the development of the

unique island of Parrot Cay in the Turks and Caicos Islands.

Parrot Cay, a 1,000 acre island, is a place of great natural beauty and has over two miles

of magnificent beaches, turquoise seas, and lush vegetation.

Following recommendations made by Crown approved environmental impact reports, the
multi-million dollar development will ensure its growth will conform to guidelines which
will preserve a unique environment and heritage.

The initial phase of the development will include a five-star luxury hotel with fifty suites

set in thirty-three acres of landscaped grounds on a hill overlooking clear tropical waters
and superb coral reef, together with forty development sites for luxury residential

properties.

The attractive neo-colonial hotel will be operated by a Swiss company, Les Hauts de
Gstaad, and will provide the most desirable amenities. The hotel will be surrounded by 33

acres of perfect grounds overlooking a vast expanse of unspoilt beaches, pure aquamarine
waters and dramtic coral reefs and will have breathtaking uninterrupted views from each
suite. Phase One is scheduled to take 18 months to complete.

Further phases of the project will include a first class golf course, club house and golf

villas, the establishment of a permanent diving club, marina, sports’ centre and improved
air strip. An area of bars, shops and restaurants and a unique and characterful canal

complex, with homes on little reclaimed islands linked to the land by drawbridges.

Transport on the narrow roads of Parrot Cay will be electric and solar-powered vehicles.

The development company's aim is to create a lifestyle and exclusivity unmatched
anywhere in the Caribbean.

CLIENT:
PROJECT MANAGER:

PARROT CAY DEVELOPMENT COMPANY LIMITED
BOVIS INTERNATIONAL LIMITED

A Parrot Cay brochure, and more details of the luxury villas and hotel suites, will be available soon.

For enquiries contact: PARROT CAY DEVELOPMENT COMPANY
SERVICES (UK) LIMITED
SUITE 12
140 PARK LANE
LONDON W1Y3AA.

TEL: 01 - 499 3330
TELEFAX: 01 - 499 0663

the February peak rate costs

$1,350 per person for double
occupancy, some $150 more
than Guadeloupe, the next
dearest, nearly a third higher

than the average, and dose to
double the rate for Haiti.

Nor Is price competition
expected to develop to any
great extent within the TCL A
spate of new hotel develop-
ments nT*ipr way will emerge
at the premium Kid of the mar-
ket at $100 a night and up, with
little incentive for undercut-
ting.

The first of these, due to
open next year, will he the
Ramaria Turquoise Beet with
conference facilities and the
islands* first The 235-

room complex, just to the west
of -Club Med, was originally

due to start business next
month but has been hampered
by construction delays.

These are nothing compared
with the funding problems
which have bedevilled Provo’s
proposed Sheraton develop-
ment, a 229-room hotel where
work has been halted far the
best part of two years. York
Minster Atlantic, the owner,
says a refinancing of the $30m
project is coming into place
and the new target for comple-
tion is early 1991-

A casino is also planned for

the Sheraton, and for each of
two hotel sites on Grand Turk.
If either is completed - and it

is believed locally thpt only
one will be - it will transform
both the visitor fariliftea anti

the local economy of the capi-
tal. Business visitors are cur-
rently reliant on family-run
hotels which «m be as «nan

i

but colonially ^Harmfng as the
Salt Raker Inn with just nine

'

rooms.
A 200-room establishment to

be managed by the US Radison
chain was by tbi« month more
advanced in planning than a
rather larger development of
more than 400 rooms put for-

ward by a Nevada-based con-
sortium. Construction work
has yet to begin in earnest on
either.

COMMUNICATIONS

monopoly
THE MAN from Pan Am put it

bluntly, as he ended his fin-

gers inward. “We'Ve got you
like that,” the assembled travel

trade was told at the islands*

first solo British promotion in
T/>n<ton last month.
Although an Increasing

number of charter flights from
North America provide weekly
replenishment for the resorts

of Providenciales, most TCI
visitors enter via the Ban Am

'

monopoly scheduled route
from Miami. The carrier flies

twice a week to Grand Turk,
ferrying government officials
and an increasing number of
business visitors as the off-

shore financial centre expands,
while three weekly flights
serve the tourist retreat of
Providenciales.
For those who come on busi-

ness, the difficulty in being
able to take a return flight

home at short notice is a hin-
drance. Executive jets and
local light-plane charters are
both widely used. Those aeek-

There is are no
scheduled passenger
shipping services and
only an occasional

cruise ship has called

mg a more leisurely approach
win find connecting flights

from some nearby Caribbean
lalanHs through- regional wirrl.

ers such as Bahamasair and
the islands* own Turks and
Caicos National Airline
(TCNA).
There are no scheduled pas-

senger shipping services, and
only an nwagimvii cruise ship

has called. There is no port
deep enough to accommodate
large liners, nor do onshore
restaurants have the capacity
to bandip a flringtt of day-trip-

pers.

Sea cargo services are oper-

ated from Miami but much of
the freight, like all of the pas-
senger traffic, comes by air.

Rival airlines transfer their

BLUE HILLS
AVIATION COMPANY

LTD.

FA- • v

We provide the kind of service you deserve, we
provide passenger and charter service throughout the
Turks k Caicos, the Bahamas, the Caribbean and
Florida. Also a full maintenance shop with parts in

Provo.

-OPEN 24HOURSA DAY*
• 100LL FUEL AVAILABLE •

PHONE: 809 946 4388 Office

809 946 5226Home

FOR
• International Tax PUming
• Hotel Feasibility Studies

* Auditing & Investigation*

* Computer Bureau Services

Estate Planning

• Investment Advisory Services

* Aceouuing Services

Corporate FoanauonA Management

* Captive Insurance Management * Currency Transactions

EES
EVANCIC PEKRAULT ROBERTSON

CERTIFIED GENERAL ACCOUNTANTS

INTERNATIONAL TAX PLANNING CENTRE
Butterfield Square

Providenciales Turks A Caicos Islands, B.WJ.

Tel: 809-946-4122

Fax: 809-946-4744

GRAND TURK'S MOST
HOSPITABLE INN
Renowned torpersonal service from
David « Jenny QUINN.

Air conditioned ssdtea withbalcony
overlooking the ocean.

SALT RAKER INN
P.O.BOX 1-GRAND TURK -TURKS & CAICOS ISLANDS
BRITISH WEST INDIES

Tsfe U.& DiaSns 1 809 94622S0
LUC Diafing 0101 609 946 2260

Telex: 6220GWBOTHG TO. Ref. Salt Raker km. Fag 2886

LE DECK
HOTEL AND
BEACH CLUB

Luxury. 2$ room ocean-front hotel. Each room has telephone,

colour tv. air conditioning. Superb Restaurant and Bar Pool,

boutiques & complete watersports & Scuba diving programme.

For information & reservations
Tel: BOB 94S 5647 Fax: 809 946 5770

P.O.Box 144. Providenciales. Turks & Caicos is. B.W.I.

passengers to Pan Am for. the
final hop. Virgin Holidays, part
of Mir Richard Branson's DE
leisure empire, has been selling

packages to the TCI for the
past two years, flying holiday*

makers aa far as Mfafflil on its

own Virgin Atlantic sendee.;
.

Will the’ position change?
Local tourism; authorities are
painfully aware of the prob-
lems that would occur if Fan
Am’s perennial flnaw»fa\ pffgftt,

forced it info retrenchments on
its Caribbean routes. Long-
time TCI residents?have seen a
multitude of smaller, mainly
Florida-based airlines come
and go, and PanAm has stayed
the course longer than most.
However, the government

has been talking recently to at

least one further US major,
understood to be American
Airlines, about introducing a
parallel sendee perhaps from
the north-east seaboard. The
possibility is also being aired

that TCNA might acquire a jet

for a Miami run of its own, but
the privately-owned status of
the local carrier would make it

.

difficult to find any British aid

for such a venture:
Longer-haul routes are ham-

pered by tiie limitations of TCI
airport runways, which are not
designed to take airliners

much larger than the Boeing
727s used by Pan Am. A DC-10
was tried once into Providen-

ciales - it landed and took off

safely, but tore parts of the tar-

mac to shreds on departure.
That airport, in particular, the
subject of a $10m-plus UK aid

contribution in the early 1980s
to encourage tourism, is widely
seen now to have been poorly
sited. With water one end and
a hillock the other, any fixture

extortion eg the runway will be
difficult and costly.

Once bn the islands there are
two hfebnes. One is TCNA*s
fleet of mainly seven-seater
planes, which all but the poo-

rest islanders use as a bus ser-

vice, Mnyimnni fare within the

TCT ls$52 for the half-hour trip

between Grand
.

Turk and

Provo. The other is Cable and

Wireless, the British company,

which operates a telephone

system which is modern and

efficient, although ferociously

expensive for International

The high cost, as with most

things on the TCT, is explained

by small volume. Calls to the

UK cost $3.30 a minute at prat
rate, 'rather more than double

the charge that applies in the

other direction, whUe business-

men note that, unlike Its sister

company Mercury in the UK,
Cable and Wireless (West
indies) offers no bulk user dfe-

comxts in the Turks and Cai-

cos. "There is just not much
bulk," says Mr Martyn Robin-
son, TCK marketing manager.
A punitive $5 foe for any

reverse-charges call booked
through its system is, however,
expected to be withdrawn.

The high cost ot

International calls

from fee islands is

explained by small
volume

The group's 20-year fran-
chise has only about two years

to run, and negotiations for a
renewal are under way, with
Cable and Wireless confident

that it will be kept on - it has
recently been adding new dfigi-

tal exchanges, for example.
Asked if a rival with existing

regional operations such as
AT&T of the US could step fa,

Mr Robinson says:. “It’s a big
world - anybody could come
in and negotiate with the gov-
ernment But in the real world,
we are here, and we have a tot

of kit in here.”

cable &wireless
TOBOX78, Grand TUrtc po Bax 78. Pravwendales
Tfefc (809)9462222 Itt: (809)9464499 -

Fax:(809)9462497 FftC. (809)9464210

KEEPING
TURKSAND CAICOS
,, IN TOUCH

•- ^ with a full

range of advanced
telecommunications products

RICHMOND HILL
ESTATES ltd.

.London. SWU AtY.Tal: 01 -2234149
I HB. Rmiriitaariik a, Tula * Grin bMi, B.WX
7* (809) 9464239 fee <909) 9464782

DEVELOPING ON PROVO FOR II YEARS
HILL TOP VILLAS AND LUXURY HOMES

WATER FRONT, RESORT, COMMERCIAL AND
RESIDENTIAL PROJECTS ON PROVO AND OUT ISLAND

: EXCELLENT INVESTMENT POTENTIAL.

y International Surveys Ltd.
H Licenced Rcai Estate A-en:>

IT Bok 34; Providers i-dcs. Turks & Caicos Islands B.W.I
. . .. Cat: Terence R&tuirdr-fln \1J \ <T

'8C9).^.4320 Ml .

'

~
l:iX; <*>>',.946-15*6

for sale
ABrigrellSV •creproperiywiU, 526 fed ot hndfam ^..'^.

«o>8P> d the exclusive Lccwxrf
PWndwMala web exccflenc pncnsnl for fenfacy *_dmbpnen. S2JO0&K)
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CASSAVA cotton, sisal, salt,
and seafood - ail have had
their time In the Turks and
Caicos. But the time for aQ, as
a means of support for any
large amount of the working
populace, has gone: Prospects
are slim that any future'prod-
uct will take their place.

Conversations about Indus'
trial or resource-based activity
on the Islands immediately
veer in ope of two opposing
directions. Whether govern-
ment minister, appointed offi-

cial, or an. operator within the
private sector, there Is either a
resigned shrug to the inevtta-.
bility of an p-ytemany fuelled
economy through tourism and
offshore finance, or an excit-

able p-Mpfmitinn af the latest in
a long line of feasibility studies
which in the end have pro-
duced nothing hot paper and
consumed little except admin-
istrative time.
Cassava cultivation died out

with the Arawak Indians in the
16th century, and the other
two cash crops historically cul-

tivated in the somewhat more
arable west of the rfiafri, bore
testimony largely to the initial

enthusiasm of the Loyalist set-
tlers who arrived from the
American Sooth after the revo-
lution.
The salt industry, estab-

lished around the wdddip of the
17th century and based on the
arid easterly settlements of
Grand Turk, Salt Cay and
South Caicos, lasted a good 300
years and was clearly what
those islands could do best.
Unsurprisingly, then, there are
perennial hopes that it may be
revived - the collapse of the
business in 1964 came about
because competing countries
SUCh 2S the Bahamas had maria
technological improvements
which the TCI had not
matched.

Just behind the double row
of buildings which makes up
Cockburn Town, the islands'
capital on Grand Turk, lie its

inland salinas or salt beds, now
ragged, stagnant ««ri unappeal-
ing. Last year the rights to a
number of these and farther
salinas on Salt Cay were takpn
up by Sun Crystals, a. US
group, raising local hopes. But
another season has come and
gone without any sign of move-
ment beyond an opening cere-
mony.
According to the TCI Private

Sector Development Office, the
expected capital injection if the
project gets under way is of the
order of 360m, and up to 450
local workers could again be
employed in the industry. Mr
Derek Taylor, the Minister for

Commerce and Development
under whose department the
private sector office falls, says
his understanding is that suit-

INDUSTRY AND FISHERIES

Future expectations are all at s
able financing has not yet been
arranged.
Mr Taylor sees the main

problem besetting the islands

not as a lack of resources,
skills, initiative, or even proj-
ect funding, but transport He
wants, to see an inter-island
ferry service so that goods can

Marine products
remain the only
significant export
Industry of the

Islands

be shipped out from a central
point possibly by establishing

a port on the uninhabited West
Caicos, the only island not to
be bound by a coral reef.

The minister, a former
senior customs officer, goes
further, arguing: “We are stra-

tegically Located in every
respect you can think: north/

south and east/west We could
have a trans-shipment point
with European goods and
goods from Canada coming
here during their winter sea-

son for stockpile while their

ports are frozen," West Caicos,

be qdds, could also be ideal for

oil bunkering and would allow
direct shipments of a variety of

products from the UK in order

to break the Miami strangle-

hold.

Meanwhile, marine products
remain the TCFs only signifi-

cant export industry, produc-

ing more than $4m in annual

revalues, mainly from conch
meat but with lobster as an
important, and premium
priced, secondary catch.

In the face of this, though,

comes one of the region's sad-

der coals-to-Newcastle stories:

while South Caicos islanders
are packing shellfish to be
shipped abroad, hoteliers in
Grand Turk hatefully admit to

serving lobster tails flown fro-

zen from Florida.

Mr Taylor, his point about

transport problems thereby
illustrated, says the govern-

ment is at the same time con-

cerned about overfishing and
the illegal use of chlorox, a
bleach dropped In the water to

agitate shellfish and move
them towards waiting boats.

The government is consider-

ing a closure of the lobster sea-

son for two to three years,

while encouraging the extrac-

tion of acalefish such as red
snapper which have been so
far neglected. Mr Taylor says

that Japanese boats hover just

outside TCI waters “and we
would love to know what they

are catching”.
A shift to scaleflsh would,

however, mean venturing into

deeper waters with bigger
boats than the 16-footers which
are now used at the traditional

fishing centre of South Caicos
and also to a large extent at
Frovidenciales, where the busi-

ness has become more recently

established

The half-dozen seafood pack-
ing companies which the
islands support are nearly all

US-controlled, but the local
fishermen own their own craft

and simply sell them their pro-
duce day by day. With the
average lobster catch down to

perhaps a third or a quarter of
levels five years ago, managers
of the plants say the capital

needed to upgrade to larger
ocean-going boats Is just not
available.

Mr Alden Durham, Leader of
the Opposition' and a represen-
tative of South Caicos on the
Legislative Council, endorses
the need to move into scale-

fish, which account for little

more than a tenth of current
fisheries exports. Fishing sus-

tained his Island even when
the salt business disappeared,
but be is concerned about the
recent drift of men and boats
to Providenciales, which he
argues provides no better a
livelihood.

“If we have a bad few weeks

here, it shows in the local

economy," he says. “People

can't pay their bills in the

shops. We have had an exodus

to Provo, but it’s not good for

us. and not good for the people

who go. They have to boil two
pots, as the islanders say -

they have a wife and children

for whom they have to provide,

then they have to rent an
apartment in Provo. Some
have drifted back.”

The haemorrhaging of young
talent and initiative has been

felt even more keenly when
TCI “belongers" have gone
abroad to seek the advance-
ment which has not been avail-

able to them locally. This
includes not only the academi-
cally-gifted - the TCI can offer

no tertiary education and most
of those who go overseas to

seek it do not return - but
also a range of other islanders

who are most commonly to be
found working in hotels or on
construction projects in the
Hahamas to the north.

Estimates of their numbers
vary widely, with some clarity
expected from a Turks and Cai-
cos census due to be under-
taken next year, the first since
1880. But it is believed that at
least as many islanders are liv-

ing abroad as those who have
stayed.

There Is no tertiary
education and most

of those who go
overseas to seek It dp

not return

Mr Oswald Skippings, the
Chief Minister, puts the figure

as high as 40,000. but this
would Include second and
third-generation families who,
while retaining the right to
abode in the TCI, have few real
ties.

Mr Skippings hopes some
will return as the pace of tour-

Mollusc class of ’89 prepares to graduate

Conch farm enterprise
ELABORATELY encased as
they slowly patrol the seabed
off the eastern coast of Prori-
denciales, some hundreds of
Hinnmitwlii of winfflwtt Hih year
carry more than the usual
heavy burden at their pearly-
pink shells.

The mollnsc class of 1989 is

intended to form the first foil

commercial output from Cai-
cos Conch Farm, and mark the
graduation into reality of a
15-year dream harboured by
Mr Chuck Hesse, an Anwriam
biologist and engineer who
runs it with a staff of 25 on
behalf of Trade Wind Indus-
tries (TWI), the owner.
TWI, with about S3.5m In

capital, is owned by 18 North
American investors. Mr Hesse
describes it as “one of the few
non-suitcase shareholder com-
panies in this country", adding
that there is no soft aid money
In the venture, nor do the
investors use it as an offshore
financial manoeuvre. He
expects it to be in profit in two
years.
Turks and Caicos bekmgers

have used conch as a subsis-

tence food for centuries, as has
been the case in Cuba, the
Bahamas and Belize - stocks
elsewhere in the Caribbean
have largely been depleted.
Because of the Hispanic popu-
lation it is also eaten in south
Florida and has more recently
become prised as a delicacy.

When Mr Hesse arrived on
the islands in 1974 it was
being sent dried to Haiti as
barter for the fresh vegetable
produce which the TCI lacked.
He steered the fishermen of
South Caicos in the direction

of the Mauri market instead,

where they still sell most most
of their export catch, now in
frozen form. The business
ships between 600 and 700
faunnea a year abroad and is

worth more than 82m annually
in export revenues.
Various schemes for conch

marlculture have been pro-
posed over the years as a way
of strengthening Caribbean
economies, bnt no one has
stayed the course as long as
Mr Hesse. He says of the coun-
tries In tim region: “Their abil-

ity to be economically success-

ful is dependent on their natu-
ral resources" - and the TCI
has fewer than most. He
describes the conch as "an
underwater cow or sheep",
which eats only algae and
needs no elaborate feedstock.

The main problem is keep-
ing track of them in their

early months. Mr Hesse has
developed a hatchery where
they are reared until they are
about S^z three and a half
months old and 25mm in
lungtii Although three quar-
ters of tiie larvae wifi have
been lost by then, survival
rates are far higher than in
the sea where they succumb to
lobster and other predators.
They are then nut into a 100-

hectare fenced ocean “pas-
ture", leased from the govern-
ment, where they spend the
remainder of the year.

Caicos Conch Farm expects
to produce 300,000 animals In
the current year, rising to an
eventual target of lm. This
would boost the islands*
export capacity by as much as
20 per cent.
Ait Mr Hesse is not content

Caicos Conch Farm: the world's largest commercial conch-roaring operation

to stop there. He Is looking to
Hong Kong jewellery makers
as a source of demand for the
dwll, OiB most driHiig thing

about the animal, which on
South Caicos Is discarded from
the fishing boat He has exper-
imented successfully with cul-

tured pearls, as in oysters -
they occur once every 10,000
in the wild In colours ranging
from brown to a sought-after
phtfc which w»n fetch hundreds
at dollars apiece.

He is developing markets

such as aquarium suppliers in

the US - because of their feed-
ing habits, juvenile conches
are good for keeping fish
tanks clean. Rather than
retain his exclusivity. Hr
Hesse also wants to sell fran-

chise rights to start forms else-

where in the Caribbean. For
the meat itself he sees China
and Japan, where conch is

eaten, as important future
markets.
He wants to add value to

what is now a straightforward

bulk product for the islands,

by producing fillet portions
which before packing are ten-

derised to break down the rub-
bery consistency which can
thwart an inexperienced cook.
Bnt he is resisting offers

which he regards as side-track-
ing the enterprise. One group
wanted to buy the whole busi-
ness so it could supply the
young as “conch escargots" to
the New York restaurant
trade. “I got into this business
to grow meat," he says.

1st sector development steps

up. He is optimistic about two
large hotel projects proposed
for Grand Turk but acknowl-

edges that the capital would
have difficulty in accommodat-
ing anything more than itiner-

ant workers.
Nationals from Haiti to the

Philippines have been brought

into Providenciales to work on
developments there while
building workers particularly

from North Caicos, which tra-

ditionally supplied a lot of
labour for that industry, have
headed abroad.

North Caicos may experience

a return Influx with the
planned commencement of
work on Parrot Cay, a small
neighbouring island where
Bods of the UK is due to build

a 50-suite luxury hotel and vil-

las in a long-delayed £200m
project initiated by Mr Patrick

Ellis. He has long-standing
links with the TCI and hopes
to employ as many as 200
islanders In the building stage.

An even larger $535m pro-

posal disclosed this month by
Mr Liam Maguire, a Californ-

ia-based British entrepreneur,
could if successful provide an
enduring activity for the
islands including North and
South Caicos in the neglected
middle of the TCI chain
between Grand Turk and
Provo.
He has received outline

endorsement from Mr Skip-
pings for the elaborate plan,
which would be the islands'
biggest development scheme. It

involves dredging a deep har-

bour (between south and East
Caicos rather than at the dis-

tant West Caicos as envisaged
by Mr Taylor). From this, a
"theme port” would be created
to attract cruise ships. Funding
for work in progress would be
sustained by the sale abroad of
aragonite, an ultra-fine seas-

and which the port dredging
would yield. Aragonite is used
in various manufacturing pro-
cesses such as paint and also
has applications in coal-fired

power stations for limiting the
exhaust gas emissions which
cause add rain.

Financing is, however, for
from being fully in place, and
will depend partly on the inter-

national response to a planned
bond issue. This would be
made a private offering in
3250,000 denominations con-
vertible ultimately into land
and offering residence rights -

thought to be a way of attract-

ing Hong Kong funds.
Resources experts believe the
project will also need not to
depend too heavily on arago-
nite, as some sources of supply
closer to US mainland consum-
ers have been mothballed in
recent years.

PROVIDENCIALES
LENDERS/JOINT VENTURERS

FOR
RESIDENTIAL AND/OR COMMERCIAL DEVELOPMENT

Yorkminster International Inc. owns, controls or represents approximately 85 acres of freehold

land having preliminary planning approval for residential and/or commercial development on

Providenciales, and is seeking either mortgage lenders, or joint venture partners, to

participate in the development of some of these lands.

Yorkminster is a member of a Canadian development and property management Group of

Companies. To-date, the Yorkminster Group has developed and sold properties valued in

excess of $500,000,000 and manages over 5,000 rental dwellings on behalf of clients. Some
250 of these clients are also investors in the Turks and Caicos Islands. Currently, Yorkminster

has further properties valued at over $100,000,000 under development in Canada.

Inquiries are invited from prospective mortgage lenders wishing to pursue the possibility of

participating in our Providenciales developments. Full legal, accounting and banking

references will be made available upon request to appropriately qualified parties.

For further information please contact: Barbara Surma, Yorkminster International Inc.

112 Merton Street, Suite 400, Toronto, Canada M4S 2Z9.

Telephone: (416) 480-9900 Fax: (416) 480-0621.

RIT ANN 1C
TRUST COMPANY LIMITED

COMPANY INCORPORATION

COMPANY MANAGEMENT

TRUST AND

INSURANCE SERVICES

P.O. Box 25 ?

Britannic House
Providenciales

Turks & Caicos Islands

British West indies

Telephone: 809 946 4566

Telex: 8452 BRfTANN TQ
Facsimile: 809 946 4500

MORRIS COTTINGHAM
ASSOCIATES LIMITED

&
Group Companies

Offering a full range of corporate
and trust services

Company formation and management
Complete accounting services

Establishment of trusts and provision of trustees
Registration of trademarks and patents
Full computer bureau services available

P.O. Box 156

Hibiscus Square
Grand Turk

Turks and Caicos Islands

B.W.I.

GRAND TURK
Telephone (809-416) 2504
Teton: 8223 COMPUTE TQ
FACSIMILE: (809-946) 2503

PROVIDENCIALES
Telephone: (809-946) 4446
Telex: 8419 PROCON TQ
FACSIMILE: (809-946) 4118

A crowded beach on the holiday island of Providenciales

TURKS AND CAICOS,
THE CARIBBEAN’S SECRET

COME - LAZE ON OUR 230 MILES OF GOLD AND
WHITE SAND BEACHES

COME - SEARCH FOR SUNKEN TREASURE ON OUR 200

SQUARE MILES OF CONTINUOUS CORAL REEFS

COME - BASK IN OUR ETERNAL SUMMER

THEN...YOU WILL HAVE DISCOVERED PARADISE

TOURIST OFFICE
3, EPIRUS ROAD
LONDON SW6 7UJ

TEL: 01-376 2981

TURKS & CAICOS TOURIST BOARD
GRAND TURK
TURKS & CAICOS ISLANDS

TEL: 809-946 2321

Ns.
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Pm* few Bm

Premium Life Assurance Ca Lid
37-34, Penymoun Roao.HjymnS Meat

Prudential Holhofii PjBsioiB LM—Contri. Scottish EqnHsWcUfeAbm. Soc.-C*rtd.

Amrrvan
.

BaiMmg Soc. Fd.
Batmed.
Earuorrr
GI Ueupl
Gdctinocr Wood.. ...

.

Genua
GtIL . . ...
Global _„....
Hlgftlne
Immullonjl Enllj. .
Japan _ _
HtaBaord
Procerty .. ..

P. W IrcpertalGoM .

M< Efe ilf

riuJim Fund]
lfWf+t.11 , . aaa

Oolldtivj Sot Fil _ .

Stunted- ..

Eurooran .

Gilt

inwnwuwial Esvtir .

JIMn
. .

Mansard.... - —
Proper!*

UKEquili

123 D
177 0
274.0
I*JO
IBID
12B.Q
155 0
17J0
14 .0

106 0
1*6.0
237 0
5b 0
2430
147 0
313X1

15! 0
181.0
SI4.0WO
1»0
153 0
142.0
146 0
62 0
223 0
3ul 0

130 0
;87 0
2440
204.0
144 0
135 0
lb*0
183 0
520

1L2.0
207.0
3030
54.0

314 0
155 u
330 0

154 0
1410
231 0
2040
[JJ o
162 0
150.0
154 0
b*a
240 0
317 0

203.1

U 43
212.1
421
166 5
104 0
107 8
102.4
103 7
1432

2138

ZZJ-3
865
1753
114 8
1135
1080
104 2
150.8

0444 458731 Mn Linked GlIL
1

4 1255 Guarateerd —
4396 InunuTloiul Kaety

43287 Bsnli Aracifca" • -

43234 JlWIieb .

43240 Euracui
43241 Scetw sjuutiem. ..

43242 GnmnuniUM")
43293 SroihrCBmDJnte
4*,834 vncntuiunalSnullfo.

Prudential Pension* Limited
Halbere E*s. LMdA* KIN 2NH

43247 DitcriSiOnJfT N* 8.
.
([11431 1M.S3

432^8 EouiliNuiO. —

-
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43300 WH Bon-l Nrw 8
Fried Ini Mood
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3 TVS'* C.r.n :tw9
33310 Pmdntul Prmslie tawamort A=a«d
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2<«J
206.0

138206 198 111
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—1 43540 UKutwty 1231.4 243.7

Araokan - -
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Radi R«raJ Treat Fagds
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43916 Worldwide
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1386
17L6
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1693
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1284
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1134
1424
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134J
1731
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1254
108 0
2561
305 6
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7f*6
304 1

468 3
171 8
703 9
4»J
487 1
3096
162.7
152 1

lid 9
1178
100.7

169 5
158 7
106S
101 6
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900
101 6
11 7

t>04
172 0
113 7

269 r
121 7
4322
7^6 5
320 2
4-3.0
:ao«
214 7
474 1

512 8
325 4
1713
1602
1343
124 0
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lb' 1
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Property Equity & Life Ass. Co
Barter Are SoailKndS&CbQH
Int Mon Pension Fd . . 143 0 ISO 5
ha Man um (tl Fa UP 4
kd MiaGtici &CF60 12d9
FIerodePoo Bd Fd .. . 135 7
rkibirUririHd Fd 325 6
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43731 EncnrH ieerd
46494 E lull! Ail Fd
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.
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4: ijl Unit Trull r.ln Fc
4 1336 PL FrasTcn Finds

4J3.V O-wsrAce ..

433.17 EaaH-Acc
43533 F.-ri Ini Acc
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43340 llnugriAM ....

ii wi Serial Heritage Life Assurance Ltd
43303 SPClirvnSI. EC2A4HX
47344 Mll'.l Grill ....
4 3346 MahlCnm "A" 482 9
Jb’53 03 Prop . . .

434 6
335 OpEjdrtr 7214

OoH-m rid . . 36« 6
433*8 Cptl.ui .

.784 4
43344 Oodri 284 8
43353 (nine DHL 190 4
ajl-j) 09 ltd Man . ... 348 4
.O-L’5 Co tmemlng Co 1 283 7
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46120 Saleu fund **
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.
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43384 Pan Oepwmrtir Fnd .
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A«*k Fund ‘Ai .. .

Ante? Hjl Fund
Abtm Hal Fd. |A> . .

iimsluieni Fravd .

Invinripmt Fund (A) .

S
quIirFand . . .

gulir F end IA)_ .

If-wr? Fund
Muncy Fund IA! . .

Ar-mrijr Fund . ... .
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liar FB. UlS
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Or Pm Cap III

Kan PencFtf
hear Pm Cop Ut.
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. . .

Pipp Pan Civ Ills

Bldo. Sac Fai III

Bldq.Soc.Cap Ul....
GlluPtns Fd . .

Gilts Pnu. Fd Hip . ...

Eqali, Pm Fd
EquiirPm Fd Cap ..

Iml. Pern, ft
Inti Par, Fd Cap.

.

494 9
470 6
578 7
5561
346.6
374 2
244.1
2369
E30 0
B51 7
3225
321 4
4091
2oQ7

344 5
494 6
1645

^^iiM Gicur'CeGlobil
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FVrcetiui Mm
Fiaml.njton r.lng . .

G.1P..1HIC Pm Mngd .

.

Gannurn Pen Euro.

0403 5*114U B-eimanPnr.ioa Fmd.
1 ilj’i Sw'folkCM Pm Fd
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PtmllKSmlrCe'iFqd-
Ptm EnroDCjn Fnd-

43586 P*®* Fjf Fn^

43587
' ‘r“

43588
435B9

1549
169.3
1722
1548
175 4
1VA
250 4
1672
140.6
IbiJ
2134Mf
1268
155 1
1257
169.2
172J
17B.0
1586
1716
IB8.1
220 4
1742
145J
190 4
2158
136.6
128.6
146.4
1411
146.2

163.1
178J
181

J

141.4
1852
209 1
263.6
176 0
148 0
1648
224.7
133.5UM
142J
132 4
178 2
181.4
1874
145.4
180.7
IV 1
2320
1834
150.9
200 3
2251
143JJ
USA
1542
148.6
153.4

Pern liurii Fnd. . -
HnUUPBianJw -

Pent Incmcjand F«d....

auan Pert GHCVFri Int Fnd .

j-iwi Pens Indej-ilnved Fnd..

iSoi Pees Property Fod
Pens Cam Find.-.

area? Pens Halifax Fnd.

43W Sottish Provident Institution

43600 E® 11!

41601 1 airmail oral.

UU- Piwrl* . .

43603 SSJUISS1-

43604
43o05 “A.
43606
43607
43608
43609

SnBAcr _

041^486321 WatldwMr Alpta.
43922 Prraige Ewqpc PWk.
45423 PirsUgcJma* P'faPe .
43424 PrawstUK p*falia.....
43925 Prestige U5 P- folia ....

43426 Managed
45427 Skarila TS8 FmWn
43428 T5B Ameror
43929 T5B Briltm Growth ....

43930 TSB Enrrmntl lib...
43951 TSB Eaigeii. . .

43932 TSB Erin Income.. ...

43933 T58 General
45934 TSB Premia Income..
43435 TSB income
43936 TS B N at Resourccb ....

0917 TSB Paaflc.
43930 158 InunttllOMi
43414 TSBSeteclri Oap
43940 TSB smaller Cos.
43441 TSB Managed
43942 SkaoHa Warilry Fnodt
45443 BrUBti Winners
43444 Eatopean Grawtti
45445 Honq Kong...
43446 Income.. .
43447 Iml tram.
45448 Japan GaowlA
43444 Japps 5oillr Cos.
43950 Paaflc Performance ..

43951 SntapereA MalayHa.
45452 Managed

Sharia P

1550
int
nvs
1321
1245
2298
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270 8
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1234
107.1
1004

1351
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Eime Perltnuia ...

FarEasl
'

Pnlre Fues-Scrtcs D
4337B Pi-no-a
43379 Eqyiiv

-'388 Fieri Invred..

<3381 Muuqri
<3302 Deon'.n .

a]<(i t.ir*ini'r»Gi"fcil

<3134 Gan-norcNA .

41103 Car*more Pacnic
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4138’ Perpetual Moo.
jijgg Framlindun Mag

<339.1

433c*] Air irjlki

43345 1041. ... .

4J5<>o Edaii* laaxne . . ,

4331^ ElriJCMn SrellrCos
43395 JJDJdGiPriK -
43399 Japan Suent
43*3Q A in lean Growth . ..

43401 UK Smaller Cov
43402 Mauri
43*03 MIM Srliouda
43404 Anencan GiewJi . ...
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43407 ITS Smlr Co*s
434PS Comnreditv

aIN CjV line ... ....

10 FarIml -. .
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30 U.brlrfqe Rd. LoreJoq W12 BPG _ . 01-7f»9Ul wTcSStt

' ""
ImlR-imm. ...

'
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154J
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160 4
124.8
115 2
133 1

1423
149 4
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1015
152 O
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V5
233 5

43389 uir.civt Pen Alngb

43194 G-rirorrPm Ein
jjy-1 KnigreamtceDij Pen

< -.342 Art Eura Pm
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123J
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160 9
124 3
1152
Ul 1

142.1
149 4
IV 5
155 8
109 6m

«se ring ert 350052

rvu D“ Ori

Sg SToS"'^::.
Pens. lauU. Ml

H 43621 On- Ore- ...... . ... . .

111.11 Pens Properly mil . .

Pan Flirt lot. IriL... 142.7
41629 °° Dr'1 1735
43626 Pens Iriex-LM. ML . 1115
2537 Do t>d 135.3

Pens. CashlaH. J4L0
i3M9 Da. Old. . 172.4
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M2 1 *5993

-(**002

Money Market

Trust Funds

45768
H 45769

457TO
45771

.48182
-145773

45774
45775

-145778
45772

-145777

toraritoSEIdgSm
NICS Eavpjw and.&KMne Fund.

NM Income & Gv^tti Fd
UfVltoM- 516-14

-145498

-1454*7

5.08

J
IsS? 882
kM,

1J0
58.44 6 79
55 6) 5.97
5432 4J5
HKJUSfl 1317
1736 7*6
59 04 9J2J
SSJO 580!
a Ltd
A55.27 SJS9I

jgraf zia|

SESS»iip”fes,
l" -i.»i

Seoul International Trust

Find Mm- Korea Inea Tnw Co Ud _
HAVHW 24 WM 29,tal-UIDR(Mot US54X54&22

The Sinn Fnnd (CayiMH) Ltd
, .

Slow Fd HAV Nw 22.” S22.42 I -145298

Stager & Friedfamto Ldn. A
TonSraHAVOetjO *19.79
5mX Cm Tutor 17JlflBJ) 158J

Gj^C^
Grass NHL CAS IIk

Charities AM Fnritn Moray Mngmt Co Ltd

SSS^d^Bd^&l«

W

The Charities Deposit Fast
2 For* Stmt, LmkmEQY 5AQ

,
01-588 1615

OoxtaL .115 00 -J 15371 -

Eartmore Money Management Lid
2-3 Whit* HartYrnLldodra SOB 1NX-, 01-2361423
CaU Fro) . — 1431 1130 13

-

7-ta.Fraa 1441 1L2SI 15481 -
StnuiFtad — l«J7 -I lb 01 -
Dote 7J» 9J2I 7 32 1

-

999. lll.TS 9JO I 12.41

Provincial Bank PLC
30 Atom Rd AKrMKlwm. DirWbr ,061-9289011
H I CA lELOOOri — 114.125 11 05 1 15.461 -

Royal Bank of Scottand pit Premlwn Acc
42 SI Andrew Sq. Ldiabwgh EN2 2VE.

.
031-2285650

£50 MW*. .T13.9J 10.90 15 141 -
£25.000— £49.999..._l13 74 10 75 14 42 -
LLQ UOQ -£34,999 11355 10 aO 14 Jl -
£2.500 - 09,494. 1 1247 9.751 13 441 -
Save & Prosper/Bobert Fleming
28 WBUnRd. Romford RM13LB ,0708 768*68
HJ BA _...J 13 25 10J7I 14 Jb I -
Standard Property Divestment PLC
8 Si AodR* Squre, EdUmnA EH2 ZPP

.
031 556B235

MICA _._.7..rll4j& lL35ll513r-
TSB Bank pic fEogland & Wales)
UKHMtf TmmoSt,LOH»oEC3RhAO. 014236000
HICA C1-C499_.__7..|7« 5 JO
L500-E1 999 9 50 7JO
£2 000-19 999 Jll 50 9 00
£-lO.OOO-t24.999..,_31L73 9 J0| 1240
(25.000* >12-25 9h0l 1200
Tyndall & Ca Ltd
29-33 Prhas* Victoria St. Bristol

, 0272744720
fetrataAec. 13 75 10.75] 14.931 -
MIMA_ . 13 62 10 66114 791 -
HiMAiii».a»*..__ uar ibbi is.art -
OHM Plot Aee_ 1335 103*1 14371 -
J. Htury Schroder Warn & Co Ltd
Binca Off. tanugrbow RdL Porcip-tii DIM 172222
SpiCULto ..TJIJ 75 10.76] 15 081 -
£10.000 and lUnr. - . i14 00 U9bl 15371 -
Western Trust Nigh Interest Ctuqpra Acc
ErN*tiWrtPhwMPLllSE 07522M141

s»a£:rJaa sm sir:
U.Q0M4.999 .J14.00 10.981 15321 -
Wimbledon & South West Finance Ca Ltd

1051IT"

-| 44944
-1 47410 Money Market

Bank Accounts

NBIXS-Onm raieto Uxm exmiM f rati eomoMto ratito Hd actual nit aha- dHtanion d CRT GrEato ClSnu oMniM u Basic nsu UxMym-cpg
oitoil rue hit Cr frtrjraq loirttst urtiud

0J[ 45795
S3 1 45798

Guns
Ariken Home Bank pic
SOCityliaad, ECZVSdr
TroauiTto 13JO
totaotaoB^m^ ujo
totattatyntetattit- 14.00
HlhlidONQOJldO*__Jl4JO

tat

6r^v Cfta-

llnv

.. 51-4784070
I0J8 1484
10J6 14.77,
10.» 1335
U45 15*4

- UMIT TRUST notes
rricn ore n pence wilen oilnwlte Infleoud ira tha
deilpocrtlrtUinaprofivretwlAUS dollar; Ylefafa

1

fflw to Ml taping expend p.ic* of «ota5d

j5”g.!!!to..« Ste,1* pnnrtuHi teZSrfmZ
KSfl

ll
-
tlPW ""i* “fcnttlta,

- v225^yiii
rk

r-
“ y» * Suwesded.

=
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AMERICANS- Contd
Ukkct
to-fii Stock
719.6 Hasbro Inc 50c....

2Z770 Honeywell Sl%..-.
25958 Houston Intel
aaeiSMConmsi'j...
2 ObtaifftirwfchtJL.,
lJMi IngmolHtand S2...

WM5 Lockheed Cron. SI..

222.7 Lone Sur lulls SI....

806 6 Louisiana Land 15c.

738 1 Lowe's 50c
U7U Mjnul. HannvrrSl
1.769.4 Merrill Lynch SI...

.

£42 3 Molti Inc
-tSHtrWorganCJPlSZfy..

te.«! Moms i Philip),....

UiBI PIYHEXS1
2 70 N aide Levi Sen.].

391.7 PHHCcrp. j
- vpjcillc Aar i

I.9394 pjcifitorn 13%
12 UO i Pacific Triesi! 10c..
777.0 P.HI Corp 25c. ..

2 Ct>7 b Pemuol! 63 l,'3c..

3 DW.S Oujirer Pali 55 ...

748 5 R« NY Corpn $5....

3jS921 Rockwell Iml SI....

7012.7 Sear,. ftoebuck75c.

U3W .4 Southmlern Bel I SL
J.uiLl Sun Co. Inc. SI
l.MkITRW Inc. 62 iic.

113 « 7W Services 55
$ *i> J Tenures 55.

8.’32H Tviaco S6.Z5._ —
2JJM lews Inur. SI
IWi Time Inc. SI
494 S TRINOVA Carp
655" USX SI
275.0 PUnllab
<«10f Uid Technologies

.

- fUtilitedi Inc

9WL7USWen|
U®1 A'jjie UjutemBk SL.
UlM Whirlpool Si -
10% 1 Whitman Carp
ift2WWool»ociJi £3%...

Price
£

1J«j

Dhi

emu
IK]

siHfl *2-151
71 %

3%
13ij ri

Vat
18%
23%
16%
21

V

Z7%fl
2M

Z7%>

3zy
30s

U%sl
24 %d
3«i;

2di:m

iffi

37%
34 .’.iC

23 ftri

b!>%
14%
a%m
2?6ft

33%ri
137p
45%

41%nl
18%
18%
37%

pridl

,Crt

0 7

12.96

S4 84

SL20
SI SO
51.90
SI 00

48c
53.28
51. 00
3.2c

51.

bfa

S1JJ
SJ-56

51 it

$2.76
SI 38
43c

5300
SI. 40
51.28

73c
S3 DO

52.

M
51 BO
51.72

S3 04
53.00
72c

51.00
SbBc

SI.40

5160

S3 76
bOc

51.10
51.02
si.sen

3.422.8
10 II

5.5

231
4 7115.2

8.9130 8

1.6

8.9 26.6

3 B 3L10

3.8 2LI21

lilfl
127 6

3Ji

163

117i

OMdnris City-

Paid Hh»
Jaifotahh

Her JimSOt^K
MfJsSeDi
MjrJunSDtWS

Mae Jr 5 o|2979
HlrJmSO
UjjSf«Map216
liar JrSO 13222

JuAlJhfk
JralaJijOe 5779
FefiMyflaN 3351

5397
JaiApJIjO MIS

5161
F May fluN 4740

15121

JaApJyOa

Fa Hr >9 h*

'FeMyAuNB1

FeMrAuNo
HsJuBSDteJO
Jl«Oils Ayr p738

!l2.9Llai4pJI»0pfiN

4.4

6.0|l8.7
-_31i 85
14124.1
3.329 g
_.J20 6

h 06
5.471.1!

5
7.8
8.8mu
8.6

130.8
27.6
22.
10.8
25

233

14
16.6,

HrJiSeCe 3847
IJailpJijBt. 5191
FtSyAjSj
MrJnjeDej41J5
MaJeSePe 013

MrJiiScDc 4194
Mr Je Se Dc 4200
fjaApJyOc 5033
NrJuSePe 4234
McJfSeDr 4309
Mr JeSe Dc 4390

MrJnSpDc

FtaHr<glto
toJlrOcJj* 4439

23.1 MrJnSeOe
6 6 Ap Jy Qc Ja 3951
26.2 MrJeSeOeWWO

k381

CANADIANS
- pABM Cold Corp I-
- tMbbol Enerar Com-.

1.1733 yfinier. Bamck Rev..

- 7Armmo...
- PAugmiuof .

13543 Blc. Won [real
|

mi

4.0b
173

.1 Bk. Nova Stu*_B.

—

-pBCGas 51
.

"
I BCE |

LBOLI rerasanl
42.4 vB ream ai*r Res...

2.nu Can ImpBankl"
> 7 Can Pacific I..

Do. Ape Deo £100.
-JCmtral Capital 'A'
- ((Corona Carp

71.0 PCons TVX Min

—

- pDerlan Inds.J
U77i yEcfla Bar Mines-

-JpECO Corol
2ta.4 Gandalf Techs. Inc...

29 4 Granges Inc (
- 7G1 Pacific Res.._..
- TCulf Canada!-.....

1 15. 1 ?Hawker Sid £an|
.

511-5 VHrabon s Bar I -

SJSUWmperial OII|.„..
10251 Incol

12.0 (Madeleine Mines..'
- PMuscDCho Ejtpln_.

-Nevada GoldfleMs.

U3J4 NonCarpgfAltoU-
533.0 vPMAIgom
18W.J Royal Bk. Can. |
5,426.7 Sugram|

- TSechura IK.
- eSonsraGold Coral -
- TTamPve Ted. Corul

.

33165 Toronto-Dom. Bk|.
UMJ oTrans Cm Pipe

215JiVarlly Corpl I

17 Bp - _ _ -

26s - - — — —

20% - — — “

34 %P
11 %p

“ —
_ I

17 *j S2 12 6.4 18 FtaflfyAgN* -

95Bftd 92c 5J 30.6 JatoJu Oc —

82lB 60c 4^ JO-12 Fe Mr Aalto —
23% S2.44 55 Ufa Ac JyDcJa -

14? 88c 3.2 28.10 Ja ApJy Be —

139$ 10c 2.9 - - -

17% S1J4 3.9 29.6 Fe MrAn No —
13% 76c 2-1 2BJ JaApJyOc

July Jan

-

37 4to 10.8 30.5 2051

548a - - — - -

568c - — - -

438a - — — —

500p 11.75c 1 g 3.6 Mr JnSeOe —

12% S0.07 6.3 — June Dk -

424p - - — — -

34Da - - - - 502S

135p - - — — “

5%p
89Ss 52e 32 26J JaApJyOc
14% 51.08 4.1 15 11 ApiyQcJa -

17% 60c 1.9 2.L0 NrJnSpDc —

33% 51.80 2.9 26.11 KrJe5e3^ -

18% S50.80 2.6 1.8 JaApJyOc —
2D5f - - - - -

1Z9b - - — — —
74p - - — — —

462pu: 42c 4.n 25.7 — 4215
12% 05c 3.7 5.11 June Pec —

“YS
643|l

SZ.20 4.4 18.7 MrJeSeOe -
USSL« 1.6 28.2 Sr Dr Mr Ju —

104ft
- - — — —

52a - - — — —
11% 76c 37 203 F Mr An No —

931s 68c 4.0 1.12 JaApJyOc -
1303 B-l - 11*771 - “

BANKS, HP & LEASING
Price

03

£19%,
34 S|

10

3

"3

170
£17%

Market

Cap fa Stack
ANZSA1

2.056? Abbey National lOp.

L1772 Allied Irish OnL
U?5 1 Algemene FI. 10

.

29.1 Anglo Irish yi
123.2 AmaacherlH.Jlp. a
U3J J BancalmOe FrlOfll
5.322.0 Banco Bilbao Viz.. .

3.56* 9 Banco de Santander.
806 IBank Ireland IrU.B
134.4 Bank Lniml
23 6 Bank Leomi (U.KJ

799.4 Bank Scotland
99.0 Do. 9%pc ImJPf.. yj
17 6 Bank of Wales..—

5390S Barclay] £1
123 Benctunark 20p.._
55.0 Brown Shipley £

'

72.1 CaterAlien tL.
34.6 Chaocwy

403 6 Comment* DU10
336.9 Clign Hbk KrJOO..
38,470* Dal Idil KBkY50... £14 K
HJ48; Deotsdir Bk DM50. £245,1,
147.6 Esplrlto Santo...—.. £20%
312J FostNaL Fh. lOp.. ( 19«
48CFIIFC6jpcWtodP«*fy 9^
38CU Fuji Bank V50
97.2 ieram&MaUaaaL.I
59. B Soode Dunpnt5o. f
96.6 Culmes Mabm iflp f

356.7 Hambrw20p
148JDo.7.5pcCvPf....y
3.286 1 4K&Skaai.HKS250..
22.2 Jo»pb(Leo)£l....y
19 6 King & Stamm 20p.y

475.8 KbUmt Benson Eip_ |

i5»0Lloy*£l a
25.9 m Scat BanklOp y
203.0 M Id land £L a
J?J*kl MltsiAbhl Bank Y50.

I7594J UmiMITxiBtnO- £13%
732.6 Morgan 6ronfell£Lo 476|
3*79i Mat AosL Bk. ASL

.

U7&: NatWest £1 c
95 0 Ottoman Bank.
22.0 Rea Bros. Group....,

537 4 Rothschild <J) Hidas f

LJSJi Royal Bk. Scotlirf . o
7.645B 5a 1 lama Bank Y50..
SMI ianvu BankY50....
105.8 Sonmavtu 8t Uelii. f 1331
377.4 Schroden £1 y 1569
765 DO.CIN/V — y 12On
^SntSec Pacific S10... . £26!li
1.241 3 Juodarfl Ourtd. U.o 553)
4M«! Sumitomo Bank Y50. £15%
153505 S«lumoTtt£BIY90_ £32%
L772< TSB a 1181
23.J TSB Ch'nel lv‘l ...( 159)

33711 Tokal Bank V50 .... £11,',

102 2 Union Disocun £1
. B 549

802 5 Warburg iS G.) ....j

61 3 Do bet Cnv Prf... y
2*34 E Wesioac SAL
34 9 ivimrust 20p y

8566 JIY .End* 1st & Bk. Y50 _

44d 6.312.6

_ ,
l?7| 6.5

3.6 223
6.5 23
3.7 83

_ ,
4.D 13j;

kQCkkJ 2.0 93
3.19.12
2.6 3U0

242) WZJll 4 6 223

£46*
£43% 1357%
£30% Q21%

•HS
9%%,

2.8

T23.0
l.b3
710.5
23J
ta.o

018%
PdlW
to165.

024%
Q75q
tni^

-

,

6
n44lWS6%

255
113
149
220
99

56%
423

1254
359
430
44

33B
£14

335
335
£190
56

187a
180
797|

02%

Oh
Met

Y'U I Last
Gr% ad

18.9
4jl

toil
7%%
HQ36q
15 H9
9M
14.01

116 81

t2.0S
thl6

;4j

016%[
tlOBSl
5032?
1U4.12
Q*»0%
09
199

T66.W
t013'ij
KJ16%(

ta.a
19.9
19 S

0S1.9M
33%

t016-J
Q16%[
t5.24|

t06>
016 _

30.0)
112 S
b%

257ta52J5d
7«

016«

5.2 31.7
4.8 2.10,

112-5 30001

6.8 2.10
5.6 14.8
9.4 1B.9
4.1 19.6
8.4 19.6
6.4 3.7

3.5 27.5
4.5 22J
0.2 4.7
W 1U5
ZJ
7.7 17 .7,
8.5 19.6)
0.2 4.7
9.7 30101
5J 317
1.1 8.5
6.1 3 7,

ilO.l 14.8
52 17.4
52 14.8
9.9 13 11

5.2 18.9.

5.3 31.7
6.3 19.6:

65 14.81
OJ 4.7
0.3 -
3 018.9'
4 b 19.6
5 fa 14.B
4.7 18.5
1-2 4 9
6.B 1311|
4.4 05
0.4 -
0J27 9I

85 4 9
1.7 2.10
2.2 2.10
4.6 27.7
82 4 9
02 4.7
0.3 -
5.9 14.B
38 56
0.3 -
7-3 17.7
3 919 6
56 4.4
10 2 3012]
25 14.

B

021

DtvUemh ptj-
Pa!d line

Apr July 1698
Apr Oct 5411
Dec July 1354
Aug Mar 1567
Fen Aug 1355
April 1624

May Mar 220?
Dec June
Aur Oct
July Dec 1360

1740
AprSep 1740
Nov June 1742
May No* 1462
NovJun 1743
Oct Apr 1754
May Oct 1802
Jan Aug 1983
Jan. July 2081
JanJufy 2102
May 1046
March 2237
June 3221
May 2345
June 5187

FebAug 2571
July 257D

Dec June 1084
June Dec. 2686
March Sep 2722

June 5074
Jan Sec 2812
AprDa 4388
May Sep
Jan Sept K60
June Dec. 3088
JimNw J102
Oct Mas 3171
Mar July 4651
May Oa 3380
June Dec. 3290

4775

Oct May 3417
July Jan 3456
Oct May 3463
May

May Oct 57B5
Jul Dec 3864
Mar Aug 3874
Sept Mar -
June Dec. 5108
Del May WO
Oct May W9
MavOn Wl
FbMrAgtte 3985
May Oa 4094
June 3074

4918
Oa Apr 4320
Jan Aug 4319
Sept Mar >359
Mar Sept 4353
July Dec 4425
Mar Sept 442b
Jan July 4473
On Mar 1524
Sept Mar 6347

BUILDING, TIMBER, ROADS -|

Contd
DRAPERYAND STORES- Contd

Hartrf
Culm Stack

59.4 Coummide Props.
157.5 CrenNidnllOp .

30.9 DoSinic.Cr.Cn RdPf.fi

6.66 Creston lOp J
8.3«CrDst9lj4mBll0p.vl

la.SSEBC 50p.

20 2Edfnond Hugs 10p...g|

17 JfrClMR Group lOp... y|

27 5jcnUi y|
22.1ME« Group

502 ojEeend
FalrbrtarlOp

Fed. Housing 5p... _
Fmlan Group IBs.. 8}
tfFreonan Groap lOp

51 ojGallliprd 5p. L.
3.4EiGibls & Oande IDp.. yj

193do.'A*10p yi

69 SXieeson UBJI lOp. vj

7 OZKraham Vfont . .. y
19.5)Harrlwn lads lOp
12»>Hailield Ess. ... .

185 7»evdEn-StiU7t lOg. f
32.21DO. 10pc 03/06...

y

7 eOteHewetson lOp ....y

3.2wD« 7pcCmCvPf.y
4.95k-Hey & Croft 25p..y
117.4Vfey>nmd Williams-4
lB.lbo. Cm. Prf

136.8<Hlggs& Hill

29.2jHow Group 10a yj
9 MHoward HMgs 10p_ J
246 Ejlbsuck Johmen.. p
22.81 Jackson Groap 10p...y

21 Ouarvls 5p y
L3b OWJennmgs AS 50
24 dKinvpan Gp h20p. vj

' ILalarge Cop. FlOO.J
LamnUolui) h
Jdo."A" N/Ytg— a

14 4{UUiamiJ ill. .
. yj

57.5La«rencelW I B
Z 5w toBSscCmilMPI tiH
£2.7|uileyl2%p »
7 53kM.on & Clydes Hie. 3
18.li>Lovell IG F I...

|Lovell (Y. J.) ...

McAl pine (Alfred), g

35.gl
7.57

ia.4
16 3

WJ
llb.4
98.7

131 1|

115
54 9WcCarJg6Su»x20p.3
10

,

70.01

McLaughlin &H...vl
MandentHUgl - w

Prto 01* yin lad Dividend*

Net Srt id Paid

165 till ?S 17- SepL Anr.

is: 17.11 SL 141 Apr. On.
7‘ 5%°ri 91 Ufa AprOa
3! 1

:

6% IHfi November

76 35 b.l 14.8 Apr Ort

"*"11
uO.75 22

r

424 6 1 tS 14 fi September

27% 11 4 li U l OttMff
141 lib 75 fa’ 49 Kay Oct

4fi ti

:

•> 1 tR< No* May
IK 15' b< 14 fi Jun Ort
Mi 3‘ 7S 1CJO Nov May

236 17< 40 Tl f Mar Sen;

125 H5 ‘ Sfi B.5 Nov Jufy

9J b.t 7

1

19 6 FebAog
82 75 L2.: IB R Nov May
M 4« 10.9 14 fl Feb Anr 0C

27! (6 75 3J 14 I! Oa Anr
71 J. 1 7.4 lb It Anr. Nov

20C $? 71 • 174 OrtMay
31 (2 ft 174 Ocl May

69fi 9 36 1 U 39 Jan June.

70f 17

:

s 1 17 7 Feb Aug
ISfi 6 0% faH !9 fa Mar Aug
170 i33 >£ 85 Jun Feb
ll« rh2 3

337.9 Marley 3j

995UHaniialls 8
59 3RJo. 6 %p C> Cm Red Pf

. yl

Maunders (J.)20p. m
315 7|M“ycr InL.
8 22 Miller iStanl lOg-.y)
3. 5«fMl* In Grp 20p.. yj

281.2 MowiemfJt ft

210.9 NSM 10p a
17J ^Needier Group |

204.D HewarthlllU g
L3i 2 Newman-Tonks,

Hire Purchase.
119 dflngloGrp lOp V 358c! f5 0 1

65 HDo 9%pc 1999. „y 031 % 09%% 7,

oJ DFLF Yeoman 50p.. y 160 b
20 4HCJP >L]l UcMg IrJOpy 72 UJ13^% 1

35 llGmfe'iiHdgs! IDp. p 53 r? 25 B
7 43[£quit* & Gen So. y 27 11.5 7.

172. alPnw. Financial, f 342 rlB.O 7.

26 7|vRellei Inyj. lr5o .y Z38 0Z6 4*i 0 ,
27.5Ueorre Trust Grp. Ip.y 194 W7.og a«ilO

ZOfa.CnvMdcbesur IR20p 15DMI1%%> 1.41 4.9

Leasing, etc.
DecAug

,

September
Oct July

July
1162
11641

May Oa 2082
Dec On 2487
Not Apr 3731
July Ok 49JD
Mjykk-v 1472
Sep Mar II487

BEERS, WINES & SPIRITS
319;^ai|ieo-Lyotn a 474 15 C 4 3235
1 122 TUnhnner-Bmxh SI E23>, 72c 1.7^4 0
j.tCSMBjvs a 984 r23 5 3 322 5
160 nBoddlngton

. p 167 4 3 34
38 7BuimeTtH.P)5p..S 171 6.95 5 4]

47 5jBuriimooil Brcureryf 22BtS 3.55
35 JlClark iMailhewl y 397 13 0

155.d0«eniih tJ.A i5o ft Jllj F4
17 S Do4 5pcC*2ndP1
32 T^icnotr.Pocf A'50ps4
75 OfrFuller S.T A vl

>3«: Grind Melrop 50p . d
437 lGreenjII Wnnley. B
55 7 Do 5 95pcC*PfLL 3
186 7 Greene King

. ,p[

5 :U auutnnas
489 ffl Do StiKCmPrl
145 4] DoB%ccCvLn

. ..
JllUHlghljndDlUt 2Co e]

385 Tlr.lacjltm-Clenliiiei. yl

52 OjMatdoqid Hortsi A .

7’ BlSlasdield Breawj _y
19? BUjrAPn Tbompon j
22 ffl-r.iarjdoiiin ikine. (

t6.3lMorland f
l-tbJEeoti o. New 20p.. a
399 TTVini Group 10p.. p
1.654 CtWhlibread A

1

291 5|.Volr i Dudley B|

1 4 jjrpum Brew 'A Mp. J
2151 Do. Non. V. 50? . yi

230 4%%
169c TtU 6
375 4 45
517 115.0

358 17 25
166c 5.95'.

445 8

59J tUS)
163a 5 75'

n*‘;c «%%
253 3 B5
795 ritO 88

1925 sa24 0

463l 9 5
220 t?J6
395 f(5 78
803 13 4

35C 10.03
327 16.53
377 f|2 55
449 (7 0
495 710 2

4iil no a

2. 10
,

31
Ull
14 8
37
14 B
79.12
131.7'

14 Bl

5b
LUl
17.7
,16 lfl|

13 11

Ull
17.4
2 10

]

5.6
37
37
14 8
225
17 7

22.5
14 6
5.6

5.6
5.6

July Feb 11550
Mr JnSeOe llbXI
Feb July
May Nov
Sept Feb
FebAug
Apr. Oct
Feb July

Alar Sept
Feb Jly

Aug Jan
Aur Oct
Juty Feb
June Dec
Aug. Frb
Nov May
Jan July
Jan July
Jan June
Nov Anr
(Vljty
Jan Aug
JanAug
Jan Da
JulyJan
FfbSeot

FebJuly
Jan July
JanJuly

.

DfeJuly |4565
Dec Ju% l45o4

(1772

1862
2005
2022

C15>
2346
2347
243S
2643
2759

276b
3765
7769
2791
27S3
2739
23°0
3254
3257

33C
3301

3352
3419

i»44

4458
4530

104.0(Pmlmmrjn lOp. .

13.4h>iioen r» 7i mber. .. .n
14 UPpdnnS I

70^?oirp |P«10P vj
32-5jProwtlng20D a
23 St-l-Ouilwo-.U 5p
L251-TJRMC .

119 4 Rome i Dpi. 10s.... fl

4 65 HTarnus.. w|

I.4435 ffedland o|

59 1 MadCa TWtCi IB-
ISJ IRBiktl 10p.._ yf

450.9 Rugby Grocp a
55.6 Rusn & Tompkins

.

y

4.96 *SWP Group 5p ...yl

3 10 tSandeil Group 10p..yl

9 31>!5nerfldii-Rme IDp. yl

2i_5 STurpeA Fiiher . .<H

26 5 Sheffield InsUt IDp. i
8.24 kSbeiiff HMgs.5p.yj
7 20 rShorca Grp. y|
18. 4 SI ndall IWml 5p-

. y[
lB.b 5mart fJ. J 10p

577.0 SteetJer

11646 Tarmac 50p -

21 9 ray Homes y
829 S TaylorWoodrow...c
116.7 T usury Group B
6 62 Horn Hire lOp ..y

176.9 Iraib Pert lets IDp-

y

21.4 TtyGroup
230?Tiidor20p
20 4 Turriff Coro B
10.1 {VeMsenaM Grp Sfv
68.1 VlhroplamSb y
84.2 Ward Group5p V
42.6 Ward H Idas. 10?. f
78.2 Watts Blake. |

95 1 Wcstbury lOp |

II.2 rNtstmbaerSufUglOp
19.6 Wiggins Groub.. ..f

148.1 Wlbon Bowden lOp.]

271.7 WibantCannallyi
. f

645.11WmuuytGeoi- ....

£43m

73

im
10?
93

253
233
285
Sid

33U
23H
328)
107

&
94
77^
32«
13T

31^
1

^

235
l&q

03%
104,

1334
Bf
64g

105
525

£98%
116
157
250
2D
124
98

104
128
158
210
263

1B4K
372
212
10a

aiosi
3
7
3
1

2.81

tU.5
6.75

4T12.I]

r3 3t
13
t5 5

fti2b5 3 3
2 25 24

020% 4.g
U 71 2.5)

025% 1.

12. C 6.1

10JS

. 830.10
2.3 3 7
4il’4 8
9 8|l9.6

14.8
14.8

9
6 6
9 9]18.®
4,dl6.1»

210
- - .18.9

54)2.10

13.2
.18.9

6.4)18.9

5M
5| 123(1311,

13 2'8% 12 61

taJ.64 3 92.101
5 7 9.314.6
2-5 e.a

16 65 3.M
16.1 6.9
t5.14 6.419 6
Kfl « 6.318.9’
1635 4 318 9
635 h.9^

16438 5.9
63 9 314 8

4.75 8 alb 10)

115.0 6J^
4 0 3.91U0]

WdlJe 4.1
tl4.5 8.32.10
3.0 3 3|

t09JSt 5.612.10.
515.0 0.922.5
t8 5 6.7
t5 0 5.(yl8.9
2.75 3 919 o;

S24 0 2.4(3010
3.0 3BT2.13I
50 5

L2.0 3.
114 5 3i
5.0 7.i

73 10.1

fi9.a 5.1

07%% 7 ..

3.0 34
15 2 4.4

15.2 8.

LOS 3 3
L4 4 4.

12.75 3.

u4 0 5.

L4.25 4.'

13 25 44
63.75
rt.C

do.4 4 b
111.5 4

(10.0 b.l
4 0 52

253 tW.5 4 0
583 H32.0 73
6Btu2.2S 4 4

175 Ls73 5 7
103 IL5.0 6.5
41 1h2.67 3 7

258 til 5 5.9
M L3-25 6.8
148 g3.D 2 7
331 (5.4 Z2
81 TLb O

379 17.4 2.3
191s W3 5.9
108 R5.B 6 2
124 9 0 9.7
222 16 72 4ri
153 13.0 2.6
2251 (9.2a 5.5

3010
14 81

3J

3.7

imi!
3.7

16 10
lb 10
34
2 10 !

,301,
|30 10]

18.9
14.8
2.10
5.6
18.**,

4 9

37
4.9

30.101

nil
210
2. 10

,

lb lOi

18.9

210
,

17 7

18.9|

2 .10
,

3010
>oin
22.5
14 8
16.10

4.9

16.10,

13.U

31.7
10

10 9
18.9

(Mr-

1

line

(2276

fe75

4644

2366

2411
*427
248b
2493
2508
2509

2532
2546
2564
WJ2
2655

2692
2691
2703
3234

2838
4628

2376
2875
2877
5124

2880
2881

2886
1621

2930
2954
5107
3030
3033
4767
1127
3122
3121
3136
3138
4993
3166
3196
3223

Aar SepL 3224
Aw Oft 3316

|

July Feb. 3318
May Oa 3322
Nov May 3278
Oa May

—
Or. Apr-

on Apr
May Nov
Feb. Sept
Not June

Oc Jly

Jan July
Mar On
Jan Jly

Apr. OCL
April On
Aw on
Dec. June
Not Jure
Oct. Mar.
Dec Jun
Nor Jly

AprOn
Mar Oa

July
Nov June
Nov June
Feb. Aug.

Jan July
AprOa
Oa May
July Feb
October

Dec. July

Oct Jan
Oct May
July

Mar Aug
April On
Jan Aug.
May Ok
A pr NOT
Juf Dec
Jan Sep
May Dec
Not May.
Mav Jan
Jut Nov
January
June Not
Nov May
OnApr
Oowxr
July

May On
October

3294
3300
5099
3307

3364
3387
4534
3431
4934
5105
3487
3493
3641

3655
3683
3690
5067
3610
3838
3760
3763
3793

4932
3882
3886
5320
1697
512b
JW
4640

kfc!2
August
On May
JulyOk (4027
Ok. July 1042
NovJun 4108
July Nov 4170
May Nov 4176
July Oa 4177
June Oct 4230
September 3237
Feb Oct 4297
MavOct 4265
June Dec <325
Jan Jun 4329
July 1467

MarOct 4397
Jun Not 4427
Av.Oa. <428
July No*. 4447
Jan July 4466
Sept Mar 4973
Feb Sept 4502
May Nov 4516
Oct. July WS18
Oa&lay 14519

CHEMICALS, PLASTICS
57 284

_ 2.65 2.217.7
54 Q2Jx 2.7 17 41

364) tll.O 4.119.6,
g435 5 7 14 8
024% 4 2 4.7

7.0|8.C 3.7
3.2 22.61IMSJjjrtWJ

326

1.40} (1 AS™ FI20 - £40)Q]7%S|
414.8 klllafColMds lOpu 8 162|
1L1 fAraerPlctlcTecb lc_y

186.2 Amentum Inti— . f
91.4 Aura Midi | 1011

5,Mt< BASF AG DM50— CT6i
67.5 8 TP 10b- | llS
6W.0 BayerAG DM 50—
71 b augden Jnds. f
67.6 BmtChenn lOp- I
75.6 Caird Group 10p... f
1.80 {Cambridge boiflpr Itv
60.6 Canning (W ) (I

7.64 Oiemamrlntt lOp.y
309.6 Coates Bros - e
2343.0 Croda InL 1 Op 9 1801
7.03 Doff lea lOp « 84
113 6 EHIs & Everard.... 6 202
6U.CEngeUiaidU251.00. £13%
3.40 Enropem Colaw 5p..Y 18%
59 4 Erode Group C 128
259 3FPSKO f 303
3.15 fGaynor Group 10p..y lw
33 1 Halstead (J.)10p..» 229)

L475X Hertaleslncl £26?<
247.6 Hickson Inti 9 234)
5.6157 HoKhst AG DM50.. £93%
48.8 Do FIb_10pcUb.Iji . £325

(.pel : ia a a
30.9 xjrres Group 5p. _ y

645.0 Lnorte50p -.a
92.3 Leigh Interests 5p. 8
14 6 Da. bpc Cv. Bed. m..
88.9 MTM 5p I

*t»le3is*i ADR LI000
38.U PeistcrpAB B'aiD
45.1 Plysu f 104
9.21 M>onrair2p .. ..y 73
9.30 Ransom (Wm.f lflp.. y 60
149 7 Rechem Em Sem 2p g S&flni

651 8 Rentokll lOp. . i 331
LU7J 5dioing AG DM50. £275% W24%
29.6 Sutcliffe5pe«knun..y 155
b.87 nangar Banter 10p v 33
7 B3 fTraauao 10p a 5fls
b3.8 Wan) If Slweys lOp .9 264
3 52‘YJffflwwihl0p..v 28
21 2 WdstflibalnieRiH y 326
61.9 V cvS shire Chans... p 139]

108.4lYule Cotta lOp y* 13tn

1110
206rf
464

235
214
612|

003

2
1.4

115.S
tio.g
(3^

18.4 63 4.9
16.0 faJ 2.10
6 5 2.01b 10]

14 Q0.3c 1.4 14 11

21« g(6J 4.0 3.4“" 8.8 4.6 3.7
,

483) *)B.2 2.3 30 10) JlyD«' ‘ 110.0 7.4 lfaiol 0« July
tJ5 5.6 1610f

" -

63 4 2 14 8,
052r Z.A 9.3
a0.**2 6.6 3 7
15.25 5.5 317
tlZ2 5.3 3010]

43 0 6.719.6
95 5 516 10]

0S224 5J 30.5'

(6.75 3.814.8,
024% 4.* 36,
010% 3.111121
150.C 6.(1 14Dl
L«.: 2.0 13 11|

tl?.7 3.9 2 10
16.22 2B14.B
6% 3 4 272
135 22 18.9
!«% 0.418.7
032% 1.3 1.2
285 3.7 5.6
2.7 4.8 184
154 3 4 31.7
(8-5 2.0 LUl

(4.28) 1.7 210
1.4 20.6

2 0) 1.7 18 9
2 5U0.1 2.10
«.« 4.6 Ull
14 0| 7.3 17.4

4.0 18 9,
63 2 10

'

3 9 14.8
3.912.10,

(farApr
Aug Feb
JIM

Jan Aug
AfrOa
June

FebAug
June
AprOa
May No*.
NovApr
November F

Ok July
Jan Aug

DRAPERY AND STORES

BUILDING, TIMBER, ROADS
261.1 AM EC 50b Bl

175 8 Do faNpCmOrPI...
yj

44 2 AbMy ....
22 b rAl'enSp

- Mmeb Cere ..

.

22 4 Anglia 5e< lflp.. .. pj

7 80 Amcllffc IOd...

J4.0 fAjhlead Group 10p. y)
2fc2 0ALtwp«fc5p
9 42 :-BMSS IOd ..

906.4 BPB Ind! 50p. .

52 8 Baggeridgc Brick
. vl

b 22 BjllrytBenl 10p
15.3 Baldwin lOp y|
8 BJ i-Bail (A H <5p
b TOiifijnner Homes 10p v)

307 4 Sairatt Oe*. lOp
42.S Bell war 3j

12 5 Beilwinsh lOp

.

b3.fl Berkeley Group R
l^OBetlBrn. 20p ... v

Bl.JBir«Gr«iD lOp ..9
36.9 Blorkltr- 20a
L1254 BlueCiroe 5<3o ... dj
L35 4 Dn 7%ccCvFldPf...fl

29.0 Brecdon y)
4 3CBB&EA
23.7 British Dredging.

197 4 3ryan( Group ....{

7 86 vBotJuull Austin lp v

38.0 CALA5p y
11.7 >CCSGroup 20?... v

641 2 CRH 9
4.00 Cjlrtnead Rcbey'A'.y

4.90 iCarron PbcenTi 10?v
12 3 Calm lOp y
72.1 Conder Group

. y
7 10 ‘OrerQjnvG- Uk y
1 59 CcipsanlF.lSp

.

492.8tCastalp Group fP

37
9

11
101

14:

101
15
25;

43 ;

121

221
13
U'
9,

131

5.

171

169c
31

IS
12
123
145
214

115nl
102
355
130
97

115
106
3 Or
225
00
43

140
865
96
135
27BI

il'

IKj
L4 3

40
16 0
2.5
0.0

14 0
10 .

(.125

3.8

(2 0
Lb 0
t2U

13 ?9 10 J|

11 0

3 75
45

(3.85|

Lfl
,

rir4

tID.OJ

7 s
*

,

,J
i
7
8

16.

0

1!
LO 45
10371*.

43
40
73

(11 0

S J
11-79

6 1)16 10| Dec. July
Mav Dec
Frb (hit

Jan July

9 U2 10

7.0]
14.8

d.*«19 b.

51 14 8
1 3 4.4

2.319.6
4 lpb.M
bS|37
2 ain 61

4 3llb 10)

2.818 9[

'imiul
2 10

8.7 jji
13 2 IB 9

34 3 7

4.0 5 6
4o -

4 0 2 10
6 2 18 9
8 S 13 ll|

4.9 2 10
15 4 9
6.2 IB 9
.6 2.10
4 5 17.7
4.1 2.10
2 014 8
2 6 18 9
6 9 5.6
!2 J 17 7
7.1 M.lfll

1.7 10 9

63 -

4.0 14 8
5 H1B.9

F-ai Jly

May 5epl
Apr Oct
JulyJan.

fcrtnJu:
Jan 4ug.
FebAug
Jan Alav

Apr Noe
Jan Aug
Apr Nov
May Nov.

Jan. July
May No*
Feb Aug.
Feb Jui

AprOa
June Np«
Not jlv

Jan July
Oct.May
FebOrt
May Dec
Nov Apr

Sentember pl45
Nor Apr
October
Oet Mar 1392
JanJul 2033
Feb Jul 4674

Dec Jun 5040
Not Jun (2212
Apr Oct
Apr Oct 12238

July Nov t£4b

]15BO

|5W7
1353

&4b

IlfalO

(1653

1560
1*95

15131

lf®3
1723

(1726

U735

K740
,1748

llvbb
1799

1800

1813
IA.1V

1853
less
4670
1941

1900

190b
1992

0989

12.2 (-Alan Paul 5b.
104.4 AleaonlOp
20.6 Amber Day2%p...
12.8 Aguascutum 5p
32 5 Do. A

1

59 8
147 7 Ashley ilJiiraJ5p..ffl

242.7 fAsprey 3
10 4 Austin Reed. B
43 1 Do. A H/V R
5 02 fAutomagic 10p...«f
54. (, ScanJetJ) 'A' d
3 33 60rtlOfdiWmJ5p..a
04.p BentailslOp P
16 7 WfllpMtCflBlOp.
18eElxkS Ledurt2%p
5 ewBlancb-irtfs 10p .

578 0 Body Shoo Int 5p . pj

5 CblBoltcr Grp 5p. . .

IS.^Brown & Jackson.
42 7 Brawn (N) 10b

1.053 6 Burton Group 50p.
7 50 Cantors 20p
12.0 Do. 'A' 20o
15 C luLet 10o
ll.n s Oieisea Man 5p..

38.6 Church ..

32 7 rCHiaim Carts lOp.. v|

731 1 Coats Vlyrtla 20p. *

1.651J Cc-ICv MyCr A50C....

25 7<>iCol(>rvisMn 5o

7.12 Conrad Conti. lOp
3“ SKouru
14.0HOamphoni 50p...y
27 3DAKSSIinpua'A'...v
28 J Deurblrct lOp . ... 9

407 .C Dlaons Group lOp. a
96.8 Do MeUDnCarDeM.y
619 0 DuildH Hldgs. lOp . [M 5 ERA Group 5o
51 4 Emplrt Stores Grp.H

21S 4 Elam lOp O
58.7 Em Home Prods 5b 9
1 33 Everutei 20p
32 5 ‘Fields 1Mw SO 05

197.7 Fine Art Devs. 5p..
10.4 Forminsur lOp ..

14 3 ffrendi laoKthai 5o «
7.16 iGjbiHi 5p y
24 8 GenitS.R.JlOp J
34 8 Giamar Group lOp yj
13.4 GaldoergiA.K D
9 5b GoodnmGfDDpSp._vj
81 b Great Universal ... a

JfTJlGUSA. 3
8.62 HwmofaiHaaecnlb J
16 2 Helene lOp . ... jl|

7.0b jH^rltage lOp y(
37 WHogg Robinson lOo 0]

204 Hollas Group 5p ...

5 3tFfHonrrrucilr Grp2p y
911 House of Lerose.— y
35 3 In Shops 5p _..y
28 0 Waon«VstJOp...y
LML-; kingidiief o
185 1 Dq 8%pc tA2C00. y
23.7 kjnjbs&KiHck 10p...y
7 14 Lanca2%p <
14 7 Leslie Wise 20p .

. y
49.4 Liberty y
10 3 Da Nnry-Vta y

3.834 0 Limited Inc 5D50 .

.

72 ?Uay*.0*sil-*s5p. 8
24 7 On 7JpCftiFf 5p...y
43 4 Lowndes CTway 5p.B
21 4 MullenSn y

5.J45 5 Mjr\i £, Spencer
. a

lb 2MartHuA.)2DD v
192 2 Men;iKiJ.i .5
Id 7 Miller&SnUw 5o..v
33 1 Mins BrosGrp So .v

358 1 Nrtt 10p
14.5 Olhm Group -
21OT0.-A- ;

L2
10
1-5)

135
3M
44

365
121
74S
305
395
171
£3

LLB
70

204
167

5

68#
443d

53
53 %*
lS4a
189
750
IOC
41
105
370
242

139a
409*
128
54

155
4B3

488a
30%
106
52

3S7
410
131
182
114
SI
22

252 7 7

340 91

90 d5i!
61 4.1

69 2.1

158 tgd2J
82 $3.1

24
1500
3053

72
2BL
136
127
44

60
160
Ml
295
2SS

“tt
a,£

52b 1.85
63 (3.0

440 H15.04
235 ffiSM
0% 032c
194
145
13%
15!

195n

3

2J5j
H3.63|
9
9
6

V
13

.

15 551

0.151

ahl.ig

(oil
rsq
9a
3ffl

3-9
L 3
29

r3 53
9.5)

036%

1
w*:
no
4.7
5.'

13.7:

2.7!

a4.4:
161
6.1

*1.1

31.
3L

f?7
5.8
4.

3
56
IOC
1.7

39.:

110 5

2.21

7.5

(4

IS 6
9Sa t4.75|

346 a6.4j

188 12.7s
203 (C0
96a 7 4
MS 165 0
16d (65.9

5] 2.5 -
S| 3.8 3.7
43 2.10
1.1 17.4
3.3 17.4
4 2 LUl
16 3 7

3 C lb!0|
7.C lb ID

901b ID
5.1 13 9'

1.4 J.4
2.3 2101
4 4 lb 10]

4.C 3 7
- 10 87

0 413111
- 11 61

1 Z 13 II

4.3 13 U ;

b.7l 5.6
0.5 2.10
4.0 2 10
3.4 as
3.7 27 2
4J 18.9
19 210
B613U
4.4 310
4 519 b,

74 30.10

4 J 4.9
1.7 In 10

3.0 JJ.11,

4.7 4.9

5.9 14 8j
12.3 19 n

14 5.6

89 Ull
4.514 0
4 n 223
7.0 4.4

119.9
- fa-88

4.1 22 Si

3.5 14.8

70 56
8 7210
48 2 JO

l 7J
t 5n
-6 88

2 8 30 10
4 0 30 10|

3.7 2.10
B.6 22.5
3.8 4 9
5.0 17.7
9.4 14 8

11J lb 10)

8330 !0[

22 37
4.2 14.B
4.9 18.9
67189
39132
4.7 13 11

6.3 14.8
1.5 2 10
2 9 2.10
1.0 6 6
1 5 lb 10)

8.9 10 9[
22.5

3 8 18.9
3J 13 ll|

6.7 13 U
23 18.9
.0 18 9
2b mol
0.2 13 11]

3 4 2.10
4.32.10

Jan July
Aug Feb
Jun Nov
Jan June
Jan. June
Jan July
Jan Aug
Jly Dec
July Ok.
Mar Nov
NovJuly

jJX.
Sid Ndv
Feb Sep

Aug Feb

Jul Jan
Jan. Aug
Feb Jaw
Apr Not
A pr Nov
JumOk
FebAug
M.irOct
Nov May
Jan July
Dec Jun
Mar Aug
July Dec
Apr. Oct.
Apr Not
J une Jan
July Nov
AprOa
Jan July
Jan July

June Ok
Feb Od
Jan July
Apr Nov
NotJuly

Jan. Jufy
reb5cpt
JanJul
«ay Nov
May Nov
Jan Jly
July Feb.

Mar Dec
Mar. Dec
May Not
Dec July
October
Jan Aug
AprOa
Apr Jan
Dec June
JanAug
MayQd
July Nat
Anr On
Mar Sep
Jun Nov
On. Apr.

June Not
June No*
Mr Ju S' Of

Jun No*
No* May

May Ott
Jan. Aug.
Jan July
Jan Oct
Oct May _
Jun Dec 13424

Jan Jut p499
May Oa 0556
Oa May 13557

p!2
11635

163b
lb64
1671
J798
3797
1709
1784
1791
1808
«36
1846
IffiO

1864
18o7
(1984
1985
HHO
205b
2057
1077
2112
2136
4978
2178
2183
2192
4253
2257
2268
2299

2349
2355
2356

2386
2491

74*1
2499
2544

2515
2559
2563

3618
2613
2652

2681
2b98
2721

2723
2740
3739
316
£866
5134
390b

3908

291B

£928
4727

3018

4538
4537
310b

3126
3158
31M
3163

3172
3173
5200
3274
3292
3304

3339
33%

Marked

0*M
fa

9
U
105
70.
».7i,

18U
564.0
54l|

u
1<71
L5®
15.
53

531.

25.1]
4..

17.;

479.
,

4 95|

5
73
18.,

&9.lf
2 9
561

33.
5.6!

,

ZZb.ti
1B4|

17.'

I Price

>4

3 Panf Ida Group
9 Prntos IDp ...

1 FPepcGrouDlOp- v
6 FPropellerlp y
Ramar Tetts. 5p... v
jRatoenlOp t
Do Ca*QimPf£Lv
‘Re]eaShop5o....y
Hu Design G(p5p...y
>&U Stores L2%p.y
Dd 31%ptPf.l2%P..

EWShani Group l6p. y
5(fSlimR)ad GrplOd-.V
OpmUA (W. H .1 A 50p 0

(Kock Shop Inti. 50-.y

.jASpnlpUryes 2? ..

BfSUrllng Gm* 20p...

"EtorohauselOp

.

(Summer Inti. 20p..

j 75ocG,Onp;M
t S Stores So-
le RackSp. I

[Time Prods. lOp... 8
Upton* Southern y
rUsher (Frank) 5p. y
'Ivat Hldgs y
'Wemum 5p. y

(Wilding Off IOd v
ipWortdiiriaidBHtav
WWyealeGdi.areiaW

8W
Net

,

46 130 45).
22 1.0

,

32 alJ3(

!

103 ti.a

:

265 gb.q
36 0.5

a 1.75)1
269 t7

1

O9jS0.ll

32 Do
9T
2T

J2*Wi

,5p3

!

14 8
17.7
2 10
18.9

ELECTRICALS
69^ A 8 Electronic...-

98 0 ABB Kent-
7.02 AMSInds 5p y
20 8 fAcal So y
15J JAcom Cmpir lOp.y
21 1 hMralConpulJiig5p.y

18 5 Alba lOp - y
15.3 Alphameric 5p . y
4 04 Mmtusrador Sec 5p y

232.9 Amstrad 5p
41 5 MppI dH ^ptda5p yj

62.7 Apricnt Camp lOp n
2.66 ArMlearlc 'A

1 NV 5tw
6 53 Arlen 20p y^
77 4 ASEAAB 'A' Sk50 -

617.2 Do -B- SV.50 ... ,

lbO.C Astec IBSRJ lOp... M
3.27 AuflioFuWlty lOp. ,y)
48 b Mudit & General yj

274.8 Auto' led Sec lOp. a
tiCtl BICCSOp. Z
13 6 Been l& FulnZOp.p)
9.35 Beucpm 10b yf
793J Bl jtJ 4 Decks' S050...

39.£ Bikk 5p yl

88 7 Iceland Inti Ik lc.
yj

271.4|Bowtharpe 10p— . B

273 17J 85 18.

12W 135 3.613
23 15 8.7 31.

152 4 OS 3.6 3.7
23 - - U'i

195 12.55 1.7 14.!

53 435 10.4 3010)

71 2.3 3 8)31

41 1.4 4.6(30

2CC
67s 20 40 1311
53 (0.96 2.4 16Jfl|

61 $35 » 14.8
£61 H 018% 1.4115
£62,4 018% 14 11.

52 0305 5 918
2ll $1.5 1 17

.. OJ 1.0 16

235j ra2.7 1J 18
419| (16 C 5 I 210

tg4 0 16 7 19

u2 6 U-6 14 .

Q40c 1.4 4.9

(5.6 4.1 31

'

- - 12871

14.0 3.1 30

2.7 3.116.:

265) 110.5 5 4 17.
14) 0 2 1.9 31.

L4.0 3 0 18

18 1.4 3 7,
- - lffcJ]

17.98 2.319J
07% 5 4 4.9
1955 8.4 18
tfl 85 20 19

1.1 4.4 19.6
Q3t 7.12b

,

2.4 3.9 12.12

H4.0 4.1 4.9
315 3 4 18
55 3 4 19

1 25 3.5 19.1

1.05 2.6 31
16 C 14J 19
5.1 7.2 4 4

111 2 5.0 18
2.35 6.5 MIS
1455 2.8 31
1L74 4.5 14

3.6 3 0 17
2L32 45 2 10
7.4 1.8 16101

(5.07 3.6 19
5.6 6.4 IB

12J* 45 3.7
1C 1131

,

IBM (62.86 3 616.10]

9M 6 25 8.7 225
£a0%|Q21% 12}l75

4sa
0

69.5 BnumUSeclOp
Ib W4‘ British Telecom....

d

3.64 Buigln 'A' 5p- vj
4 62 Butler Cor pp
29 4 KAIL UlatsysteaisSpi

b 93 iCPil Cocnputm 5p. y
50X2.1 Gable& Wire (s50n.a
4025 Do 7pr Cnv Ln 2008 y 028%
63.6 Cambridge ElK. .. p 149|

56 b [neMgelKnMSe.u
77.7 Chloride Grp . ... p
IB TWOhuings Corconm..
438 iGiruprlnl 10p....y(

12.8 Clarke CT.UOp. ... yj
6.67 kCont'l. MKmcm. y|
33.6 Control Tech 10p.. y|
4.64 Kmubrook Elea 5p yj

48 £ Cray El ironic lOp. yj

175 Crf.ur.iU- So 8)
12.6 Dale Elect lOp ..

434.0 Delia
7 7E Deroitron Inti 5p y
9.20 i-Denm-un Elect—.y
1.84 Dewhurot 'A' lOp .y
31 9 Domino Print Scl 5pv
63 4 Deeding A M. 10n-p
33.6 :-Dnick Hldgs 5p...y

382 4lEiea'comcs 10p..|
20.7 Electron House 10b .y
6.04 'lec. DauPracg.Spy
4 66 Electronic Machine..

y

105.4 Ernes p
62. f Do. 6.25k Prrf.So. y

27b81ErtcaofliLM.lSK50.
1155 Eurotherm Inti lOp . E

342.7 FKI lOo a
189J Faroelf Elec.5p...J
3 21 C'Feedhack lOo ...

.

y

344J rerranl IrR'l SfgL 10po
18 UfFenan Hldgs 2%p. 9

66-^First Tedmotogy 10py
6 15 vFcrwarfl Group 5p. .y

18.4 Forward Tech y
liJOL Fujitsu Y50 :

5.75Ji j£C5p - a
3L6 Gardiner Group 5p p
21.1 Goring Kerr 10p....y
83.9 HariandSmob 10o..y
18.8 »HeadlanfGrp5p.v

6,b5<l Hewlett-Packard....

7.00 Highland El. 20p.y
46.6 HohnoFiaecLSO OLp
1912 Hoskyns Group 5p..y
13.7 iTUnfumauiiiiTec. y
3.91 Mmtre Group 2p_ v
427 MNSTEM lOp —

y

14 2 full. Colour. __y
12 7 sopad lnt'1 lOp.._y

141.7 MobRSoo EJea
42.1 tones Stroud.. _....y

21.7 PKewill Systems...y
4.09 iKIartr-Tefcnik 5p. y
7 32 Kode InL -„..y
5 59 H-PA Imhntrta lOp.y

lb.7 Karagrb LhtMtlM-i
19 1 Lee RefrlgeraUon.. y
0 98 Leilconinc S0.01...

86.7 UfeSuen'sInLlOpup
196 0 Logka lOp (
23.0Lognek5p y
29 9 MBS 5p y
155 HU MT Comm. 5o y
20.6 kMTLImusGrplObv
54.6 Macro 4 5p v
10 7 illagBk HdtrlAi 10* y

41.2 MeniK IOd p
3 07 FMemvy Comp. lOpy
47.4 kMemlei^Suata 5p. y
16 4 JMIoriec Grom 5b..y
91 2 Mkrofnm Rep «
47.8 M tab Focus 10a...y
465 MlcrogenHlbgj.5p..y
7 88 PMIctovHk 5p ... p

108.3 MAUw5o. y
V.R5LS MltaadsM Elea Y50.

8 13 Malyn* 20e Y
<.7»< Motorola S3
9.45 Mu lillone Elea.... y 63

114S4C NEC Carpn Y50 774
21.4 National Tele 5p... a 621
18.4 Neotronks Tedi. 5p..y 7H
3 94 Nesco Invests y 6Z
554 1-wmark iLuubl.. . law
70 6 lokia OjrpPrfFM20. £Uy«.IW%j
194tfNortulnElK.5p.y

*

76.3 Data 'A' N K.2Q.

.

25 E Norihambtr5p. C
34477 Nth Tekwm II.

25 2 Oceania 2 %p p
2.8b tOpilm Grrai lOo... y
3 24 FDrthld Tech. |— v
JUJihlurd Inst. 5p.._J
bSOF&PlOo p
365 P-Elml. IDp y
71.1 Fee* 4p p
22.1 fPegasus Group 5p-y
20 C Pmy & Giles Inl—

y

1.95 frPcrlcofli IDp y
9J1U Philips Flit. 5%%.. £90%dQ5N%(

Philips Lp.Fia iiscwnmJ
9 92 Plfco Hites 20P...V

"
6 35 Da 'A' 20n y
5 11 (PlasmK lOp y
IHHc PIchct. a
6.72 jPolji Elearoda 10p.|

10.4 Pressacap y
6.03 Frestwldi 5p y
2.41 Do 7VpcCtCuiRdPf.y

4.57 Process SrOans Inc- y
60 3 M’sion 5p... v 275* gLZO)
2.13 IR£VlnfoSyU5c_y 20 fe.3d

J.LMJ Ratal Electronics, o 24Z lO.Olj

U27 Do 7ec£»U 2009-14. y 086% 7%
C Raul Telecom 5p. a 384 LI 281

9 77 RadamKGrp. 5p . y 53 afl
16.8 i-ftadlnsSp. V 73 12.65)
2.45 (Real rune Com. 5p.v
94.7 Renisfuw20p f
17.UH)lva Group lOp—

V

N.ZaRodlme 5p
9.67 e-Ross Cons El -lOp.y 91 qLu
l«.l SD-Sctaui _P 7: 0.75
(>40J STC « 27b (9 C

24.2 kSandenan EtecSp y 2W TL4.4

28.8 ScanwnielOp y 140 $2.15

47.3 Seholes Group lOp.y 135) 7.82)
- fSmrdy la, Stubs...

333.5 Serna Growl lOp... P
14.4 Servome* Sp y
5.40 fthernodCoap'rlOpv
8.69 Sintrom 10o y

IDfiSLE SanyCo. Y50 I

430 6SonndtracS 5p ...

«

4.26 SWf Comp. 10p._.y
13.9 fSnnleigfi -y
7 86 kSyiBpseComp

,r5b v

46 3 SwtBw Rlblly lOp.y

Z.9ZB 7 T DK Carpn. *50.... ]

3 15 6TDS Circuits 5fl.. v
27 5 rai lp v
557 rTeteComputmq lOpy

42S26 Telefonica F1500....

3.43 FTellortGrp 2%p...y
24.5 Telenyetrti 5p p

ELIZA THORN EMI 0
109 9 Do. 7k&H

'

92-99. y

10.7 nwpelF.W.UOji y

ItffaiToihiiaCwpn. Y50.

15 0 Trace CoimMm59..v
28.6 Tumuli Group 5p y
4 29 MJCL Grasp 5p ...y

46 0Unldare v
265 6 United) lOp. f

44.0 Utd.Sd«MiNc_...p
2?0.6 VGlnBLnimmislOp I

16.8 fVlsteelo. P
43.2 Voles Group y
9.76 Wsut SdeaMp..y
Sl.UWtotealrFIlg 10p..|i

Dhldenh
PM

Jan Aug
July

HarAogJai
1

Daily
Oct Apr
May

January
Not Jul

JanJul
Jan Jly
July

Jul N»
Jan July
Dec. July

Jan Jul

Not May
Mar Rot
Febseo
AprOa
JanOa
FebAug
Aug
July

May Nov
Jul Dec
JanJul
June

Sept May

OctJul
FebAug
Mav Nov
On Apr

Not May
Jan July
Apr Sept

Feb Sep

May Oct

Jot Jan
Sen Feb

10} April Dec.

Jon Aug
May Not
Oct Mar
May
May

Not June
Jan July

December
No*. May
JulyJan
Jan July
May Oa
UaJuSeDe
Apr Sep

Dk July

Mai Dec
Feb Sect
August
October
August

7 3 2.2 17
,

3.2 «.9 13.11

4 4 16 Lfl
|

0.6 27’
,

4.9 3L7
1 9 14.8
7.2 17.T
0.9 31.7,

_,i'85|
0.7 15.9,
5 7 225
2.9 UK
0 8 19.)

L5 19.1
,

- 2410
35 UJO

FebSept

|
November

Oa Mar
May Oa
on May
Jan Juty
FebAug
Jan. Do.

June Dec
Jan May
Apr. Oa.
Apr. On.
July Not
M ar Aug
Aog Feb
May Dk

:

June Dec
January

May Oct

Mar Aug
Mar Aug
AprOa
Mar Aug
Jim Not
Sep Apr

Not Jul

May Nov
Oct May
May Nov

Jan July

Apr Se»

Jul Ok
November
Jun ROT
AugusL

Aug Jan
July

January

I
Mar. Oct
Dec June
May Not

(

J

une Dk
Feb Oa
Feb July

Sept Apr
Apr Ocl
AprOa

|
May Not
August

!
Feb. Ocl 14428

|

MarJul M481
Apr Ocl (W97

I Price I K. iridi

Contd

242
111
201

8
130

271
324

I Oft In Stack
65 4 Blackwood Hodge. ?
3.1fa Booth Industries... \

23j Btasway lOo v
5.54 BfcJMOiSdpigL.y
Z12 BroimgroietodsSft.y

,
U.4 Brooke Tool Sp 8

144.8 Bullmgh 20p 8
32 4 C.l. lOp 8
48. t Camfonf Eng 8
45.9 Carolo Erg Sp... J
20. 4 Castings 10s- v
3.43 Cauldon Group Sp. P
4 60 Chamberlin i Hilly
20.1 CtermiigGroieSD.. y

9.48 Do.Cm.Rd.Pf 5p...

4.57 Clayton Son 50p .. y
175 Cohen (A) 20? y
6LC Concentric 10P-- Y
35.6 Cpok rWm.) 20p . /

£8.S)Cooper 1 Fr) 10p ...E

12. 3)C(tMlu Group

,

1L 1 Davies £ Met lOp....,

235 MLary Coro %
75 7 Bfsontter Bros y
6.82 Dowiuebrac I0p— r,

15.7 6Eadie
21 9 Ed bra
A5 2 Elliott!BJ
65 1 Fairey Group 5p-..yj
0.74 Fife Indmar yl

25.6 Firth iG. M.) lOp- Vl

15.1 Foike5nfv5o .. ..

45 G 3EI Intnl. 20p
970.2 GKN£1 -
IZj'&jrton Eng. lOp... y

498.2 Glynwed Int. ...

161.7 Haden Mk.203
53.2 Hall Eng 50p

1.215 7 Hawker SWdetey...
4.03 HeatMSamueli lOp
47 9 Hill 4 Smith
10 1 6Hrham 5p
49.7 Honk Inserts.

j
167 6 HojwLhi Group...

624.5 IMI
63 3 Jtircsn & Firth IDbh 46%
15.8 Junes 4 Shipman..9

'~

206 7 Laird Grain B
41.1 Lft (Arthur112% p..y|
10 Lmread ....
35C LKkwTlSp
8.40 Oo.'A’5p
54.1 ML Hldgs 5o
28 Sms Intern I lOp ...a

,
37 5 Manganese Broaa. yj

205.0 Me Kedinlt
. 132.7 Megglti5b
49 1 Metalm 5p .

57.8Mollns
6.13 WJoitis Ashby 10ft-d
9 37 Neepseiid d
77 7 Neill Uames) d
Sfa.yPoiieiscieBi Inti 10pg 127c M.2 4.3„ -C . ™ 112 4.5 5

**

153 1fi5.5 4._
95 8.25 lLM
86 12.6 4.4

1G3 tL5 1

57 1g2.0 4
8! Ttl3 0 4

aJ% 16 3 5J:
247 L4.45 2.J
161 (7 25 fa tt

£12S Q28% 2.3
55 2.0 4^
58 102.6 6.1

374 T13L5 4J
185 6.2 8.3
235 17.5 4j

196a 16i 4.6)

153 111£ 9.3
401 1135 45)
228 158.D 4.3
302 10.0 bM
145 (4.25 3.9

1649 015
“

135 5. _
91 L3 % 5 -.

42 3.9 95j
425 111 3 35|
40 057j 1

199
355
259 Bi 4.
30c
298 114.0 6.
234 17.C 4.

3S% l.t 3.

13A 35 3.

105 rt.C 5
127 F3.C 3
S7i $s.a

45.aPriesi (Bent
86.7lRansomes
535]Do. 8%pPf
55r!flRenotd
S.faSRIciutna Gnna 10p..„
13.4&ursmtYw# :?-y|

, 13&.sRobinson(ThosJ ..B —
L5LE4Ralls-Royce20p .

3 158%
93 3te»CaUiwaili0n-d

—
45.BRotDrir lfti fl
516.4KKF ABSU2%....
55. ZEjvi lie Gcrtun lOp..

107.7Eer.lor Eng' g 10p..
249 SJSimon Eatg'9

56.5M0 Group
1

169.9Kplraj-Saico
146.1Etaieley Inds

14.9{TACE lOp.
628.9JTI Grouo 50p 1

44 JtTrifosZOp
12.fatTea Hldgs 10p y\

mwntoniG.W.ISpfl
I
516*ffihyssen Dmio.
59 WTrfplev Uoyd.
5 lifcUMECO

,
lb CnttO. Industrie 10b- S

I 15L90(S£LConssniijni£iq

,
35 GtVenonlnll lOp.—

I 514.0fV1ckert50p
70 OWlciaullc.

79.8NCKW 'nwoycroft-.yj
4. lojwB hnUarte 10b— yj
87.6{Wagar> lndustr' I..

140.fhwelr Group
9. 17jWdl man 5p

118.4jWesUand 2%p....

b75jWI*wa¥ 25p
4.4awoodlS.W.l20p

. Net Grt,
dm ri5 5 a
79 2.2 3.3
31 hS.7faj 3jj

121 Z-7d3.€j
301; tl.fi 7.9j

123 Ih5 67
384 (1.3 6.3

r5 0 2.^
5.9 7.

6.1 4.

9

h4 5 4.

t215 4.1

6 0 7.

105 bl
12L0 35)
956 4.

_ . ul2.0
130 3 85 4 -.

76 F4 0 7Q
227 (3.42 2.

237 85 4.

615 (11 .a 2.

39
55) t|2.0l 4

197 W5.8j 3.

86 gj.75 S.
76 5 C 6.

41 1177 4.

126 (654 7.
379 117.0 6
101 (6 25 4.
244 (9.7 5—,
20b (5.C 3.2
103 Hl7.; 5.2

614a 1225 4.9
Ull 45 4.4

235a (64J.7 Z4
25 0.7! 4 0
80 3.33 5.6

159 4.6 3.9j

195 lfl. 15 5.1

16% 12.0 5..

138 (45 4 6
215 H9.7 6.C
125 14.25 45
155 14.75 42
35 11.43 55
26 1L43 6.9

108 2B5 35
106 3.96 5.0
228 75 4.4

265m 14.75 7 4
87 12.75 4
76 (63.16 5

19S 9.6 6
75 41 7j
46 12 3

278 48.! 4

IP!

al?

JOOI

Ltd
ad
4.9
31.7
317,
10*801

19.6

.31.8‘7
Ull,
19 b

71

55

5.6

2)Lb!loi

ja

7)

22.5
;13.11:

34,
'22.5]

4.9
3.7

12.101

8)

1018
719.6

El!
4.9
14.B]

2-10

“3
2J0
16 9
1311
,4.9

^7
l

16 «!
4.9,
'18 9]

196
210
4.9
3.7
18.9
19.6
19 6
3.7
37

]»lfl|

lU
Si

i2.l¥
49
17 71

14.8

2.101
1311]

131.7
4.9

Uvtdods
Paid

Jue Not
Jan Soil
FeaOa

Jan Job

,

July

tSeoi Mar.
JulyJin

July
Feb Sep
Jan Aug

July Dec
Jan. Jufy

Apr Oct
Jan. May
FebAug
Jan. July

Jan Sen
July Feta

S
ir Jim
ay On

Feb Sent
Oct M«y

£

0fJ8

3.7
2 10
4.9
133
2.101

430101
9'

128.4,

;14.8,
lbJOj
116 lfl]

'19.6

210
illli
17.7
'14.B,

210
131.7

5.6
28J!
17.7

131.7
19 6
85
2.10
4.9
19.6
•00

14.8
4.9
3.7

19.6
22 5]
8.9

,.7iH31,

Juo No*
Aug Hot
Jin Aug
November
Oct Apr-

Apr Oa.
July Nm
Jon Aug
May Not
July Dec
Jul Dec.
JilyNbv
May Oa
July Dec.
Apr Ocl
toSKt
Aug Jaa
Nov Aug
UarHov
May Ocl
Jan July

MayOo.
June Dec
FebAug
Oa May
Jan. Joiy

Jan. July
AprOa
Sep Feb
Apr Nov
June Jan.
InoOec
Jup Oct
May Oct
Sep Mar

,

September
daJiy
Jin Jul

Feb Sept
May Nm
AprOa
Jan Aug
May Nov
May (kt
AprOa
Dk Jun
Jan Sep
aa Mar

Apr. OCL
Not. June
July Jan
Jan Jnl

Jun Dk
Aug Jan
Aar. SepL
May Oct
Jun Oa

Feb. SepL
June Mar
March

Feta Sept
FebAug
Oa Jan
Sep Feb
Jan Aug
Not. May
Ocl May
Aug. Jan

Feb Oa
Not Jue
July

July Feb.
Jan.Jaae
AprOa
Fed Oa

Otjs
line

1848
1875

1939
1953
1974
1976
2004

2138
2046
2070
20TB
2083
2U)6
16

I 117
2162
2181

Z210
2232

2235
2280
2317
2319
Z344
2370
2401

2416
2449
1428
2560
2579
2611

2671

269b
2659
7711
Z799
2802
2950
2862
2894
2899
1922
2931
2962
3045

3056
3123
3145
J167
3176

3175
3248
3432

3280
1321
mi
3358
3398
4931
3468
3471
3705

INDUSTRIALS (Miscel.)-Contd

FOOD, GROCERIES, ETC
L4BB<A5DAGroup
52.6 Acasi S HaWeSQft.
5 32 Alpine Group lOp.
30. 1 1American Ola. 5p
13.0 MWtCt Wnm Cn 20s yl

17 6 appleirte Hiogs. lOpyj
18494 Argyll Group
100.7 Ashler Grp. 5p.

6 90 Do 8.05«Ntn) CvPf.

L7335 Ass. BnL Foods5p-
29 9 Ass. Fisheries.—

I 7J93.1 BSM Fr 10
105 Banks(SidnqrCJ..
35.4 Barr (A. G
20.3 Baileys 10b

,

8 72 ffleiBom Crisps lOp. y)
686.6 Bertsford Inti lOp.
6.56 PDIoHsoJats lOp.

1
Wb.4 Booker.
26.0 Borthwicks 10p....

106 .0 Brake Spot10p—
6.74 yBrewmaker
83.6 BodgenslOp

23141 Cadteo Sdroeppes..

11 9 Carr's Milling

lOJjCllfford Foote.

—

JO.C Do. “A" N-V
5.91 jOwBwkk Mil) 10pV
9 41 Cullnrs H Mgr lOp .

. y
1 810 8 BOahy Farm Iml 25c.

10.9 Dalepak Foods 5p.

826J Dalgety £1
6 26 Daniels ISJ Sp.

3J5 England U.)5p.....'

13.2 Everest Foods lOp-

]
227.2 FH-Fyffes IrSp

19J FFarepak 20p
443 1 Fisher IA.150
230.6 Fitca Lovell 20p...
108.4 Food lute _...

183.6 -aniba
5.94 KlotaalGra. lOp..

^

1.MU rdnai Fur watt saoAJ
48.4 ;reggs20p

436.9 Haalewood 10p.... 1

1359! Hllhdnm HMgs lOp
25 2 ^Hughes Food Sp.. M
34.8 Homer Saphlr H
9J3 AWSGep-A- J

241.9 celaed Fmjw 10ft.
91.fi telLI Group 20p._.
35.7 Jacob (W.&R. (.....

830.9 Kwlk Save lOp B
1

5.84 Lees (John JllOp v)
' U9 5 Low (Win.)20p— a

85.7 Matthews (Bl B
9.26 Meal Trade Sup....yf

280.6 Morrls'n (W) lOp. p
48.1 Do 5LwC*RuCfW y
33454 Nestle- SATBrlSFloa

;

6335 7 Do. iReglSFlOO
355 4WwlsrVimto»
33.8 Damans GrouplOp-H

656.6 lorthern Foods.... a
6.51 Hfonldar-n Fite5pi..5

21L1 Vurdln Pt 10p.„. B
22.4 Part Food lOo— v)
67 4 {-Perkins Foods _..y|
4.2WJarm 103B 12 % p.. y)
L<6Aa RHM o|

3.13 SfiegiM Health 2p- yj

3B27A SaJnsbunrfJ.I of
435.6 SahiBCT (OrtsUanl. S
28.0 5hoprlte5p v)
55.0 FoodGrofip- w
27.: rSutlrrLud Hldgs.. y)

,

849.9 Tate & Lyie . .— oi
I
268.4 Do. 7.25pCv.Rd.Pf..w
3.47 ra*en«rs211p
26997 TescoSp

,

83.Q Thorntons lOp 0
,

ll.< ITreau lOp 5
760.5 Jnigau d
150.4 United Bbcuiis.... >

25.6Do.Wirnu.r9U...
19.7 Usborne lOo l
17 4 (Warden Robert* lflp

28.4 Watson APttolOft

127
165
27
96

235c
10G
201
1 og

IS
£74M 0100% 1.'

ZS71 7.0
56d 13 0 3.

Ill tl75

14J 6.3

412 -llB.t

45 1.C

Z30 13 4
11 20.1

96a 24 95
33! (9.2 3.

73
IOC
10.(
5.55

175)

185
88
36

373
7fl

55
133

a*
si
375 5
62 4,

125 1.

8.25 8,

(9J 3,

a4£

7-3)

3J3T4.
16.5
23t A

281.0lWes5WBl(Kpn) DFlil £18l
d lQ48 89lJ

85
17.7
8.5
18.9

.
10

i

0j2.10|
4.9

5.5 5 .6
]

us iqn 7%J 1.
173 L4.7S
Ul 2.79 3
328 12.29 732
28f nzdirij 1^

266a 15 O
31 91.75) 7.

Via sOlid 5.8
437 tlOlJ 3.1
213 4.0j 2 5

257a tt.ffl 3J
36 LS 5.6]

142 5.09 4 _
79 iQ7.6%j 2.2]

283 15.^
«3 33
32SHD7%
545 17.8 L1(
as 2.C 3.lf

305 65 2.9
6f 2_5 4,9

353 f».7
ist mi.15 1.1

183 5.25 6B|
£3483 0175% 2.W
£3321 0175% 2.0
222 18.6 5.2)

51 tZi 5.'

297 U-25 5.y
69 LS 2.q

175 1hd4 0 3 0(
218 6J 3.

,

53 ta2.C 29)
4! a0.5

422 1274 4.1)
14 0 5

2S4 15.05 2 7
156 4.E 4.1
243 Q45% 0.9
288 8 6 4 0
53 gal .5 3.8
266 17.38 3.7)

12! 7.25 7.

120 1315 L4|
186 13.!

132 23
126 b3.25 3 4]1
330 rl3.9 5.

35C 112-3) 4
126
30n dI5j fa.

7

101 ViteVl^
17* 19.3 7.0)

0|I4.B

,

& ' b
;6 86

TjOUl

h:
,8J

0414

1U7.7V
14
17.

17.
14^1
MM,

3.«:

a
223
2.10
2.10
3 7

14.8,

J1A.10
4ib

5-9)

-K83
2.10
3.7

3
^oioj
17J
2.10

1311
143
,196,
Hill,
18-9

fl!9

9)31.

43)30.

m

4.9
.

.7'

3.7
3L7
18.9
...7
18.9
,7 4|

5.6,
1.114

5.6
37
27.2
17.7
31.7;
IZZJSl

uo)
27.2
10

.

uH
nx
.9.6,

.8 9

13.11)

19 6[
_3.7

3 9130.8

AprOa
AprlUuly

July No*
January
Aug Mar
Jan Aug
June

Mar Sent. __
Mar. SeoL[1674
Jnl May Nm
Jan July
Apr. OcL
Aug Apr.

Apr Oct.
Apr. Oa.

lfajal

1018
1747

1

1765
1774]
18071
1809
18321

1872
1380
1936

December 1941.

Jan July
Jly Feb
OkJly

Jao. July

May Not
J onJan.
May No*.

May Not
Jan July

Aor Oct
Jan. July.

Oct May

Apr Dec
Apr Jury

.7.7|5ejrtmUta.

Jan July
MarOa
May No*
Jul Dk
Apr Dk
June Dec
May 0a.
JiflOa
Dk July
FebOa
Jan July

Nov Hay
Sept FA
May Oct
Jly Jan.
JanAag
Jun Jan.

Oa May
Mar Aug
May Nov
Mar Sept
May
May

Oauv
Oa Mar
Aug. Feb.
Fell Sept
July Oa
Mar Sept
OaMay
Dk Jw
Jan. July

Decern her
Jan. Jly
FebAug
April
laa Oct

Sept Jim
Jan July

May Not
April

No* Jly
Apr Not
Oa Apr. 4853

July A344
Jan July 4370

4372
Jan. July 2550
JanJul 1484
Aug. Feb. 4445
May Sept^

3718
3779

1

5279
3810|
3821
38221

3843
3853|
1616
3866
3897
39271

3992
4023
4031
4076
4102
4IMI
4Z27
41B3
4179
50411
4226
4312
4929
4669
4412
1975
4396
4983
4874
5450
44ia
4453
W57
4468
4484|
44851

14533

1659
1513
1574
14912

1628
1643
1665
<8141

1758
2030
2075
Z163
!164|
2270
22911

2303
2304
2310
247B
5049]

1425
3080
Z58II

2583
MSB
2669|
2705
4622]
2774

2659
2B9BI

2932
2937

£2956
poos
14501
3112
J148|
3Z26
3306
3324|

J4Z2
3421

3500
012
3536
35171

3540
5598
3638
3734
J777|
3KE
J904I

Si
4024
4146
4173
4972
4175
4197
W41|

HOTELS AND CATERERS
i.lWAbertfrenSlk 5p..y
' 17 (Allied Rests. 5p...y
>7.2 Elly Centre Rest. ..

|

9.6 Friendly Hotel! 10ft (
.0.9 j+UrmonyLMweSpy
16.5 Jurys Hotel y
•252 Ladbroke lOp a
'6.1 ftafarwOnadlMl...

!B.4 ML Clurlotu I0p f

£.8 Norfolk CipiUI 5p—

L

19 1 Quean Moat 5b. ..I
•OZ to 7pcCv. Pf. £1 *
IU Ream Hotels 10p.y
:-.e Ryan Holds lr 5ft. y
15.5 Savoy "A" IQp (
i7.1 Suits lOp f

2J26«rrasihwne Fgru...o

INDUSTRIALS ( seel.)

ENGINEERING
3S6.i

LSO-
lii
98
19,

wre
4asv

JftLesU

28.'

Tl?
11

15

PVUJp — 8
JW Hides 5p 9
iTTr4n30ft .—

y

_r Group t
^Aerosjao'Ejsg. y
JvAinhipInds

s Lacy So y
... lasOnEm 5p y

BM Group lOp t
Babcock Imi lOp.p
IBaiiev iC H 1 y

'juford lOp a
fJBInntsgham Mlntp

124 t4 t

230 &Z4.0
37

156 7.0
60w 1)2.84

4 -
107 hbO
465 TlO.C
471 4.0
52% u3.G

10%
175 H5 5Z
IM 8 0

5 2 2.10

23 18.9

6.0 2.10
6.3 22.9,

7,5 2 10]

19 16.10,

1,1 16.10)

78
-rao

d 2 lb ID]

9.H17.7

No* Jun

Jan Not

Mav Not
Apr Oct

Nov May [1663

1633
5064
1685
1523
1525

Dec June

May Not
Jin Aug

MayNw

,1691

1858

11724

1785
JanOa 11336 I 9J8Wra.lt torslQr.

3 4 AAFIns. 7%p yj
8.8 UAH B
435 ADT 50.01. .

^
7 5 AGAABK25
2.0 AIM lOp yf
L2 AMI Health 2fift„
4 blvASD y
Qjfc-Bo. ap CM prf. „y
0 3 Aaronson Bras. 10p..B
9.4 AMieycnsi 10p y
1 9aberioyleHI(te.te..y

.54 TAIrsoning lOp
. y

3.3 AlrundertW) lOp.o
5.8 Un’dra Wkurar Up. f

3 8«i4«14BT5W3-,
3 3 Allied Part. 5p 9
4.2 Alumasc y
5.7 Amber Ind. lOp y
7C MeteritrGnapZ'jfty

3
sr«iftY

7.4 Amer Group Free A.
a t Anglo llld 8
2.0 FApollo Uriah Ida. y
04t*BUk,WaidiPnii3fl- y
73 ftrley v
I 2 UrmourTruH lOp. y
t 7 Assoc Brit Craits 20py
96 Assoc. Br Eng

'

84 Do. flpcCdmCvl . . ,
9.fi Assoc Brit Ports... pj
5 Mssoc EnwgibO-vj

495
4%
past

j«rai
11656
14123
496

pll

11560

15W
1615
MU
1377
1648
1651
3591

1673
U72
1675

1677
H684

Price Hi
Cp,b stock Net
368.6 AstraAB a Skl2%. CJC'- :'. 2:l'.fa%j 0
13.7 AukettAfioa. 5p..y 113 YOJ 3.

9L7 Aron Rubber Q....0 442 tslR.C <
335.1 BBA Group | 141 6.4! 5.

79.

fi te.fa.7K CmMb Pf.y 99 6%% 9__
L4J5J BET— 0 264 tlL5 5.423.6
22 1 gBLP Group 10ft..y 61 ?3.4 7.9I2J0
2J3U BOC Grotto e 53J K19I 5JU22.5
142.fi BSG Int. ltta f 70% 13X SJjZi'i
78.9 BS5 Group »p y 382 15 1 5 219.6;

73111 BTR. 0 421 il2.( 3i lfl.9

88.4 BTfi Wntib., [ 179 - - -
311641 BTR Kyles A505Q.. 283b ffHU5c 2.5 Ull
18011 Baird iwm.1500.. 8 VK 17.55 5.2 22.5
126.7 Bardon Grp lOp fi Ul 13 25 2.7 29 6
13.4 fUitten y 54 10 7! 1.4 2.10
11.7 larioGrOMlrlOp.y 4.7 49
93< Janott (Henry) lOft.a SB 5.12.BZ2J,

80.

! Barry Wetna er 5p». j 272 5.1 2.7 38-W)
wii iawterihLiiSi- 03% 2j s.fa

37.C Baynes (Chariest lOp I 36 r0‘ 1W18.9!
8.97 Bear Brand 5p | 2«%r - - -

!

17JSBeayerco5p v ZM( 7jj 5,«17.7
422.7 Bearer lOo. «

21 6 tBeckenhani Grp. 5p i

18.5 Benin lOp f
5.8C Benson Group lOp.y
dUBeswklOo. y
7.26 Bestwood 5ft y

152 7J 6.6 3010)
B3» F3.0 4i 17.7,
34 w6.2 081010
23 G0.7 5.6 3.101

310 fell 2.6 31.7;

_ 28 05 3 3 MU
146rtBlbbytJJ50p ^ 12M 8 S 8MUli:
3.93fBlbton teffsealOp

y|

“
235 Bulan (JJ 10ft... y
23 fa gBInwc mtsJp.... y
22.3 Black Arrow 20ft-.

y

65.4 Black (PI Hldgs-. y
695.0 Blue Arrow 5ft.
16 JS (Bluebird Toys 10p_ y
55.2 Bodycote Intnl y
L94 Bogod GrpA 10p—

y

21.B Boot (Henry) 3Qp..

p

2.7711 Boots. «
474.0 Bowatrr Hate £1... I

U-SaBomote l«J 10ft_y
39 2BraiUiwatte£l y
81.1 Brammer 20p 1

7.20 *BraiMnHlrtl(k>..v

8.62 BrtdgeKI Group 1&. y
105.fi BriOon _
15.fa Brld90rt-G2tto.— yj

L5825 Brierlff fans NZSO-5-*
1.346! BriLAerONace5ap.(4
4.66 Hint. Bloodstodi.y)
3L2 Brit Fittings 20ft. yj

2520 0 Brit Steel Mp-....a|
8rtt_ Srpboa 20ft. yf

296.0)0mbhVHa M
TJJLMB H. Prop. SA1. —Tl
l£L^WRnt|MaHMgs2flft a
18.1(Brooks Service y)
56.5Browo4Tawse.-fl
5.4pollm. yl

14.wtndmip - yj
29.^Btuten Tra Grp LQpyl

77.9CHIndi>SUsl0g.-yj
IMB.JCMBPaclapmFFTlOH 2200
e>55.2jh lonmHiimO i«M "

-) lzz.ii

a

LT13.7CSRAS1
12.6 fOfl&AnaungSpy

114.7 Canton St tarn 20ft.fi

52.9 Caparo Imtelft.... p
89.1 Cane y
37.0 Do. fi.dpcCnt Cv Pf.

12.8 MjdHj Group.. y
2fa.5 Garbo5p. y
13.C Cargo Control 12 %p.y
2.97 Kassidy Bros 10ft

y

LWL: (CaUtay Pacific...-.

Ib2 CeteKtoa 20p.. y
13.0 Cem-Shrtrwood lft.

y

L2-1 KkaedEtaBiGiyUpLi
506.1 Charter Cots 2p.... |
B9J Chartahall 5p- .8

- yOurier Home 50c.
5.14 KhesUfpteGfft5py
1DJF Chieftain Grp 5o.y

U1290 PChlna Light HKSS
465.fi Chistles Ittl5p...|
38 0 ClayhHht y
4.02 fiCoated EteL 5p— ..

22.7 FCotoroen Inc. SOJUy
151.2 ColoralllOp i
1.69 EComac Group 5p..y

465 Connmity topital y
12J vCo. of Designers 5p.y
34.4 CampnterPme5p.y
1L1 Can-SlaUonyIOp_y
12.7 Cooks indntrtBlOft.

936.5 Coobon 50ft c
26.6 Cooper (Alan) lOp. y
6JO Kapymoro 5p y
41.5 iornfril Pwter "A'Sp v
18.4 Korun Beach 10ft. y
26.8 Cosall V
20.4 teartney Pope 50ft-

y

10.6 Cowan teGrL lOp.y
193.7 Croon CJ.) ...y

5.87 KrrigbtmUtaaflf2flfti

36.7 Crosu Hldgs. 10p..y
14.7 1 Darby Grp. 5ft._ y
20 C Dauphin 5p y
6.84 MtariesfD.YJSp..

119.1 Davis Godfrey
25.G Hteffl a Bowk 5p_

446.2 De La Rue.
8.84 Defcmey lOp-
2.93 StnklrHeri 5ft

90.7 DlploiiiaSs.—.--
106.7 Dobson Park 10ft.

19.5 Wot^fpS* 5p. d XOjj

UCT1 Dover Corp-USSl-
—

^

2.61 OysonU. &J.L....M

jaF'

—

"

93 1d4i 60 2-10,

14! 4.D4 3 7 16101

41n (nO 75 2.4 LUl,
98 3.75 5.6 143

128 2.4 2.7 18.9
96 l_f 2JS 14-8]

Zli 6.75 4.2 133
228 (7X 42 85
40 Ofa4 2.1317

418 (173 573118)
110.C 53 14.6

399(15J5 5.118.9
12! 05.2 53 miB
27! 63 3.2 17.7
191 13.0 9.118 9
72 u333 62 ....
60 10.65 1.4 ms® AagDa

194 17 1 4.9 3010 Da Jim
156 7.C 6.2 17 4 May Jan.

77 020% 4 7 4 9 Apr Sen
511 120.6 53 18.9 Hot Juae
13( 8.8 9.C14B FebOa
205 1639 42 2.10 Not Juo
126 1L7.5 8.1 31.7 AogJJH
lfil $42.01 i 19.9 Hot May
260 163 33 18.9 May Not.

4X1 1Q35c 39 fail Hm Jnl

1M - - 4-86

IK 15.G 4 21618 No* May
1781 93 7.117.7 FebAug

2.C 7.6 4.9 OaMay
17.0 6 6 31 7 Sea Feta

13.C IF 189 Mot.

O

a.
4.8t 5 914.8 FoSegt

0180%) 3.81 -

iS

111
142

1B5-

U7.Mtete Trust2%ft..i!
49.^«tomProd. Sfifty
lZMEcnaiUcFaestry.v
5.7t ERHeflOft y

2.7665 Elders DU. SA1
36.2 Elrco 10p__ y
UOU Eleetroha BKT2S-.
7.07 ElgaGraegite._...y
W82 Elton ASNIOO— £18%
18 t Elsw left5ft -y 136

832.fi Eng. OHm Clays -n
6.88 FEnsor Hldgs lGft.y
172 Epkere Irate.. 5ft. -y
79.7 inkliw Home Grngi f

213 Da. 7%pcCyPf..,.y ... .

120.?pelt*A8SKrl2%- CI9%ltl42%| 2.6)263) _ May

7d

391)

65#ennKO.Hj;;!".
13.7 PFergMirwik 10ft. yj
Up.' Fton
1003 Fftzwlluii y
L75U Tetrier 0*0**005.
5.21 Fiexeflo C. A W—

y

63.1 tFlogas IR£0.10_y
5^7 Fobet Inti lflp. y
732 {Fonvril Grp lOp-y
9.8t French mmjiop-

1

2.74 KCFtoBBuridUQi.i
21.9 lR{HJdgU5p......y
184.1 tostetoK. I
19.2 llevesGrp.20p....y
1UUJ 1too 50sl a
29.0 Grafton Gib y
98.9 irampiau HMgs... p

9U.fi iranada c
146.! Do.CnPrflOp—y
22.4 Kt Southern 10p..y
18.7 >m(EJ6ltot5ft.v
9.40 MladieMi Indt. 50ft y 1<

748.6 UriOTHqnmBIF(sA_ £15
219 1 Do. -B'- £15
9.97 IHansKmesMSisSft.y
166.1 Halma 10d._ i
26.fi Hampron Irate. 5ft.w
6.67 >0.6fa|aURrf4lj(D.i|

13.6 6HuM9-Waito3n|
879*7 Hanson of
70 4 Do. Warrants- a
LWl Jo.WpcU.2KB-U.y
Z32.C OolSpc&CtoMPfi
636 HtarttogGroep lOp.

y

8 4J Harris tPhJ 20ft —y
30 .£ Hartons5a.._ y
5.04 Do.7peWCl.
10.6 la relod Eawpa Mpy
115 Havrtal WhrtlpgSo..

y

763 tHauthom Leslie 3pp
143HawUd5ft.— y
183 Hay (Normanl lOp.y

486.4 Hepworth - |

174.7 HestaJr, «
7.42 towlnuj y
13-1 Higb-Polnt lOp.... y
3.45 (Holders Tedi 1Oft- y
17.2 (Hornby Groups, y312 (HughesomlEj
154.9 Hunting i
42.2 Jo.a%pcC*M~y

306.4 hnuntouilntl 5p-y
72t (HimWghTetfc.Sfty

237.4 ytfctttiWtipHCBc-
9.69 Hyman 5p..... Vl
33.9 »meraatlsiial5p.yl

175.1 SS-W.Sot. *8*111000-1

33.9 WP lnt‘1

—

IS.Otribex HMgs. Y

tt.M

Nov Apr
JanJaty
August

July No*
May No*
Feb Jufy _

.
Dk Mot HJ68

|JaApJy8cQ775

Mriderab
PaM

Jan May
Mar Ang
Jufy Jan.

Not May
No* May
FttaAdg
May Rot
Feb. aot.
Dec. Jufy
Jan Juty
May Nm.

F
K796
07U
177B
>114

£820
1871

I860
1720
1995
1977

UTO
|U33
11755

bZ70
11267

Jat Sep
Jan May
Aagnn
Bk July

January

FebOa
December
Juty Jan
May Not
Dk Jim
January
JanOa
AprOa
Mar Aug

Jllfy^K
Feb5ep
Jon Not
Feb. Aug
Not May
Hoe. May
FebAug
JufyOa
AprOa

258 t032r 63 6.7 Jufy Ok
101 4.95 6 6 3 7 Jan Aug
152 tac 7.1 18.9 OO. Jun
62% 112.05 4.4 18.9 Not Jun
in 73 5.E 3 7 JanAug
37? 8.4% 3.C 189 OO. Aur
149 u23 2-2 2.10 NmUay
285 15.7 3.71610 May Not
1(X 4- - 6 86
55 L4.1 9.4 17.7) August

68% 1Q36c 41
61 al.fl 26 3.4 Aug Mot

8- 5*83

<0-2.1 26 19.6 August

_ .
17.25 4.8 3 7 Jan Aug

17U 2lj16.^143 OrtApr

« 15.0|153|17.7| OaMay
129 17.42914.8 AprOa
98 Q72t 60 23 -
3U M4.7! 2.1 210 Nn May 2132
1B4 4-25 3.114.6 Feb Jly ZlfaO

28 - - 1787 - 2174

18 - - - 2100
76 7.6 13.4 3L7 Jan Sep 2191

46 gl.25 3 6 25 4 June 2194

191 L43 31210 May No* 4736
71 133 6.6 5 6 Jufy Mar 2204

253 MB! 26 210 NmrJun 2209
65 33 72 3,7 Jly Feb 2223

96f 10 1.4 5.9 OaJnl 3502
258 17 75 4 0 210 NwJof 2233
255 16.C 3.618 9 AprOa Z2J4
63 23 531610 No* June 4760

114 5.2 6.1 2J0 Anr. No*. 3601
4(110.62: 1.7 19.6 August 2243

24C 10.C 5 7 17.7 JanAug 2245
172 8.! 6.6 210 AprNo* 2255

48% 23 8.2 31.7 FebOa 2258
643 2Jt 53 JuneFeb 1390
53 5 6 4.7 31.7 FebSept 2273

tl5 27 210 MarOa 2277

L3-2 42 38J0 Jufy Jan IZ78
14 C 5.71610 N« May 5092
5.0 5 7 4.9 AprOa 2315
t7.C &6 2J.0 JuerOa 2318

a

ISC 3 6 14.11 OaMay 2326
1325 5.619.6 Jan. July 2324

3.9127 210 May Not 2331

10.6 33 1311 Dec. July 2353
EJ 63 225 JnfyJan 354
53 BJ 6.7 Aug Feb 2357

.
F3.05 32 193 Apr A*g JB58

II a32 4.2 210 Mot No*
E38%(MB0-6( 216.12

5 C4.2 3L7 Aur. OO.
5.C afi 3L7 AprOa

1ft9J9 41 lill Dec. Jufy
taa.Z 1.9 TAIL JtaJvfy

ll-( 32 3010 Jbfy Dec.
3.2S 53 3.7 FAfim

,
1.93 5.7 31.7 Apr- Da.

lUjUU72c 7.6 5.6 July*”
,

62 ft6 1311 Jan May
£24U 040% 4.6 25.5

13 29 19.6 Feb. Jly.

815% 3.6 3l5
0.45 4.4 17.7 AugJan
418J 61 17.7 Sept Apr

3.C 5.! - FebAug
11.0 4.4 210 OaJill

171) 6.25 4.9 3.7 FebAug
7%%iu|l4^| MarOa

INDUSTRIALS (MfscsL) - Contd.

jPrite

1777
5149

1786
1738

JdfifiB

ne»
1805

L81B
1819
1023
1B29

1B28
1933
1842
1344
1054
SB56
IBbS
1866
1874
1876
1886
4511
W35
1938

1948
1949
1950
19511
1890
19011
1910
5311
1924
1927
vm 1

3653
|

1978
1979

1

2003
20151
5589

2025
4360

2290
2049

2C54
2059
20611
2062
4348
50Z7
3022
3078

2DH9
2D90

|

1378
3105
2107

. -i.lOfl...

9ys« Grp IOd
IKCGrpl2%p _|
B. 7.75k RdCk Prf.

IMUf Camputm..y
Inds. y

lOo—v
'Grata IQp. 3

_Hocb»5p..i
an Group y
tads, b Kr. 30.

:4peCa%87-92l'
waodGra l(te-v
Iltti Elect y

^.Jmatediip y
483 Spool & Med. SP-v
20C rOBajnKrtaSO.OLv
99.3 Orifiamei y
|2i WrTGrtilOp i

301 flPKKSys^oty
UZLi Pacific Dvntac S03...
33.4 %ge(kli($ee9 Grp Zp.fi

Z36 4 Rartflrid Grata 2ft. f
236 flPnion loll i
.271 DdUpebLu'94-02- £29%lQll%l
27D.2 PestlaadGmiu....| 75) r2-2j

S3
11 0 >etrocail2%p .. «

138J PhMo-MeSp.- y
LTD 2 Rllklngum 50p. ...g
46.8 Da. Warrants.
8 01 lastHeal 5p y
132 Platlgman5p....-.y
3Xb fPlatonhn-. y
3.98jPofymaik 10ft y
436 Db.CmPfA80p..y
151. C PwtaK. v
522 Sorter OaCtaun^ .E
14.7 Htorth Grow 5p. ..y
19.7 totnufriea PoUl 5c.. v

226.1 tewCDnHiyn 5flft.fi

1713 ProudfooL
731 uni lent 5p_., y
21.6 RCO lOp y
33.7 $RK'F Group 10p...y
20 1 fRPS Group 3p—

y

276 Radlaht Metal y
5.9X Httcta (EJ Sots Up. y
Lett: BankOrg..
«Ofi UluTO-Bfeotj FM10.

I.JM Gwckiti& Cofanan. c
273 RkoTO Hldgs 5o_
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CURRENCIES, MONEY AND CAPITAL MARKETS
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MONEY MARKETS

9,

THE BANK of Japan seems
unconcerned by the yen’s Call

against the D-Mark. It will cer-

tainly do no harm to Japanese
exports and may be part of the
reason why the Nikkei Index
hashit record highs in Tokyo.

UK clearing bank base
lending rate 15 per cent

from October 5

This week the Bank of Japan
is likely to inject liquidity into

the domestic money market to

prevent tight conditions lead-
ing to higher interest rates.

An increase in rates would
help support the yen against

the D-Mark, but comments by
Mr Satoshi Sumita, the Gover-
nor of the Bank of Japan,
appear to rule this out. The
D-Mark is already poised to
attack Y80.00 this week and
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Arts, Collecting

Art Galleries

Books Page
Books Panel

£70.00

Per Bra
(min. 3
(liras

GOO

10.50
4.50

1350
10.00
2.00

singJa
col cm
min 3
cms
£

2750
44.00

33.50
20.00
33.50
46.00
3330

25-50
3330

All prices exclude VAT

For further details write to:

Classified Advertisement Manager

FINANCIAL TIMES
1 Southwark Bridge, London SE1 9HL

: *0„ H
1 SPONSORED SECURITI ES

Capitalisation Chang. Gross Yield

UXBri Company Price on week dli Ip) % P/E

625 Arm Hage and Rhodes . - 25 -1
110422 Bjnioo GraoptSO ... 161 0 4J £7 15.6
17976 Bamw Group Cv. Prel. ISQ... •

. 103 0 67 63
4S36 Bray Technologies 75 -1 5.9 7.9 6.6

Bremhiil Comr Pref ... 103 0 1LC 10.7
BremmilStv WewCCN.P - 103 0 11.0 10.7

1159 CCL Group Ordltyry ... 305 +3 14.7 4.B £8
2163 CCL Group 11% Cnnv Fref 173 0 14.7 83

16740 CartoPtelSB 205 -5 7.6 3.7 123

Magnet Gp Non Voting A Cmr4 15ms 0
- Magnet Gp Non Voting 8 Cm* 0.75sw> 0 _ „

9558 8.0
22759

21054 Malt mouse N.V.IAmstSD.. .. ... 270 -15

1571 Robert Jenkins .. 154 -1 10.0 63 53
17760 .. 370

... 2999242 Tortay&Carikle 0 9J 3.1 10.4
Toetjay& CarInhsCom Pref. > .... 103 -1 10.7 104

34

«

Trevlan Holdings tUSM* .... 80 0 2.7 34 83
- Umstnrt Europe Com Pret ... 155 *4 93 60

5940 Veterinary Drug Co. Ltd. ... 360 0 22.0 6.1 9.4
7268 W S Yearn 320 0 16.2 52 26.7

SiwIiik designated ISO and <USM) are dealt In ubjeet lo the rules

The BE. Other veaintte Ikied above are dealt In utyect lo the rules of T$A
Thee securities are dealt In strklly on a matched bargain basis. Neither Granville & Co. 1

Limited nor Granville Davies Limited are market makers In these securities.

* fbex iecurU« are dealt on a restricted bask. Further deuih available

Granville& Co. Limited Granville Davies Limited 1

77 Mansell Sneer, London El SAF V7 Mansell Street, Lwssfan El SAF f

Telephone 01-403 1212

on
Tefcphanc 0I-4S8 1212

MemberofTSA Member ofThe USE&TSA

DznraereUI raw catra lavra* Ur end of Londsn trading t UK and Ireland are quoad m US currency. Forward

mluns and dncounb a«lr lo the IIS doll* i*J rex lo the mdhrldual anwey. Belgian rate S lor canciUftk

Sana. Financial franc 37.90-3600.

Three
TcontJn

£53-230pm
U8-1.08pre
L09-1.13dh

.
0 »9.07(lh

1250-15Jffidb
6204.6001
O.OWLOfepm
sm-ytms.
185*195dh

14.40-15.400}

6656.95*
330-345*
560-585*
0.57-034pm
070-12fe
025-0. 18pm
0.71-068pm

%
VA.

6.44

3J0
-381
•029
-148
-3ib
007
-9 06
>657
-4.48
-3.97

-209
-3J5B

155
-030
0.5J

£46

EURO-CURRENCY INTEREST RATES

traders do not rule out a future

rise to Y85.G0.
Frankfurt interest rates have

a substantial advantage over
Tokyo and the threat of
importing inflation from East
Germany is only likely to make
the West German Bundesbank
increase that differential. But
Tokyo seems more interested

in the actions of the US Fed-
eral .Reserve.

The Bank of Japan and the
Fed supported the yen when
the dollar rose above Y144.00
last week, but that was before
suspicions were roused that
the Fed is again easing its

monetary stance. On Wednes-
day the Fed added liquidity in

New York, even though Fed-
eral funds were trading below
the assumed target of 8% per
cent The Fed drained reserves
an Friday, bnt possibly only to

underpin a new target rate of
BV* per cent. If it has eased, the
Bank of Japan may follow suit

CURRENCY MOVEMENTS

Hn 24
Short

term

7 Days

fwnkr

One

Month

Three

Montis
Si

Ucaths
One
Year

Staling ....

US Ml*-
Can. Dollar —
D. Guilder

Sw. Franc
Dewstfonark

Fr. Franc- -
Italian Ura
B. Fr.lFin)

B. Fr. (Cm)
Yen.
D Krone

Asian SSog

w
w
6*r-6

15-14 ^
8*v-8*v

12*r-U4im
2h-Th

iStiSv
gK*
12V22A
82 -8 i

15^-15
82-8,;
12^-11*
8*1-8*.
7*.-7i«

71.-7^
10%-lQ 1.
13-12*!

Mi
iSMw
8A-eA

15^-15

IDS—lo*a

14V1413
8*«-8

12-11

V

8'i-as
7I1-7H
fiS-Bs

ismt

6S2-6H
uB-il*i
8A-84

14W4V
8i-7g

UjRlS
fea

lOh^US
13-12S
9J5-9H
10i-9a

-as

JBJIS 8;

Long urm Eurodollar: twn wars 8i-8i per cent Uiw years aij-fl*, per cert; fnw yen 8*i -8H percent; fire

s afl-BA pre cent nominal. start tern rata ore call far US DoUanand Jatunae Yen: flUon. two day* notta.

EXCHANGE CROSS RATES

Nov24 £ S DM Yen F Fr. S Fr. HR Ura CS
|

B Fr.

1563 £820 2243 962S 2533 £183 2079 LB22 5930
S J 0 640 1 1804 1433 6258 L614 £036 1330 1266 37.94

0355 0354 1 7934 £413 0.895 2229 7372 0346 21.03

YEN 4.458 6.968 1237 1000 42.91 1225 14.19 9269 8223 264.4

1.039 L624 £930 2330 10. 2321 £307 2160 1393 6161
S Fr. 0396 0.620 1.118 8890 3815 1 L262 824.0 0.722 2330

0314 0.491 0 886 70.47 £024 0.793 1 6532 0372 18.63

Ura 0481 0.752 L356 107.9 4330 1.214 1331 1000. 0376 2832

0349 0.858 1348 1232 5283 1385 1.747 1141 1
'

3235
B Fr. L6B6 £636 4.755 37&2 1623 4.255 5368 3506 3.073 100.

Yen per 1000: French Fr. per 10: Lira per 1000: Bdglaa Fr. per 100.

FT LONDON INTERBANK FIXING
QL00 a-m. Nw24) 3 months US dollars 6 months US Dalian

; stia
|

offer BA “tel
j

offer 8S

The fixing rata are the artthmiUc mans nwded to lie neves! ane-sWetmh, of the bidml alien

quoted (a the market by the reference tank, at 1100 a.m. eadi working day. The bar* ere NaU
Bonk, Beak of Tokyo. Danscbe Bet*. Beope Rational da Peril end Morgen G«rwny Trust

MONEY RATES
NEW YORK Treasury Billsand Bonds

(4pm) - --- £29
7m

Prime rate.... Tbree month ....... _ . 7.77 Five year 7.71

Fed.funds

FUiiwds at IntBvmtiM-.
8S
82

Six month.
Saiyear .._
Twn year

760
726

Serenyew
l£year
30-year

—7.76
—7.79

7.87

Nov24 Overnight
One

Month
Two

Months
Tbree
Mantle

Six
Months

Lombard
Uenemhxi

Frankfirt 720-730 735-7.70 800-825 800825 £05825 8.00
Pais
Zwtch— - w 10*2-10*1 10*2-10% 930

iisaMiS:.:.::::. Ifia-D
Brussels n _

lOhrlOie UA-UA 124-124 „

LONDON MONEY RATES

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NafWest/Wood

Mackenzie in conjunction with the Institute of Actuaries and the Faculty .of Actuaries

NATIONAL AND
REGIONAL MARKETS

Figures In parentheses
show number of stocks

per grouping

FRIDAY NOVEMBER 26 1989 THURSDAY NOVEMBER 23 1888 DOLLAR INDEX

Australia (85)— —
Austria (19) -

Belgium (63).

Canada (122)....

Denmark (38)

Finland (26) —• —

•

France (126)
West Germany (96).,..

Hong Kong (48)
Ireland (if) —
Italy (97)
Japan (455) -

Malaysia (36)
Mexico (13)
Motherland (43)
New Zealand (18)

Norway (24).

Singapore (26) -
South Africa (60)
Spain (43) _
Sweden (35)
Switzerland (64).....

United Kingdom (305)....

USA (546)

US
Dollar
Index

% change
Since

Doc30 '88

Pound
Sterling

index

Local
Currency
Index

% change
local cur-

rency elnce
Dec.30 *88

Gross
Dtv.

Yield

US
Dollar
Index

Pound
Starling

Index

Local
Currency
index

1989
Hlgn

1989
LOW

Yeer
ago..

(approx)

145.29 + 0.6 13728 123.31 + 9.5 520 146.45 139-00 12423 160.41 12028 148.87

145.74 + 51.9 13829 13629 + 54.1 1.78 14421 136.07 136.24 17222 02.84 96.05

146.55 + 8.5 1392)6 137.16 + 102 4.04 145.51 138.11 137,07 146.55 125.58 135.37

149.06 + 16.7 141.44 126.02 + 16.1 322 148.40 140.88 125.58 154.17 124.87 120.83

230.49 +35-3 218.71 219.91 +362 1^14 226.63 21721 . 219.30 230.49 185.35 152.99
119.32 -8.8 11322 105.73 — 7.5 2.67 118.03 112.60 10S.70: 159.16 118.63 134.60

136.77 + 18.9 129.77 132.16 + 20.9 221 13521 128.33 13123 139.94 112.57 411.72
102.13 + 16.1 96.90 95.84 + ia.i 2.18 100.36 9526 94.75 103.84 • 79-56 87.75

118.96 +6.4 11228 119.31 + 6.5 4.77 11822 112.50 118.86 14023 88.41 109.19
161.16 + 222 152.93 155.39 +252 2.85 159.48 15125 154.74 166.63 125.00 133.43
91.97 +82) 6726 9127 + 10.0 2.50 91.14 8621 9121 96.73 7457 86J8
190.26 -0.6 18023 172.52 + 14.0 0.47 187-51 17728 170.98 200.11 164.22 190.64

202.54 + 41.1 192.18 210.33 +402 222 200.97 190.75 209.52 20922 143.35 142.07
287.89 + 77.9 273.17 822-56 + 105.7 0.62 287.89 27326 832.56 328.61 153.32 180.19
129.32 + 15.0 122.70 12020 + 17.0 4.42 128.10 121.59 119.79 131.72 110.63 110^7
74.94 + 103 71.11 67.71 + 182 528 75.42 7129 68.16 88.18 62.64 71^1

172-97 + 24.5 164.13 161.17 + 30.2 128 172.88 164.09 181.44 198.39 139^2 126.36
16324 + 30.5 154.89 146-95 +31.1 2.04 161.68 153.47 145.96 170.62 124.57 121.12
17329 + 48-3 164.43 150.02 + 52.7 3.80 171 JM 162.35 148.66 17329 115.35 12S-71
156.76 + 5.6 148.74 137.48 + 7.9 321 154.87 146-99 136-45 169.75 143.14 153.77
161.98 + 12.0 153.70 153.95 + 17.4 223 16125 153-72 154.04 168.94 138.45 135.28
89.17 + 142 84.61 8928 + 22.8 2.12 8822 83.74 8829 94.16 87^1 . 80.82
141.65 + 4.7 134.41 134.41 + 21.2 4.57 141.48 134.29 134.29 158.41 133.28 138J5B
139.64 + 23.4 132.50 139.64 + 23.4 3.33 138.83 131.78 138.83 14829 112.13 100.92

Europe (994)— 126.61 + 10.4 120.14 119.74 + 19.1 3-51 125.66 119.27 119.21 132J5 112.63 115.61
Nordic (121) 166.89 + 19^ 158.36 152.23 + 23^ 1.87 166.25 157JO 152.12 178.38 137.95 130.67
Pacific Basin (688) 185.73 -0.3 176-23 168.42 + 13.8 0.72 183^2 173.91 167.03 194.72 160.44 185.69
Euro - Pacific (1662) 162.16 +2.9 153.87 148.95 + 1S-3 1.81 160-28 15ai3 14750 166-88 141.56 157.64
North America (668) 140.10 +23.1 132A4 138.78 +22^ 322 139.30 132.22 133-00 146.68 112.79 109.55
Europe Ex. UK (689) 116.29 + 14.5 110.34 1ia68 + 17.3 2.80 114.93 109.08 109.91 118.61 96.30 101.14
Pacific Ex. Japan (213) 131.40 + 5.5 124.68 117.63 + 10.3 4.90 131.73 125.03 118.09 140.05 111.93 126.51
World Ex. US (1857) - 161.89 + 3.7 153.61 148.41 + 15.6 1.68 16a05 151.91 147.39 166.35 141.49 156.05
World Ex. UK i2Q98)._ 154.01 + 9^ 146.13 146J51 + 17.7 1.99 152.42 144.67 145.47 156.04 138.98 137.96
World Ex. So. Af. (2343)- 152.76 + 9.3 144.95 145.33 + 17.8 2.19 151.30 143.61 144.38 155-92 136.67 138.08
World Ex. Japan (1948)-. 135.14 + 17.8 12823 131,40 +212 3.46 134.32 127.49 130.76 140.43 11451 112J5

The World Index (2403)... 152.88 + 9.5 145.07 145.36 + 18.0 2^0 151.42 143.72 144.40 155.89 136.68 138.00

Base values: Dec 31, 1986 >= 100; Finland: Dec 31, 1987 = 115.037 (US S Index), 90.791 (Pound Sterling) and 94,94 (Local); Nordic: Dec 30, 1988 «
139.65 (US S Index), 114.45 (Pound Sterling) and 123.22 (Local).

Copyright The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securities Limited. 1987
CONSTITUENT CHANGES: Deletion: TRT (France)(23/ 11/89) .The restricted shares of Aker,KreditkassenJCvaemer,Nora Industrier and Orkla
Borregard (all Norway) were replaced by Free shares Nov.24.

EUROPEAN OPTIONS EXCHANGE

Series

Feb. 90 May 90 Ang.90

SuckVal Last Val Last Val List

GoldC syw 110 3630 - — — -rev S 416.80
GaldC 5400 244 28 — — 31 42 S416J0
GatdC S410 124 22b 32 31 — — S 416-80
GoldC 5420 336 16 1 24.50 b — — S 416.80
GaldC 3430 134 13 23 1950 9 29 . S 41680
GaldC 3440 83 9 3 15 3 21b S 416.80
GaldP 5400 210 6.90 24 950 10 10JO 3 416.80
GaldP 3420 103 13.50 - - - - S 416.80

Sflva-C 5550

Dec. 89 Meh. 90 Jan. 90

-
I

-
I 5 I M lib I 75 S 588

Dec. 89 Jan. 90 Feb 90

EOE Index C FL 280 195 12 _ _ _ - FI. 29051
EOE Index C FI. 285 135 8.10 71 1170 b — — FI. 290J1
EOE Index C FI. 290 780 4.90 62 8.90 9 11 FI. 29031
EOE Index C FI. 295 270 £80 81 6.40 — FI. 29031
EOE Index C FI. 300 148 150 288 450 — — FI. 29051
EOE Index P FI.27D 82 0-50 30 180 — — FI. 29031
EOE Index P FI. 273 106 050 — — — — FI. 29031
EOE Index P FI. 230 298 120 58 350 2 550 FI. 29031
EOE index P FI.28S 140 250 57 4.50 201 750 FL 29031
EOE Index P FI. 290 521 4 58 650 1 9 FI. 29031
EOE Index P FI. 2% 224 6.50 8 950 — FI. 29031
EOE Index P FI. 300 316 10JO 79 12 — — FI. 29031
EOE Index P FI. 310 S L9.3Q 200 1950 — — FI. 29031
S/FIC FL 205 151 1.60 26 3 8 £80 FL 20355
5/FI C FI. 210 4 0.70 122 1.40 - - FI. 203.65
S/F1P FL 200 152 1J0 81 250 35 3.10 FI. 20355

JUn 90 Apr 90 JuL 90

Nov 24 OveiulgNt
7 days
notice

One
Month

Three
Months

Six •

Months
On®
Year

Interbank Offer 15 K7TH 154 MUW 14(f 14**
• M ‘ 1

'
-ii] 8 KM ii 14)3 m— 15 14y 14%

14* KIV 15 SEN 14% 14%

MH in
IS]* 15^5 154 14%— — 15 15i 14< 14%

Treasury Bills (Buy)
Bank Bills (Bur)
Fine Trade Bills(Bny) ..

— 14(4
14«
15jJ Bil W “

— — aJo 8.10 8X0
— —

Hi 2a 9
U'.i — —

Sif 8*5 0A
CU! JaitS — —

iS? 10^ 10% MB
rwi iTrt irrHr riM “ 10*2 10% 101. lofi

Treasury Bills (sell); one-month
one-month 14JB per erne three rr

discount 14 4453 p.c. ECGD Fixed, _ Export RiUmm. menre ivirevwwni m
. Agreed rates for period Noiember 2b 1989 to Decembo- 7S .1989. Scheme I: 15.66 P-c.,

Schemes II & III: 16.22 p.c. Reference rate ror period Sept 30,1989 to OctoberJ1 , 1989. Sdwne
IV&V: 15.084 p.c. Local Authority and Finance Houses wen days' notice, others seven days'

fixed. Finance Houses Base Rale 15 from November 1 . 1989: Bank Dapraft Rates for sums at
seven days notice 4 per cent. Certificates ol Tax Deposit Series 6); Deposit £100.000 and over

held under one month 11*2 per cart; one-three months 13 per cent tfuw-slx months 13 per cent;

Six-nine months 13 per cent; nine-twelve months 13 per cent; Under £100,000 11*2 per cent from
Oct 9.1989 ,

Deposits withdrawn for cash 5 per cent.

BANK OP ENGLAND TREASURY BILL TENDER

Bills on offer

Total of appUiaUatE
Tola* allocated

MlHimmaccfpUdbld
Allntmntat mlihnun le*d

Nor 24 I NwJ7

£300m
£1173m
00m
£96295
31%

£500ei
U230m
£5O0oi
£96 400
69%

Tap accepted rare of dboonat .....

trrragerauofdhcauC
ktemgeykid.
Mnnitt or oHre at rent tender ...

Mllnhnem accepted bid 182 days.

llor24 Nor-17

l4.4^5H
ll4.9B50%&4.'
OOOn
CT3J15

%Q4.«396%
4267%
%50%|
raoom
EWJ30

WEEKLY CHANGE IN WORLD INTEREST RATES
LONDON
Base retes .......

7 day Inurtan* .- ...

3-mmth latertui*

TiMSury^ Bill Trader

II Bills.

Band 2 Bills

Band 3 Bills....

Band 4 Bills —
3Mth Treasny Bill

IMtA Bank Bills

3MI1L Bank BUIs

TOKYO
OvemeathBllh
Tbree month Bdb

BRUSSELS
Oneonetii
Tbree month

AMSTERDAM
Onemantx..—
Three month. . —

-

Nov.24 charge

15 Undid

& -A

40.0186

14% Undid
146 Undfd

w\
1453 Un&d
m2 -A

[Inch'd

25 Undfd
9? llnch'd

8.28 -OUb
839 -0X6

NEW YORK
Prime rate.

Federal Funds

3 MUl Treasury Bills..

6 MIL Treasury Bills..

3 Mtk. CD

FRANKFURT
Lombani ...
Ore mth MertHi*
Three month

PARS
Ixiemntloa Rale .....
Oce mtii. totatuiik

Tflte month .........

MILAN
One month ....
Tbree moMb

DUBLIN
Ok month ....

Three month.. ....

Net24

10*2

7%
766
gjQ

aoo
7625
8.075

10k

11
us

undrn

-n^n
-020
-022

Hock'd
-0 075
-0-100

UndYd

a
a

a

CHICAGO

ILS. TREASURY BOMBS tCSU 8%
HWJM8 12ad> el 180%

JAPANESE YEN IDHD
Y1£Sm % per YlOfl

PvTIfZm
' 'll ..kl

ft'-^'i'fi
I'T-V.' <1B'PVi jI

[J 1 ft'jTi 1 ^' ft'M^J
','Jirl rl

l‘ :J*i|ft J*)l

.':*: tell

ftilvrOB lLJ-T riNiLJ

.-J
kl

ft* Jk— L ^
1

1

rLJA ,| ft

EH+.II'K-.-t

*1£ TSEA5U8Y BILLS QMW
Sire Rflnbaf 100%

•lV.CI

TWE&MjRN EURODOLLAR QUID
Sire prinb of 190%

Clast HM Lew Prtv.

Dec 41.78 91. 79 91.75 9L74
Mar 9232 9237 9230 9230
Jai 9243 2.45 92.41 92.40
Sep 9230 9232 9229 9226
Dec 9L99 9201 9L97 9L95
Mar 91.92 91.92 91X8 9167
Jon 4k» 91J0 91.76 9L75
Sep 9L72 91.73 9Lt8 9157

Swiss franc man
SFrlAOMSpvSFr

snuauB & poob 500nsa
SHOUnaWtx

Hlrt Pm. Clee High Low
0W7I 0.6192 06204 Dtt 345.25 344 24 341.91 341.91

0.6226 0.6198 0.6214 Nr 34950 349X0 347JC 346-80

Jan 06229 0X228 0.6208 0.6218 Jim 35335 353 65 35220 WJ.IO
0.622b

PHILADELPHIA SEE/JCPTBKS
01^38 tents per El)

Strike

Price Dee
calls

Jsn Frt Mtr Dec
PUS

Jai Feb Mar
1500 6.00 621 6.17 6J0 007 069 L66 £40
1525 362 4.13 428 4J2 039 1.40 2J4 £40
1550 L84 253 3X3 3.14 126 2 47 3.78 4.72

1575 0.76 1.44 L96 224 259 3.95 531 6.Z7
1.600 021 0.79 L21 157 456 578 710 £04
1625 0X7 037 080 1X1 6X4 7X7 9.09 9.99
1650 0.01 020 042 063 921 10X8 U.23 1L98

Prtrtow day's apex loL- Calls 329.418 PtB 344.361 (All carrenctesl

Prermre day's wiimx; Calk 25,770 Pms 28,90 (All cumtnciei

ABN C FI. 45 17 0.50 69 LIO 134 L60 FI. 4230
FLUfl 287 4.20 54 7.40 — FI. 109.70
Ft 110 — 4 430 305 7.20 FI. 109.70

AholdC FI. 220 75 1330 — — — — FI.m
AkxoC FI. 130 360 3.70 a 16 730 — — FI. 12830

FT. 60 263 £80 132 5 6 6 FL 60.70
v 1

1

FI. 90 130 OJO 7 130 — FL 80.70
FL 85 132 6 — — FI. 80. TO

BUHRMANM-TC FI. 70 la 208 £50 — — FI. 64
DAF N.V. C FI. 47JO 130 4 £50 — — FI. 44.80
N.V. DSMC FI. 120 £10 36 5.40 3. 630 FI. 113.70

FL 115 -3 420 254. 38a a — Fh 123,70
.

ElsevierP FI. TO 110 0.60 — — 10 £50 FI. 74.60
CW-Brc*.C FLJ7J0 — — 64 1.80 — — FI. »
HoogovonC FI.90 217 JLTO 90 4.60 2 5.10 FI. 8130
HoogownsP FI. 90 500 930 5 1030 4 13.20 FI. 81.50
KLM C FI. 50 283 0.70 198 230 8 330 FI. 4600
KLMP FI. 50 93 4 29 5 — FI. 46.10
KNPC FI. 50 265 2.10 119 330 40 4 FI. 4930
KNPP FI. 47.50 64 1J0 — — — — FL 4930
NEDLLOYD C FI. 90 62 3 18 630 60 830 FI. 85.60
NEDLLOYD P Ft. 90 30 6 150 9 — — FL 85.60
NMBC FL 50 — 111 1.60 - — FI. 46
NaUMLC FI.TO 629 £30 73 42D 20 520 FI. 69 70
Matted. P FI. TO 89 1.70 14 £60 5 5.20 FI. 69.70
Philip C FI.50 566 1.60 39 £40 76 430 FI. 4830
PblUpP FI. 45 194 0.80 253 £10 2 £60 FL 4830

FI. 140 47 330 a UO 630 200 7X0 FL 137JO
I I*? FI. 140 410 4J0 25 6 200 8.60 FI. 137JO
UnlleverC FI. 160 99 1.70 98 4.TO 3 720 Ft 151X0
UnlhrewP FI. 140 151 080 127 2 » — Ft. 151.80
Wesanol C FI. 65 193 l.TO 39 3.80 4 5 FI. 6120
W«mnm P FI. 65 5 420 — — 80 6.70 FI. 6120

TOTAL VOLUME IN CONTRACTS : 31202

LONDON RECENT ISSUES
EQUITIES

fax
AnTnt
Paid

Utiai
1989

op Dale 3
memQ1 51

1l/Jl 83 81
Kjfl liOfl 19

- FJ>. 76
1143 FX. 146
t F.P 95

582 F.P. — 91 8b
lrS6 F.P. 2A1 71 56
100 F.P 93*j
— F.P. — 46
6 - 5*i
r 1>!4 — 7Da
50 F.P. — 40
707 FP - 865

F.P — 5
Irtb F.P. 20/20 83
SUU F.P. — 637

FJ». — 70 65
109 FP. 30/11 miLj 98
11)0 FP. 8ft2 98 95

FP 00
— FX. - rtf 38
It I/A — 81 66
l ftjjft - 863

tso |l]l — 40
ftjn» — 17

— ft / JN — 17
9130 F.P. — 115

IJJ — 83 75
100 F.P. — 100
1258 F.P. - 159
»

Pj
£2713

915
90 I7QC _ 68
697 LL.

- 9b

Stock

AMraANewDawoBWlS-
4A!r London So
•Antns of atotacUon So ._

BTR Warrants 1993/94 ._
«8ark Htdgs Up
MeK»ndDerlpmu50p.
MAGnrep$>._.
Cambridge 6rp- *r3p._.

,
DraytMWa Tnat lOp ..J

EFU DragonT« Writs'05
Wan Corpn. Wp
Hssex Funiure So
Ewn Dtateylapd FFr10
Enrapa MlmK Wirds. —
4FBDHIdqs. Ir50p
GeneskChfieH. U
•Hartley BaHSp-

LLsfeiraniiiicIop i

LerBagsdOflWTtt..
De. Warms
•Mid-State
MitsuiTO.& BantingV50
PariHe Horten lot

Do UKatTatisteH
ParifkPrepW
RawridgeFlrel
Padragon —
•Ranten'id

Arts Up.

iSKd
Suva B Free

,

Tom 7*& Banking Y50.J

76
83
19
79

150
100
90
66

103
51

&
40

885
15
93

637
65
104
9b
83
41
71

921
90
19
23

119
77

110

.
160

"B
79
90

hi

+15

Net
Ur

rnmetli

Jco+di

R2-25

R55
L8

R£5
d07fi%

ul_88

0032%

0.75mo

016%

R£5
W4.2S
R45

516%
n£38
45

£5

52

72

63

L5

04

m

95
93
iao
17.0

662
9.0

1£4

UL9
122

365

1LQ
7.0

1222

75
385
B.0
8.7

FIXED INTEREST STOCKS
Ism

Price

£

Amount

pau

V
F.P.
F.P.

F.P.

F.P.

F.P.

F.P.

F.P.

F.P.

F.P.

F.P.

F.P.

FJ*
P.P.

Latest

fame
Dree

20/10

17/U

e/12

10/7

1989

High

s

n
%
*
%

Sun*

BoHter Inds 7.7&K
Mun Asureace7[75p(iMC*.Pf
British AirwaysCm 96jkCv Cm.
British lot. Tit. U*eK&. D62D12
UrdGrp. 7pCa Cr.Pf.200910p_
DtySrtrEsts. NewS^pcCaUPI

5b. 2014&10D—Foreign& Col. llltK Dl

bartmorr Am.Sea.Ztni Dh Pf3p
f&S Opttatim bxoae TstZereDhPf ..._*

’ TNCrUoUi-...^.enraged

dBCrp. 7.

TB Hodgun Kenyon 6%pc Pf . "9l-20Dl\
llphOG* llHltS

ca. Cm. Rd. Pf. 15^.

Cknfng

Price

£

RIGHTS OFFERS
issue

Price

0

30
5

£
10

25

Areotn

Paid

V
Nil

Nil

Nil

NH
Nil

Nil

HI

latest

Renee

On

19C9

H*9h

£

Low

6pm

Stack

rtCSGnw
KtiwofiM. IlhesAlp

inNomtGeoigdlUp.....
^lm Braes 10s

Price

p

l*.pn

2

s£%

+«•

a
_ .

W/BtadeSrias .

a Amuribel dhldtedJi Ftinw based an pmxcUB taloWs.4 DhJW rate paid or payable m part of creritad,

rerbate on dtrldwd on fJl tapjUl.-g A«*wd dWdendmd ixfcLs DreidjM art yWdwlode geoSaay^Sl
w*«aa arealmate awaHtedlrMaidijB% ewerbatetmpwriouiyearteamiBBs.H Dividendamvieidiqtew

cnKPKtiK or otbre official estimate fir 1969 K DMdend and yield bate pn mqxttus or other official atlirate

for 1990-9L L Estimate anmaljte flrld«nd.cow red tfe based oo latet anmal oarelii^M DhridndBtirWd
basedn ontmedus or odrir affltiUI estimates to 1988 N DkMred and yield bate on prespretus or oiler official

estimate for HWJ9B, Q_&ws.R_Fawcmt aretaHte dtridmdjgref ami pfr rauo bate m prespretos or otter

official Brimate. W Pm Fnroa Hgora.V Issued I? teretef Offwed lo botdm of ordinary stares a i “rtattfsr.t

MrtxkEtlffL4Placlog print tr ReMredscttM.6 bsarf to cowxeakm with retxgmlatloR aeraer or takeorer I

Altiurent (xtebitiffied leemflia market.* Official LarKm HsthgU Inchtiing warrants retitloreot.'’ TUrd
Market.

BASE LENDING RATES

ABN Baik

Mm&Comn
AIMTistBuk
AlBaflrMiBa*

• Italy Ansboer
Associates Csp Carp

AaUnrittBaok

• BlCUmfcrtBa*-
8aak of Banda

Basra BilbaoYtara^
BaakHvafin
Bart Crafticon*_
Bart of

Bart of

Bart of tafla

BartofSodlaad.

BaapK Beige Lb).

BardvBw.

%
OlTBentactsBatt— IS

Qj&s&ieBart 15

CoaiuLBlLRiast 15

CfrqBatiwBart *15

GonUs&Co

HmBrttag.

ftijnsPtplarBk™,

DstarBartPLC_
Dmcanlawle

Equatorial Bart pfc.

Exeter Tnist Ud.

15

15

15

15

15

15%

BendnarfcBankPlX-

Bril Bfiuf Mid East

• BmnSUrtj
Bastes Sftge Bart PIC

aMBniZI
• QarlBteseBa*

DUtartNA

FtaBcy&GaLBaik- 15

Fm National Bart Pic. U
15 tRotetnaoiq&Ca.^ 15

15 RobotRaw&Pta._ 15^
15 Qrotart 15

15 •GuineaHate 15

15 amBartok is
-

15 6 HantmsBart 15

15 HanpdxnTnstPlc-^ 15*?

15 Heritable&to In Brt. 15

15 • Kff(San«I (15

CHwe&Co. 15

15* ifiSSSifc 15

15 LMsBart 15

15 McOmefl Douglas Brt 15

Megtei Bart lid— 15

MidlaadBart 15

%
15

MBLofftHit 15

NatWesttester 15

Notisfl Bart Ud 15

NomcbCHi. Trust 15

PnVATbachea United. 15

PradBrialBartPU: 15

R. Kajbal iSocs.—. 15

fati-gheffratee 15*2

Rofaf BkofScatlate 15
- NqalTnstBart 15

• SmiUi&Wrlta;SBS._ 15

Staadant darted 15

15B - 15

UatadBkarKuuft-.. 15
UtedMiaabIBart

Unity Trest Bart Kc
HtenTrirt.
WesUacBartCorp-

WMeanylaiAi-
VtvfebbeBart

• Member* of Britirt Merckut

Batkin & Sflcoftlies Houses

Associrtiofl. * Deposit nan 5.9%
Sambe 85%. Top Der-OO^OO +
testmt aoBs 128% 4 Mortgage bae

rate. 5 Oeaaad dtps! 9%.
I

152%-lS.m

JOTTER PAD

CROSSWORD
No.7,100 Set by TANTALUS

ACROSS
l Plan agenda (?)
5 Some wag has ri*mn aston-

ished! (o
10 Smell tobacco (5)
11 Queue they say to see these

gardens? (9)
12 Summer in France with

naval friend lasting for
ever? (9)

13 Gunners beat with stick (S)
14 Wife of Brutus organised &

trip round ocean (6)

16 About to slip and foil tack
(7)

18 Hurried into tent
for competitor (7)

,
20 Darling carries wood for

making valance (6)
22 Aircraftman, one in race, is

silent (5)

24 Loath to be about - wend
cult approaches worker (9)

23 Determined to see new
counties about 1st August
0)

26 Ruin used Jby Normans ini-:

dally to entomb (3)

-27 Midshipman's clothing? (6)
28 GM In difficulty due to par-

simony (8)

DOWN
1 Inward member of die fem-

ily?G> •

2 Brew tea with OS hobo seen
on river? (9)

3 Leaders of Troy had expec-
tations (8,7)

4 I love a bell-shaped flower

C7>- -

6 It might make yon cross
08)

7 A Caledonian cravat (5)

8 Boy accepts a fast tim
for the gifted (8)

9 One who is 35 (6)
16 Too soon to make famw

perfect setting (9)
17 He's willing to evam

revised rota (8)
19 Turn up to dry swimmer
20 See Slip converted Inti

cloak (7)

21
£yercharses and it hu
(P)

23 Permission to go foi
moulding (S)

The solution, to last Satnrda
prfee puzzle win be pufalis]

n£P€S 9? Ninons on Surday December 9.

Solution and winners ofcp0SSwanJ la Careers Choke
survey

QuJiJH
a

H (3 Qan
a a a

aaaa -

a a
aaaHo
a a a
aacjQHi
a

aarji
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WORLD STOCK MARKETS
Austria

Low NonnAer 24

rtr

aTffi

£

1.4 2
»

tv
1.5 ty
>.4

tc;

1.3 4K
i.B

I

> i

P

$

TW*

3*

r>r

•>»

MW

to

—hr*5S

3E

£

$

Hlgb Low

«!—
I

m

tr

ct

'Tit

233

Low K«*nb«24 Kiooor

231

316 181
360 240
849 356
?« 200
143 109

255
141
195
270
168hn 836
93.75

460 285
uo 100
144 110
740 136
527 365

mu.
HI* Low IwrtoMfiv

PX

33V" V
17V + V
100+ ttt

15V" V
«V~ l|

MV
22
27 + %
8M+ 5
17V

Jft- 11

«v

1
as:
ri+riU

LU4-+

Sate Stock KV Low Oooo Ctng

1FWS«KPM1 9»V *V "V j?

10903 Soon COT 312V 12V *£? * ’
424S0 snnwC D t $»V » ll '°V + V
ms Shod Can S«V 40V «V+ V
8100 Sherrill SUV 10V mV

fflWO Sonar* W6 ISS >05- 5
16190 SouBiam S33V 32V 33V + V
2003 Spur Aero t SflV 0V fV " V

223BS SJotaJ A *20% 20% 2Bh* V
lOMOOTCCBov SI2V 12 12V+ V
300112 lock Bf J3?V 27 27 V

1000 Tombec A S1QV MV MV+ V
12*000 Tmrt Mil » S «* 11

SCM5 ThamCor ST6V WV 16V
1B25II Toi Dm Bk 5C0% 20V mV

2110 Tw Sin SMV MV MV
300 Tamar B l SM 33V S37* - V

24900 Tow Pat SUV 30V 31 + V
64147 TmAttaU 114V MV MV - V
210*1 Titan PL *17 16V «V- V
13472 Trillin A fill 2lV 21 V .

MlWTniuc *5*j Ml Ml" V
577QB Trooc A I 323 MV MV * V
4S00 TiLtoe B S3) 28 28 + V
IBM UntaWD A 55‘j SV 5V
2600 UntgscoH I 425 415 420

340 Ua Cartdd *18V MV »V + V

673 U Entprtu *11* H>» «V+ V
BOO Un Com KMV 34V 34V r lj

T3600 Varny C 243 S3 2«+ 5

42000 ViearoyH S5V S’* *V
iMvnao4mt SifiV 10V 16V
400WCBI 113V 13V UV*V

B3348 WtnaM E SMV 2lh 21V - V
137* W«sonHi sail HV BV
448 WtokHI 341 40V 41 + V

I8ZM0 Xonu Con 522V 21 22V 2V
f-No voting ngms or nai i lewl voting

righto.

MONTREAL
Closing prices November 24

100 BombnfcA
10160 BanomrS
70275 Cantnar
TC1TJ Cascade*
2170 DooiTuA
2600 Donohira

3165 Menotac
89039 Nadi Cda
7673 UMX»

30635 Power Carp
14322 Pnjvloo
2M Quehecr A
2200 Quubaer B
3*75 VKMomn
Tow I Salas 5,701.

515V 16V
515V 15V
515*2 15V
WSV 05V I

515V 15*2

Sll «M;
510'! 10V
SU 12V
611 J. 11 i
S1*V 16V
510V V)

S15V 16V
5i< raV
S16V 16V

170 sliaros.

15V* V
MV - V
15V

sir

”

Sir i
«V + V
iov
15V
13V
16V - V

TTTT7-

m

AUSTRALIA
All Onhoarito ll/l/SD

All Wring [l/l/BOl

1515.9 16319 1637 7 16293
822.9 8345 839.1 8241

1412.9 074)
6526(7/4)

CndH Aktkn Q0/1Z/8® 409 08 40760 407.48 412 70

39928 358.99 35722 358 69

5916 6075

561.6 01/10)

1281 ao/im

69091 (ltyun
20588 00/10
1698 12 01/91

417.9 <4/11

975 C7/21

mam C25/4K3
39720 2931

00/10/99 C9/12/721

485.73 54S7
(9/10/89) 01/10/72)

HONG KONG
HmrSmb Bank 01/7/80

LSEQ Owrall (4/1/88)

280853 2800.79 281202 2817,19

187881 1877J2 167769 1681.78

SAP hafeKtrlal dM. jhM
S A P todL P/E ntlo

3018379 am
2366.91 (6/U
277458 C27/3)

•TTlTpSff

ft*

1*TT|

I

Yea tHW Law NimtorM

I

« a

m

x:

m i

m

i i

mf

I

yt

m
S

1*11

m

1

SE
**frIff

m

YS

YT

TbliaKilluy
Tod Co. _...

MIM —. :

MCFlKtlM i

Mayn NIcMoc .. ,

Hot-AoK. Bonk - i

NawmaatAnw- ..

Nrm
NBkn Kill Pete.
Nantwm Star ._
OakkrUgt
OPS14 ......

PadHe DdhIdp ...

PamnitT
PcttreHU* SI.

PfcnmM. ~~.
Pfontr Mining..
Placrr Padfit . ...

Pwrtkni —
RtnBcM GMKdi ..

Rmhraara Anst. .

5A BnwhH
Santos
Smith (HJ —.....

Sons of Carol la ...

Thai NdtwWf ._.

Tooth.— —
TnbnutonAHt ..

Vamgsi

Wcstam Mining

.

Mftotfl«MHUg -
Woslp*:
WoMskfe Petrol

Wonnaidlnl —

NEW YORK ACTIVE STOCKS
Stocks Ctosino Change

Friday traded price on day

IMssCgrp 3*59500 18 + IV
Ten Util 8224.900 35 + V
Tnlev 3819,000 37V +1%
IdcDanaMs InO 3219500 32% + V
PfllHp UwTb 965.000 4iv + h
HmaBtake 964.700 19V + IV
Unocal Deep 947,000 27V + V
Bristol Him 923000 58% + V
liOeAUtl 888000 22 —
Gen Electric 867,000 80V —

CANADA
TORONTO »»

Mruis A Htaenk

CBosnsHe 3933.48 3915.77 392

TRADING ACTIVITY
t Volume Millions

Nov 34 Nov-23 NOV 22

New York

Ame*
NASDAQ
Issats Traded

MSB
FaHs

llodanged

NewHbds
New Lows

3342JB 133766 335L96 338220 3819.2 0/9)

3933.48 3915.77 392055 3833.81 40378(8/10)

2001.45 199368 199368 199537 206968(10/101

(0 145.730

(d 13.102

U 139.771
1.988

. 882
541

- 545

48
50

32073(3/1)
33505(8/1)

1877.48 0/1)

rrerfPtecSraal 1983) 2514 2528 2508 240.9

CBS Ail SW [Eal 1963) 1943 1943 1926 191.1

oSoStanm 81534 61430 mur 8is/»

ptCWMB
Madia Caow (2/1/05) 1369.41 137535 M 138832

5MGAPORE
sinks Tines tot 00/12/66) 1385^7 137805 1381.67 134942

JS£G»kH28/4/ra> 2146.04 2102.0 21130 20570
JSE IndMIHa) 08/9/78) 2578.04 25788 2572.0 25646

SSwOww Ex 14/1/801 907,44 81065 889.15 864.17

8PAVA
Madrid SE 00/12/85) „ 30133 30014 299.16 297.98

SacSewA P. 01/12/58) 3875.4 38845 38706 3928J

SWITZEHLAHn
Swta BMk lad. 01/12/58)

TAIWAN**
WeWittd Price 00/6/66) 9878.61 1009444 999528 1009860

THAILAND
Bangkok SET 00/4/75) 75138 76221 789.77 79220

139626 BO/11)

1431.8502/10)

1291805/3
196L0D/1)

10773.11 125/91

l_mn 665 UBEtndS.
877 595 Unit)In ._

%940 1,900 Victor —

1,780 1,130 Wacsal.

s
m

YXV

IS

rjWrrffd

jyWai

1.03
43
4.46
0.7
4.04
au
528
0.925
4.48
L8B
1.12
62

06 0.4
65 398
2 025
1.45 061
LBS 025
4.05 2.73
382 IX
MB 10-3

UA 0.75
4 £55
3.72 2.34
1286 7.74
33 3.96
2-7 18
085 0.45
082 0.Q2
053 085
8.98 3.48
*L44 78
455 3.33
5.4 4
2.73 2J7
3 3 2
328 221
2.75 289
0.74 025
255 183
2.95 £22
7 56
228 144
2J L78
1255 7.28
£99 2.2
13.05 9

hri

TOKYO - Most Active Stocks
Thursday November 24 1989

Stocks Charing Change Stocks Ctaalng Change
Traded Prices on day Traded Prices today

Sumitomo Mt II .. 342m 2290 +i« KmmsaMSrael- UUhn 828 +8
Sumitomo Ml Mi 33Bm 7B0 +20 Selka Songyo — 146m 1.140 +10
AnUCorp 253m 710 +80 Kooe Stoel — 13.9m 773 +29
Nippon siael 24.1m 787 +12 Sumitomo Corp _ 126m 1.630 + 20

NKK 212m 785 +10 Nippon OH 1£Gn 1.700 + 80

Travelling by air on business?
Enjoy readme your complimentary copy of the Financial Tunes when
you are (ravelung on scheduled (lights from . .

.

...AMSTERDAM
with British Airways, British Midland, Canadian Pacific Air, Finnair.

KLM, Lufthansa, Pan-Am, SAS, Singapore Airlines, Thai Airways
International, Ttansavia

. . . ROTTERDAM
with NLM

F1NANCIALTIMES I

|UlO*l % BUUnI %% Nil dflHNI fc

12 issues free when
you first subscribe to the

Financial Times
When you take out your first subscription to the FT, we’ll

send you 12 issues free. For further information and details

of subscription rates, complete the coupon and return it to:

Wilf Brussel —
Financial Times (Europe) Ltd.

Guiollettstrasse 54
D-6000 Frankfurt am Main 1

West Germany
Tel: (069)7598-101

1.28 BoiBteadHkfei..
4.7 Cenhos Pacific _

£7 CoWSwrage ...»

755 DBS — -
6.8 FiaswiNeaw
52 CeMlm .....

258 Haw P» Bn» —
2.14 Hoog Leon* Fin .

482 incncapeBM ..—
2.74 KccDri CorD. ,

—

4.5 (Wla/MBaaiMB.
164 MalayuUtdlnl -

0 8 Multi Purpose ...

7.95 0CSC
3.3 0UB ..—
U3 PnMIeBsi*

3 04 SbiMDariv
136 S'pareAir free ..

62 Siu(pponi Press .

5.08 Strata Trading «
188 TnLcc Bank

482 U0B —

NOTES— Prie« on dlls uoe a"«•««
on tM Individual occnaiiBes and are last

traded prices. In) unavailable. I DCPHnp
suspotoed. id E* dhmleiH. « E* strip

tain, it Ex rights, xa Ex all.

Please send me details about Financial Times subscriptions

Company

Ad
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4pm prices November 24 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

iSil

tJtt ML
12a
sa
0202

£7
£7
£9

.48 A
.72 V*

.Me 10
00 £1

:

2 ML
107 21.

a 94
141 17.

1 141
uo £7:
j* 42
a
14 32
.10 71
44 £7
148a It
ua £8
uo £0
JO £3
40 tl

5* 4%
ran 30
aoa o\
SO 20%

uS#
110 «%
us IS
SO 30%
1910 18%
an

I 1 36%
114 0%

oS si
» s
523 10%
312 15%
471 32%
120 10%
WO 35%
MO 19%
W 0%

W 28%
W 37%

SOW 101%
SB 17%
22 10%
2 3%

40 13%
MB 11%
1237 48

£&m 30%
321 B30%
1215 38%

2S% *%- %
36% SB^+I

20% 28%+ %
£* Sk* i
15 16%+ %

4 IN
ft ft-%
32% 32%+ %

4 a:?
si sj: i
W% 10%+ %
si 2i+ %
40 40
4% 4%- %
0^ 10 + %

si si:i
aa-%
19% 15%

ft ft
+ '

11% 12 + %
27% 39%+ %
37% 37%
100% W1%+ %

a ft
+ *

3% 3%
12% 13

a 35; i
& 5&

+ ”

1215 38% 38% 39%- %
"5 si a si

1090 37% 37% 37%+ %

4i ft ft ft
+
- i

30 23% 2S% 25%
13 20% 28% 29%+ %
32 13 13 13 - %
90 18% 18% «%- %
2 22% 22% 22%- %

1741 23% 23 23% + %
4 54% 54% 94%
IS 20% 20% 20%+ %
44 30% 30% 90% — %

19% 15% 16%+ %
12% 12% 12? + %
32% 32% 32%
91 91 51

si si a: i
33% 93% 33%
5- TO 0*32 8-32— M2

si Si a**
32% 32% 32%+ %
31 31 31

55% 54% 95% + 1

14% 14% Mb- %
43% 43 43%+ %
28% 20 a%+ V

8 33% 36% 3S%+ %
2 03% 63% 83% - %
07 G% 9% 6%- %

1011 48% 40% 40%+ %
14 14% 14% 14% + %
11082% 32% 32%+ %
343 23% 25 25% + %
140 24% 24% 24%+ %
774 21% 20% a%+ %
*82 30% 030% 30% - %
14S 34% 34 34%+%

3ms ^ptaancss

SAMSUNG

21% 13% flttySo^l.

17% 12% BoarSt J
18 tl 94

4J! 7 MO
22% Sown • 44 £311 Z49 27% 87%

99% 3B% BeB3o 152
41 22% BoloAH M
37% 21% Bomks JO
98% 42% BetrtCp 220
<7% 41 BeralpHJB

83204025 BerfeHa

19% 11% BerjP a JO
11% 8% BntBy
28% 15% BatflSa .10b

58% 46% BOiSt pi 8
27% 23% 60*8 pB2JS0
10 4% Bevrty

23% T% Bloen .10o
29% 20% BrS8 JO
25% 18%BlacUI 43
29% 24% BUHCp 162
8% 8% Basal mo
11 B% BMT 1
37% 20% gun 128
21% 9% B*c*£ a
18% M% BluyAr 64a
0% 9% BUiaChp -78a

61% 38% Booing a120

41 381 1!

22 13 2791 1!

11. 81 7

20 20 2112 B
39% BotMC 1J2 20 8 217 42

22% 17% EteUra A 1J12 895 18% 15%
61 45%8K0' 1 U 14 4H SB% 57%
104% 88% BeRAO 440 4J IS 7BB 102% 102

17% 13% Bound 40 24 17 73 15% 19%
55% 38%B4B5o 242 44 U 3210 51% 91%
41 22% BoloAH 44 11 49 56 33% 58

37% 21% Bands 40 1420 131 83% 33%
98% 42% BentCp 220 4J1I 172 61% 8>%
<7% 41 BentfpMJO 84 Z100D48 48 48 +1
3% 1% BngtB s 12 1898 3% 3% 3%+ %
M% 12% Bvneta a 80 13% 13 13%+ %

8320 4025 BerfeHa 20 2130 8325 6325 8829 + 25

15% 11% BoryP s JB 44 22 19 13% 12% 16%+%
11% &% BastBy 113 12 5% 8% 9% + %
28% 15% BathSfl ,10b 4 5 «4 16% « V% + %
58% 46% BOiSt pi 5 II. 10 46% 46% 48%+ %
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Sarasun, Trabzon

0 Istanbul 5120190/10 lines

And ask for Merin GurcJ for details-
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Managing
matrices in

all but
name

O ne of the main speakers
at a Brunei University
seminar on matrix

management last week was a
senior executive from Harwell,
one of the more commercially
minded parts of the UK
Atomic Energy Authority. His

subject was the effectiveness

of a widely admired matrix
structure which Harwell has
operated for 20 years, under
which staff report in two
directions at once: to a techni-

cal boss and to a business unit.

The timing of his presenta-

tion was, to say the least, par-

adoxical. For, as he revealed
apologetically halfway
through his remarks, Har-
well's matrix is about to be
abandoned. As part of a root-

and-branch restructuring of
the AEA into nine very mar-
ket-orientated “businesses,”
Harwell itself is being dismem-
bered. With it - theoretically
- the whole matrix concept
will disappear.
So how does the AEA intend

to manage the many cross-
business linkages - techno-
logical and otherwise - which
must continue to exist if there
is to be any logic in the AEA’s
continued existence, other
than political convenience?
Further enquiry at Its head-

quarters elicits the admission
that top management is cur-
rently wrestling with precisely
this problem, and that It will

probably end op with a num-
ber of matrix-like lmwhaniwn*
- albeit rather different from
the Harwell model, and not
necessarily called a matrix.

Wariness
Given the complexity and

bureaucracy which has bedev-
illed many matrix structures,
in multinational companies at
least as much as in the state
sector, such wariness about
the whole concept is under-
standable. In the appliances
division of Electrolux, where a
divisional/cuuntry matrix has
had to be be developed to cope
with the Swedish company’s
rapid mniHnaHimal expansion,
some managers treat the word
almost like leprosy.
The same shyness is applied

Increasingly to matrices of the
type where functional disci-

plines such as technology,
rather than just divisions and
countries, form one of the
dimensions. When BP Explora-
tion (known internally as
BFX) announced a dramatic
delayering and restructuring
programme in the early
autumn, it studiously avoided
using the word “matrix” to
describe any part of Its newly
streamlined organisation.
Many of its technologists are

indeed being transferred from
the centre to BPX's various
operating companies, In order
to turn the latter into more
complete business entities. Yet
the BPX “technology centre”
will retain what the company
calls “functional parentage” of
all technical staff.

What this means is not that
BPX’s matrix has been aban-
doned, but that the power bal-
ance within it has been shifted
sharply away bom central
functions, and towards the
operating companies.

Demolition
This sort of balance-shifting

is disruptive at the best of
times. But it is infinitely pref-
erable, in many circumstances,
to the outright demolition of
an organisation structure
which has served a company
reasonably well, and which
could continue to do so if only
the people within It could
learn to operate differently.

Changing the way existing
structures are managed may
be a lot less glamorous than a
root-and-branch upheaval, but
it can often be far more effec-

tive. Not, perhaps, in the case
of impossibly complex and
rigid matrices, like the one
which Philips abandoned a few
years ago. Nor in many medi-
um-sized companies, which
actually need to add an extra
dimension of co-ordination as
they expand and “go global.”

But many established large
multinationals would do well
to abandon their relentless

search for “Ideal” formal
structures, and concentrate
instead on creating a cohesive
internal culture which allows
the organisation to operate
flexibly according to the par-

ticular requirements of time
and place.

In the words of Christopher

Bartlett and Sumantra
Ghoshal, authors of Managing
Across Borders, an illumina-

ting new book on multina-
tional management, the impor-

tant thing is to “create a
matrix in managers’ minds."

Christopher Lorenz

The Monday Interview

Dilemma of a
Hong Kong
superman
Li Ka-shing, chairman of Cheung Kong Holdings,
talks to John Elliott

T he man who repre-
sents Hong Kong's
best known rags-to-

riches story faces a
dilemma. Some 30 years after

starting a business empire now
worth well over $3bn (Si-Sbn),

Mr Li Ka-shing has divided
interests and loyalties. These
arise from the impact of Hong
Kong's return to Chinese sov-

ereignty in 1997 on his proper-
ty-to-telecommnnications
group, headed by Cheung Kong
and Hutchison Whampoa.

“If you are running a public

company, it’s not all your own
personal money and you
always need to consider what
is best for the shareholders,”

says the 61-year-old, known to

associates as K.S. U. Share-
holders and executive directors

have urged him to follow other
local companies and move bis

empire’s domicile out of Hong
Wong . “As of this moment 1 am
not saying ‘yes' to such a
move. I don’t like to see these
sorts of things happening.”
Mr Li knows that if he

emphasises his empire's Hong
Kong base, which accounts for

85-90 per cent of his public
companies’ assets, he will risk

losing international investors
who want a strong corporate
strategy geared to 1997. So that
percentage is coming down.
But any dramatic switch of

domicile or Investments would
severely damage local and
international business confi-
dence because the companies,
with capitalisation totalling
HK$72bn (£5.9bn), account for

some 14 per cent of the local

stock market. If Mr Li goes too
heavily international, he will

be accused of deserting the
place which adopted him as a
penniless immigrant from
China in 1940. He would also
suffer financially because, as
one hanker says: “Li Is a bell-

wether and if be is seen to be
abandoning Hong Kong he will

bring down the whole pack of
cards here - and his own
wealth - with him."
That poses a delicate balanc-

ing act for the colony’s most
astute speculator who is

admired for knowing instinc-

tively how to play the property
and stock markets, when to

invest and, perhaps more
important, when to give up
and pun out fast. “In business
you must be solid, quiet, have
a budget, and anything over
the budget you should give up
right away,” he explains.
“Since 1950 there has not been
a year when I have lost a
penny on any business."
Mr Li is estimated to be

worth some $2bn when per-
gonal investments in property,

hotels, hanking and other sec-
tors. started 20 years ago in

PERSONAL PILE
1928: Born in Chiu Chow,

southern China
1940: Emigrated to Hong

Kong
1950: Founded Cheung Kong,

making plastic flowers
and toys

1972: Took Cheung Kong pub-
lic

1979: Took over Hutchison
Whampoa

Canada, the US and elsewhere,
are added to his 35 per cent
public stake in Cheung Kong.
A rather shy man

l he runs
bis empire from a discreetly
elegant 22nd-fioor suite in a
nondescript modem block
called the China Building,
located anonymously on one of
the city's busiest street cor-
ners. That is in line with his
life-style, which wins him
respect. “I enjoy a very simple
life. My living standards are no
different compared with 1960.

1

still live in the same house and
I don’t like black tie dinners,”
he says - though he acknowl-
edges with obvious feeling that
“people are jealous.”

The jealousy stems from his
grip on key sectors of the local

economy including over 50 per
cent of the container port, as
well as an electricity utility,

plus one of the largest local

land banks and big property
developments. His biggest coup
came in 1979 when, as a
self-made Chinese entrepre-
neur, he ousted the British
from the prized Hutchison
Whampoa trading company.
That coup was sponsored by

the Hongkong and Shanghai

Rank where he is now a deputy
chairman.

Mr Li has no doubt what has
made him successful so far and
earned him his reputation for

being a fair man to deal with.

“The formula is so simple, but
the work is hard,” he says.
“You do not spend much
money on yourself, but you
spend it on your friends. Be
mean to yourself, but not to

other people and build up a
good reputation. Always keep
your promise and automati-
cally people will like to do
business with you. If you are
always fair with people -
more than fair - business win
come to you. More comes to me
than I raw handle."

Clearly there were big ambi-
tions from the beginning,
although Mr Li denies a colour-

ful story that he started mak-
ing plastic watch straps on a
small rented balcony and slept

at night under his machine. He
insists his humble beginnings
have been recounted too often,

but then relaxes and talks
enthusiastically about how he
started making plastic flowers

(he became one of the world's
biggest producers) after he
arrived in Hong Kong from
Chiu Chow in the nearby Chi-

nese province of Guangdong.
“At 14 I started working in

the plastics industry and took
care of my whole family. When
I was 17 I was sending money
back to my mother - more
than she needed. Then I

became a salesman, then gen-
eral manager. In 1950, at 22,

1

started my own business.”
But does a 14-year-old or a

22-year-old ever dream of $2bn-

success? “I always had confi-

dence when I started a small
factory that sooner or later it

would become much bigger. I

built all this up step by step.

When you are young you must
work very hard. Others work
eight hours, so you work 16.

“Then you steadily get
higher and higher, and because
you keep your reputation peo-
ple trust you and you get on
well with people. Study at
night and learn new things,
learn a little bit more than
your competitor and adopt new

Private law and the

public’s right to know
M r Justice Hoffman

began his judgment
last Wednesday in Re

Goodwin in a typically bland,
judicial manner: “This is a
motion for an order requiring a
journalist to disclose the
source of his information. The
courts rarely make such orders
because there is a well-estab-

lished public interest in the
confidentiality of journalists’
sources.” One might think that
that was a prelude to the
upholding of the journalist’s
duty to protect the confidential
information be had received.

The case proved, however, to
be one of those “rare"
instances, because the judge
held that the disclosure of the
information was necessary “in
the interests of justice.” Re
Goodwin strikes at the heart of
press freedom and is thus des-
tined to draw battle lines
between Section 10 of the Con-
tempt of Court Act, 1981 and
Article 10 of the European Con-
vention on Human Rights.
Does the legal remedy for
enforcing a private commercial
interest have a higher social

value than the protection of
sources by journalists?

First, the facts. A privately
owned company was engaging
in a re-structuring of its finan-

cial affairs. It needed to raise
additional working capital and
was negotiating for a substan-
tial bank loan. It employed
well known accountants to pre-
pare a corporate finance plan.
Eight “strictly confidential”
copies of a draft plan were dis-

tributed. The accountants’
copy went missing and the
next day Mr Goodwin, a
trainee journalist on The Engi-
neer, received information
from an unidentified source.
The circumstances pointed to
the source having had access
to the plan. Mr Goodwin
retrieved some information
about the company from news-
paper cuttings and then
checked his Information with
an employee of the company.
That information clearly indi-
cated some knowledge gleaned
from the missing plan.

JUSTINIAN
Alarmed by the prospect of
publication of its plan in
embryo, before the new financ-
ing was in place, which might
cause severe damage to confi-
dence in the company among
its customers and suppliers,
the company hurried off to the
High Court. The publishers
were stopped for the time
being from publishing. But tbe

company feared other publicity

might result from the source
continuing his “whistle blow-
ing” activities.

The public interest in non-
disclosure of sources of infor-

mation Is subject to four heads
of interest, of which “the inter-

ests of justice” is one. The law
is that the court may not order
disclosure unless it is satisfied

that disclosure is necessary -
not merely justified or expedi-

ent These interests are said by
the English courts, which was
echoed by Mr Justice Hoffman,
to be "superior" interests, or to

“take priority” over the public

interest In non disclosure. It is

thig judicial interpretation of

Section 10 of the 1981 Act that

is open to debate.

Mr Justice Hoffman con-
cluded that on the evidence
there was a strong case for say-

ing that the company had suf-

fered a serious wrong. Further-
more the company would
suffer serious commercial dam-
age from the publication of the
information In the file during
the immediate future. The
judge accepted that the jour-

nalist’s source might have
received the Information sec-

ond hand.

The main thrust of the jour-
nalist’s defence was that the
company could not reasonably
expect to have the assistance of
a journalist to investigate and
deal with a leak In its security
arrangements. This was not a
case of national security. The
judge rejected this argument
Legal proceedings must at
least be contemplated for the
Interests of justice to arise,
however. The availability of a
legal remedy carries with it the
citizen’s right of unimpeded
access to the courts. The
expression “justice" is used in
the technical sense of the
administration erf justice in the
course of legal proceedings in a
court of law. The company was
entitled as part of its legal
action to get disclosure of the
source of the information.
There is an essential flaw in

the reasoning that leads to the
conclusion that disclosure was
necessary in the interests of

justice. The reasoning tests the
balance of interests - confi-

dentiality in commercial activ-

ity and the journalist’s duty to
protect the sources of his infor-

mation - in private law terms:
citizen v citizen. However, the
freedom of expression in
Article 10 of the European Con-
vention on Human Rights is

constitutionally guaranteed
and inures to the benefit of thu

public and not in the journalist
in his own right It is thus a
public law right
When the application was

beard on Friday for Mr Good-
win’s committal to prison for

contempt in refusing to hand
over the notes which could
identify his source, the judge
rejected the idea that the case
involved a conflict between the
company's private commercial
interests and the public inter
est in the freedom of the press.

“The conflict is between two
public interests - the free
availability of information and
the fair administration of jus-

tice." he said. Not so. The first

is the public's right; the second
is only the public method by
which an individual's private
rights can be enforced.

technology — I did that in the
plastics industry. But the
money will not come to you if

you just relax and sleep: and of
coarse you need some luck."

His advisers sometimes wish
be would sleep mote. He has a
reputation for working all

hours, through the night if nec-
essary, when he is on a deaL
That goes with his reputation

for responding to offers within
a day and of quickly getting
out of projects that go wrong;

“I like friendly deals and I

like people to come to me with
business. That is my philoso-
phy and I have told my two
boys - never take advantage
of anyone.” He says his minor
ity shareholders and tenants
benefit from that I don’t lifat

to damage a company. So
many takeovers are unfriendly,

creating damage in a good
company and I don’t like to see
that I hoy a few per cent as a
base to see if it is a good oppor-
tunity, then increase if it is.

But if it is not good, I get out”
The most famous targets

which faced this approach
include Pearson (which owns
the FT) in 1986, Hong Kong
Land (part <rf the Keswick fern-

fly’s Jardine empire) last year,
and Cable and Wireless of the
UK in which Mr Li owns a 4.9

per cent longer term stake
because of his group’s interest

in triowrnnnnwIwitinnB

“ITl go anywhere in the
world if there is a good rate of
return, the country is stable,

and there is proper legal pro-
tection."& has tended to invest in
assets, like property, which
can be quickly traded. But he
also has HKSlObn tied up
long-term in three at

Hong Kong’s container port
(out of a HK$30bn-plus fbur-to-

flve year investment pro-
gramme in the colony), and
will bid for a fourth terminal
next year.
He usually avoids labour-in-

tensive companies. “Normally
in western countries, if you get
into manufacturing with a lot

of employees, you will have to
deal with and i don’t
like to have to face up to trou-
ble with unions.”
His straightforward

approach to business has how-
ever been upset by the June
events in mainland riihm Peo-
ple who know him say he was
shattered by tike Peking hardli-
ners’ crackdown, but he
refuses to say so openly. “Basi-
cally I am Chinese and fThma
is my own country and I love
my country. I am hoping that
people will learn lessons and I

hope they will never repeat
things again. I was sad to see
those television pictures on

June 4.”

Although he will not admit
it, no one in Hong Kong has
any doubt that these events
added urgency to the group's

decision to pull out of a local
cable television bid that “went
over budget” and. longer term,
to reduce the proportion of its

assets in the colony from the
present 85 per cent-90 per cent
to 70 per cent, or maybe even
to 50 per cent Mr Li resists
discusring the figures and only
says they “depend on the
returns we find outride.”
His takeover trail in Hang

Kong however has almost cer-
tainly gndad . “Our investment
will continue in Hong Kong
hut not takeovers of compa-
nies. The chances of that are
not high. Our percentage In
Hong Kong is already too
high.”
- He insists, with qualifica-
tions.tbat the “potential of
Hong Kong is still there.” He Is

only “reasonably” optimistic
on the economy and he speci-

fies “the coming 5-10 years” as
the period when the colony
will remain the group’s “main
money making place.” About
post-1997 he Bays: “You cannot
forecast because you do not
know whether you will have
good returns or not because
investment in south-east Aria
is also very good today.”

Mr Li Is not willing to agree
that Hong Kong is unique.
Asked if he would rather start

again there or somewhere else,

he says: “Many other countries
have good opportunities. It is

not only Hong Kong - you can
see in Taiwan, Singapore, Mal-
aysia and Indonesia a lot of

Chinese also making very good
money because it is the basic
thing of Chinese to work very
hard.”
Of future plans Mr LI says:

“I hope before 1997 I can be
retired, that is very possible.”

He has two sons - Victor and
Richard - both in their 20s
and both with Canadian
nationality. That is where a lot

of Mr Id’s personal wealth is

Invested - including a contro-
versial $1.7bn housing, offices

and services development on
Vancouver's 204-acre Expo 1986
site approved last week.
He says he is not yet sure

about his succession and seems
to suggest professional manag-
ers might fake over for a time.
“The professional management
teams are very happy and the
sons still need time to team. I

don't know yet. But if you
have a good team of manage-
ment working together for so
many years and you trust each
other, it doesn't mean it has to
be your sons.”

Manufacturers
Hanover

We are pleased toannouncethe relocation ofthe following activities in London to

TheAdelphi

1/11 JohnAdam Street

LondonWC2N6HT

ManufacturersHanoverThistCompany
Telephone: 01 -932 3000
Telex: 898371
Fax:01-6398380

EXECUTIVEMANAGEMENT
Manufacturers HanoverTrustCompany
Manufacturers HanoverLimited .•

ManufacturersHanoverExport Finance Limited

DEPARTMENTS
Legal Department

Project Finance

Public Relations

WorldTrade Corporation •

SPECIALISEDLENDINGGROUPS
Eastern European Group

EnergyGroup
Shipping

U.K. Corporate FinanceCompaniesGroup

Utilities

Manufacturers Hanover Limited
Telephone: 01 -932 4000
Telex: 884901
Fax:01-9324100

Tel: 01-9323000

Tel: 01-9324000

Tel: 01-8323000

Tel: 01-9324000

Tel: 01-9324000

Tel: 01-9324248

Tel: 01-9323086

Tel: 01-9323085

Tel: 01-932 3000

Tel: 01-9323000

Tei:01-S3230QQ

Tel: 01-9323450

This completes the relocation ofour Investment Bank and London Branch.

Concurrentlywith the withdrawal of counter facilities at our 7 Princes Street office on Mondav
November 1989. a CitySettlements Office will be opened on the 2nd Rootat No. 1 Broadaat**

W
London EC2M 7HA. Tel : 01-2564471. forthe acceptance and collection offnon-cash items.

*
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SURVEY
Strikes, rising wages,

a higher won and US
trade pressure have

Ij'.V

brought a touch of

cold reality to the

'#v

MJ&

fand of the economic miracle.

Stefan Wagstyl reports on South

Korean move towards a more
democratic, more outward-looking

and more market-oriented economy

Turmoil of
transition

{£**£&&

SOUTH Korea is straggling to
come to terms with its own
success.

After three years of unprece-
dented expansion, a sharp
slowdown in exports has
plunged Koreans into a deep
bout of anxiety. Businessmen,
who usually like to compare
their country to Japan, instead
talk darkly about Argentina, as
an example of a once-rich
country which squandered its

resources.
The main concern is that

over the past three years, ris-

ing wages and the appreciation
of the won. have undermined
Korea’s export competitive-
ness. Strikes have sullied
Korea's reputation as a land of
industrial harmony.
But the truth is that the out-

look is not as bad aa stone Kor-
eans believe. The causes of the
gloom are the deeply unsettl-

ing changes which Korea is

undergoing as it moves from
authoritarian to democratic
government, from a state-led
economic system to one in
which market forces are to be
given greater play. Foreign
relations are at a sensitive
stage as the country tries gin-
gerly to establish contacts with
North Korea.
Also, Korea's trading part-

ners, especially the US. are

insisting that the country can
no longer enjoy access to
export markets without dis-

mantling the barriers which
have shielded Korean industry
for nearly 30 years of
highspeed growth.
However, as well as bringing

difficulties, these changes are
creating opportunities for busi-

ness: in investment at home
and abroad, in access to inter-

national capital markets, in a
hfflnp market at 43m increas-
ingly rich people.
The International Monetary

Fond in a recent repeat said:

“The present difficulties
should not be allowed to over-
shadow the impressive expan-
sion, unequalled elsewhere in
the world, that has been
achieved by Korea's dynamic
economy since 1985. As a result

of its accomplishments the
Korean economy is in a strong
position to bee the challenges
that lie ahead.”
The Korean conglomerates,

or chaebol, led by Samsung
with sales last year of $31bn,
Hyundai ($28bn), Lueky-Gold-
star ($23bn) and Daewoo
($15bn) should be best placed
to take advantage, given their
dominance. They are begin-
ning to specialise more in key
industries where they think
they have an international

South Korean
Finance & Industry

competitive edge - notably
Samsung in electronics.

The government also wants
to encourage small and medi-
um-sized companies to be more
outward-looking. For foreign
businesses too the upheavals
could bring opportunities. Kor-
eans are putting a special

on building contacts
with Europe - to fry to bal-

ance their relatively strong ties

with the US and Japan. Korean
hankers and businessmen are
passing through Europe at the
same time as President Boh
Tae Woo, who is visiting
Europe this week.

Traditional preferences for
things Korean will not disap-
pear overnight, any more than
similar tendencies have died in
Japan. Even though its grip
will weaken, the government
will continue to guide the econ-
omy, through its ftifhianrg on
chatiboL

A commitment to economic
liberalisation among some
newly-appointed government
officials, such as Mr Han
Senng Soo, the trade and
industry minister, and Mr Cho
Soon, the deputy prime minis-

ter, will not compensate
pnHmiy for the instinctive bias

of old hands towards the inter-

ests of the chaebot “Korea will

remain a tough place for for-

eigners to do business," says a

western trade official .

Also, exports are bound to

remain a vital source of

growth, even if a declining one

in importance. Exports total-

ling $61bn last year accounted

for a foil 36 per cent of Korean

grass national product - and

they have to keep expanding if

only to cover Korea's growing

desire for imports.
However, Korea has reached

the point at which it has to

expose companies to interna-

tional competition, partly

because of US pressure and
partly because of self-interest

- it wants access to cheap
labour, technology and mar-
kets. Korea will, moreover,
have to move faster than
Japan because the West is

much more aware of the might
of Asian competition than
when Japan embarked on its

internationalisation some 20
years ago.
"Our national industries

have to become international.**
says Mr K S Lee, executive
vice-president of Snnkyong, a
chemicals-based conglomerate,
“That will be a fundamental
trend from now on.”
Rising labour costs provide

the main impetus for overseas
investment, followed closely by
trade frictions. Businessmen
believe that Korea may never
again be a low-wage economy,
following the 100 per cent
increase in costs in US dollar

terms since 1986. So labour-in-
tensive industries are moving
production overseas, particu-
larly to low-wage Asian coun-
tries.

As for developed countries,
Koreans fnt<md to follow the
same route as the Japanese -
making themselves at home in

export markets: “We must
become an insider in target
markets,” says Mr Lee Chong
Suk, an executive director ait

Lucky-Goldstar.
From an aMunniaM total

of $476m at the end of 1985,
overseas investment reached
$Llbn by the end of last year.
Samsung

, with the most devel-

oped foreign investment pro-
gramme, currently has 5 per
cent of its electronics produc-
tion abroad. In three years’
time it plans for between 25
per cent and 30 per cant.

Groups, which had scarcely
heard of corporate finance five

years ago, are considering
mergers and acquisitions.
gammi Steel, a specialist steel

maker, recently bought three

units of Rio Algom, the Cana-
dian resources group, for
8210m, in the first significant

Korean overseas corporate
acquisition. Given rising
labour costs, salvation at home
for Korea lies in continuing
investment in capital-intensive
industries.

There is no shortage of
schemes, only of capital and
technology. There are no less
than five competing plans for
$lbn-plus petrochemical com-
plexes.

Korean companies are seek-
ing foreign partners more
keenly than in the past for
these immense projects. The
Government hag eased regula-
tions governing inward invest-

ment. Foreign investment in
Korea is expected to increase
from the current accumulated
total of $6.8bn. albeit more
modestly thaw outward invest-
ment.
inward investment has long

been regarded as a dou-
ble-edged sword. Koreans have
always desired technology but
they have feared becoming too
dependent on foreign know-
ledge. For their part, foreigners
have been afraid of divulging
secrets to a potential competi-
tor: “Toshiba knows that our
ultimate goal is to beat them."
says Mr Suh Jung Sun, a
senior executive of the Daewoo
group, which Includes cars,
electronics and financial ser-
vices.

However, both sides have
started looking slightly more
favourably on partnerships.
Foreign companies which once
regarded Korea as an export
base are now interested in its

fast-growing domestic market.
Koreans are more aware than
ever of their technological
weaknesses.
Each advance by a Korean

company tends to expose gaps
elsewhere: “We have grown so
fast we could not accumulate
technology," says Mr Lee Kye
sfk

. a senior official of the Eco-
nomic Planning Board.
Between 20 per cent and 30 per
cent at the value of a Korean-
made video recorder is

imported from Japan. The
same Is the case for a Korean
car.

The main criterion for liber-

alising inward investment is

usefulness to Korea. This is

particularly gimr in financial

markets. Korea is proud of its

plan to open its stock market
to foreigners in 1992. But since

Korea has no particular need
of foreign shareholders, the
amounts of stock foreigners
can buy even after 1992 will be
tightly restricted.

The Korean financial system,
especially banking, remains
under the control of the Minis-
try of Finance and the central
hank. So the liveliest develop-
ments involving Korean com-
panies are taking place in
international financial mar-
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Nowhere does Korea boast of

its commitment to internation-

alisation more than in trade -

not surprisingly, given US crit-

icism. Korea this year nar-
rowly escaped being named on
Washington's list of nations
accused of unfair trading,
under the terms of the “Super
301” clause of US trade law.

US officials concede that
Korea is opening markets,
albeit cautiously. The Korean
list of banned items, as defined

under the General Agreement
on Tariffs and Trade (Gatt).

has fallen from 40 per cent to

about 1 per cent. The govern-

ment has cut the average level

of duty on imports from 19 per
cent last year to 12 per cent. It

intends to reduce this to 7.6 per
cent, the average for developed
countries, by 1993.

Nevertheless, the end of for-

mal barriers often reveals hid-

den ones. Since the tobacco
market was opened last year,

the importers' share of the
Korean market has reached 4

per cent. Starting from the
same point in Taiwan they
have captured between 16 per
cent and 17 per cent of the
market The importers blame
various restrictive practices by
the Korean state tobacco com-
pany - including bullying
shopkeepers to tear down
advertisements.

There is a danger that
change is coming so fast that it

might overwhelm Korea. Its

move to democracy is so
recent its economy is in many
ways so Immature. But the dif-

ficulties of the present are
dwarfed by those which Korea
has already overcome. Like
Japan and unlike Argentina,
the beting is that Korea will

complete the long journey to

economic modernity.
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Some ** ** 01051 resPected names in the business

WUA9 world^ folTned PartnershiPs wfo Daewoa And no

HHU! wonder. Daewoo is highly innovative, quality oriented and

technologically advanced in practically everything from A to Z And

at the rapid rate Daewoo keeps innovating, it might not be long

before we have to invent a whole new alphabet
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Maggie Ford on an economy forced to confront the problems of maturi

Increasingly fraught growing up pains
IT BAS undoubtedly been
difficult for the dynamic Sooth
Koreans to adjust to the reality

of having a more grown-up,
mature economy. All year long
there have beat outbursts of
panic and prophecies of doom
predicting the end of the coun-
try's economic miracle.

After three years of growth
at 12 per cent and last year's

current account surplus of
$14bn, the prospects this year

of 6JS per cent growth and a
current account surplus of
$6bn have mamgri Ifka faUnre.
But Seoul is not so much

headed for failure as undergo-
ing an economic restructuring.
The results of the change will

determine its future success in
the global market and ft* gg.
tna as a hwdfog
country in the next decade.
The restructuring affects

both the macro and the micro

sectored the economy- On the

macro gift*,
South Korea has

been forced to react to strong

trade pressures, especially
ftom the US.
Companies axe moving from

the strongly export-led engine

of growth that has propelled

the economy to concentration
on a balance between the
domestic and international
markets.
They are simultaneously try-

Emflcatora 1988

dance away froan US markets
to a balance between North
America, Asia and Europe, and
to reduce their import depen-
dence for components on
Japan.
Companies also want to

upgrade their technology,
move production of labour
intensive products abroad to
lower wagB countries, and sort
out a working relationship

Many South Korean companies
of labour intensive products at

HYUNDAI
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1 to lower
production
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How Do Ybu See Hyundai?
You probably picture Hyundai as a maker of affordable; high-
quality cars.

That pictures not wrong. Just incomplete.

Those who work with advanced computers, ships and nudear
power plants have a better idea of our scope;

'

in feet, you’ll find the Hyundai name behind sophisticated
engineering projects, petrochemicals, robotics, and satellite
communication systems, among other exciting and diverse
industries.

Which is why in Korea, Hyundai has become a symbol of our
nation’s economic progress.

So by all means, remember our cars. But don’t forget the big
picture.

HYUNDAI
K.RQ Bax 92 Seoii, Korea

TLX: K23111/5 ROC (02) 74343963

between management and
labour.

Jn addition,, they are faring
competition from imports in
tire domestic market for the
first time, as 'the government
lowers forfffy Ipnw on
restricted items.
On the micro side, the Gov-

ernment Js phinrrlng t(> intrO-
doce a fttU scale modem tax
system, so as to curb specula-
tive activities in property and

,
the stock market. It is expand-
ing welfare and housing spend-
tog, and is trying to correct
regional wealth imbalances
which have eri”*1 during the
rapid devekroment of the past.
The first ever lmdget featuring
public spending in the history
of the country was introduced?
this year.. ..

It is lifting controls on indus-
try under which government
planners “pickedwinners" and
allocated resources to help
than In the drive to industri-
alise.

The result of this widespread
restructuring has so far been
patchy. Some companies have
been quick to grab opportuni-
ties offered at iwww, nngtofag
their exports in the more com-
petitive environment caused
by the 25 per cent appreciation
of the currency over the past
three years.
Others have invested

strongly in speculative assets
rather than manufacturing
facilities, pushing down
rate of growth bat creating
inflationary pressure. Specula-
tive activity is expected to ease
whan a government reform Mil
takes effect after this year.
Many companies are stfll

wririiw ant riwilwrlwi nP liifwi.

nation^isatim aelimth Korea
looks to become an advanced
economy.
Expected to act in a more

independent fashion rather
than rely on government gold*
mice, as in the past, they may
still not be certain of their
fixture plans. -

Most governmenteconomists
believe that this year's skm^
down in growth was necessary
to control inflationary pres-
sures. The inflow ofAmos from
the current account camMwed
with wage rises averaging 2D
per cent a. year over the past
three years could have caused
a wage price spiral if it had
been not checked, they believe.

- The central bank has itefr

fcremseridsedstrWcmM®
the money supply this jw,
resulting in t-dnsgm stock

market It has also kept mter-

est rates high end strictly

speculative purposes.

After strong pressure from

industrialists late this year, the

Government has- lifted some

controls in an effort to encourr

ffgft companies to expand their

export effort Exports grew.

4

per cent in 1968 compared wtm
import growth of 19 per cent,

mainly hi capital goods. .

The fafifltfonflrT pressure is

expected to result in a rise in

the consumer price index of

between 6 per cent and 7 per

cent by the year end. a rate

which the Government hopes

to reduce next year.
- A current account surplus of

S6bn is now forecast, with a
ghwiTar out-tum expected next

year. The won has depreciated

slightly against the US dollar

frmi its high of 670, but no
significant further faR is expec-

ted. and US officials are
reported to be happy with
South Korea's progress on
trade issues.

The Tiwfai priorities for the

Government rawrt year will be
fly* introduction of a workable
gyrtem of labour rdsdons to

avoid the damaging disputes of

the past three years, along
with the continued restructur-

ing- and modernisation of the

fiscal system. The rebalancing

of the economy between
exports and domestic demand
and the introduction of a more
competitive approach by com-
Pfi rifpa both internally -and
externally, will also be empba-

Officials behove South Korea
will soon start to experience
toe advantages of a more dem-
ocratic and accountable eco-
nomic system, side by side
with pdtttioal change. Much of
toe pent-up anger and volatil-

ity which has plagued business
activity, especially industrial

relations, will then begin to
moderate, they hope.
- Expectations are also Italy
to become more realistic. The
day may not be far off when
South Koreans realise that the
achievement of &5 per cent
growth would be regarded by
almost 7 any advanced country
as anenceuent uecfonmmce.

XZ=E
1IZ3EZ3EZ3EZZ3I

109 174-
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Stefan Wagstyl on the need for reform of the financial system

Seoul’s old habits die hard
KOREAN finance has an Impressively
modem facade: Gleaming skyscrapers in
Seoul. Bankers and brokets with offices in
ronton and New York. Eurobond fcguag

.

Even a $210m infamatipnaT flcqntetflrtn

But behind this screen, there is a ram-
shackle mixture of old and new elements,
unevenly fitted together in- ways which
leave great imfnfwt gaps in the needs of
many Koreans. In some parts of the coun-
tryside, there are no bank% small and
medium-sized businesses often find it
impossible to borrow, and money markets
are so undeveloped that the cost of bor-
rowing is anything from 11 per ront to
more than 50 per cant
The core of the system are banks, which

were established in carder to channel funds
to industry at the- state's: behest, and
which axe still tightly controlled by the
authorities. Around, than have grown
other kinds of financial company -
including short-term finance companies,
securities companies, and Ufa assurers -
which are mostly expanding rapidly. The
banks’ share of file flnanriai community’s
assets has fallen from about 76 per cent 10
years ago to about 50 per cent
The Government is publicly committed

to reducing bureaucratic constraints and
allow free market forces greater play and
to respond to US pressure to allow foreign
companies more access to Korean mar-
kets. Bat as In Japan, the Instinct of the
officials at the Ministry of Finance and the.
central bank is to keep control for as long
as possible. So the form of change is often
greater its flnKfltorvw.

Some high-level officials who argue that
the government-led financial system
which has served Korea well during the
past 30 years of highspeed growth Is too
inflexible to cope with the needs of a
sophisticated economy.
But ranged against the reformists are

the conservatives at the heart of the finan-
dal system - at the ministry, the central
bank and at commercial banks, same of
which are privatised and others not
These people often believe that, what-

ever the theoretical advantages of liberal-

isation, in practice bureaucratically-con-

first refusal ora: the cheat's banking busi-

ness. hi retum, tbe banks are expected to

tolerate high levels of debts borne by Kor-
ean companies (typically 60 per cent of
total assets) and support customers
through difficult times. ^The cartel of the

Korean banking system is very effective,”

says a foreign banker is Seoul.
Nevertheless, even If the pace of change

is slower than in appears, the direction of

change is firmly towards increasing com-
petition.

In the past year, the Government has
approved six new life insurance compa-
nies, aU foreign-afffiiated, to compete with
the 16 existing ones. It has backed
increases from seven to 18 in leasing com-
panies and from three to eight in invest-

ment trusts. Three new banks have been
approved taking the total to 20^ with three
more planned for next year.

Mr Khn Kim, the governor of the Bank
at Korea, the central bank, says the par-
pose is to promote competition and bring
financial services to provincial centres.

The Government Is publicly
committed to reforming the
system In order to reduce

bureaucratic constraints and
allow free market forces

greater play

trolled banking works quite well. A
western trade nffidal says: “The flnawriaiwestern trade nfficial says: “The fHrawriai

system is more in need - of reform *b«n
anything else in xiywf Bod it’s hard to tell

the nfflewiTs thev’re wrung. They’ve done e
better jto of managing fiieh economy than
Mr Bosh ar-Mxs Thatcher.”

••

An example of nm Haitaliwg of Korean
financial reform has been played out over
the past year in interest rate deregulation.
Bank lending rates were liberalised last

December - mawwfag that banks were
allowed to set lending rates as they chose,
instead of all- tending at the same central
bank-set rate.

However, in practice the leading banks
set the same rates. They to not need to
compete because under Korean regula-
tions,commercial companies havetonoml-
nate a prime hank, to which they pledge
assets,-M which *ha« h«« the right of

since many of the new institutions will be
based outside Seoul.
The central bank has also supervised an

important reform of the money market, by
unifying two Mnanite QUxmid and-incffl-

dent call markets, and aflowing various
financial companies, including foreign
banks, to use it. The deregulation of inter-

est rates on deposits Is on the agenda,
possibly starting next year.
For the future. President Rob Tae Woo

has endorsed a liberalisation plan which
seta date of 1992 for the reform which is

highest an the wish-bat of foreign compa-
nies - the opening at the securities mar-
ket to overseas investors by 1992. There
wffl be tight Ifamte set on the proportion of
shams foreigners «»» buy.
The convertibility of the won, indispens-

able for freedom of capital, is to move
ahead in stages. This year, banks were
allowed to set their own rates for tele-

graphic transfers (within a narrow range),
next year the market average rate system
as used in Taiwan Is to be adopted for
setting exchange rates, and at an unspecif-
ied date after 1962 the won wQl be made
folly convertible.
None of fids i» happening fast enough

for the securities companies, which have
seen the Korean stock market exceed
Hong Kong in total capitalisation in the
past year. About 125 companies have been
listed this year, taking the total to 680.

listings are expected to continue at the
same rate as the conglomerates are being
pressed by the government to spin off

.
their subsidiaries to spread ownership.

The securities compares have followed
hanira frj establishing overseas offices -

principally to manage and underwrite
issues of Korean «mpanfeg cm the Euro-
markets. They complain that the Govern-

ment has not allowed the market to grow
freely. About a dozen issues by Korean
companies were expected fids year after

five in 1988. However, thus has only been
one so far, with two more planned by file

tod of the year. The government blocked

other issues out of concern about the
growth of the domestic money supply (the

proceeds of overseas Issues often find their

way back into Korea, in spite of foreign

exchange controls).

Nevertheless, the Government discreetly

encourages Korean financial companies to
get involved overseas in complex transac-
tions. Like the Japanese authorities, the

Koreans want to see their companies team
techniques abroad-before allowing them to
be used at home.:
With the help of foreign securities com-

panies, Korean houses are handling
increasingly sophisticated deals, fix- exam-
ple, the single Euromarket issue launched
so far this year was a $5Qm band with
warrants for Samml Steed, a specialist

steel maker, co-managed by Merrill Lynch,
file US broker, and Dongsuh. Sammi is

using the money for a $2l0m acquisition of
three subsidiaries of Rio Algom, the Cana-
dian Tnfrnrng aml gTOOp. hi the first

significant international acquisition by a
Korean group.
Banks too are expanding corporate

finance operations. The Korea Develop-
ment Bank, the state-owned long-term
credit bank. Is developing an international

investment banking operation. It has
SZ1.5bn in assets. Mr Chung Yung Buy, the
governor, says he wants to model the bank
on the Industrial Bank of Japan, Japan’s
premier long-tram credit hank. ..

Such comparisons are bold, considering
that the privatisation of the KDB is not
even on the agenda. However, the authori-

ties are aware that true competition can
only flourish if Korean institutions are
ready to stand an their own two feet.

The toaHhw nmrmiorHal hunks, which
were mostly privatised tax the early 1980s,

are being encouraged to raise capital to
meet capital adequacy standards set by
the Bank for International Settlements.
According to the central hank, seven out
of Korea's 17 banks failed to meet BIS
standards. Most of the seven have' Ugh
exposure to had loans they were prompted
to wmkft to heavy industry by the govern-
ment during the 1970s. Tha centralhank is

pressing banks to write these loans off

over time against earnings. It believes
lfnwwn banks can meet BB standards by
the date they come ftdfirinto effect In 1992.

Korean companies will be exposed to the
frill Mast of competition only when they
can stand it And even then, as indepen-
dent companies, they will be expected to
listen closely to the authorities. Just as in
Japan. -

EXPORTERS to South Korea,
rushing to take advantage of
market opening measures and
tariff reductions, could lately

be forgiven for wondering
exactly what kind of country
they are dealing with.

In the past few months a per-

fectly respectable grapefruit
market, which bad grown from
nothing to several million dol-

lars worth of imports in a few
months, was virtually
destroyed overnight.
A fast growing imported film

business launched by an Amer-
ican company was subjected to
a barrage of intimidation,
including the release of snakes
in cinemas to deter movie-go-

ers and cinema owners.
A scandal over the use of

imported ingredients which
might be harmful to health in
locally manufactured noodles
created an overnight boycott of

one of the country's staple
foods.
And a campaign was

launched against excessive
consumption in the South Kor-
ean press which seemed to
focus largely on the kinds of
high priced, high margin goods
that exporters have found
highly profitable to sell in
Aria, especially Japan.
Just what was going on,

many importers wondered,
thinking darkly that they were
probably the victims of
finnthw stab in the back from
local vested interests.
Many foreign businessmen

In South Korea believe that
local companies, whether gov-
ernment-backed or indepen-
dent, are determined to pre-
vent competition in a domestic
market which has been heavily
protected for decades.
However, the reality of the

situation may be more com-
plex. For while there are
undoubtedly some political and
mwttiinai business aspects to
recent events, foreign compa-
nies’ business judgment may
be better served by watching
enrfa} change and the volatility

of public opinion.

A wave of political and
social discontent has recently
broken throughout South
Korea as the country’s
dynamic material success col-

lides with traditional values.
Public protest has concen-

trated on the conspicuous con-
sumption of luxury goods by
the rich, and concern has
grown about the quoad of cor-

ruption. The underlying reason
for the

.
complaints is the

uneven distribution of the
nation’s new wealth.
A recent pan showed that a

majority of the public felt that
the distribution of income in
South Korea was unfair, and
that it was wrong for a small
minority to indulge in excea-

IMPORT LIBERALISATION

The growth of

consumer power

Taste of Mngs to come: South Korean housewives protesting
against the Import of farm products, including US grapefruits

rive consumption of expensive

luxuries denied to the major-
ity.

The debate about consump-
tion has focused on imported
goods, especially foreign cars,

drinks, and consumer items
such as TV sets and other
home appliances and designer
clothes .

It has particular relevance
for exporters trying to break
into a marked which until now
has been tightly restricted to

mapnftmhirarn.

Newspapers have chronicled
the increasing rise of imports
of very expensive products
such as chandeliers, marble
bathroom fittings, furs and
jewellery, along with high
spending at entertainment
places, where a night out can
cost several hundred dollars
per person
But government officials say

that the discontent which has
been fanwari by muttin is

not an anti-import campaign.
The policy to open South
Korea’s markets is not in jeop-

ardy, they say, pointing to high
profit margins on luxuries as
the cause of the trouble.

Newspapers have published
analyses of the profit margins,
often as high as 200 per cent on
imparted items, noting that the
cost of Imported products in
South Korea is often quadruple
the cost in the home country.

Big business groups, which
own the trading companies
bringing in imported goods,
have attracted strong criticism,
not only for the high profits

charged on items which are
reasonably priced abroad. They
are also under attack for
indulging in speculative invest-
ment in property which drives
up housing costs and for trying
to dominate all business fields
by squeezing out smaller com-
panies.
The result of this activity

has been a concentration of
wealth in a mtiall upper eche-

lon, which clashes with the
Confoden value of egalitarian-

ism so common in northeast
Aria.
The Confucian tradition

emphasises respect for hierar-

chical authority, but it also
stresses file duty of rulers to

treat people fairly. Scholarly
distinction and frugal living
are venerated. Materialism,
until very recently, was practi-

cally unknown in Confucian
societies and being rich was
.not regarded as deserving of
respect
South Koreans have

observed the development of
the wealth gap in a more
extreme form in neighbouring
Japan, where speculators and
large companies have scooped
Up financial assets such as
land and stocks, putting home

ownership out of the reach of

many salary earners.

They are also starting to
notice the wide disparity

between prices for goods over-

seas anrf at home, having being
allowed to make foreign trips

for the first time this year.

South Korea may, however,

have the best chance of the

north-east Asian countries of
mnkHng the wealth gap prob-

lem.
The Government has already

announced that it will intro-

duce a tax and land reform
programme, including a mod-
ernised stock market system
using real names in transac-

tions, so that speculators can
be taxed on profits.

The Government also seems
to be approaching the question
of high profits. The issue has
been underlined by the release

recently of figures showing
margins of up to 200 per cent
on “luxuries" - which in
South Korea may include such
relatively commonplace items
as a melon selling for £10, or a
bottle of Scotch whisky for £33.

Ministers say that imports of
foreign products are being
allowed so as to introduce com-
petition into the domestic mar-
ket to upgrade quality, as well
as in response to foreign trade
pressure. They are critical of
companies who are using open
market opportunities simply as
a way of making what they see
as exorbitant profits.

The growing consumer
movement in South Korea has
also shown its muscle by forc-

ing department stores to stop
making falsa rlaima on prices

during bargain sales, and by
making public complaints
about food testing standards.

But for exporters, the market
remains difficult to judge. Like
most developing countries in
Aria, many South Korean con-
sumers with money to spend
feel that the more expensive,
the better the quality, and
therefore the more desirable
the product
Any manufacturer or distrib-

utor reducing product prices
may therefore sacrifice profits

in the short term - though in

the long term he may gather
public loyalty and consumer
support for his product and his
sales policy.

In a Confucian-style society

such as South Korea, it is

becoming clear that getting
rich and spending money is not
necessarily always regarded as
glorious. In gaining maximum
profits and long-term market
share, timing will, as usual,
probably he the essence at suc-

cess.

Maggie Ford
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Maggie Ford on the rising tide of shop-floor unrest

Unions stake their claims
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IN THE next six months South

Korea will face two substantial

challenges to its desire to

become an advanced industrial

country with a democratic

political system.

The first Is the need to come
to terms with its past, and
especially to eradicate the still

festering legacy of the previous

government led by ex-Presi-

dent Chun Doo Hwan.
The second is the need to set

up a modern relationship
between management and
workers to end the destructive

strikes and high wage rises of

the past few years, which have
eroded international competi-
tiveness.

Serious obstacles lie in the

way of a resolution to the twin
problems, but confidence is

now beginning to grow in the
country's ability to find speedy
solutions.
Negotiations have now been

going on for two years between
ruling and opposition parties

over a settlement of the mis-

deeds of the former govern-
ment. A year ago former Presi-

dent Chun apologised to the
public for his actions, returned
substantial funds to the state

and departed for internal exile

in a remote Buddhist monas-
tery.

The opposition has, however,
stuck by its demands that be
testify to the National Assem-
bly about his actions. Several

other key figures in his regime
are also required to resign
from their present positions.

Victims of the 1980 military
killings in the city of Kwangjn
must also be compensated and
their reputations restored, in
order for a settlement to be
agreed. Ruling party officials

now seem close to negotiating
terms with the leaders of the
previous government, observ-
ers believe, and a peaceful
solution is expected to be
found within the next few
months.
The Government of Presi-

dent Roh tae Woo will then be
in a far better position to push
ahead with its policies, which
have often attracted strong
opposition from hardliners
associated with President
Chun.
One such policy concerns the

future of the labour movement,
which sprang up three years
ago in the wake of the 1987
democracy demonstrations.
Workers in South Korea
reacted strongly to democrati-

PresMent Roh tao Woo

sation after years at suppres-

sion and the country has been
through three years of serious

struggle as workers sought
their share of the country’s
prosperity.

Wage rises have averaged 20
per cent per year over the
period, working hours have
been reduced from 54 hours a
week, the longest in the world,

to 48, and unions have been

among workers in competing
companies.
Wages as a percentage of

costs in South Korea still

remain at between id per cent
and 20 per cent, so that in high
value parted industries such as
motor cars, the country
remains competitive, other fac-

tors being equal. Managers say
that stoppages and production
delays due to disputes at sup-
pliers are causing the most
damage.
The Government has

remained neutral in many dis-

S
kites but has allowed police to
itervene in others, creating

substantial distrust. It has
made it dear that it wants a
unified trade union structure,
led by the Federation of Kor-
ean Trade Unions, and plans to
crack down mi a grouping of
democratic trade unions
formed earlier this year.
The FKTU, associated by

many workers with the former
regime, is undergoing a pro-
cess of internal reform and
seems likely to emerge eventu-
ally as a moderate but demo-
cratic organisation.

Efforts to set up a central
arbitration system to resolve
disputes have so far failed

The Government must establish an effective

relationship between management and workers
to end the destructive strikes and high wage

rises of the past few years, which have eroded
international competitiveness

recognised in most companies,
with the exception of the Sam-
sung group. South Korea’s
largest company.
But the change from an

authoritarian to a democratic
industrial structure has been
plagued with wildcat strikes as
democratic union leaders tried

to oust “yellow” or pro-com-
pany leaders appointed in the
past
The internecine battles have

led to continuous friction,

under which companies have
found that some union leaders
cannot guarantee their mem- •

bers support for a negotiated
deaL
Due to the system of com-

pany unions, which does not
allow cross-sector pay deals,
farther disputes have occurred
where richer companies offered

higher rises, creating envy

because of the lack of trust
between workers and manage-
ment. Union leaders complain
that they arp unable to get reli-

able figures of the company’s
performance on which to base
thair claims

They accuse management of
using violent thugs to terrorise

workers, of withholding pay,
breaking agreements and of
conspiring with police to break
up nnions. Demanding highnr
and higher pay rises is the
only way to force companies to
treat staff decently, they
believe.

Companies in tom complain
that trade union leaders are
radical Communists bent on
destroying society and have
attempted to sack or transfer
workers suspected of being
activists. Many workers criti-

cise the "I9th century" attitude

of industrialists. Some indus-
trialists, onions leaders say,
believe that workers should be
grateful to have a job at aU.

The Government has moved
to improve the macroeconomic
situation for workers by introdr

udng welfare spending in the
budget, reorganising the fiscal

system and cracking down on
speculation by companies in
properly, which was driv
home prices beyond the
of workers.

It has also warned both sMqq
that it wOl not tolerate vio-
lence and that both workers
and management should real-

ise they are in the same boat
Mr Kim Woo Chang, owner

of the Daewoo group, whose
shipyard was bafled out by the
Government this year, may be
moving towards acceptance of
such a paint of view.

Last year, after serious vio-
lent labour strife at the yard,
he acceded eventually to
demands from the trade minis-
try that he personally sort out
industrial relations as a condi-
tion of financial aid for the
yard.

Mr Kim spent six months on
the site, finding time to write
his autobiography. Last month
a delegation of trade imfon offi-

cials from the shipyard was
sent at Daewoo’s expense to
Poland, where they are to meet
Mr Lech Walesa, the Solidarity

leader, and his colleagues at
the Tjrnin shipyard in Gdansk.

No doubt the two groups of
workers will find their beliefs

in democracy to be much the
«nnp

J
thnugft rlawrly the State

of the country’s economies
could not be more different

At the same time, other
trade wwi«n leaders are travel-

ling to western Europe and the
US to look at industrial rela-

tions, and the Government is

to set up an education and
training centre at the FKTU
for iminw nffiriiik.

Next year's wage round may
see a watershed In South Kor-
ean Industry, where the princi-
ple of uniting is folly accepted
by management, and the for-

mation of representative
unions is encouraged.

The outlook then will be
bright, for South Korean work-
ers’ vitality is expected to
remain undimmed so long as
they are rewarded fairly for
their undoubted contribution
to the country's prosperity.

KDB INTERNATIONAL (LONDON) LTD.
— The Newly Established Investment Banking Arm

of The Korea Development Bank (KDB)

KDB International (London) LtdL is a member of The Securities Association.

KDB International (London) Ltd., a wholly owned
subsidiary of KDB will carry on investment

business as a U.K. registered company

to meet the financial needs of international

as well as Korean clients.

Major Services

Management and underwriting of new issues

Trading securities as principal and/or agent

Investment management and advice

Syndicated lending activities

KDB INTERNRTIOIMRL [LONDON 1 LTD.

Plantation House, 31-35 Fenchurch Street London EC3M 3DX TeL 623-2960 Fax 283-4593 Telex 886903 KDBU5NG

Seoul is no longer a low cost export base, writes John Ridding

High labour costs deterring
potential foreign investors

AS THE Korean economy
adjusts towards greater empha-
sis an domestic demand and
more capital intensive produc-

tion, so the incentives and
opportunities for foreign, inves-

tors are being transformed.

Whereas in the past foreign
investors regarded South
Korea as a low cost export base

for cheap consumer goods the
main attraction today Is

pyppflgingly the dowrartfa mar-
ket and the potential for
exporting higher value added
products.
One of the principal factors

in thig change has been the
sharp increase in production
costs over the pastfow -years.
“Costs have advanced by leaps
and bounds,” Bays Mr Richard
Leiber, co-chairman of the
investment committee of the
US chamber of commerce.
“The days of cheap labour are
over.”
Not only have wages soared

over the past two years as Kor-
ean workers have ii»maniipii

their share of the country’s
economic success, but working
hours have also twm reduced.

As a result, estimates Dr Jung
Sun Suh of the Daewoo
Research Institute, imit lahnan-

costs have advanced by as
much as 40 per cent over the
past year.
The impact on costs has

been amplified by currency
movements. Although the won
is unlikely to appreciate by
more than 2 per cent against
the US dollar this year, it

remains more than 20 per cent
higher than its 1987 leveL
In addition, wage demands

awwl rails for iralwn rpragnHjnn

have often been accompanied
by strikes. Foreign companies
have suffered at least as modi
as domestic organisations anil

in a number of cases there has
been a strain of anti-Amwicsiv
ton.
The combination of these

factors has certainly had an
aftwL fo tile first nine months
of the year total new foreign
investment fell from £L09bn to
{884m. a decline of about 20 per
cent. Several investors
have also pulled out of Korea.
National Semiconductor and
Tandy of the US, for example,
both found it inmasingiy diffi-

cult to maintain sufficient prof-

Itabflity from their relatively

labour intensive electronics
businesses. Similarly, five of
Hw» 70 rampanies at the Mamn
free export rone have with-
drawn their investments so far
hi« year.

But as the incentives for
export oriented investors
recede the attractions of the
domestic economy are increas-

ing. The flipside of the higher
wages being paid to Korean
workers has been a sharp
increase in domestic consump-
tion. The Korean market, with
43m people and a per capita
gross national product
approaching $5^00 provides a
valuable source of demand.
In the longer term, many

investors believe that Korea
will be second only to Japan
among the economies of the
region and that it will provide
a good base from which to
export to other Asian econo-
mies.
From the Korean side there

I 1987
|1

.W88 I
f

1989*
|

1 Total 1962-89

Projects Amount Projects Amount Projects Amount Projects Amount

US 93 2SS.MO 104 284,401 72 202,843 692 1,874,948

Japan 207 493*99 177 696^44 89 383,035 1,876 3,425.Zw

Hong Kong 8 45.880 3 13335 5 22,584 59
W. Germany 10 41/193 15 74,040 17 3BJS74 93 213.&A

UK 6 48£29 8 21.781 7 39,191 45

iflnwry or I

huMAluimt tread by (on basis} S’OOO)

1987 1988 .
1989* Total 1962-89

Protects Amount Projects Amount Projects Amount Projects Amount

Agri/fteheriee 1 2,747 1 9347 1 2,158 80 35.165

Manufacturing 323 779,345 273 738.174 143 668.198 2.460 4,406,413

Chemicals 45 153,401 44 237,471 22 145.408 306 991,146

Machinery
Section1c/

48 87.845 82 64,972 29 70.082 407 396,182

electronic products 80 212.157 55 269,884 29 90.637 547 1,099.862

Transport equipment 31 119,532 12 43,138 11 142.890 113 643,299

Services 35 277,168 66 533.065 94 293.660 419 2385.958
Hotels 8 248377 5 418302 2 B8.669 76 1,896,191

Financing 1 16,080 7 89,767 3 111,006 33 387.692

Mtntasy at Ffnacc*

is a need for individual compa-
nies and the economy as a
whole to gain access to more
advanced technology. This is

necessary to retain interna-
tional market share from
regional and lower cost com-
petitors but is expensive and
slow to develop domestically.
Where the incentives - on

both sides meet several sub-
stantial foreign investments
have resulted. Volvo, the Swed-
ish car manufacturer, wnmUy
signed an agreement with
Ssangyong, a Korean counter-

Korea and the US several man-
ufacturing and service areas,
inrimting pIwfUMMwtiwih awri

advertising, are now open to
foreign joint ventures or 100
par cent ownership. -

But in spite of these mea-
sures and the attractions ofthe
Korean market, investors still

face an array of disincentives.

For Mr Michael Jackson, the
British commercial counsellor
in Seoul, the most important
has been the frequency of
strikes and labour disputes. He
believes that the next wage

As the Incentives for export oriented Investors
recede so the attractions of the domestic
economy are Increasing. The flipside of the
higher wages being paid to Korean workers

has been a sharp increase In domestic
consumption

part, to produce a Volvo model
in South Korea and to jointly
develop a new car. ICI, the UK
chemicals group has two
investments in Karra, ww of
which supplies chemicals with
a high technical content for
use in quality textiles.

For Mr Robert Milligan,
President of Id Korea, the
operating costs are not the
principal issue. “We haven't
come here because of cheap
labour. We are here because
we beheve.long torn it lagging
to be an innovative economy
and win play a significant part
in the region.”
Because of its desire to

attract high-tech investment
the Korean government has
retained tax exemptions for
products or processes which it

places in this category. In addi-
tion, new guidelines for foreign
1 1— issued in July, have

bargaining round will be criti-

cal in showing whether an
organised system of industrial
relations is being formed but
says that “so far there are few
glgmi that Kbraft is riMMing
rtw consensus solution.”

An additional consideration
for foreign investors is the
prospect of the loss of technol-
ogy. Several Japanese electron-
ics companies, for example, are
reluctant to transfer technol-
ogy because they regard lower
COSt Kjirran inaniilW^nrum as
potential competitors.
This is one of the reasons

many foreign companies
taMrw an eotdtv stake

; a Korean company to licenc-

ing technology. There is also a
feeling that licencing agree-
ments tend to offer inadequate
returns cm R&D expenditure
and product development

ment applications, guarantee-
ing that a decision be taken
within 60 days efiminatlng
requirements to export a given
amount of output.
Most important, however, is

the gradual liberalisation of
new business areas to foreign
capital. Following an agree-
ment in May between South

Equity investments, how-
ever, are bead by the problem
of financing. The government’s
tight monetary policy means
that borrowing rates approach
20 net cent and that there are
strict limits on foreign cur-
rency inflows. Foreign busi-
nessmen complain that they
are particularly badly affected
because they do not have the

aaww access to Korea’s banks
enjoyed by local counterparts.

In addition, there are com-
plaints that in spite of official

liberalisation measures, new or

remaining regulations often
mai«» it difficult to take advan-

tage of the opportunities.
When, for example, trading
companies were allowed to be
set up tight capital restrictions
continued to provide an obsta-

cle. Furthermore, Mr Milligan

argues “it is stQl extremely dif-

ficult to make a 100 per cent
investment even in the permit-

ted areas.”
But the Government has

shown itself to be responsive to
foreign concerns. At the begin-

ning of the year, foreign com-
panies, supported by US offi-

cials, campaigned against a
requirement that all Korean
companies satisfying certain
criteria, including joint ven-
tures and other foreign invest-
ments, should float on the
stock exchange. They argued
that control would he diluted
and that It wan unfair far flndl

requirements to be retrospec-
tive.

In the event the Ministry of
Finance accepted that the
“going public” requirement
should only apply to invest-

. ments after December
1888 and after frhr fnmparriwi

had been operating for a three
year period. “The Issue is now
on the back- bonier”, notes Mr
Jackson. *T don’t tirink it repre-
sents a serious disincentive,
although it may crop up again
at the end of the three year
period.”
By then, the total level of

direct foreign investment in
Korea should be comfortably
ahead of the current $8-8bn.
How much ahftad is bard to
predict, although Mr Kim Kyo
Shik, from the government’s
foreign investment policy divi-
sion, believes its wifi remain at
about 8.5 per cent of gross
national product
More certain is his

tion that the type of _
ment will increasingly be
tal intensive, focused on
Korean market, with a growing
prcaence of service industries.

Foreign ventures; Hyundai's CamuBan car plant, one of the biggest single Korean tnvi
which arfiS be the basis of a now model to be made in Korea wtti Ssangyong. The two

onL Below, Volvo’s 200

«
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John Ridding on overseas interest in the Korean equities market

Investors pay high price for exposure
UNTIL the South Korean stock
Market is opened to foreigners
in 1992, overseas investors who
are hungry for exposure to
Korean equities gsp satisfy
their appetite only indirectly,
through a handful of vehicles
traded on the Euromarket.
Such limited access, com-

bined with growing Interest in
the Korean market has
prompted high prices for the
available paper.
The seven unit trusts have

traded os premiums as high as
100 per cent, while tbs Korea.

The market Is already
capitalised at $140bn,
making It the 10th

largest in the world,
and fa expected to

exceed $200bn by the
time it is opened to

foreigners

Fund and the Korea Europe
Fund, two closed end vehicles,
and the six convertible bond
issues have generally been
higher stflL
Not surprisingly, such pre-

miums are discouraging to
many investors. “We are not
prepared to pay that sort of
price to get into Korea,”
remarked the pension fund
manager of one large UK com-
pany. “We will wait until the
market opens before consider:
ing any investments there."
But notwithstanding the

occasional correction such as
occurred following the Tianan-
men Square massacre in
Peking in June or the fails in
international markets in Octo-
ber. the Korean Euro-papers
have generally shown steady
gains.

“The foreigners who got in
early made a lot of money,”
notes Mr James Williams, a
director of Barings Interna-
tional Investment Manage-
ment, which currently man-
ages more than $350m of
Korean investments. He esti-

mates that “certainly in our
first four or five years we made
about 12 times our money in
dollars.”

This year has also seen
strong growth. In the first
eight months the combined'
market capitalisation of the
various issues increased by 55
per cent compared with seven
per cent for the market as a

Performances off the KF and KEF|
Korea Fund ($)

40

60
^

• 11

1

—re^SvrriV'Y..»>:iy<'i»^ ivrV nn

V

i i imm ,, ###***m
..... --y - > v.

v
(

•
:

***.'. •••< — v • •

,
v

v

t'&'Z&VS.iyiiw

tfjfij 1

1

'

» U < 1

1

— tyUlWW...'"'

1 I- t-ff

whole.
Although the Euro issues,

Hb» (he nrwtaHyfag tmto,
havw

fallen off since then the total
value of Korean paper now
traded has grown m excess of
SSbn.
Equally important, however,

are the attractions of the
underlying market to which
some of the instruments will

ultimately give access.
Although Hia wwiffcof haw haw
disappointing tw« year, with

Unit Trusts

Korea International Trust
Korea Trust
Seoul International Tnart
Seoul Trust
Kbrea Growth Trust
Korea Small Com Trust
Korea Emerging
Company Trust

Price
Oct 31 89

Net asset value
Oct 31 89

104 60.10
124 7249
74.5 4122
73.0 4131
734> 42.78
26.0 1898

27.6 17.21

Convertible Bonds Price CK)
Octal •89

Net asset value
(H) Oct 31 *80

Samsung Electronics 8878 N/A
Yukong a»s M/A
Daewoo Heavy
Industries 680 N/A
Goldstar 200 N/A
Saeham Media 180 N/A
Saninri Sleet (Warrant) 58 N/A

the index showing a decline on
January levels, analysts
believe the longer tom outlook
is [irfiiinftfng

The mnrfrp* is already capt
talised at $i4dta, making it the
10th largest in the world, and
is expected to exceed $200tm by
the time fc is opened to foreign-

ers.

The high rate at which tho

Korean economy generates
liquidity and the government’s
policy of developing equity fin-

ancing suggest a strong source

of demand. Furthermore, the

market is relatively stable

compared with some of its

regional rivals, notably Taipei

While the various instru-

ments all enjoy substantial
premiums their characteristics

and performances show
marked differences even
within the three categories.

The Korea fund, which Is

approximately three times

larger its European coun-
terpart has relatively good
liquidity through itsMpe in

Although the high
premiums enjoyed by
Korean Euro-paper

provides a cheap form
of finance for Korean
companies the outlook

for new Issues
remains unclear

New York but consequently
faces US Secnrities and
Tforrhanp* (Vimmisglnn regula-

tions which prevent it from
investing in financial stocks.
When this sector performs
well, its more aggressively
managed London rival has
shown more rapid gains.

The unit trusts all have
widely varying components
with the largest, the Korea
International Trust being the
most closely indexed. However,
the best opportunity for target-

ting investment lies with the
convertible bonds where the
premiums reflect perceptions
of the underlying quality of the
company.
The markets in all of the

issues remain tight with daily

volume averaging only
between $5m and SIQm. “It is

not a country we particularly
want to trade,” says Mr Wil-
liams. “Even when our Korean
positions adversely impact on
profits we are not prepared to
sell out because we are effec-

tively facing money away in a
place we regard as sound.”
There is also at present little

incentive to convert the issues.

Some of the earlier instru-
ments are now *>mhnic«ny doe
for conversion bat the high
premiums would immediately
be lost and the proceeds cannot
be used to buy other Korean
shares until 1991.

Although the high premiums
enjoyed for Korean Europaper

BARINGS

provides a cheap form of
finance for Korean companies
the outlook for new issues
remains unclear.

The Korean government is

committed to a policy of finan-
cial liberalisation and a sched-
ule published in 1988 stated
that restrictions on overseas
Issues by Korean companies
would be relaxed.

As a result, analysts were 1

expecting about a dozen issues

,

this year as Korean «wnpawiB«
sought to take advantage of
tow cost fonding.

In the event, however, the
government’s concern about
excess domestic liquidity and
the requirement that funds
raised on the Euromarkets are
used for external projects has
resulted in only one issue so
far this year, sllwlt the, coun-
try’s first bond with warrant.

There are signs of an
improvement. A ffl"* issue by
STC, a flexible packaging
maker is imminent and will be
followed closely by an issue by
Korea's second largest con-
struction company. A third
tranche is also pi«wtw»d for the
Korea Europe Fund.

But until iiwiytitio monetary
policy is eased and more for-

eign ventures are forthcoming
from Korean Investors then
there is miWfaJy to be a sub-
stantial increase.

More certain is that the
demand for available paper
will further strengthen.
According to Mr Gevin Roberta
of James CapeL- “The most
potent reason for the rise in
premiums this year seems to
have been the proliferation of
xxew Asian funds out of Europe
and the UK."
Given plans to i»wm»h addi-

tional utmI the fact that a
fixed percentage will he placed
in Korean paper the upward
pressure on prices will remain. >

But as the countdown to
market opening continues it is

unlikely that the premiums
can maintain their lofty
heights. “We expect some ero-

sion." says Mr Robert Simpson
of James CapeL "perhaps to
about 50 per cent by 1992."

But the likelihood that the
opening of the Korean stock
market to foreigners will ini-

tially be on a Hmtw basis and
that the underlying factor will

surge as 1992 approaches,
should ensure the market for

Korean Euro Issues remains
strong.

Patience a virtue in a
tried and trusted place

IT IS perhaps surprising that a
privately owned and family
controlled British merchant
hanking group has been one of

the most active foreign players

in the internationalisation of

South Korea'6 financial mar-
kets.

But since it first started
doing business with Korea in

the 1970s Barings has built up
a strong position in Us three

areas of activity.

The merchant banking side

has been one of the most
widely used issuers of Korean
paper, the Investment manage-
ment business is one of the

largest holders of this paper,
and Barings Securities, which
makes markets in all of the
Korean Instruments open to
European investors, is one of
the most active traders.
At present. Barings, like all

foreign securities companies is

restricted to a representative
office and all business is con-
ducted offshore. The amount of
business is also relatively lim-

ited. The past year, for exam-
ple, has seen only a couple of
issues on the Euromarkets.
None the less, foreign bro-

kers are mushrooming in
SeouL By the end of this year,
about 25 will have established
representative offices and all of
the big names are already
there. The most recent, Salo-

mon Brothers, opened earlier
this month Barings itself ban
almost doubled its staff in
Korea over the last year and
now has 18 people in its repre-

sentative nlBi»
“Competition has certainly

become tougher," notes Mr
Duncan Ross, Barings Chief
Representative in Korea. “Sup-
ply is not keeping up with the
demand from the foreign
‘houses."

But for Barings as for the
more recent arrivals, the main
attraction of Korea is longer
term and springs from the gov-
ernment's programme of finan-

cial liberalisation. In particu-

lar, the foreign houses have
their eyes on the opening of
the Korean stock market to for-

eign investment in 1992.

“Our basic philosophy is not
to mate money immediately,”
says Mr B.Y. Cho, a director of
Barings Secnrities. “We are
investing now so as to win the
maximum returns when the

Korean stock market opens to
foreigners."

Although much ran happen
between now and then, Bar-
ings is confident that the mar-
ket will have a strong attrac-

tion to overseas investors.
“Once the market is opened

its capitalisation could repre-
sent between 3 per cent and 4
per cent of the world total,”

estimates Mr Cho. “Investment
managers will feel a strong

Family force: the Barings logo

pressure to place part of their
portfolios there." However,
Barings, which is also active in
the other East Asian markets,
argues that the Seoul exchange
has specific advantages over
regional competitors.
Unlike Taiwan, which is

biased towards sm»u and medi-

For Barings as for the
more recent arrivals,

the main attraction Is

longer term

um-sized industry, and Hong
Kong which is property ori-

ented, Korea is seen as having
a broad range of established
industries from steel, to semi-
conductors and textiles.

It is also perceived as a rela-

tively stable market. Although
this partly reflects the absence
of foreigners, who have tended
to be fairly quick to sell in

Tokyo, it is also the result of
government guidance through
the institutions. In October
1967, Seoul was one of the few
world markets not to fall.

“Korea is a very sound
underlying story,” says Mr
James Williams, director of
Barings International Invest-
ment Management. “Other
emerging markets are going to
come and go but this is very
much a tried and trusted
place."

On the merchant banking
side of the business, opportuni-

ties are likely to arise from an
increased rate of corporate
issues and from the develop-

ment of merger and acquisition

activities.

“This field of business is still

at a youthful stage,” says Mr
Ross. "But I believe that Korea
will follow a similar pattern to

Japan, and more quickly." One
reason is a desire to establish

overseas plants in Europe to

circumvent possible restric-

tions resulting from the cre-

ation of a single European
market.

Barings believes that its rela-

tively long involvement in
Korea and its position as one or
the most active foreign houses
will strengthen its hand when
these opportunities arise.

Not only will it have devel-

oped a research base, but it

will be an advantage when the
Korean government starts to
award licences for branch
offices, currently scheduled for

199L In particular, it hopes to

gain from the feet that it was
the first UK merchant banking
group to be allowed to set up a
representative office in SeouL
But competition for the

rewards of liberalisations will

not come only from its foreign

counterparts. Domestic brokers
will themselves be seeking to

capitalise on the opportunities
arising from the international-

isation of their markets.
“The competition from

domestic brokers will be much
stronger than from the Japa-
nese in the early days of their

financial liberalisation,” says
Mr Sean Goldrick, chief repre-

sentative of Hoare Govett.
“They have large staffs and
have long seen the internation-

alisation of their market as a
profitable opportunity.”
For the foreign securities

companies immediate returns
seem unlikely. As in Japan,
most are likely to find it hard
to cover overheads for the first

few years.

“I don’t think it will be a
very profitable source of busi-

ness from 1992 because of the
limited opening says Mr Cbo.
“But we are confident about
the markets prospects and will

be patient."

John Ridding

Total reliability

Ssangyong’s greatest asset for 50 years

We deliver what you deserve:

the best.

Just a few of our visible accomplish-

ments: annual trade volume of $2 billion;

a GuinnessBook record with construc-

tion of the world’s tallest hotel in Singa-

pore’s Raffles City Complex; the world’s

largest single cement production facility;

total sales volume in 1988 of well over

$6 billion.

Already a Korean leader in oil, auto-

mobiles, machinery, securities, insur-

ance, paper, computer, shipping and a

growing number of other areas as well,

Ssangyong is now becoming recognized

internationally in projects large and
small.

Why? Not just because of our visible

accomplishments, but because of the in-

visible reliability and responsibility to

provide you with the very best that our
professionals can deliver.

Help us celebrate a 50 year tradition

of excellence with our new symbol. And
with our continuing reliability in an ex-

panding number of business activities.

SsangYong
• Central P.Q Box 4106 Seoul, Korea

Hoc DRACHM K26427* Phone: 270-8114 • Fax.: 2734)981
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reports on the conglomerates* moves abroad

ebol go international
AFTER years of single-minded

commitment to exports. South

Koreans are investing: in over-

seas production. They are seek-

ing to build plants in low-wage

Asian countries to escape the

pressure of spiralling labour

costs in Korea and the appreci-

ation of the won. And they

need to invest in the US and in

Europe to get closer to markets

and to minimise trade fric-

tions.

Also, there is increasing crit-

icism in Korea of the dominant

role of the conglomerates, or

ckaebol in the economy. The

top four companies - Sam-
sung, Daewoo, Hyundai and
Lucky-Goldstar - account for

nearly 20 per cent of manufac-

turing industry. Foreign
investment is a key way for

these companies to grow with-

out running into political trou-

ble.

Moreover, overseas expan-

sion will encourage these

diversified groups to specialise

and so improve their interna-

tional competitiveness. Sam-
sung. for example, intends to

lean increasingly towards elec-

tronics.

Foreign investments are

complex undertakings for

groups which are newcomers
to cross-border management.
Like the Japanese before them.
Koreans have run into clashes

of culture which sometimes
have undermined the benefits

of investment
Moreover, because interna-

tional markets are much more
competitive than 20 years ago,

the Koreans have to move
more quickly than the Japa-

nese did when they were
embarking on the first stages

of their post-war international-

isation.

Korean overseas investment
is starting from a very small
base. Until the mid-1980s, for-

eign exchange was so scarce in

Korea that the government
rarely granted permission to

invest overseas. The priority

was to earn foreign exchange,
not spend it.

But the rapid growth of the
current account surplus, to
$14bn last year, has removed
much of the reason for restric-

tions. From an accumulated
total of $476m at the end of
1985 overseas investment
soared to Sl.lbn by the end of
last year with a further
increase of $200m~plus expec-
ted in 1989.

In the first eight months of

1989, 140 cases were approved.

worth a total of Sl38m,

As the figures suggest, most
investments are quite small in

terms of initial investment.
But there are already some big

exceptions, including the

C$400m car assembly plant

opened last year in Canada by
Hyundai Motor, an arm of the

Hyundai conglomerate.

However, the average size of

investment is expected to grow
rapidly as companies, for

example, increase the size of

pilot plants into full-scale fac-

tories.

While the first significant

overseas investments were
made as long as ago as the

1970s, big companies are only

now beginning to conceive
full-scale international invest-

ment strategies.

Mr Lee Sun Hak, a senior

official of Samsung
,
which has

the most developed foreign
investment programme, says:

“First you start exporting, then
you establish sales companies,
then a production base and
then a global marketing sys-

tem. Four stages. We are in

between the second and third

stage at the moment. M

Samsung has seven electron-

ics factories overseas and plans

nine more in the next two
years. Currently, S per cent of

production is abroad, in three

years' time it will be between
25 per cent and 30 per cent.

The importance of the US
market is highlighted by the

fact that North America
accounts for 43 per cent of
accumulated external direct

investment - boosted by
Hyundai's Canadian motor
plant
Europe accounts for only 8

per cent, a figure Koreans
would like to see Increase. Kor-
ean businessmen have
neglected the European market
for a long time since they
judged the US easier to pene-
trate.

Mr Kim Silk Woo, a senior

official at the Economic Plan-
ning Board, says that Korea
needs closer economic ties

with Europe to offset its depen-
dence on the US and Japan.
Korean companies are particu-

larly keen, be says, on mergers
and joint ventures with Euro-
pean groups since greenfield
ventures may not be welcome
in the crowded European mar-
ket. “We complement each
other. The Europeans have
technology. We have produc-
tion skills

The most pressing need is to

move offshore operations
which have been made uncom-
petitive by a 100 per cent
increase in costs in US dollar

terms since 1986, taking
account of pay increases and
currency appreciation.
Labonr-lntensive industries,

South Korea’s Beading business groups

Sales Activities

Samsung $31 bn Electronics, semiconductors, aerospace,

tood, retailing, shipbuilding, insurance,
hotels, trading, paper

Hyundai $27.8bn Cars, shipbuilding, electronics, semlcon
ductors. construction, heavy machinery,
rinancial services, retailing, trading

Lucky Goldstar $ZL8bn Electronics and semiconductors, telecom
munications. chemicals, refining and
petrochemicals, trading, financial
services

Daewoo $15.2bn Heavy machinery, cars, textiles, aero
space, electronics, telecommunications
financial services, hotels

Sunkyong $9.3bn Refining and petrochemicals, textiles and
polyester products, trading

Ssangyong $S.3bn Cement construction, cars, financial ser
vices, resorts

Hyosung $4.2bn Textiles, heavy machinery, trading

Hanjin $4.1bn Transport air (Korean Air) sea and road,
hotels

Kia $3.7bn Cars

Korea Explosives $3.4bn Petrochemicals, hotels and resorts, finan
Cial services

Soares: Sank of Kora*

including textiles and elec-
tronic assembly work, are
establishing new plants in
low-wage south-east Asian
countries, including Thailand
and Indonesia, and in China.

Some 27 per cent of total
overseas investment Is in the
region, much of it in low-capi-
talised enterprises employing a
few hundred people. Samsung
assembles video recorders In
Thailand, refrigerators in
Indonesia and microwaves in

Malaysia. Goldstar has con-
sumer appliance factories in
Thailand and in Indonesia.

Koreans have already been
overseas long enough to expe-
rience serious problems. Sam-
sung and Goldstar started their

US operations in New Jersey
and Alabama respectively by
assembling television sets Gram
parts sent from Korea. But the
high cost of local labour has
driven both companies to
switch mainstream television

assembly to low-cost Mexico.
The American factories now
concentrate on large screen
televisions and other consumer
goods.

“Our expansion has not been
totally successful.” says Mr
Lee of Samsung, “although it

has not exactly failed.” Korean
executives say clashes with
local workers have been fre-

quent.

Mr Lee says Koreans have to

learn about local culture,
which is a polite way of saying
that few workers in other
countries are prepared to work
as hard as Koreans. “If you ask
Koreans to work overtime all

night to meet an order they'll

do it. Whereas in the UK ..."

One difficulty is that few
Koreans want to work abroad
for a long time since such they
feel excluded from the main-
stream of the company.
Another is that no Korean
group yet has an integrated
group management. The con-
glomerates are highly decen-
tralised, so knowledge about
foreign ventures is not shared
easily.

Mr Suh Jung Sun. executive
director of Daewoo Capital
Management, an arm of the
Daewoo conglomerate, says:
“Our conclusion for the Dae-
woo group is that if there were
no poliUral pressures from the

US and Europe it would defi-

nitely be better to produce in

South Korea. The same is true
for Japan.”
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Korean success extends to banking
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has a team that works fee you.

Staging a successful Olympics is not

an easy task. And neither is successful
banking, especially when it’s irrtemaional.

But around the world, Korea Exchange
Bank has a team of professionals who
provide you with everything to ensure
your success: up-to-the-minute information,

plenty of experience and expertise,

computerized systems, programs tailored

to meet your specific needs, and a
variety of personalized services.

Get golden results with the people
who know how to operate events to your
full satisfaction.

KDRER EXCHRNBE BONK
Head Offlee: C.P.O. Box 2924 Seoul Telex No: K24244. K24245, K27237. KZ7254 Fax: 757-7451—4, 757-7897—0 Cable Address:
KOEXBANK SEOUL Tel: 771-46

Overseas: New York. Broadway. Flushing, Los Angeles, Chicago, Seattle, Panama. Mexico City. SSo Paulo, London, Paris. Frankfurt.

Amsterdam. Zurich. Brussels, Vienna, Bahrain, Teheran, Tokyo. Osaka, Fukuoka, Hong Kong, Singapore, Manila, Kuala Lumpur,
Jakarta. Bangkok

Subsidiaries: California Korea Bank Los Angelas. Korea Exchange Bank of Canada Toronto. KEB Australia Ltd. Sydney, KEB
(Asia) Finance Lid. Hong Kong, KEB international Ltd. London, Korea Exchange Bank Luxembourg Luxembourg, Cairo Far East
Bank &A.E. Cairo, Lota Bank oi Nigeria Ltd. Makurdi. KEB Finaiw (schwelz) Zurich.

.THE brash and ambitious
Hyundai Group is preparing
the third leg of its extraordi-

nary assault on the North
American car market.

It has begun selling an
attractive updated Excel and
has also introduced a more
powerful six-cylinder version

of its Sonata mid-size modeL It

has begun production at a new
C84Q0m (£2l8m) assembly plant

near Montreal.

The Hyundai Motor Com-
pany subsidiary has fried to do
in five years what the more
cautious Japanese have done
in 20. It entered the Canadian
market in 1984 with the rear-

wheel drive Pony sub-compact
and the Stellar compact. In
1985 Hyundai sold almost
60.000 units, mostly in eastern
Canada, and built up a dealer
network.

In that year it held number
one foreign import spot in the
Canadian market, well ahead
of Toyota, Nissan and Honda.
But from that point on it was

downhill as buyers found that
the Pony could not withstand
heavy Canadian usage and the
vicious inroads of road salt
during winter.
But Canada was the spear-

head for the attack on North
America, and in that initial

thrust Hyundai briefly claimed
21 per cent Of the Canadian
small car market. It spent
CS8m on advertising alone in
1984-85.

Next. Hyundai Motor, minor-
ity owned by Japan’s Mitsubi-
shi Corp, launched its second
thrust: the Excel sub-compact,
clearly influenced by Mitsubi-
shi and a more rugged model
with front-wheel drive.

The Excel shored up Hyun-
dai in Canada

,
while making

one of the most successful
imported car introductions
ever in the US. More than
250.000 Excels were sold mm-

Hyundai in Canada

Springboard for

a wider assault
ally in the US in 1988 and 1987,

until the novelty wore off and
a slow decline set in with
tougher competition from the
Japanese.
But Hyundai, based on the

early Pony success and its con-
fidence in future models, was
determined to assembly in
Canada for the whole North
American market The C$400m
project astounded the Industry
with its location at Bromont,
near Montreal and CSLlOm in
Quebec and federal govern-
ment aid.

Quebec had only one car
assembly plant a General
Motors Canada unit and the
political conditions were
favourable when Hyundai

made its announcement late in
1985.

It was the personal decision
of Mr S.Y. Chung, former presi-
dent of Hyundai Motor. He
called in Montreal engineers to
design the plant with his com-
pany. It was located in a
French-speaking area where a
young work force could be
recruited but the language dif-
ficulties have been great
The plant started commer-

cial production of the Sonata
this spring, only a few months
behind schedule, and Hyundai
is building a C$120tn stamping
plant alongside.
Hyundai could not have got

that government assistance
today. With the 1988 Cana-

North American challenge: Hyundai’s car plant. Canada

da-US Free Trade Pact. Canada

ha* acreed to reduce subsidies

for new industrial projects to

SLS zero. This con-

fining support to training proj

though totoiduai

provinces can pay for infra-

structure and may offer loan

10 months erf 1989

Hyundai sold 24,600 Excels and

Sonatas in Canada and 180/^0

(mostly Excels! in the US. The

comparable figures for 1888

were 26.520 in Canada .and

225.000 in the US (all Excels):

The Bromont plant wm
T
rpaita between 10.000 and x2.00Q

Sonatas this year, using a sto-

gie shift, while the company

brings in the higher powered

version from Korea wim tire

new more competitive Excel.

The Sonatas will also go to

Taiwan next year.

In 1991 Bromont will begin

making a slightly different

Sonata for Chrysler Corpora-

tion for delivery in the US. It

will only reach the maximum
100.000 units a year by 1991 or

1992 with two shifts.

The Canadian value added is

now about 25 per cent, but it

will be some time before this

reaches the target 50 per cent

for maximum tariff advantage

an US exports. By 1991. with

the Japanese transplants fully

in operation. North America
expects to have surplus car

assembly capacity of 2m units

a year. More older assembly
pia-nta will have to be closed.

Mr Lee Yoo-B, president of

Hyundai Auto Canada Inc,

insists the Bromont plant was
built to penetrate the North
American market which can
easily absorb 100,000 Sonatas a
year. “We'll market the new
Sonata wherever the public
lfamanri may be, from Bromont
or from Ulsan."

Robert Glbbene

Martin Regan on why Samsung opted for a UK production base

Labour’s pulling power
AN IMPORTANT strand in the
European strategy of South
Korea's larger companies is to

create manufacturing capacity
where it can service a strong
national market. The wider
view, of each European nation
as a gateway to the others,
though important, is secondary
to the exploitation of individ-

ual markets.
Although, at present, the

number of South Korean com-
panies with production capac-
ity in Europe is small, it will

increase rapidly over the next
few years, according to Mr
Young Kwon, the managing
director of Cleveland-based
Samsung UK.

Samsung arrived in

the north-east of
England in 1987 after
examining more than
a dozen sites in three

countries

*T think it must increase
because Europe is not going to

be a free market; it Is going to

be a manipulated free market.
If others do not come, then
they cannot grow and the
European market is very
important to my country's
growth,” he said.

Mr Kwon also believes that
those countries with estab-
lished markets in consumer
electronics, such as the UK and
West Germany, will be well
placed for future investment
Samsung arrived in the

north-east of England in 1967
after examining more than a
dozen sites in three countries.

With television manufacture
concentrated in Portugal, their

requirement was for a facility

to make video-recorders and
microwave ovens.
The UK, says Mr Kwon,

offered a variety of attractions,

not least that it was Europe's
largest market for microwaves.
Language was also a key factor

in the decision.

“We came to the UK because
it is an English-speaking coun-
try and that is very, very
important. The country is also

very influential within Europe
and the market for our prod-

ucts is good," he said.

The choice of Cleveland for

the £20m investment was made
on the basis of its low unit

labour costs and the easy avail-

ability erf a skilled workforce. A
joint approach from the North-

ern Development Company,
the north-east's inward invest-

ment organisation, and the
county pnnngii, found an inge-

nious solution to Samsung’s
requirements by refurbishing a

disused electronics factory.

According to Mr Paul Gros-

venor, of the Northern Devel-

opment Company, the amount
of grant-aid was not the main
factor in the decision, although

the financial package based
around regional selective assis-

tance was superior to that

offered by other regions.

Originally, It was anticipated

that the factory would employ
200, rising to 300 by 1991, but
the squeeze on consumer
spending has kept staff levels

at around 160. Mr Kwon says

further increases depend on
the performance of the UK
economy.
Last year, Samsung was fol-

lowed into the north-east by
Goldstar, which has built a
£l4m manufacturing facility on
a greenfield site near Jarrow,
an area covered by the Tyne

and Wear Development Corpo-
ration.

The factory, which employs
60, produces microwave ovens.
Television and VCR production
is concentrated In West Ger-
many, the company's largest
market. The initial entry into
the UK market-place has been
cautious but land adjacent to

the new factory is available for
expansion. Eventually, the
company expects to increase
its workforce to around 300.

Mr Chung Lee, the managing
director of the UK operation,
agrees with Mr Kwon that low
unit labour costs and a skilled

workforce are the north-east’s
main attractions but adds that
the .Samsung presence in the
area was'a further consider-
ation.

Both companies operate
without union agreements and
have so tar enjoyed good indus-
trial relations. The traditional
boundaries between manage-
ment and workforce do not
apply. Instead, along Japanese
lings, managers manage from
the shop floor, sharing the
same canteen, toilet and recre-

ational facilities with all
employees. Every employee
has salaried status.

Initial employee fears over
the management style of the
South Koreans have largely
disappeared. Indeed, Mr Kwon
questions whether there Is

such a thing as a Smith Korean
style.

“We are a very East-growing
country and so we do not yet
have any dear style of man-
agement If It Is advantageous
for us to take certain parts of
the Japanese or western meth-
ods then we will do so,” he
said.

The potential for cultural

Mr Kwon said: “The work-
force has no need of a union. I

cannot control what my
employees want but they are
fairly paid and fairly treated.”

In spite of the cultural differ-

ences, tire companies are keen
to miter the mainstream of UK
business life, seeing them-
selves as British companies
which happened to be owned
by South Korea rather than
South Korean companies oper-
ating in Britain.

Mr Ray Couch, the personnel

manager of Goldstar, says the

similarities between the South
Koreans and the British out-

weigh any differences.

“There is nothing about the
company which you could say
was intrinsically Korean. In
fact, if it was not for the Kor-
ean managers on the shop
floor, it could be any British

company. There is no attempt
to force change and I think this

is recognised and appreciated

by tire workforce."

The choice of
Cleveland was made
on the basis of Its low
unit labour costs and
the easy availability

of a skilled workforce

wiiwnnrigrafamrtingg is minim -

ised by a disputes procedure
which, imtfl its final stages, is

handled solely by the British
managers. The South Korean
management Is reluctant to
become involved.

Mr Kwon said: “We have bad
no problem with oar workforce
because they are appreciated
by our management We are
foreigners and there is untiring

we are not prepared to learn.

This makes our attitudes much
more flexible.

“We hope we can listen to
what our workforce wants and
in this respect we are in a
much stronger position than
many British companies who
can take many things about
employees for granted.”

In spite of this, the non-
union policy is not universally
welcomed. At Samsung, sev-
eral staff have openly advo-
cated unionisation, thmigh the
management maintains that no
official approach has been
made. Salaries are slightly
above the industry average but
the lack of any real wage bar-

gaining mechanism is not pop-
ular.

However, the prospect of
union recognition does not
exist. Only a handful of
employees are thought to want
a union and senior managers
confirm that the policy Is a cor-

ner-stone of the South Korean
strategy.
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newsletter on the Asian
Electricity Market

The electricity sector. Essential to the

development ofthe Asian economy.
POWER IN ASIA provides the vital

information that is needed to operate in

this lucrative market.
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Key analysis ofpower sector business

developments.

Constant investment guidance and the
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Fun examination of national energy
policy and supply and demand trends.
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aid to the region.
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LOTTE WORLD John Ridding on the financial community’s ventures overseas

Cash rich Koreans help leisure Still at an experimental stage
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THE largest foreign
investment in South Korea, is
not a semiconductor plant or a
car factory, but, perhaps sur-
prisingly, an amusement park.
Even more surprisingly fin* a
foreign investment. It is owned
by a Korean.
The Lotte World, a giant

complex in Seoul includes a
Disneyland style fairyland and
funfair for young and old, a
Korean museum and tradi-
tional village, a large ice skat
mg rink and an outdoor Chil-
dren’s park.

It was established this year
by the Lotte Group, a South
Korean company whose owner
Mr Shin Kynk Ho, divides his
time between Seoul and Tokyo,
where he Is torhnirany resi-
dent and also owns a large
company.
The group had sales last

year of $&5bn In South Korea.
Lotte's investments, mainly in
hotels, processed food and the
amusement park, amount to
SLTbn, a quarter of the total
foreign Investment in South
Korea over the past 25 years.

“Lotte Shopping" has now
become a byword in South
Korea for the consumer boom
which has swept the country
since the Olympic Games were
held in Seoul a year ago.
Along with other department

stores the company ha^ seen
sales shoot up. as housewives
clamour to spend the mosey
which symbolises the country’s
new prosperity.
Wage disputes and strikes,

which have broken out as the
country moves from authori-
tarianism to democracy, have
put further cash into people's
pockets leading to average
monthly income per person of

227bn won has already been
achieved. Next year’s target Is

390bn won and the complex is

expected to break even in three
years.

The cleverly laid out amuse-
ment park was designed by an
American company, so lacks

the rather grandiose style of

the Lotte hotels. Visitors to the
complex praised it highly, espe-

cially for its ability to cater to

‘Lotte Shopping' has become a byword for
the consumer boom which has recently swept
the country. The Lotte group has seen sales
shoot up, as housewives clamour to spend
the money which symbolises South Korea's

new prosperity

attracts both tourists and Kor-

eans who are nostalgic for tra-

dition, the history of the coun-

try is laid ont with artistic

replicas and Includes a look at

both ancient court ritual and
the lives of ordinary people.

One of the most interesting

displays covers the period of

the Japanese occupation of
Korea, an era which is nor-

mally Ignored in most govern-

ment museums, and which
might be especially sensitive to

a Korean with Japanese inter-

$652, with Seoul residents earn-
ing more than double.
A sense of pride in the coun-

try's achievement has also
encouraged South Koreans not
to worry so much about the
cost of the goods they want to
buy and to start enjoying their
leisure thni.
Urn Lotte World, along with

Us adjacent hotel and shopping
complex, opened partially in
January thi* year and hwa a
sales target of 282bn won
($420m) for the year, of which

all ages, including very young
children.

Although rides and admis-
sion fees are rather high, the
complex offers Koreans, who
have not been able to travel

abroad until recently, an inter-

national touch, with a French
village, an Arabian Nights sec-

tion quarters with English
and German themes, complete
with security guards dressed In
the relevant national police
mflimrnay

At the Korean village, which

But Mr Shin Kyuk Ho, owner
of the group and one of the
richest men in Asia, believes
that Korea should be honest
about Its history, and the com-
pany has yet to be criticised

about the section.
The Lotte group has been

one of the first companies to

realise the potential of the
South Korean market, where
local incomes are now the sec-

ond highest in Asia after Japan
and the population is
extremely youthful.

Its amusement complex
been so successful that its

potential is thought to be
broader. In true Korean style

Lotte is now working on plans
to export the idea to the US.

Maggie Ford

Valeo-Pyeong Hwa

Marriage of foreign expertise
and strong domestic demand
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TAEGU, an industrial sprawl
on the east of the Korean Pen-
insula and the country's third
largest city, is a worth apart
from the Paris base of Valeo,
one of Europe’s largest auto-
motive components manufac-
turers.

But Valeo has a strategy of
establishing design and pro-
duction centres near the
world's largest automobile
manufacturers, and nowadays
this means Korea. Hence the
decision to link up with
Pyeong Hwa, one of Korea's
two largest rliftrfi makers,
form a joint venture.
"That is the one Btmpta rea-

son why we areJhere,*'sgys JO*.

Arnaud Le Bee, executive
vice-president of Valeo-Pyeong
Hwa. “We want to supply car
makers like Hyundai, Daewoo
and Kia as the Korean automo-
bile industry expands."
Valeo is not alone. Most of

the world's large components
groups are already in Korea
and this year the automotive
sector has been by far the most
attractive for foreign compa-
nies. In the first nine months,
direct investment into the sec-

tor totalled $143m, an increase

of more than 200 per cent over
the comparable period.

More broadly, Valeo’s move
illustrates the developing trend
of matching foreign interest in

the Korean market with a
demand tor technology on the
part cf Korean companies.

If Valeo’s incentive motives
for setting up the joint venture
were dear so too was its choice
of partner. Pyeong Hwa clutch,

which was built up by Mr Sang
Yeong Em, now the president
of the joint venture, supplies
all of the clutch requirements
of Hyundai Motor Corporation,
the country's largest car
maker.
Since its expansion into

which has created a company
capitalised at £80m, is on a 50/

50 basis. According to Mr Le
Bee, this reflects the contribu-
tions from both sides.

Valeo supplies technology In
two principal ways. Certain
equipment which is specific to
the company’s production pro-
cess is supplied to the joint
venture ami then reproduced.
The most striking example is a
Valeo heat processing
machine, alongside which
stand three replicas in an early

Many components groups are already in Korea
,and this year the automotive sector has been
by-far the mostattractive for foreign companies

international markets, HMC
has been encouraging its sup-
pliers to forge Hmm with US
and European companies to
improve quality and to develop
its own independence from
Mitsubishi of Japan, which
holds a 15 per cent stake in

HMC and which has thus far

supplied most of its design and
technology requirements. As a
result, Pyeong Hwa sought an
alliance from among the ranks
of the leading international
components groups.
The tie-up between Valeo

and Pyeong Hwa, which was
completed in May 1988 and

stage of development
Design know-how, in con-

trast, is imparted by the five

expatriate engineers and the
establishment of a training
course in France for Korean
employees.

In return, Valeo receives a
share in the valuable Hyundai
contract plus additional con-
tracts from Kia and Daewoo,
two other local car makers.
Combined, these are expected
to bring sates of about £30m
next year. Production is based
at a new site, opened in Jana-
ary, which is expected to put
out more than 2m clutches

Investment Opportunities

You’ll Up \btir Hat lb.

Join Hyundai Securities in the

Korean Capital Market
The bowler hat is a familiar symbol in the city of London, as is

Hyundai Secnrities in the financial district of Seoul, Korea.

from Hyundai’s ongoing role in helping to forge Korea’s financial

and economic success. A role that leaves Hyundai Securities

superbly qualified to lead investors in one of die world's most

dynamic capital arenas.

your hat to, join Hyundai Secur&es in the Korean capital market

AHYUNDOI
SECURITIES CO. LTD.

Find us now
at our newly relocated

London office.

: (01) 2567557
Fax : (01) 256-8582

Telex: 887148 HDLDNG
Address: 5th Fkxx;

2J2AThtOffnorton Aterue.
London EC2N 2AP

next year.

Perhaps more important, the
link with HMC provides a
strong base through which to
develop in the Korean market.
Although the joint venture cur-

rently produces only clutches
and facings, the longer term
aim is to snpply other of
Valeo’s products such as radia-
tors and headlights.

But, for Valeo, the establish-

ment of a potentially lucrative
base in the Korean market has
not been without difficulties.

The negotiations took eight
months to complete, partly
reflecting differing opinions
over whether the contract
should include Pyeong Hwa’s
existing business. Even after
signing many obstacles
remained.

"Signing the agreement does
not mean you are joined,” says
Mr Le Bee. “The day after you
sign you start negotiating
again."

One of the principal unre-
solved areas concerned Valeo’s
role in day-today management
and Pyeong Hwa’s different
management fwhniijupq

The language barrier and the
reluctance of the existing man-
agement team to relax control
meant that Valeo was one step
removed from the running of
the business. “At the begin-
ning we were like six audi-
tors,” notes Mr Le Bee. “The
situation has improved day by
day, but it is a long process."

In an ideal world he believes
that expatriates should spend a
year with their prospective
joint venture partners to gain
experience of the company, its

people and how it works. "In
the end our contract was a
good agreement, well done. But
the best lawyers on earth will

never solve some of the diffi-

culties which arise.”

For a company like Valeo,
there is also the question of
how to protect its technology
and know how. Mr Le Bee
believes that the problem Is

solved by the terms of the joint

venture agreement which stip-

ulate that if either company
makes clutches elsewhere in
Korea it becomes subject to a
penalty in excess of $lm.

Potential problems are also

raised by the broader economic
Bngimnmgnt which this year
has seen labour disputes,
sharply higher wages, and a
slowdown in output growth.
Vateo-Pyeang Hwa was one

;

of the few HMC suppliers that

did not suffer strikes. Mr Le
;

Bee puts this down to the exist-

ing management which retains

a relatively firm control over

the workforce. He sees this as

an important reason for invest-

ing in Korea through a joint

venture. “As foreigners, last

year we could not have con-

trolled the company."
None the less, part of the

price for industrial peace was a
sharp increase in wages which
saw workers' salaries rise by 37

per cent. Since labour costs

still account for only 14 per

cent of the total this is not too

great & concern but the coming
spring wage round is seen as

critical in determining whether
a pattern has been established.

But for Valeo, like many of

the foreign investors now com-

ing into Korea, costs are not

the central issue. “We are not

in Korea to make fheap prod-

ucts,” says Mr Le Bee. “We are

here because we want to be

part of the industry’s growth.”

John Ridding

OVER the past few years.
South Korean stockbrokers
and life insurance companies
have been springing up
throughout the world's finan-

cial centres.

The handful of the larger
securities companies all now
have offices in Tokyo, New
York, London and Hong Kong,
a pattern which is being fol-

lowed by their smaller counter-
parts. Life insurance compa-
nies too are busily expanding
their international depart-
ments although so far only the
largest, Samsung Life, has rep-

resentation to match that of
the securities houses.
The expansion overseas fol-

lows a relaxation in official

regulations as part of the gov-

ernment's financial hberahsa-
tion strategy.

Last year, certain financial
institutions were allowed to

make limited overseas invest-
ments and will be allowed to
open branch offices in 1991. By
the following year there should
have been a substantial relax-

ation on the overseas invest-

ments permitted for individu-
als and companies as well as
for financial institutions.

For the moment the latter

may make only small invest-

ments in overseas markets.

Securities companies are lim-

ited to a total of $30m white life

insurance companies and unit

trust companies are limited to

SlOm each.
Even within these restricted

amounts Korea's institutions

have displayed a cautions

approach to overseas invest-

ment and their total portfolios

are well short of the limits.

“We are still at the experiment-

ing stage” says Mr Roh Tae
Ho, manager of overseas
investment at Daewoo, the

largest securities company.

None the less, the overseas

investments do form a pattern.

The most favoured stock mar-
ket has been Tokyo, with Lon-

don and New York being
regarded as relatively unattrac-

tive. Most houses have also put

a high proportion of their

funds into Korean Euro issues,

partly to raise short-term prof-

its but with the additional aim
of becoming market makers in

these instruments.
In the longer term, the inter-

national business of Korean
financial groups is certain to

be a more substantial affair.

The high domestic savings
rate and favourable trade bal-

ance will continue to create

high liquidity, a proportion of
which will flow overseas. Even
a small portion of Samsung
Life's massive SlObn of assets
would represent a significant

increase in outward portfolio
investment. In addition, the
opening of Korea's own finan-
cial markets will provide the
opportunity of selling Korean
shares to foreigners.

For Mr Ho C Yang, manag-
ing director at Dongsuh Securi-
ties, the best strategy in inter-

national expansion is to be
selective. “For the time being
we have to find niches and
concentrate on activities that
we know.”

In practice this Is likely to

mean greater involvement
with Korean companies as they
expand overseas and look to
the Euromarkets for cheap
funds. Korean Securities
houses have already been
active in a number of convert-
ible bond issues, getting their

names on tombstones for pub-
licity but also to gain experi-
ence of share pladngs.
Other areas of interest con-

cerning the sale of foreign gov-
ernment bonds to Korean
investors are the development
of real estate businesses. Sam-
sung Life has already set up a

real estate subsidiary in the

US.
But in the development of

their international business.

Korean institutions will face

two principal obstacles. Most
immediately there is the prob-

lem of gaining expertise in the

various foreign markets. This

is exacerbated by the tradi-

tional insularity of Korea’s
financial markets and the dif-

ferent dynamics of the Korean

stock market. In particular,

there is less emphasis on com-
pany fundamentals, and like

Japan, more official guidance

through the large brokers.

Liberalisation will also bring

the domestic institutions into

competition with their foreign
counterparts. In the domestic

market they hold advantages
relating to experience and cor-

porate contacts. In addition,
they all have large staffs. Dae-
woo, for example has between
40 and 50 analysts and a dozen
economists.

Overseas, however, the Kor-
ean institutions are likely to

find the going much tougher.

Many may feel that the size-

able investments required are

too high, particularly when the

domestic market offers poten-

tially rapid growth.
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Opening up: trading floor of the Korean stock exchange. The Government has set a date of 1992 for RberaUsing the markets

Hotel Lotte Reaches
New Heights in Luxury
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Hotel Lotte's major expansion at two
locations makes the total of 2,017 rooms and
suites for a bigger and more luxurious choice.

With the New Wing and Hotel Lotte World in Chamshil,

Hotel Lotte now ranks among the world’s 10 largest

hotels.

Tbgether, Hotel Lotte offers you a choice of 170

luxurious suites, 500 deluxe rooms and 1,400 superior

rooms — for the very ultimate in luxury and comfort.

Hotel Lotte: Everything and more you would expect of

one of the greatest hotels in the world.

Member in Seoul, Korea

HOTB. LOTTE
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HOTEL LOTTE WORLD
LHMOHL ULKJL UMtA

I 2.017 Superb Rooms
Main Bldg. 1.019 Rooms
New Wing 465 ROoms
Chamshil 533 Rooms

1 22 Meeting & Convention Rooms
Main Bldg. 16 (4,000 Persons!

Chamshil 6 (2.450 Persons]

1 36 Restaurants & Bars
Main Bldg. 20
New Wing 5

Chamshil 1

1

I Parking for 6,860 Cars
Main Bldg &
New Wing 1 .860 Cars

Chamshil 5 .000 Cars

I Major Facilities

Sauna. Pool. Duty Free Shop.

Executive Floor VIP Lounge.

VIP Elevator (New Wing)

Overseas Offices New Ybrlc (201) 944-T117 Toll Free 800-22LOTTE. LA.: (213) 5404010 Tot! Free BOO-24 LOTTE, Rrtyo (03] 281-6636. Osaka (06) 263-1071/?

Hotel Lotte: 1 SogoncKJong Chung-lm Seoul toea C.PQ Box 3500 Seal W (02} 771-10 feta UOITEHO K23533/4/5 Fax (02j 752-3756 Catte rtOTELCHTE

Hotel Lotte VYbri± 4CM ChansM-dorg Songpa-to Sant Korea KangdongPO Bo* 220 Seoul ^ (02)4^-7000 fetex lOTTEHW K33728 K33756fax (02) 417 3655/6
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Somewhere in the world, someone you know
is probably benefiting from our success.

W>rms, West Germany. Newcastle, United Kingdom. Zhuhai,
China. Pyongtaek, Korea. Huntsville, U.S.A. l2mir, Turkey. Bangkok,
Thailand. They all have one thing in common. A Goldstar production
facility, providing jobs for thousands of people around the world
each year.

We ship our TVs, VCRs, home appliances and audio entertain-
ment equipment to consumers in over 80 countries. As our name
makes news around the world, we’re exporting our success as well.

And wherever we go, we’re known as a good employer and a
solid citizen.

Where was it made?
If it’s Goldstar, it could have been made in your own

back yard.

50 GoldStar
The brightest star in electronics

Goldstar Co., Ud„ Yoido P.0. Box 335, Seoul, Korea: Tel: (02)787-1114, Tlx: GSRADIO K23751/3, Fax: (02) 787-3400

Dusseldorf: (2154)4920 London: (753) 691888 Paris: (1) 47-66-1111 Milano: (2) 824-6097/8 Vienna: (222) 2307755/6 Stockholm: (8) 792-2940/1 Barcelona: <41 rmH^. (1)


